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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

APPLICATION OF SANTA FzZ EXPLORATION
COMPANY FOR POOL CREATION, SPECIAL

POCL RULES AND DISCOVERY ALLOWABLE,
CHAVEZS COUNTY, NEW MEXICO

ORDER QF THE DIVISICN

EY TEE DIVISION:

This cause came on for hearing at 8:15 a.m. on Novenmzer 22,
1988, at Santa Fe, New Mexico, before Examiner Michael E.
Stogner.

NOW, on this 9th day of December, 1988, the Divisi

1T~
Director, having considered the testimecny, the record and tne
recommendaticons of the Examiner, and being fully advised in the
premises,

FINDS THAT:

(1) Due public netice having been given as required by law,
the Division has jurisdiction of this cause and the subject

matter thereof.

(2} The applicant, Santa Fe Exploration Company, is the
owner and operator ¢of the Holmstrom Federal Well No. 1 located
1980 feet from the South and East lines (Unit J)} of Section 9,
Township 14 Socuth, Range 29 East, NMPM, Chaves County, New
Mexico, which was spudded July 29, 1988, drilled tc a tctal depth
of 9,758 feet, and successfully tested in the Devonian formation.

(3) Applicant now seeks the creation of a new pocl for the
production of oil from the Devonian formation consisting of the
SE/4 of said Section 9 and the promulgation of temporary special
rules and regulations therefor including a provision for 160-
acre spacing and proration units and designated well loccation
requirements.
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Case No. 95329
Order No. R-880%
Page No. 3

(12} This case should be recpened at an examiner hearing in
November, 1990, at which time the cperaters in the subject ocel
should ke rrepared to appear and show cause wny the Nerth King
Camp-Devcnian Pocl temporary rules rromulgated herein jotole!
be rescinced.

IT IS THEREFQORZ ORDERED THAT:

(1) Pursuant t©o the applicaticn ¢f Santa Fe

any a new pocl in Chaves County, New Mexico, ¢ ESel
pool for Devconizn prcducticn, is herebyv crezted

gnated the North Xing Camp-Devenizn Pecl, wizh vertizal

=35 ccmprising the Devenian formaticn, and the herlzonzal

‘t3 comprising the follcowing cdescrized area:

SPECIAL RULES AND RECULATIONS
: FCR THE=
JORTE KING CAMP-DEVONIAN POOL

-

RULE 1: Fach well completed or recompleted in the Norzh
Xing Camp~Dewvonian Pcol or in the Dewvcnian formaticon within cne
mile therecf, and not nearer to or within the limits ¢f ancther
designated Devcnian oil pool, shall ke spaced, drilled cperzzaed
and produced in accordance with the Special Rules hersinafzer sax
£orth.

RULE 2: Each well shall be located on a standard unizc
contalining 160 acres, more or less, substantially in the fcrm of
a square, which is a governmental quart er-section being a 1 L

ubdivision of the United States Public Lands Survey.

RULE 3: The Director of the 01l Cconservation Division,
nereinafter referred to as the "Division"”, may grant an exception
to the requirements of Rule 2 without notice and hearing when an
application has been filed for a non-standard unit consisting of
less than 160 acres or the unorthodcox size or shape of the tracct
is due to a variation in the legal subdivision of the United
States Public Land Surveys. All operators offsetting the

ILLEGIBLE




Case No. 9329
Order No. R-8806
Page No. 4

proposed non-standard unit shall be notified of the applicaticn
by registered or certified mail, and the applicaticn shz2il stacze
that such notice has bpeen turnlshe ke Director may aporove
the application upecn receipt of w*l“‘en waivers from ail ciisez
- -ararors or if ne offset cperator has entered an cbjecticn =2
zn2 formaticn ©f the non-standard unit wicthin 30 days afzer the
Dirscrer has received the application.

