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Qockats Nos.

Docket No. 3-89

10-89 and 11-89 are tentatively set for March 29 and April 12, 1983, Applications for hearing must be

filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 15, 1989

8:15 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The tol owing cases wi.:! b= neard pzfore Michael €. Stcgner, Examiner, or David R. Catanachk, or victor T. Lyon,
Alternats Examingrs: :

ALLOWABLE:

CASE 9610:

CASE 9620:

CASE 9621:

CASE 96086:

CASE 9607:

CASE 968192

(1) consideration of the aliowable production of gas for April, 1989, from fourtsen prorated 333 pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of 3as for april, 1988, ftrom four proratad gas pools in
3an Juan, Rio Arriba, and Zandoval Counties, New Mexico.

(Continued from March t, 1989, Examiner Hearing.)

In the matter of the hearing called by the Qi1 Conservation Division on its own motion to pzrmi*t Knights
Bridge Ps=trolsum Corporation and James Marchbanks and all other interested parties tc appear and show causs
why the Tripls Crown wWell No. 1 locatsd 660 faet from the South 1ine and 1980 feet from the East lipe {(Unit
0) of 3ection 6, Township 3 North, Range 31 East, Quay County, New Mexico (being located approximatsly 7.7%5
miless portheast by north of Juay, New Mexico), should not be plugged and abandoned in accordance with 3
Civision-approved plugging program. Additionally, the Civision seeks an order directing the operator to pay
the costs of such plugging and if the Operator fails to do so, ordering a forfeiture of the Operator's bond
and authorizing the Qirector of the Division to make demand upon First National Bank of Tucumcari to pay to
the Qivision so much of the funds of the certificate of deposit g3iven as coilateral for the bond as i3
neczssary to pay ths costs of plugging said well.

Application of Texmex 3even Ltd. for 3 unit 3greement, Chaves County, New Mexico. Applicant, in the 3bove-
styled cause, s2eks approval of the Pretty Bird unit Area comprising 11,782.54 acres, more or less, of 3tate
and Federal lands in Townships {18 and 19 3South, Ranges 17 and 18 East. 3aid unit area s locatad
spproximately 16 miles =ast by north of Pinon, New Mexico.

Application of Amoco Production Company for six non-standard gas proration units, 3an Juan County, New
Mexico. Applicant, in the above-styled cause, seeks =xceptions to Division Order No. R-8768 to establish
5ix non-standard 3as spacing and proration units for Basin-Fruitland Coal (Gas) Pool production in Irregular
lections 6, 7, 18, 19, and 30, Township 29 North, Range 9 West. Said row of Sections are locatsd
approximarsly 0.75 miles 2ast of Blanco, New Mexico and extends north and south for approximately 2 miles.

(Continued from March 1, 1988, Examiner Hearing.)

Application of Read & 5Stevens, Inc. for statutory unitization, Eddy County, New Mexico. Applicant, in the
above-stylad cause, seeks an order unitizing, for the purpose of establishing a secondary recovary projzct,
3all mineral intarests in the designataed and Undesignated Bunker Hill-Penrose Associated Pool underlying
1360.00 acres, more or less, of State, Federal, and Fae lands in portions of Sections 13, 14, 23, and 24,
Township 16 3outh, Range 31 £ast. 3aid unit is to be designated the Bunker Hill init Arza. Among the
matters to be considered at the hearing will be the necessity of unit operations; the designation of a unit
cperator; the detarmination of the horizontal and vertical 1imits of the unit area; the determination of the
fair, reasonable, and equitable allocation of production and costs of production, including capital
investment, to =ach of the various tracts in the unit area; the determination of credits and char3ss to be
made among the various owners in the unit area for their investment in wells and equipment; and such other
matters as may be necessary and appropriate for carrying on efficient unit operations; incliuding, but not
necessarily limited to, unit voting procedures, selection, removal, or substitution of unit operator, and
time of commencement and termination of unit operations. Applicant also requests that any such order issued
in this case include a provigion for carrying any nonconsenting working owner within the unit area upon such
tarms and conditions to be determined by the Division as just and reasonable. Said Unit Area is zenteraq
approximately 3.5 miles south-southwest of a point common to Eddy, Chaves, and Lea Ccunties, New Mexico.

