STEVE SELL
P.O. Box 5061
MIDLAND, TEXAS 79704
(915) 687-1664

March 15, 1989

0il Conservation Commission 6224
P.0. Box 2088 /A
Santa Fe, New Mexico 87054-2088
Re: Correction to letter dated
March 8, 1989

" Attn: Mike Stogner “Fes. S

In reference to my letter to you dated March -8, 1989, I mentioned
that our north offset operator is Citation 0il and Gas. I stated

in paragraph three that their well, the #1-IB Getty State, is lo-
cated in Section 32 of T22S, R23E. Obviously this is an error and
the Citation 0Oil and Gas well is located in Section 32 of T21S, R24E.

I simply wanted to clarify the township and range location of their
well before our hearing on March 29, 1989 regarding our application
for an unorthodox location in Section 5 of T22S, R24E.

Sincerely yours,

Kot B

Kurt Bolé&y
Petroleum Geologist
for Steve Sell

KB:gm

cc: All off-set operators
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STEVE SELL

P.O. Box 5061
MipLAND, TEXAS 79704
(915) 687-1664

March 8, 1989
2o 7
0il Conservation Commission Cf%k,

P.0O. Box 2088
Santa Fe, New Mexico 87504-2088

Attn: Mike Stogner

On February 22, 1989 Donahoe 0il and Gas successfully acquired Section 5
of Township 22 South, Range 24 East through oral bidding. Steve Sell will
be the operator of a well to be drilled in Section 5.

We are seeking an unorthodox location in Section 5 being 1294' from the

north line a 3! the west line. The Indian Basin Upper Penn, as
well as tgfj??%égggéigzgﬁigles state a well should be 1650' from the outer
boundaries. and ‘330’ £ e interior 40 acres. Our location meets all the
requirements except that we propose a well 1294' from the north “ine due to
harsh topography and geclogic structure. It is critical in “be 22y Povn.
(Cisco) to be structurally as high above the =3500' contour as i.:==ible . .e
to a natural water flood front currently at approximately =-35€5' =-3 », . 7,

The proposed location is the only topographically feasible le.-:ny-n =%
the water contact, and as close to field rules as possible.

There are many unorthodox locations in and around this lease iue tc¢ %
topography and geologic structure, including our north offset operatog’s
well in 32 22 23. This is Citation 0il and Gas' #1-IB Getty State well
where a Morrow test is purportedly about to be placed on production, 1270’
north of our north line.

I have expressed mailed a copy of everything sent to the 0Oil Conservation
Commission to all of our offset operators. The 0il Conservation Commission

has been "faxed" as well as expressed mailed a copy of all pertinent mater-
ials..

Please review our request and notify me at your convenience of the results
of your conclusions. Please call 915-685~1761 if you have an: gquest:ons
or comments.

Sincerely yours,

- ~-?{f .
Kuil L 7
Kurt Boley(/
Petroleur euicyre!
for Scev.. Zel!

W



RUBLOFF/BGHITE' BAY

-

TEL

NEW MEXICO OIL CONSERVATION COMMISSION
WELL LOCATION AND ACREAGE DEDICATION PLAT

No.915-683-4740

Mar

8,89 14:21 No.004 P.02/05

Fotm C=-102
Supersedes C-128
Eifective 1:1-65

All distances must be from the outer boundaries of the Section.

Operator Lease ] Well Ho.
Steve Sell Bandaid Federal

Unit Letter Section Townshtp Range County 1
C 5 22 South 24 East Eddy County, N.M,

Actual Footage Locqtion of Wells ]
1294 {eet {com the North line and 2063 {eet from the wWest line

Ground Lgvel Elev. Producing Formation Pool Dedicated Acreage:
4206, Cisco Reef Indian Basin 692.88 Actos

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. ete?

[ Yes

If answer is “‘no;’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

("] Ne

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.

