STATE OF NEW MEXICO
EMERGY . MINERALS AND NATURAL HESOURCES DERARTMINT
OTL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COMSERVATION
CIVISION FOR THE PURFOZSE OF
CONSIDERING:
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APPLICATION OF MaARSHALL PIPE AND
suppLy COMPANY FOR COMPLLSORY POOLING,
FOOSEVELT COUNTY ., NEW MEXICO

ORDER OF THE DIVISION

BY THE DIVISION:

This causa camea on for heari
@

f 2 a.m. on March 15, 1989,
w Mexico, before Examiner Michas

E. Stognher.

NOW, on this day  of April, 1988, the Division
Dirsctor, having considered the testimony, the record and the
recommandations of thes Examinsar, and being fully adviszed in the
premises,

FINDS THAT:

{1y Due public notice having been given a3z reguirsd by law,
the Divizion has jurizdiction of this and thes subjiect mattsr
therzof,

L %
[s]
&
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]
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{2 The applicant, Marshall Pipz and Zupply Company, sesls
an order pooling all minsral interests from the surface to the bass
of the Montoya formation underlving the folTowing described acreage
in szction 23, Township 2 South, Range 29 East, NMPM, Roosevelt

County, MNaw Mexico, and in the following dEEPv1bcd mannar

the SW/ h S¥W/ 4 to form a standard 40-acre oil spacing and
proration unit for any and :i? Tormmfwon* and/or pools
developed on 40-acre zpacing;

the 2W/4 to form a standard 160~acre ror%+ion it fuf
any arnd a1l fermations and/or pools developad on 160~acrs
spacing: and
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g

the /2 to form a standard 320-acre proration unit fo
any and all formations and/or pocls developed on 320-acr=
spacing {(which presently includss but iz not necessarily
timited to the Tule-Pennsylvaniasn Gas Pool and the
Undesignated Tule-Montova Gas Pool).

{2) A1l of the above-dezscribsd units are to bes dedicated to

the zxizting Perry Wall No, 1 drillsd st a3 previously approvad
unorthodo

% gas well location 9490 fset from the ~ou+h Tin=s and 680
= Wast 1ine {fUnit MY of =aai ~ction 237 zees Diviszion

Ord 17, dated March 23, 1888,
g are interzst owners in the proposed proration units
who have not sgreesd to pool their interests.

{5) To avoid ths drilling of unnsczssary walls, to protsct
corratative rights, to prevent wastse and to afford to the owner of
wach intereszt in said units the opportunity to recover or receiva
without unnzceszary expsnse hisz ju:t and fair share of the
production in any pool complation resulting from this ordsr, the
subject application should be approved by pooling a1l minsral
intaresta, whatever thay may bs, within said units,

Yy The applicant should be desianated the opsrater of the
1T and units,

rast  owner should be
f estimated well costs
ra of reasonable wel)

{7y  Any non-consanting working int
afforded the opportunity to pay hizs shar
to the opszrator in lisuw of paying his

costz out of production.

: the hearing ths app)
be impozed on the cost

(9y  Any non-consenting working interesst owner who dosz not
payv his share of esztimated well costs should have withheld from
production hiz szhare of rezasonabls well costs plus an additional
100 parcent therecof as a reasonable charges for the rizk involved
in the drilling of ths ws11.

‘_;bx

{10) Any non-consenting intersst owner should be affordsad the

mpportunity to objizct to the actual well costsz but actusl well

ostz should bes adopted az the reasonabls waell costs in the abssnce
of zuch obisction.
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(11) Following determination of reasonable wall costs, any
non-~conzenting working intersst ownsr who has paid hiz share cof
%stimated costs  szhould pay to 1h3 operator any amount that
reasonable well costs sxcssd est mated well costs and ahould
receivae trom the cpsrator any amount that paid =2stimated well coats
exceaed reasconable well costs,

{12y $5010.00 p2r month while drilling and $2%0.00 ps+ month
while producing szhould be fixed as reasonable charges for
: the operator should bs

»

supzrvision {(combinsd fixed ratesz);

authorized to withhold from p“ﬁjurfion the proportionate share of
such  supsrvision charges attributable to  =zach non~consenting
working interest, and in addition thereto, the operator should bs
authorized to withhold from production ths proportionate sharse of
sctual sxpsnditures required for opsrating the subjsct well, not

n
in 2xcess of what ars asonable, attributable to 2z3ch non-

f
consenting working interss

o+ l{)

.