(Continued from March {, 1889, Examiner Hearing.)

Application of Read & 3Stevens, Inc. for a waterflood project, £ddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a waterflood project by the injection of water into the
Penrose Formation in its proposed BunkKer Hill nit Area (Division Case No. 9608) underlying portions of
Sections 13, 14, 23, and 24, Township 16 South, Range 31 East, Bunker Hil1-Penrose Associatad Pool. Said
area is centered approximately 3.5 miles south-southwest of a point common to Eddy, Lea and Chaves Countizs,
MNew Mexico.

(Readvertised)

Application of Santa Fe Exploration Company for compulsory pooling and an unorthodox 33s well location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral intzrssts in
the Undesignated Indian Basin-Morrow 3as Pool underlying all of Section 8, Township 21 3outh, Rarg=s 23 East,
forming a standard B40-3cre spacing and proration unit for said pool to be dedicated to a well to be driliad



Page 2 of 4

Docket 9-89

Examiner Hearing - Wednesday - March 15, 1989

CASE 9622¢

CASE 9623:

CASE g14S:

CASE_9624:

CASE 9625t

CASE 9628:

at an unorthodox gas well location 660 feet from the South and East lines (Unit P) of said Section 8. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, dzsignation of applicant as operator
of the well and a charge for risk involved in drilling said well. Said well is located approximately 3.75
miles west-northwest of the Marathon 0il Company Indian Basin Gas Plant.

Application of Conoco, Inc. for special pool rules, Lea County, New Mexico. Applicant, 1in the above-styled
cause, seeks an order promulgating special rules and regulations for the warren-Drinkard Pool in Sections
27, 28, 29, and 32, Township 20 South, Range 38 €ast, to include a provision for a gas-oil ratfo limitation
of 10,000 cubic feet of gas per barrel of ofl with a retroactive effective date for such special pool rules
to November 10, 1988. 3Said pool is in an area located approximately 8.5 miles north of Eunice, New Mexico.

Application of Meridian 0il, Inc. fer a non-standard qgas proration unit, San Juan County, New -axico.
Applicant, in the above-styied cause, seeks approval for a 299.8%-acre non-standard gas spa: sg and
proration unit for production from the Basin-fruitiand Coal (Gas) Pool comprising Lots 3, 4, 5, 6 ana 7, the
SE/4 NW/4, and the E/2 Sw/t of Section 6 and Lots t and 2 and the E/2 NW/t of Section 7, both in Township 30
Nor-th, Range 9 West. $aid unit is to be ' dedicated to a well to be drilled at a standard coal gas well
location 1030 feet from the South line and 850 feet from the west line (Unit N) of said Section 6. Said
unit is located approximately 9 miles east of Aztec, New Mexico.

(Continued from February 15, 19839, Examiner Hearing.) (Reopened)

In the matter of Case 9145 being reopened pursuant to the provisions of Division Order No. R-8497, which
promulgated temporary special rules and regulations for the North Knowles-Devonian Pool, Lea County,
including a provision for 80-acre spacing units. Operators in the subject pool may appear and show cause
why the North Knowles-Devonian Pool rules should not be rescinded.

Application of W. A. Moncrief, Jr. for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to either the base of the Strawn
formation or to a depth of 11,300 feet, whichever is deeper, underlying the E/2 NE/4 of Section 30, Township
16 South, Range 37 East, forming a standard 80-acre spacing and proration unit for any and all pools
developed on 80-acre spacing (which presently includes but is not necessarily limited to the Northeast
Lovington-Pennsylvanian Pool), said unit to be dedicated to a well to be drilled at a standard oil well
location 1980 feet from the North line and S10 feet from the East line (Unit H) of said Section 30. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well. said well location ic approximately 5 miles
southeast of Lovington, New Mexico.