If answer is

N/A

‘yes,’ type of consolidation

e A . e — —

——_— —— = == — = = — ]

i
'
|
|
[
[
f

e et ——— — — —

1320 1680

1980 231¢

2640

2000 1500

CERTIFICATION

! heraby certify that the information con.
tained herein Is true ond complete to the
best of my knowledge and belief.

ot
Name Kurt Bol

Position

Geologist

Company

Steve Sell

Date
March_8, 1989

we) focotion

Doate Surveyed

March 7, 1989

Registered Professional Englneer
and/or Land Surveyeor

Certificate No.

NM PE&LS NO. 5412
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R. W. Byram & Co., - May, 1987

GENERAL RULES AND REGULATIONS FOR THE
PRORATED GAS POOLS OF NEW MEXICO

Order No. R-8170, Rescinding Order No. R-1670, Recodi(?in and
Amending the General and Special Rules for Prorated Gas Pools
in Northwestern and Southeastern New Mexico, April 1, 1986.

Order No. R-8170 supersedes Order No. R-1670, May 20, 1960
adopting rules for prorated gas pools in Northwestern and
Southeastern New Mexico, as amended by Order No. R-2086,
October 13, 1961, Order No. R-2404-A, March 11, 1963, Order No.
R-2761, January 1, 1965, Order No. R-3168, December 22, 1966,
Order No. R-3233, May 8, 1967, Order No. R-4085, Januarj' 1,
1971, Order No. R-1670-K, May 11, 1972, Order No. R-4569, July
1, 1973, Order No. R-4583, August 1, 1973 and January 1, 1974,
Order No. R-4583-A, January 1, 1974, Order No. R-1670-S,
August 1, 1974, Order No. R-1670-X, January 1, 1984, Order No.
R-8170-B, December 23, 1986, and Order No. R-8170-C, May 7,

1987.

See separate Order No. R-8170-A, December 4, 1986, temporarily
adopting amendments to Rules 10(a), 11(a) and 11(b).

Order No. R-8170-C, May 7, 1987, rescinds temporary amend-
ments to Rules 10(a) and 11(a) which were adopted in Order No.
R-8170-A, and restores those rules as stated in Order No. R-8170.

In the Matter of the Hearing Called by the Oil

Conservation Commission on its Own Motion

to Rescind Order No. R-1670, to Recodify and

Amend the General Rules for Prorated Gas

Pools, and Amend the Special Rules for

Prorated Gas Pools.
CASE NO. 8749
Order No. R-8170

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at 9
a.m. on November 19, 1985, and January 7 and February 26,
1986, at Santa Fe, New exico, before the Oil Conservation
Commission of New Mexico, hereinafter referred to as the
“Commission.” o

NOW, on this 28th day of March, 1986, the Commission, a
gquorum being present, having considered the testimony

resented and the exhibits received at said hearing, and being

lly advised in the premises.

FINDS THAT: ) ) .

(1) Due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject
matter thereof. . )

(2) The application in the instant case seeks to reacind Order
No. R-1670, as amended, to recodify and amend the General
Rules and Regulations for the Prorated Gas Pools contained
therein and to amend the special gas proration rules for the
Atoka-Pennsylvanian, Blinebry, Buffalo Valley-Pennsylvanian,
Burton Flat-Morrow, Burton Flat-Strawn, South Carlsbad-
Morrow, Catclaw Draw-Morrow, Crosby-Devonian, Eumont,
Indian Basin-Morrow, Indian hasin-Uﬁper Pennsylvanian
Jalmat, Justis-Glorieta, Monument McKee-Ellenburger, an
Tubb Gas Pools of Lea, Eddy and Chaves Counties, and the
special gas proration rules for the Basin-Dakota, Blanco-

esaverde, South Blanco-Pictured Cliffs, and Tapacito-Pictured
Cliffs Gas Pools of San Juan, Sandoval and Rio Arriba
Counties.

(3) Order No. R-1670, entered May 20, 1960, consolidated
special gas groration rules for thirteen prorated pools in

orthwest and Southeast New Mexico, into a set of general rules
for prorated gas pools in each geographic area and established
special rules for individual pools.

