KELLAHIN, KELLAHIN AND AUBREY
Attorneys at Law

W. Thomas Kellahin El Patio - 117 North Guadalupe Telephone 982-4285
Karen Aubrey Post Office Box 2265 Area Code 505
Jason Kellahin Santa Fe, New Mexico 87504-2265

Of Counsel

March 6, 1989
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Mr. William J. LeMay

0il Conservation Division MAR 7 1300

P.0O. Box 2088 MG

Santa Fe, New Mexico 87504 S

vt SUNSLRVATION DiVISion

Re: Sun Federal Com A No. 1 : (OCLA/Q ?Qj;?/
£

Dear Mr. LeMay:

Enclosed please find the original and cne <opy o©of an ap-
plication by Sun Exploration and Prcduction Company for Com-
pulsory Pooling, Lea County, New Mexico. Fleasz set this
application for hearing on the examiner dJocket on March 29,
1989.

We are sending Joe Reynolds and Pacific Enterprisesz a <coOLyY
of this letter and a copy of the enclesed appiication, by
certified mail, in order to notify them that they have the

opportunity to appear in support of or in cpposition to the
enclosed application.

Sincerely,

Karen Aubrev

KA/rs

Encl.

cc: Pacific Enterprises by Certified Mail
Joe Reynolds by Certified Mail

BTA Oil Producers by Certified Mail
Attn: Mr. Bob Crawford

104 S. Pecos

Midland, Texas 79701

Sun Exploration and Producticn Company
Attn: Mr. Charles A. Grey

P.O. Box 2880

Dallas, Texas 75221-2088



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

BTOENVED
IN THE MATTER OF THE APPLICATION i
OF SUN EXPLORATION AND PRODUCTION '
COMPANY FOR A COMPULSORY POOLING LE T Ui

ORDER, LEA COUNTY, NEW MEXICO OlL CEe e 3
Coae 70
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APPLICATION

COMES NOW SUN EXPLORATION AND PRODUCTION COMPANY. by
and through its attorneys, KELLAHIN, KELLAHIN & AUBREY. and
in accordance with Section 70-2-17(¢) N.M.S.A. (1878 Comp.)
applies to the New Mexico 0il Conservation Division for an
order pooling all mineral interests from the surface tc the
base of the Morrow formation or 1370C feet. whichever is
deeper, in the Yates, Delaware, Bore Spring. Wolfcamp. Oio
Chiso Strawn, Antelope Ridge Atoka and/or the ijo Chisc Mor-
row formations underlying the NE/4 NW/4, E/2NW4,NW/4 and/or
the N/2 of Section 26, T22. R34E, ©NMPM. Lea Cournty. iew
Mexico.The above described acreage is tc¢ be dedicated to its
Sun Federal Com. A No. 1 Well tc be drilled at a standard
iocation 990 FNL and 2310 FWL to a deprth of arprcxXimately
13,700 feet. In support of this applicaticn. applizant would
show:

1. Applicant has the right drill and develcy the N/.

of Section 26, T 225, R34E, NMPM Lea County, New Mexico.



Z. Applicant desires to drili a weil =27 2 standard
location in the NE/4NW/4 of szid section.
3. Applicant has sought the voluntary agreemsnt of The

owners of the nonconsenting working interests., for the for-

POYoun

mation of appropriate spacing and prorat
been unable to obtain voluntary agreement. The nonsonssnting

working interest owners and thelr percentags interesis are:

t

1. Joe Revnolds 12.5%
2333 50th Street
Lubbock, Texas 79421
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Z. Pacific Enterprises .
10 Desta Drive

Midland, Texas 79705
Attn: John Lodge

4. Pursuvant to the Division’
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plicant has notified all working irntsrsst Cwners oD This ag-
plication for compulsory pooling ard the applicant g rejuest
that this matter be set for hearing befcre ths Dovision an
March 29, 198%.

5. In order to obtain its Jjust and syuliltapis share of

the hvdrocarbons underlyving the abecve =ra
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needs an order pcoling the mineral -—_nters
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WHEREFORE, Applicant prays that this applicati
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for hearing kefore the Division's duly agpp

and that after notice and hearing as requ

Divisicn enter 1ts order pooling the mineral

5

describzsd herein. Applicant further prays that it b
operatcr of the well, and that the order make p

applicant to recover, out of producticn, its cost of
ing, completing and equirpping the subiect weil ol
cperation, including costs of supervision, and a risk
in the amcunt of 200% for the drilling and compieTing

well, and focr such other and further
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