Application of Marshall Pipe and Supply Company for compulsory pooling, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests firom the surface to the
base of the Undesignated Tule-Montoya Gas Pool underlying the following described acreage in Section 23,
Township 2 South, Range 29 East, and in the following described manner:

- the Sw/u SW/4 to form a standard 40-acre oil spacing and proration unit for any and all formations and/or
pools developed on 40-acre spacing;

- the SW/4 to form a standard 160-acre gas spacing and proration unit for any and all formations and/or
pools developed on 160-acre spacing; and,

- the S/2 to form a standard 320-acre gas spacing and proration unit for any and all formations and/or
pools developed on 320-acre spacing (which presently includes but is not necessarily limited to the Tule-
Pennsylvanian Gas Pool and the Undesignated Tule-Montoya Gas Pool.

A1l of the sbove-described units are to be dedicated to the existing Perry Wwell No, 1t drilled at a
previously approved unorthodox gas well location 990 feet from the South line and 660 feet from the wWest
line {(Unit M) of said Section 23 (Division Order No. R-8617). Also to be considered will be the cost of
dritling and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said well. Sajd well {s approximately 4.5 miles east-northeast from the point common to
Roosevelt, Chaves, and Oe Baca Counties, New Mexico.

Appltication of Mabil Producing Texas and New Mexico, Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated North
Vacuum Atoka-Morrow Gas Pool underlying the 5/2 of Section 17, Township 17 South, Range 35 East, forming a
standard 320-acre gas spacing and proration unit for said pool, to be dedicated to its State Section 17 Com
well No. 3 to be drilled at a previously approved unorthodox gas well location (NSL-2626) 2034 feet from the
South 1ine and 2064 feet from the west line (Unit K) of said Section 17. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said well location is approximately 2 miles porth-northeast of Buckeye, New
Mexico.
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CASE 9627:

e

Docket 9-89

Application of vYates Petroleum Corporation for an unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 330 feet from the
North and East lines (Unit A) of Section 25, Township 7 South, Range 29 East, San Andres formation, the NE/4
of said Section 25 to be dedicated to the well forming a standard 160-acre gas spacing and proration unit.

. Said location is approximately 7.5 miles east by south of Elkins, New Mex{co.

CASE 9628:

CASE_9¢

%]
0
e

CASE 9630:

E
CASE 96313

Application of vates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to rc-enter the plugged and abardoned Carper Drilling
Company, Inc., Marathon-State well No. 1 loncated at an unorthodox gas well location 660 feet from the North
and East lines (Unit A) of Section 33, Township 17 South, Range 24 East, to test any and all formations
and/or pools from the top of the Undesignated Collins Ranch-wolfcamp Gas Pool to the base of the Morrow
formation, the N/2 of said Section 33 to be dedicated to said well forming a standard 320-acre gas spacing
and proration unit. Said well is located approximately 7.75 miles east by south of Hope, New Mexico.

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Ordovician formation underlying the E/2 of Section 36, Township 10 South, Range 26 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools within said vertical extent
developed on 320-acre spacing. Said unit is to be dedicated to a well to be drilled at a standard gas well
location 1980 feet from the North and East lines (Unit G) of said Section 36. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well, Said location is approximately 16 miles east of Roswell, New
Mexico.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 1650 feet from the
North 1ine and 2310 feet from the East 1line (Unit G) of Section 36, Township 10 South, Range 26 East,
Ordovician formation, the £/2 of said Section 36 to be dedicated to the well forming a standard 320-acre gas
spacing and proration unit. Said location is apprcximately 16 miles east of Roswell, New Mexico.