{(4) From time to time, said Order No. R-1670 has been
amended, at least 28 times, adding or deleting pools from
prorationing and amending general and special rules.

(5) The multiple changes made since 1960 are difficult to
follow in reading said amended order.

(6) The original order and most of the amendments were
written at a time when demand for gas from prorated gas pools
was increasing.

SECTION I
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(7) Since 1982, demand for gas from such pools has declined,
often precipitously.

(8) To make said general and special rules more readable,
more responsive to changing market conditions, and more
uniform, the Director of the O1l Conservation Division (Division)
established a State/Industry Gas Proration Rules Study
Committee in early 1984.

(9) Said study committee and various ancillary committees
met from time to time and formed recommendations which were
received at public hearing on November 19, 1985, and January 7
and February 26, 1986.

(10) Based upon the report of the Committee and other
evidence received at said hearings recodified and new general
rules and special rules for prorated gas pools in New Mexico
should be adopted as shown on Exhibit “A” and Exhibit “B”,
respectively, attached to this order.

(11{ Division Form C-121-A, Purchasers Gas Nomination,
should be revised as shown on Exhibit “C”, attached to this
order, in order to reflect changes in said general rules.

(12) Order No. R-1670, as amended, should be rescinded.

(13) The effective date of this order should coincide with tlre
beginning of the next gas proration period, April 1, 1986.

(14) Ado&tion of said revised and new rules and rescission of
Order No. R-1670, as amended, and revision of Form C-121-A
will serve to prevent waste and protect correlative rights.
IT IS THEREFORE ORDERED THAT:
(1) General Rules for the Prorated Gas Pools of New Mexico
are hereby adopted as shown on Exhibit “A” attached to and
made a part of this order.

(2) The General Rules for the Krorated gas pools of New
Mexico contained in said Exhibit “A” shall be applicable to the
following gas pools:

Northwest New Mexico

Basin-Dakota Gas Pool

Blanco-Mesaverde Gas Pool

South Blanco-Pictured Cliffs Gas Pool

Tapacito-Pictured Cliffs Gas Pool
Southeast New Mexico

Atoka-Pennsylvanian Gas Pool
Blinebry Oil and Gas Pool

Buffalo Valley-Pennsylvanian Gas Pool
Burton Flat-Morrow Gas Pool

Burton Flat-Strawn Gas Pool

South Carlsbad-Morrow Gas Pool
Catclaw Draw-Morrow Gas Pool
Crosby-Devonian Gas Pool

Eumont Gas Pool

Indian Basin-Morrow Gas Pool

Indian Basin—UpFer Pennsylvanian Gas Pool
Jalmat Gas Poo

Justis Gas Pool

Monument McKee-Ellenburger Gas Pool
Tubb Oil & Gas Pool

(3) Special rules for individual prorated gas pools in New
Mexico are hereby adopted as shown on Exhibit “B” attached to
and made a part of this order.

(4) Order No. R-1670, as amended, is hereby rescinded.

(6) Division Form C-121-A is hereby revised as shown on
Exhibit “C” attached to this order.

(6) The effective date of this order and of the general and
special rules and the order rescission contained herein shall be
April 1, 1986.

(7{1 Jurisdiction of this cause is retained for the entry of such
further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.
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GENERAL RULES FOR THE PRORATED GAS POOLS
OF NEW MEXICO

(See Special Pool Rules in each pool for rules applicable to
those pools only. S Pool Rules will be found in the same
sequence as in the General Section, and unless the special rules
conflict with the general rule, the general rule is applicable.)

APPLICATION OF THESE RULES: Any well drilled to the
producing formation of a gas pool regulated by this order and
within said pool or within one mile outside the boundary of that
gool, and not nearer to nor within the boundaries of another

esignated 1 producing from the same formation, shall be
spaced, drilled, operated, and prorated in accordance with these
rules or the special rules in effect in that pool.