{13) All procez=ads from production from the subject wa11l which
= not disburssd for any reazon should be placed in szzcrow to bs

Aar
said to thes trus owner tharsof upon demand and proof of ownership.

o

rece~pooling reach
ordar, this ordear

a1l the partiss to thisz
ibaaguent to entry of th
f no furth=r seffe

{14) 2hould &
voluntary agrsamant 3
should theresf

fo
i

52 Y

¢
4
o
1t}
fo N
ey

£18) Thez opsrator of ths w21l and units should notify the
Circctor of the Divizion in writing of the subsequent voluntary
agresmant of all partizs subjzct to the force-pooling provisions
of thiz ordsr.

IT I3 THEREFCRE OQORDERED THAT:

{1y Al minera) intereszts, whatever they may be, from ths
surfacs ' s O the Montova formation undsrlying ths
followin eI : sxnge in Section 23, Township 2 Zouth, Rangs
29 Enzt, ' County, MNsw Msxico are hsreby poolad in
+ o

o
fh)
—+ i

ltowing described mannser:

the SW/4 sW/4 to form a standard 40-acrs ofl aspscing and
sroration unit for any and all formations and/or pools
deyelopad on 40-acrs spacingg

the SW/4 to form z standard 160-acre proration unit for
any and all formations and/or pools developsd on i80-acrs
spacing and
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a standard 220-acre proration unit for

any and all formations rwcfsr oels developed on 220-acre

na {(which present includes but i3 not nacessarily

24 to the Tu1w"ﬁeww:v1 an Gas Pool and the
signated Tulz-Montova Gas 1

the 8/2 to form 5t
)

re  to be dedicated to the
at & previously approved
from the South 1ins and 660
id Section 237 nzz Diviaion

of the above-describesd units
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2 gnd Supply Company i3 hereby desi
et wall and units,

smized zschaduls of zatxmmted 4

[ 5 from the dats the sch
wal contzs {5 furnished to him, any non-consanti
owner shall have the right to pay his share of esgt
to the opsrator in lizu of paying his share of reasonabls we

i
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3 —h 15 o+
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costs out of product « and any such own=zr whe pays hiz share
zstimated Wix] costs az provided zbove shall remain 1iable
oparating costs but zhall not ba 1iable for rizk chargssa.

—
)
2

I
&

[ ]
g
3
-
-
=

GO
==

-~ (Y
[
=
¥
B
=
Latad
—tr
=
¢
=
i

[e N

T+ -
e L ¥
'\+
=
1is

i~
[Ty

=
T ¥

O 3
o e T O
oy

w+

1
[ 3 5

>

i

o]

(5]

fus]
i ST

o

2

A

5t
8 -

2w

<3
=
153

—ty
o3
ra
O
#
5
sh

0O

s
W M I o bW
-t

%
O
=
B
5 =
—t
<3
—
—
[e]
8]
£43
.’.
H
i
po
]
et
—
o
14
End O B W RPN S )

reasonabls wall costs) p how~v~r f the"e is AN oLjsct N
to actual well costs w“ti id 45th to 80th day peri d,
th 11 datsr g wxll costs 3
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on of rezazonabls wel)
wnar who hdb paid his
proviJ@d above shall pay to
> the amount that reasconable we
osts and zhall recsive from the
= gmount that sztimated well costs
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following costz and charages from production:

{A)Y The pro rata share of reasonable ws1]
coesztz sttributable  to  z2ach non-
consa2nting working interezst owner who
has not paid his share of sztimated
wa11l cost=z within 30 days fro1 the
dates the zchedule of szstimated weall
costs iz furnished to him: and

{8) 5 & chargs for the rizk involved

n the drilting of the well, 100
arcant of the pro rata share of
agsonabls wal costs attributable

zach non-~consanting WO
- 3

TS R R - ¢ BT~

O
nterest owner who has not paid his
hare of estimated wall costs within
0 davs from the date ths scheadule
f oaztimated wall costz 9 furniszhed