Application of BHP Petroleum Company, Inc. for compulsory pooling and an unorthodox gas well location,
Chaves County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral

. interests from the top of the wWolfcamp to the base of the Montoya formation underlyirg the E/2 of Section

CASE 9602:

CASE 9608:

36, Township 10 South, Range 26 East, forming a standard 320-acre gas spacing and proration unit for all
formations within said vertical extent, said unit is to be dedicated to a well to be drilled at an
unorthodox gas well location 1650 feet from the North line and 2310 feet from the East line (Unit G) of said
Section 36, Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said location is
approximately 16 miles east of Roswell, New Mexico.

{(Continued from March 1, 1989, Examiner Hearing.)

Application of BHMP Petrolsum, Inc. for special GOR, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks the adoption of special pool rules for the East Avalon-Bone Spring Pool, establishing a
1imiting gas-oi1 ratio of 5,000 cubic feet of gas per barrel of oil. Said pool is located in portions of
Townships 20 and 21 South, Ranges 27 and 28 East, which is approximately § miles northeast of Carlsbad, New
Mexico,

(Continued from March 1, 1989, Examiner Hearing.)

In the matter of the hearing called by the 0l Conservation Division on its own motion for an order
creating, abolishing, and extending certain pools in Chaves and Eddy Counties, New Mexico.

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Bone Spring production
and designated as the Magruder-Bonez Spring Gas Pool. The discovery well is the OXY USA Inc. State
CP Com well No. 1 located in Unit J of Section 9, Township 21 South, Range 27 East, NMPM. Said pool
would comprise: :

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMFM
Section 9: SE/4

{b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production and
designated as the West Millman-wolfcamp Gas Pool. The discovery well is the Yates Fetroleum Corp.
State HU Com well No. 1 located in Unit N of Section ?, Township 19 South., Range 28 East, NMPM.
Said pool would comprise:

TOWNSHIP 19 SQUTH, RANGE 28 EAST, NMPM
Section 7: $/2
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(c)

(d)

(e)

(f)
(@)

(h)

(i)

(H

Docket 9-89

CREATE a new pool 1n Eddy County, New Mexico, classified as a gas pool for Strawn production and

~ designated as the West Wickiup Hil1-Strawn Gas Pool. The discovery well is the Yates Petroleum

Corp. Eland AFC Federal Com Well No. 1 located in Unit N of Section 12, Township 20 South, Range 29
East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 12: W/2

CREATE a new pool 1in Eddy County, New Mexico, classified as a gas pool for Morrow production and
designated as the Diamond Mound-Morrow Gas Pool. The discovery well {s the Mesa Operating Derrick
Federal Com Well No. 1 located in Unit K of Section 5, Township 16 South, Range 28 East, NMPM. Said
pool would comprise:

TOWNSHIP 1S SOUTH, RANGE 27 EAST, NMPM
Section 33: All
Section 34: Al
Section 35: Al
Section 38: Al}

TOWMNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Section 30: §/2
Section 31: All
Section 32: All

TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM
Section t: All .

Section 2: Lots 1, 2, 7, 8, 9, 10, 15 and 16
Section 9: 5/2

Section 10: Al1l

Section 11: All

Section i2: All

Section 15: N/2

Section 16: N/2

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 3: Lots 1 through 16

Section 4: Lots 1 through 16

Section 5: Lots t through 16

Section 6: All

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production and
designated as the Diamound Mound-Atoka Gas Pool. The discovery well is the Northern Natural Gas Co.
Vandagriff Federal Com well No. 1 located in uUnit K of Section t, Township 16 South, Range 27 East,
NMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM
Section 1:  All
Section 23 Lots 1, 2, 7, 8, 9, and 10
Section 9: §/2
Section 10: All
Section 11: Al
Section 12: A1l
Section 16: N/2

ABOLISH the Diamound Mound Atoka-Morrow Gas Pool in Eddy and Chaves Counties, New Mexico.
EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 10 SOCUTH, RANGE 27 EAST, NMPM
Section 22: E/2 Sw/u and SE/4

EXTEND the North Grayburg-Atoka Gas Pcol in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 22: W/2

EXTEND the Owen Mesa-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 29 EAST, NMPM
Section 35: NE/&4
Section 36: N/2