RULE 1. Definitions

Acreage Factor: A GPU’s Acreage Factor shall be
determined to the nearest hundredth of a unit by dividing the
acreage assigned to the GPU by a number equal to the number
of acres in a standard GPU for such pool. However, the acreage
tolerance provided in Rule 2(a)2 shall apply.

AD Factor: Acreage times Deliverability Factor is
calculated in pools where acreage and deliverability are
proration factors. The product obtained by multiplying the
acreage factor by the calculated deliverability (expressed as
MCF per day) for that GPU shall be known as the AD factor for
thq: PU. The AD factor shall be computed to the nearest whole
unit.

Balancing Date: The date 7:00 am. April 1 of each year
shall be known as the balancing date, and the twelve months
following this date shall be known as the gas proration period.

Gas Pool: Any pool which has been designated as a gas
pool by the Division after notice and hearing.

Gas Proration Unit (GPU): The acreage allocated to a
well, or in the case of an infill well or wells to a group of wells,
for purposes of saacing and proration shall be known as the gas
proration unit (GPU). .

GPUs may be either of a standard of non-standard size as
provided in these rules. .

Gas Transporter: The term gas transporter as used in these
rules shall mean any taker of gas either at the wellhead, at any
other point on the lease, or at any other point autho by the
Division where connection is made for gas transportation or
utilization (other than that necessary for maintaining the
producing ability of the well).

Gas Purchaser: The term gas purchaser as used in these
rules shall mean the purchaser (where ownership of the gas is
first exchanged bg'ot.he producer to the r for an a
value) of the gas from a gas well or GPFJ. In the event that two
or more purchasers purchase from a particular gas well or GPU,
the gas purchaser shall be the purchaser of the largest
percentage of interest in the gas well or GPU.

Hardship Gas Well: A gas well wherein underground waste
will occur if the well should be shutin or iled below ita
minimum sustainable flow rate. No well shall be classified as a
hardship gas well except after notice and hearing or upon
appropriate administrative action of the Division.

Infill Well: An additional producing well on a GPU which
serves as a companion well to an existing well on the GPU.

Marginal GPU: A proration unit which is incapable of

oducing a non-marginal allowable based on pool allocation
actors. Marginal units do not accrue over- or under-production.

Non-Marginal GPU: A proration unit receiving an
allowable based upon pool ocation factors. Non-marginal
proration units accrue over- or und uction.

Overproduction: The volume of gas produced on a GPU in
any month in excess of the assigned non-marginal allowable
(does not include gas used in maintaining the producing ability
of the well(s) of the GPU. Overproduction accumulates month to
month during the proration period.

Prorated Gas Pool: A prorated gas pool is a aﬁ]“ pool in
which, after notice and hearing, the production is allocated by
the Division in ance with these general rules and any
apshcable special pool rules.

roration Period: The twelve-month period beginning
April 1 of each year shall be the gas proration period.

SECTION 1II
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Underproduction: The volume of assigned non-marginal
allowable not produced on a GPU. Underproduction accumulates
month to month during the proration period.

A. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2(a)l. Standard Gas Proration Unit Spacing:
See Special Pool Rules for applicable size of ‘proration units.)

nless otherwise specified by the Special Pool Rules, 160-acre
units shall comprise a single governmental quarter-section; 320-
acre units shad comprise two contiguous quarter-sections bein
the N/2, S/2, E/2, or W/2 of a single governmental section; ang
a 640-acre unit shall comprise a single governmental section.

RULE 2(a)2. Standard GPU Size and Variance: A
standard GPU shall consist of contiguous surface acreage and
shall be substantially in the form of a square in pools having
160 acre or 640 acre standard GPUs, and in the form of a
rectangle in ls having 320 acre standard GPUs, and shall be
a legal subdivision of the U.S. Public Land Surveys (quarter-
section, half-section, or section, as applicable) Any GPU
con! ing acreage within the appropriate tolerance limit shown
below shall be considered to contain the number of acres in a
standard GPU for the purpose of computing allowables.
Standard Proration Unit Acreage Tolerance
For Standard Unit

158-162 acres
316-324 acres
640 acres 632-648 acres
RULE 2(a)3. Non-Standard Proration Unit Approval
Procedure at District Level: The District Supervisor of the
appropriate ct office of the Division shall have the
authority to_approve a non-standard GPU as an exception to
Rule 2(a)2 without notice and hearing when the unorthodox size
or shape of the GPU is necessitated by a variation in the legal
subdivision of the U. 8. Public Land Surveys and the non-
standard GPU is not less than 75% nor more than 126% of a
standard GPU.