+ O
o
-ty £}
=
=

{8) Ths opsrator shall dizted
hheld from production te the part
+o

and $250.00 p=r month

(9} $5010.00 p=r month wh
@ ascnable  charg for

il
while producing are hereby f"
rates

m

3
supervision (combinezd fFixad 2533 th oparator iz herebv
autherized to withhold from production the proportionate shars of
=uch supervision chargss attributabls to  =2ach non-consenting
working interest, and in addition thereto, the opsasrator is hersby
jufhu?w red to with}o\d fﬂom production the proportionats share of
3 ired for operating such waell, not in sxgess

%*frx%ufqbl, to zach non-consaenting working

Y oAny untzazssd minsral intepsst Ena"
jhtha {7783 working interest d .
for the purpose of allocating coﬁtﬁ and chargs
thia order.

L~

D .
i
t
f

} Anv wzl11 costs or charges which are fto be paid out T\
| @ withhc?d only from the working interal
share of production, and no costs or chargsz shall b=
roduction attributablse to rovalty interes

1

!
=
2
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P
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ct well which

in escrow in
Frue owner thersof
. 17 notify the
ag=ant within 30

A zads from production fr
i for any reason shall ;

T wnfva N»w Mexico, to bs paid fto ths
nd and proof of ownerszhip: th
Division of the nam= and addra:s

dzys from t !

1
disbur

{13 should all the partizs to thiz forcs-pooling reach
voluntary agrsemsnt aubseausnt to =ntry of thiz order, this order
shall thereafter be of no further effect.

ar of the well and units shall notify the

s
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Dirsctor of the Diviaion in writing of thes =zubsequent voluntary
agreement of all parties subject to the force-pooling provisions
of thiszs ordar,

£1%) Jurisdiction of thi the antry of
zuch furthesr orders az ths Di. Y.

DOME at Sants Fo, Nsw Mexico, on ths day and year harzinabove
designated.

STATE OF MEW MEXICO
OTL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director
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m
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ETATE OF NEW MEXICO
ENERGY. MINERALZS AND NATURAL RESCURCED DEPARTMENMT
OIL CONSERVATION DIVIZSION

4/4 o

IN THE MATTER CGF THE HEARING
CALLED BY THE OIL CONSERYATION
DIVISION FOR THE PURPOZE OF
CONSIDERING:

ORDER NG, R~ ¢ 9/0
APPLICATION OF MARZHALL PIFE AMND
SUPPLY COMPANY FOR COMPULQOEY fQQLINa,

ROCESEVELT COUNTY, NEW MEXICO

OROER OF THE DIVISION

BY THE DIVISION:

& v For hearing st 8:1% a.m. on March 1%, 1989,
ew Mzxico, befors Examiner Michasl E. Ztogner.

NOW, on  this day  of April, 1889, ths Division
Cirzctor, having nzidered the tesztimony. the record and ths
I

cot
recommendations of t
premises,

v Examinsr, and be1ng fully advisesd in the

EINDS THAT:

f1y 0 Dus public notice having bse v 1a
the Division has jurisdiction of thiszs causs and the subjszot matter
thareot,

{2y The applicant, Mar=zhall Pipe and Supply Company, sas
an order poeling all mineral interests from the surface to the bas
ot thes Montova formJ*ion under%yiﬁg the following dezscribaed acreag
in -c+1mn 23, Townszhi 2 Zouth, Range 29 East, NMPM, Rooseve

Coun* . New Maxico, jﬁu in thes following dezscribsd manner:

the SW/ 4 SW/ L to fo a standard 40-a3cre o1l spacing and
srotation unit for any and all furmzt onz and/or pools

developed on L0-acre spacingd

tha SW/4 to form s standard 160-ac
any and all formations andlor pools
spacing; and

re proration unit for
developed on 160-acre
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th

an

2 proration unit for
developed on 320-acrs

Y

3/2 to form a standard 32

and 211 formations and/or poo
apacing (which presently includs iz not nec iy
limited +to the Tuls- iy ian Gas Pool and the
Undezignated Tuls-Montoya Gas Pool).