EXTEND the North Shugart-Bone Spring Pool in £ddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section S5: SW/4




STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

oS

GARREY CARRUTHERS POST QFFICE BOX 2088
GOVERNOR STATE LAND CFFICE BUILDING

SANTA FE, NEW MEXICC 87504
1505) 827-5800

February 24, 1982

Yates Petroleum Corporation
1G5 South PFourth Street
Artesia, NM 88210

Attention: Eddie M. Mahfcod
Senior Engineer

2Administrative Order NSL-2637

Desar Mr. Mahfood:

Reference is made to your application of February 16, 1989 to re-enter the plugged
and abandoned Carper PCrilling Company, Inc. Marathon State Well No. 1 located
at an unorthodcx gas well location €60 feet from th= North and East lines (Unit A)
of Secrtion 23, Township 17 South, Range 24 East, NMPM, Undesignated Collins
Ranch Welfcamp Gas Pool, Eddy County, New Mexico. The N/2 of said Section 33
shall be dedicated to the well forming a standard 329-acre gas spacing and
proration unit for said pool.

By the authority granted me under the provisions of Genera! Rule 104 F{I}, the
above-describad unorthodox gas well location is hereby apprroved.

Sincerely, x

william J. LeM
Director

WJIL/MES/ag

ce: Qil Conservation Division - Artesia
New MeXxico 0Oil & Gas Engineering Committee - Hobbs
NM State Land Office - Santa Fe
Case File: 9628«
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11-89 and 12-89 are tentatively set for April 12 and April 26, 1989. Applications for hearing must be

filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HPARING - WEDNESDAY - MARCH 29, 1989

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R, Catanach, Examiner, or Michasel. E. Stogner, or Vvictor T. Lyon,
Alternate Examiners:

CASE 9200:

CASE 9632:

CASE 9633:

CASE 9634:

(Reopened)

In the matter of Case 9200 being reopened pursuant to the provisions of Division Order No. R-8518, which
promulgated temporary special rules and regulations for the South Shoe Bar-Upper Pennsylvanian Pool, Lea
County, New Mexico, including a provision for 80-acre spacing units. Operators in the subject pool may
appear and show cause why the South Shoe Bar-Upper Pennsylvanian Pool rules should not be rescinded.

Application of Union Texas Petroleum Corporation for an unorthodox coal gas well location, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location
1590 feet from the South line and 1000 feet from the East line (Unit 1) of Section 35, Township 31 North,
Range 9 West, Basin-Fruitland Coal (Gas) Pool, Lots 1, 2, 7, 8, 9, 10, 15 and 16 (E/2 equivalent) of said
Section 35 to be dedicated to the well forming a standard 315.92-acre gas spacing and proration unit for
said pool. Said location is approximately 8 miles west northwest of the Navajo Reservoir Dam.

Application of Sun Exploration and Production Company for compulsory pooling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the
base of the Morrow formation or to a depth of 13,700 feet, whichever is deeper, underlying the following
described acreage in Section 27, Township 22 South, Range 34 East, and in the following described manner:

- the SW/4 SE/4 to form a standard 40-acre oil spacing and proration unit for any and all
formations and/or pools developed on 40-acre spacing;

- The SE/4 to form a standard 160-acre gas spacing and proration unit £or any and all formations
and/or pools developed on 160-acre spacing;

- the S/2 to form a standard 320-acre gas spacing and proration unit for any and all formations and/or
pools developed on 320-acre spacing (which presently includes, but not necessarily limited to the
Undesignated Antelope Ridge-Atoka Gas Pool, Undesignated Ojo Chiso-Strawn Gas Pool, and the Qjo
Chiso-Morrow Gas Pool).

All of the above-described wunits are to be dedicated to a single well to be drilled at a standard location
thereon. .

Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in drilling caid well. Said location 1is approximately 18 miles
west by south of Eunice, New Mexico.