The District Supervisor of the appropriate district office of the
Di(gi)sic:: may app;(])ve tl.lhe ponatanfard GPU b{; dard GPU
ccepting a plat showing the proposed non-standar
and the acreage to be dedicated to the non-standard GPU and,

(2) Asgigning an allowable to the non-standard GPU.

RULE 2(a)4. Non-Standard Proration Unit Approval
Procedure at Director Level: The Director of the Division
may grant an exception to the retgirements of Rule 2(a)2 when
the unorthodox size or shape of the GPU is necessitated by a
variation in the legal subdivision of the U, S. Public Land
Surveys and the non-standard GPU is less than 75% or more
than 125% of a GPU, or where the following facts exist
and the following provisions are complied with:

(1) The non-standard GPU consists of qgarter_—quarter
sections or lots that are contiguous by a common bordering side.

g‘&i The non-standard GPU lies whollI wi a governmental
subdivision or subdivisions which would be a standard GPU for
the well (quarter-section, half-section, or section) but contains
less acreage than a standard GPU.

(3) The applicant presents written consent in the form of
waivers from all offset operators and from all operators ownin
interests in the quarter-section, half-section, or section (for 1
acre, 320-acre, 640-acre standard dedications res ively) in
which the non-standard GPU is situated and which acreage is
not included in said non-standard GPU.

(4) In lieu of Paragra&l; (3) of this rule, the applicant may
ish proof of the fact that all of the aforesaid offset operators
were notified by registered or certified mail of his intent to form
such non-standard GPU. The Director may approve the
application if no such operator has entered an objection to the
formation of such non-standard GPU within 20 days after
Director has received the application.

160 acres
320 acres
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RULE 2(b). Well Location: Each well drilled or completed
on a spacing and proration unit governed by these rules,
inc]udier:f approved non-standard GPUs, shall be located as
provid beFow:

{1) NORTHWEST NEW MEXICO

Standard

Proration )

Unit Location Requirements

160 acres Not closer than 790 feet to the outer boundary of

the tract, nor closer than 130 feet to any quarter-
quarter section or subdivision inner boundary.

320 acres Not closer than 790 feet to the outer boundary of
the quarter-section upon which the well is located
and not closer than 130 feet to an% quarter-
quarter section line or subdivision line boundary.

(2) SOUTHEAST NEW MEXICO

Standard

Proration

Unit Location Requirements

160 acres Not closer than 660 feet to any outer boundary of
the tract nor closer than 330 feet to any quarter-
quarter section or subdivision inner boundary.

320 acres Not closer than 660 feet to any side boundary

(long dimension) or 1980 feet to any en
bound (short dimension) of the tract nor
closer ma;an 330 feet to any quarter-quarter
section or subdivision inner boundary.

640 acres Not closer than 1650 feet to the outer boundary
of the tract nor closer than 330 feet to any
quarter-quarter section or subdivision inner
boundary.

RULE 2(c). Unorthodox Well Location: The Division
Director shall have authority to grant an exception to the well
location requirements of Rule 2(b) above without notice and
hearing when the necessity for such unorthodox location is
based upon wfmgraphic conditions or the recompletion of a well
previously driiled to a deeper horizon, provided said well was
drilled at an orthodox or approved unorthodox location for such
original horizon.

Applications for administrative approval of unorthodox
locations shall be filed in duplicate (original to Santa Fe and one
copy to the appropriate Division District Office) and shall be
accompanied by plats showing the ownershi;f) of all leases
offsetting the proration or spacing unit for which the
unorthodox location is sought, and also all wells completed
thereon. If the {)roposed unorthodox location is based on
topography, the plat shall also show and describe the existent
topographic conditions.