~

{3y A1l of the above-described units are to bs dedicated to
tha zxizting Perry Wa2ll Me, 1 drillsd at a previously approved
unorthodex aas well location 990 feaet from the Zouth line and 660
feet from ths Wsst 1dins {(Unit M) of said Ssction 237 se= Divizion
arder No. t 2 1988

4]
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47

who have

5gy To
corraetative
z=ach interss

the drilling of unnacsszary walls, to protsct

to prevent was and to afford to the owner of

id units the opportunity to rzcovsr or recsive
iz just and fair share of the

ation resulting from thiszs ordsr, %

! approved by pooling all minera’

ithin safid units.

—+ 73

without unnec mary  expansse  h

oroduction in anvy pooi COMP
7 +4

desfanated the opesrator of the

78 Any non-consenting working interest owner  should bs
atforded the OppOItUWTtV to pay his zshare of zztimated well costs
te the opsrator in lisu of paying his zhare of reasonable well
cost

3 out of production.

g(55 At ths time of thes hearing the spplicant
pereent risk panalty be imposed on the cost i

9 (¥0) Any non-consenting working interest owner who doegs +
pay his zhars of estims: well costs should have withhsld fron
mroduction his =sharse « razzonablae wall costs plus an additional
100 percent thereof as a reasonabls charge for the rizk involved
in thes drilling of the

<

({4 Anv non-cot
opportunity to ot1w

2nting intereszt ownsr zshould be arffordsed ths
ot .
should be adopted

O«
well conts but actua] w1

coats ab e W@]] costs in ths absencs
ot such objection.
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ion of reasonable wsll cos

( ‘ .

’;Mf} Following o gt i k7
arest ownsr who has paid hiz s
&

\':::4 “ 7,’

~consenting working in are of

imate cezta should pay to the operator any amount that

szonabls well costs exceed =zstimated well costs and should

zfiye from the op=rator any amount that paid sstimated well cozts
exceed reazcnable well costs,

‘z()é) £25010.00 per month while drilling and $2%0.00 psr month
while producing should bp fixed as reasconable c¢harges for
zuperviszion  (combinad fix ¥y the opsrator should b=
authorized to withhold from product on the proportieonate share of
such  =zupszrvision charges attribuatablse o each non-consanting
working intersazt, and in addwt1on theraeto, the opsrator should be
authorizad to uifhhuld from production the proportionate share of
actual =xpsnditures requirsd for OpﬂratWHg the zubject wesll, not
in =xcess of what are roasonable attributable to =ach non-
conzenting working interasst,

’3_)4) A1) proceads from production from the subjact well whic
t

are not dizbursed for any reason should be placesd in escrow to be
maid to the trus owner thearesof upon dz2zmand and proof of ownerszhip.

orcempooling reach
order, thiz order

/9()€j
voluntary
stiould ther

/(/4

should notify the

Director ¢ ubzequent voluntary
agrea2ment pooling provizions
of this order.

IT I2 THEREFORE ORDERED THAT:

1Y AT mineral intereszts, whatever they may be, from ths
aurfacs to thea base of the dMontova fTormation underlying ths
fellowing described acreaqs in Section 23, Township 2 Zouth, Rangs
29 East, NMMPM, Roossvslt County, Mew Mazxico ars hareby pooled in
the follewing described manner:

the SW/ 4 SW/ 4 to form a standard 40-z3cre o1 spacing and
roration unit for anvy snd =11 formationsz and/or pools
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the 3/2 to fourm a standard 220-acre proration unit for
any and a1l formations and/or pools developed on 320-acre
apacing {(which presently includss but i3 not necessarily
Timited +to tha Tule P@ﬁh_VT”QHWfﬁ s Poal and the
tndesianated Tule-Montoy i Pool).

ribsd units arse to be dedicated to the

e 1 drdilled at & previously approved
ocafion ga0 feet from the Zouth Tine and &60
e ~n1% MY of = ceotion 2 2z Diviszion

{2 arshall Pipz and Suesply Company 13 hereby designated the
operator of the subjsct well and units.

dmts of this or
krnown working

{39 f
_'{
=dulae of 2ztimated w

operastor
ownear i the zsubj=zct units an Ttemized
coszts.