Application of Sun Exploration and Production Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the
base of the Morrow formation or to a depth of 13,760 feet, whichever is deeper, underlying the following
described acreage in Section 26, Township 22 South, Range 34 East, and in the following described manner:

- the NE/4 NW/4& to form a standard 40-acre oil spacing and proration unit for any and all
formations and/or pools developed on 40-acre spacing;

- the NW/& to form a standard 160-acre gas spacing and proration unit for any and all formations
and/or pools developed on 160-acre spacing;

- the N/2 to form a standard 320-acre gas spacing and proration unit - for any and all formations and/or
pools developed on 2320-acre spacing (which presently includes, but not necessarily limited to the
Undesignated Antelope Ridge-Atoka Gas Pool, Undesignated 0jo Chiso-Strawn Gas Pool, and the Ojo Chiso-
Morrow Gas Pool).

All of the above-described units are to be dedicated to a single well to be drilled at a standard location
thereon.

Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in drilling said well. Said location is approximately 17 miles
west by south of Eunice, New Mexico.
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CASE 9635: Application of Steve Sell for an unorthodox gas well location, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval for an unorthodox gas well location 1294 feet from the North line and
2063 feet from the West line (Unit C) of Irregular Section S, Township 22 South, Range 24 Fast, Indian
Basin-Upper Pennsylvanian Gas Pool, all of said Section 5, consisting of 692.88 acres, to be dedicated to
.the well forming a standard gas spacing and proration unit for said pool. Said location is approximately &
miles southeast of the Marathon 0il Company's Indian Basin Gas Plant.

CASE 9553: (Reopened and Readvertised.)

Application of Benson-Montin-Greer Drilling Corp. for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Basin-Dakota Pool and
West Puerto Chiquito-Mancos 0il Pool within the wellbore of its Canada Ojitos Unit Well No. 22 located
either 1685 feet from the North line and 1860 feet from the West line or 1700 feet from the North line and
1790 feet from the West line (Unit F) of Section 20, Township 26 North, Range 1 West. Said well {is located
approximately 20 miles north of Regina, New Mexico.

CASE 9636: Application of Crand Resources Inc. for statutory unitization, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery
project, all mineral interests in the designated and Undesignated Mesa-Gallup 0il Pool underlying 4800.00
acres, more or less, of Navajo Indian lands in all or portions of Sections 10, 13, 14, 15, 23, 24 and 25,
Township 32 North, Range 18 West and Section 30, Township 32 North, Range 17 West, all as projected into the
unsurveyed Navajo Indian Reservation. Said unit is to be designated the Mesa-GCallup Unit Area. Among the
matters to be considered at the hearing will be the necessity of unit operations; the designation of a unit
operator; the determination of the horizontal and vertical limits of the unit area; the determination of the
fair. reasonable, and equitable allocation of production and costs of production, including capital
investment, to each of the various tracts in the unit area; the determination of credits and charges to be
made among the various owners in the unit area for their investment in wells and equipment; and such other
matters as may be necessary and appropriate for carrying on efficient unit operations; including but not
limited to., wunit voting procedures, selection, removal or substitution of unit operator, and timec of
commencement and termination of unit operations. Applicant also requests that any such order issued in this
case include a provision for carrying any nonconsenting working interest owner within the unit area upon
such terms and conditions to be determined by the Division as just and reasonable. Said wunit area is
located approximately 12 miles north of Shiprock, New Mexico.

CASE 9637: Application of Grand Resources Inc. for a waterflood project. San Juan County, New Mexico. Applicant, in
the above-styled cause. seeks authority to institute a waterflood project by the injection of water into the
designated and Undesignated Mesa-Gallup ©0il Pool in its proposed Mesa-Gallup Unit Area (Division Case No.
9636) underlying all or portions of Sections 10, 13, 14, 15, 23 ,24 and 25, Township 32 North, Range 18 West
and Section 30, Towaship 32 North, Range 17 West, all as projected into the unsurveyed Navajo Indian
Reservation. Said area is located approximately 12 miles north of Shiprock, New Mexico.