The Division Director shall have authority to grant an
exception to the well location requirements for wells in
Southeast New Mexico on 320 acre spacing without notice and
hearing when the necessity for such unorthodox location is
based upon geologic conditions provided that any such
unorthodox location shall be no closer than 660 feet to the
nearest side boundary nor closer than 990 feet to the nearest end
boundary of the GPU.

If the proposed unorthodox location is based upon geology, the
application shall include appropriate geologic maps, cross-
sections, and/or logs, and discussion of the geologic conditions
which result in the necessity for the unorthodox location.

All operators of proration or spacing units offsetting the
unorthodox location on the two GPU boundaries and two GPU
corners closest to the unorthodox well location shall be furnished
a copy of the application by certified or registered mail, and the
application shall state that such notification has been given.
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The Division Director may apfrove the unorthodox location
upon receipt of waivers from all such offset operators or if no
o(?fset operator has entered an objection to the unorthodox
location within 20 days after the Director has received the
application.

The Division Director may, at his discretion, set any
application for administrative approval of an unorthodox
location for public hearing.

B. NOMINATIONS AND PRORATION SCHEDULE

RULE 3(a). Gas Purchasers or Gas Transporters Shall
Nominate: Each month each gas purchaser or each gas
transporter as herein provided shall file with the Division its
nomination for the amount of gas which it actually in good faith
desires to purchase during the ensuing proration month from
each gas pool regulated by this order. The purchaser may
delegate the nomination responsibility to the transporter b
notifying the Division’s Santa Fe office. One copy of suc
nomination for each pool shall be submitted to the Division’s
Santa Fe office on Form C-121-A by the first day of the month
during which the Division will consider at its allowable hearin
the nominations for the succeeding month. The Division sha
consider at its monthly gas allowable hearing the nominations
of purchasers, actual production, and such other factors as may
be deemed applicable in determining the amount of gas that
may be produced without waste during the ensuing month.

RULE 3(b)1. Schedule. The Division will issue a proration
schedule setting out the amount of gas which each GPU may
produce during such ensuing month, along with such other
information as is necessary to show the allowable-production
status of each GPU on the schedule.

RULE 3(b£)2i. Proration of All Gas Wells Within a
Pool: The Division shall include in the proration schedule the
gas wells in the gas pools regulated by this order delivering to a
gas trat;sgo.rter, and shall include in the proration schedule any
well which it finds is being unreasonably discriminated against
through denial of access to a gas transportation facility, which
is rﬁasoxilably capable of handling the type of gas produced by
such well.

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 4. Filing of Form C-102 and Form C-104
Required: No GPU shall be assigned an allowable prior to
receipt of Form C-102 (Well Location and Acreage Dedication
Plat) and the approval date of Form C-104 (Request for
Allowable and Authorization to Transport Oil and Natural Gas).

RULE 5. How Allowables are Calculated: The total
allowable to be allocated to each gas pool regulated by this order
each month shall be equal to the sum of all gas purchasers’
nominations for that pool, together with any adjustment which
the Division deems advisable. A monthly allowable shall be
assigned to each GPU entitled to an allowable by allocating the
pool allowable among all such GPUs in that pool in accordance
with the procedure set forth in these rules.

RULE 5(a)l. Marginal GPU Allowable: The monthly
allowable to be assigned to each marginal GPU shall be equal to
its latest available monthly production.

RULE 5a)2. Non-Marginal GPU Allowable: The pool
allowable remaining each month after deducting the total
allowable assigned to marginal GPUs shall be allocated among
the non-marginal GPUs entitled to an allowable in the following
manner (See Special Pool Rules):

(1) In pools where acreage is the only proration factor, the
remaining allowable shall be allocated to each GPU in the
proportion that each GPU acreage factor bears to the total
acreage factor for all non-marginal GPUs.