RULE 4: Each well shall be lccated no nearer than £52 fz2==
ts the cutar boundary cf the proraticn unit cor 330 feet ts zany
governmental quarter-quarcer section line or subdivisicn inner
Eoundary; nor nearer tnan 1320 feet tc the nearest well dri_iins
to cr capable of prcducing from the same gocl.

RIJLE 3: Trne Divisioen 2CTIY may grant an excertilIn I
the reguirements of Rule 4 w.:nout hearing when an apglicazicn
~a2s been filsed for an unorthodox locaticon necessizated oy
vorographical conditicns cr the recempleticn of 2 well previcuizly
érilled to another herizon. All coperazcers cffsetzing zhe
vrorosed locaticn shall be notified of the applicacicn by
registered or certified mail, and the application shall szate
that such notice has heen furnished. The Director may appraove
the application upcn receipt of written waivers from ell
cperators offserting the proposed lccation or if no cbjection =z
rhe ynorthodex locarticn has been entered within 20 days zfzer zhe
Director has received the application.

RULE 6: The allowable for a stancdard proration uniz (132
zhrocugnh 162 acres) shall ce based on a depth bracket allicwanls X
515 karrels per day, and in the event there is mcre than cne wa:
cn a lé0-acre proration unit, the operator may produce the
allowable assigned to the unit from the wells on the unit in anv
proportion. The allcowable assigned to a non-standard proraticn

tle!

unit shall bear the same ratio to a standard allowable as
acreage in such non-standard unit bears to 160 acres.

IT IS FURTHER ORDERED THAT:

(3} The location of all wells presently drilling to or
completed in the North King Camp-Devonian Pocl or in the Devonian
formation within one mile therecf are hereby approved; the
operator of any well having an unorthodox location shall notify
the Hobbs District Office of the Division in writing of the name
and location of the well within 30 days from the date of thi
order.
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOQURCES
IN THE MATTER OF THE APPLICATION OF
CURRY AND THORNTON FOR AN UNORTHODOX
OIL WELL LOCATION AND, NON-STANDARD
PRORATION UNIT, CHAVES COUNTY,
NEW MEXICO. CASE NO. 9617
AFFIDAVIT
STATE OF NEW MEXICO)
COUNTY OF SANTA FE 355-

WILLIAM F. CARR, attorney in fact and authorized
representative of Curry and Thornton, the Applicant herein, being
first duly sworn, upon oath, states that the notice provisions of
Rule 1207 of the New Mexico 0il Conservation Division have been
complied with, that Applicant has caused to be conducted a good
faith diligent effort to find the correct addresses of all

n-erested persons entitled to receive notice as shown by Exhibit

"A" attached hereto, and that pursuant to Rule 1207, notice has

been given at the correct addresses provided by such rule.

it/

WILLIAM F. C\Rﬁ\

SUBSCRIBED AND SWORN to before me thlséQ K& day of February,

1989.
Notary Public
M L . . L Yon) -
y Commission Expires: BEFORE EXAMINER CATANACH
Aanenk 18 1991 OIL CONSERVATION DIVISION
) L

QRDARENNEXHIBIT NO. 8
CASENO. 46!




Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexicxo 88210

Chevron, USA Inc.
Post Office Box 1150
Midland, Texas 79702

Santa Fe Exploration
Post Office Box 1135
Roswell, New Mexico 88201



CAMPBELL 8 BLACK, r.a.

LAWYERS

JACK M, CAMPBELL JEFFERSON PLACE
BRUCE D, BLACK
MICHAEL B, CAMPEE L
WIiLLIAM F CARR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208

MARK F. SHERIDAN
J. SCOTT mALL
LOMN M. BEMIS TELECOPIER. (505) 983-6043
MARTE D. LIGHTSTONE
PATRICIA A, MATTHEWS

SUITE | - 11O NORTH GUADALUPE

POST OFFICE BOX 2208

TELEPHONE. (50S5) 988-442!