CASE 9619: (Readvertised)

Application of Santa Fe Exploration Company for an unorthodox gas well 1location, dual completion and
compulsory pooling, Eddy County, New Mexico. Applicant. in the above-styled cause, seeks an order pooling
all mineral intercsts in the Undesignated Indian Basin-"ppcr Pennsylvanian Cas Pool and the Undesignated
Indian Basin-Morrow Gas Pool, wunderlying all of Section 8, Township 21 South, Range 23 Fast, forming a
standard 640-acre gas spacing and proration unit for both pools. Production from both zones is to he from a
dually completed well to be drilled at an wunorthodox gas well location 660 fect from the South and Fast
lines (Unit P) of said Section 8. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a charge for risk involved in drilling said well.
Said location is approximately 3.75 miles west-northwest of the Marathon 0il Company Indian Basin Gas Plant.

CASE 9597: (Continued from March 1, 1989, Examwiner Hearing.) (Readvertised)

Application of Meridian 0il. 1Inc. for ccmpulsory pooling. San Juan County, New Mexico. Applicant., in the
above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (gas) Pool
underlying the W/2 of Section 16, Township 30 North, Range 8 West, forming a standard 320-acre gas spacing
and proration wunit for said pool, to be dedicated to its Delhi Com Well No. 300 to be drilled at an
unorthodox coal gas well 1location 570 feet from the South line and 185 feet from the West line {(Unit M) of
said Section 16. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said well location
is approximately 4 miles northwest by west of the Navajo Reservoir Dam.

CASE 9638: Application of Meridian 0il 1Inc. to amend Division Orvder No. R-8882, San Juan County. New Mexico.
Applicant, in the above-styled cause, seeks to amend Division Order No. R-8882 by changing the unorthodox
coal gas well location approved in said Order for its Stanolind Gas Com Well No. 300 to a new location 705
feet from the North line and 1605 feet from the East line (Unit B) of Section 16, Township 30 North, Range 8
West. Said location is approximately 2.25 miles east-northeast of Archuleta, New Mexico.
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CASE 9631:

CASE 9642:

(Continued from March 15, 1989, Examiner Bearing.)

Application of BHP Petroleum Company, Inc. for compulsory pooling and an unorthodox gas well location,
Chaves County, New Mexico. Applicant, in the above-stvied cause, seeks an order pooling all mineral
interests from the top of the Wolfcamp to the base of the Montoya formation underlying the E/2 of Section
36, Township 10 South, Range 26 Fast, forming a standard 320-acre gas spacing and proration unit for all
formations within said vertical extent, said unit is to be dedicated to a well to be drilled at an
unorthodox gas well location 1650 feet from the North line and 2310 feet from the East linc (Unit G) of said
Section 36. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said location is
approximately 16 miles east of Roswell, New Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order creating
and extending certain pools in Chaves and Lea Counties, New Mexico.

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production and
designated as the Quail Ridgc-Delaware Pool. The discovery well is the Bill Fenn Inc. Powell
Federal Well No. 1 located in Unit P of Section 4, Township 20 South, Range 34 East, NMPM. Said
pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section &4: SE/&4

(b) EXTEND the West Corbin-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 16: SW/4
Section 17: SE/4

(c) EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH. RANGE 33 EAST, NMPM
Section 8: SE/4
Section 17: E/2
Section 20: NE/4
Section 21: NW/4

(d) EXTEND the Southwest Eunice-San Andres Pool in Lea County, New Mexico, to include thercin:

TOWNSHIP 22 SOUTH, RANGE 317 EAST, NMPM
Section 17: SE/4

(e) EXTEND the Lea-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section l64: NW/4
Section 15: NE/4

(£) EXTEND the Lightcap-Pennsylvanian Cas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 30 EAST, NMPM
Section 6: SE/4

(g) EXTEND the Quail Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 34 EAST., NMPM
Section 33: W/2

(h) EXTEND the Querecho Plains-Upper Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section l4: SE/4