2D
vy 1D
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(hy wWithin 20 dsys
w211 cozts T3 furnishec
owneir shall have ths rig
to the opsrator in H.;
costs out of production,
satimated well costs as
cperating cestz but shall not be

| PEE S0
vosuoh owner whu pwy: i 1 &
provided aboxe_ hﬂ1? ramain Tiable
e for rizk rka"gez

ation of res

(6) Within 60 davs in -
£t owner who ha
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ars of sztimatzd costs In advances as p:oviced abovs sh
rator his pro rata shars of ¢ oamount that raas

exceed astimated well cos ﬁhd shall recse

pro rats share of the amount that ezstimat

: 1 i %
syxcaed roaasonable well contz,
Te— .

S ) Any non-conzenting working i srest owner may, ot Téast
5 davs aftter receiving the schedules of asctusl well ceosts but not
ore than 90 davs after such recsipt, fi th the Division an
b ti
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@ 1= i
jzction to such costs; i1 ro objsction to the actusl well costs
= preceived by the Oivizioen and the Division has not objszcted
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in the paricd from to within 90 davs following
y |

;
receipt of =maid =zache well cozts shall be the
reazonables well cozts: . it there is an objsction
to actual well costs w id 4%th to 90th day period,
the Oy e wall costz afttar public

sion will deter
A hearing, :
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(7Y Tha operator i3 h=raby authorized to withhold the
following coztz and charages from production:

cro rata shars of reagsonalzles well
= attributabls  to  zach  non-
zenting working interest owner who
aid hw: share of estimated
sats owithin 290 days from ths

mu*'ra1 of a2ztimated well
sosts s furnished to hi

l.il

m
—~—

ng o of  the wel1, 100
e pro rata sharse of

§

e for the prisk involved
i

;o attributabla
wach P enting working
a5t ownar wh\ hﬁﬁ not paid his
of estimated well cozts within
va From the date the =schesduls
zntimated well costs is furnished
to him,

3id costzs and charges
f!o advanced the wsll

B
£

{8} The opsrator shall distribu
withhsld ftrom production to thes part

wosths .

s month whils dridling and $280.00 p=2r month

harea 2 ¢ asonable  charges for
3 | oparator i3 hareby
on the proportionate share of

51}
w3

n {(combinad
d teo withhold i
srvizion chargss
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BUC pary attributakles to =ach non-conssanting
working intersszst, and in addition theretoe, the opsrator is hereby
suthorized to withhold from production the proportionate share of
actus 2 > 5 r@qu1rfd for operating such well, not in excess
ot wh qable, atterihbutables to szch 3“““(Oﬂ”&7f1ﬁ3 worlking
inter

considerad
{(1/8) rovalty

charazs under the

i

(10Y Any unlazsead




9625
Rw
5

Mo .
Ho.
Mo,

1

o

1) Any
production shal
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to

sy

= withhedd <ﬁ1‘
and no cozts or

which

ara

~om the working interaest
charges shall bs withhs
alty interssta.

{12y All procasds from production from the subjsct
ars not d shursed for anv reasen shall be placesd in
Roozavaelt Tounty, New Mexico, to bz paid to ths trus own

A4
=2
f B

upon d nd oand proof
Civizion of ths name an
daysz ftrom the date of fi

(133 Ehouhj all ths partiess to thiz forczapooling
voluntary agreemsnt zubssquant to sntry of this order,
shall ther tﬁt be of no furthar sffaot,

cf owners

zhall
agent
fow agy

the opsrator
zaid azcrow
with

madd

hipz:
z of
57 %

s
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{14) The opsrator of the wall and units shall

ctor of the Civizion in writing of ths subsequsant
angmmwﬂt ot 811 partiszs subisct to ths forcsapooling
of thiz ordar.

{1%) Jurisdiction of this cause iz - 1y

zuch fturthesr ordsrs as e [

DaME at
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feco, on ths day and vaar he

STATE OF MNEW MEXICO
GIL COMSERVATION DIVISION

WTILLTAM
Director
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