February 7, 1989

CERTIFIED MAIL
RETURN RECEIFT REQUESTED

Yates Petroleum Corporation
105 South Fourth Street
Artecsia, New Mexico 88210

Re: App.ication o¢f Curry and Thornton for a Non-Standard
Proration Unit and, Unorthodox Well Location, Chaves
County, New Mexico

Gentlemen:

This letter is to advise you that Curry and Thornton has filed the
enclosed app:ication with the New Mexico Oil Conservation Division.
You have an interest that may be affected by the enclosed
application.

This application has been set for hearing before a Division
Examiner on March 1, 18¢&¢, You are not reguired to attend this
hearing, but as an owner of an interest that may be subject to the
non-standard proration unit or affected@ by the unorthodox well
location, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging the matter at a later date.

Very truly yours,

/h4oui£/{l8htS*DNLTEE:

wWILLIAM F. CARR

ATTORNEY FOR CURRY AND THORNTON
WFC:mlh

Enclosure
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CAMPBELL 8 BLACK, P.A.

LAWYERS

JACK M, CAMPEBELL JEFFERSON PLACE
BRUCE D. BLACHK
MICHAEL B CAMPBELL
WILLIAM F CARR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208

MARK F. SHERIDAN

J. SCOTT HALL
JOMN H, BEMIS TELECOPRIER: (5S0C5) 983-804)

SUITE | « 11O NORTH GUADALUPE

POST OFFICE BOX 2208

TELEPHONE: (S505) 988-442)

MARTE D. LIGHTSTONE
PATRICIA A, MATTHEWS

February 7, 1989

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Chevron, USA Inc.
Post Office Box 1150
Midland, Texas 79702

Re: Application of Curry and Thornton for a Non-Standard
Proration Unit and, Unorthodox Well Location, Chaves
County, New Mexico

Gentlemen:

This letter is to advise you that Curry and Thornton has filed the
enclosed application with the New Mexico 0Oil Conservation Division.
You have an interest that may be affected by the enclosed
application.

This application has been set for hearing before a Division
Examiner on March 1, 1989, You are not required to attend this
hearing, kit as an owner cf an interest that may be subject to the
non-standard prcration urit or affected by the unorthodox well
location, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging the matter at a later date.

Very truly yours,

Wate JQSVﬂeﬁcm&,iiii

WILLIAM F. CARR

ATTORNEY FOR CURRY AND THORNTON
WEFC:mlh

Enclosure
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CAMPBELL 8 BLACK. ra.

LAWYERS

JACK M. CAMPBE(L JEFFERSON PLACE
BRUCE D. BLACK
MICHAEL B. CAMPBELL
WilL'AM F, CARR
BRADFORD C. BERGE SANTA FE. NEW MEXICO 87504-2208

MARK F,. SHERI DAN

J. SCOTT maLL
JOHN M, BEMIS TELECOPIER: (505) 983-€043

SUITE | - 110 NORTH GUADALUPE

POST OFFICE BOX 2208

TELEPHONE: (SOS5) 988-442!

MARTE D. LIGHTSTONE
PATRICIA A, MATTHEWS

February 7, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Santa Fe Exploration
Post OCffice Box 1136
Roswell, New Mexico 88201

Re: Application of Curry and Thornton for a Non-Standard
Proration Unit and, Unorthodox Well Location, Chaves
County, New Mexico

Gentlemen:

This letter is to advise you that Curry and Thornton has filed the
enclosed application with the New Mexico 0Oil Conservation Division.
You have an interest that may be affected by the enclosed
application.

This application has been set for hearing before a Division
Examiner on March 1, 1989. Yocu are not required to attend this
hearing, but as an owner of an interest that may be subject to the
non-standard proration unit or affected by the unorthodox well
location, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging the matter at a later date.

Very truly yours,

M ada Lighevone G

WILLIAM F. CARR

ATTORNEY FOR CURRY AND THORNTON
WFC:mlh

Enclosure
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