(i) EXTEND the Shipp-Strawn Pool in Lea County, New Mexico. to include therein:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 1: SW/4

J) EXTEND the South Shoe Bar-Atoka Gas Pnol in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 35 EAST. NMPM
Section 22: SW/4
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CASE 9639: Application of Meridian 0il, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all wmineral interests 1in the Basin-Fruitiand Coal Cas Pool
underlying the E/2 (equivalent) of Section 23, Township 31 North, Range 10 West, forming a standard 313.78-
acre gas spacing and proration unit for said pool, to be dedicated to its Atlantic "D" Com Well No. 205 to
be drilled at a standard coal gas well location in the NW/4 of said Section 23. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well. Said location is approximately 9 miles northeast of Aztec, New
Mexico.

CASE 9640: Application of Meridian 0il, 1Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above~-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool
underlying the Ef2 (equivalent) of Sectjon 21, Township 31 North, Range 10 West, forming a standard 310.38-
acre gas spacing and proration unit for said pool. to be dedicated to its Lambe Com Well No. 200 to be
drilled at a standard coal gas well location in the NEf& of said Section 21. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well. Said location 1is approximately 7.5 miles northeast by east of
Aztec, New Mexico,

CASP 9641: Application of Meridian 0il, 1Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool
underlying the W/2 (equivalent) of Section 23, Township 31 North, Range 10 West, forming a standard 315.75-
acre gas spacing and proration unit for said pool, to be dedicated to its Atlantic "B" Com Well No. 205 to
be drilled at a standard coal gas well location in the SW/4 of said Section 23. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge

for risk involved in drilling said well. Said location 1is approximately 9 miles northeast of Aztec. New
Mexico.

CASE 9627: (Continued from March 15, 1989, Examiner Bearing.)

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 330 feet from the
North and East lines (Unit A) of Section 25, Township 7 South, Range 29 East, San Andres formation, the NE/&4
of said Section 25 to be dedicated to the well forming a standard 160-acre gas spacing and proration unit.
Said location is approximately 7.5 miles east by south of Elkins, New Mexico.

CASE 9628: (Continued from March 15, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to re-enter the pluygged and abandoned Carper Drilling
Company, Inc. Marathon-State Well No. 1 located at an unorthodox gas well location 660 feet from the North
and East lines (Unit A) of Section 33, Township 17 Socuth, Range 24 East, to test any and all formations
and/or pools from the top of the Undesignated Collins Ranch-Wolfcamp Gas Pool to the base of the Morrow
formation, the N/2 of said Section 33 to be dedicated to said well forming a standard 320-acre gas spacing
and proration unit. Said well is located approximately 7.75 miles east by south of Hope, New Mexico.

CASE 9629: (Continued from March 15, 1989, Examiner BHearing.)

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. Applicant, in
the above-styled cause. seeks an order pooling all mineral interests from the surface to the base of the
Ordovician formation underlying the Ef2 of Section 36, Township 10 South, Range 26 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools within said vertical exteat
developed on 320-acre spacing. Said unit is to be dedicated to a well to be drilled at a standard gas well
location 1980 feet from the North and East lines (Unit G) of said Section 36. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well. Said location is approximately 16 miles east of Roswell, New
Mexico.

CASE 9630: (Continued from March 15, 1989, Examiper Hearing.)

Application of Yates Petroleum Corporation for an unorthodox gas well 1location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well locaticn 1650 feet from the
North line and 2310 feet from the East 1line (Unit G) of Section 36, Township 10 South, Range 26 East,
Ordovician formation, the Ef2 of said Section 36 to be dedicated to the well forming a standard 320-acre gas
spacing and proration unit. Said location is approximately 16 miles east of Roswell, New Mexico.
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(k)

(1)

EXTEND the Skaggs-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM

Section 2:

EXTEND the North Teague-Ellenburger Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH., RANGE 37 EAST, NMPM

SE/4

Section &4:

SW/4
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