. (%2) In pools where acreage and deliverability are proration
actors:

(al) A percentage as set forth in Special Pool Rules, of the
pool allowable remaining to be allocated to non-marginal GPUs
shall be allocated among such GPUs in the proportion that each
GPU’s AD Factor bears to the total AD %‘actor for all non-
marginal GPUs in the pool; and

(b) The pool allowable remaining to be assigned to non-
marginal Us shall be allocated among each GPU in the
proportion that each GPU’s acreage factor bears to the total
acreage factor for all non-marginal GPUs in the pool.
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RULE 5(b)1. New Connects Assignment of Allowables:
Allowables to newly completed gas wells shall commence:

(A) In pools where acreage is the only proration factor, on
the date of first delivery of gas to a gas transporter as
demonstrated by an affidavit furnished by the transporter to the
%ppropriat.e Division district office, or the approval date of Form

-102 and Form C-104, whichever is later; or,

. (?g In pools where acreage and deliverability are proration
actors:

(1) An acreage factor allowable will be assigned the later of:

(a) The date of first delivery of gas to a gas transporter as
demonstrated by an affidavit furnished by the transporter to the
appropriate Division district office.

) The approval date of Form C-102 and Form C-104.
f(2) A deliverability factor allowable will be assigned the later
or:

(a) The date of first delivery.

{b) 90 days prior to the date of receipt of the deliverability
test report at the appropriate Division district office.

RULE t’;éb)z. New Connect Maximum Producing
Period: No well located in a pool where deliverability is an
allowable factor shall be permitted to produce more than 120
days after the date of first dehvcte_ﬁy without a deliverability test.
Any well shut in for failure to file a deliverability test may be
assigned producing authorization by the Division district office
for agurposea of conducting such test. Except as provided in Rule
9, all production following connection including the volume of
test production shall be charged against the GPU’s regular
allowable when assigxed. Any resulting allowable assigned
shall be effective on the day tf‘;at the delinquent deliverability
test is received in the appropriate Division district office.

RULE 6. Gas Charged Against GPU’s Allowable:
Except as provided in the Special Pool Rules, the volume of
produced gas sold or beneficially other than lease fuel from
each GPU shall be charged against the GPU’a allowable;
however, the gas used in maintaining the producing ability of
the well shall not be charged against the allowable.

RULE 7. Change in Acreage: If during a proration
month, the acreage assigned to a GPU is chan%tii, the operator
shall 4urmg such month notify the ggpropriahe vigion district
office in wnting of such change by filing a revised plat (Form C-
102). The revised allowable assigned the GPU shall be effective
on the first day of the month following receipt of the
notification.

RULE 8. Minimum Allowables: After notice and hearing,
the Division may assign minimum allowables in order to

revent the premature abandonment of wells. (See Special Pool
ules for minimum allowable amount.)

RULE 9(a). Deliverability Tests: In pools where acreage
and deliverability are proration factors, deliverability tests taken
in accordance with Divigion rules shall be used in calculating
allowablea for the su i proration iod. Deliverability
shall be determined in acco ce with dxovisiom of the
appropriate test manual (See Manual of Gas Well Testing Rules
and Procedures).

RULE 9(b{.3 Deliverability Retesta: (As Amended by Order
No, R-8170-B, December 23, 1986.) A change in a well's
deliverability following a retest afier any activity, other than
routine_maintenance, shall become effective the later of

(1) the date of redelivery after such activity, such date to be
indicated on the sundry notice (if a sundry notice is required)
and on the remarks portion of the Form C-122-A; or,

f) 90 days prior to the date of receipt of the appropriate
dgﬁ' verability test report form at the appropriate Division district
office.

A change in a well’s deliverability due to any other reason
shall become effective on the first day of the month following
the month during which the reteat is approved in the
appropriate Division district office.

RULE 9(2. Exceptions to Deliverability Tests: The
Director of the Oil Conservation Division shall have authority to
allow exceptions to the deliverability teet requirement for wells
on marginal GPUs where the deliverability of a well is of such
volume as to have no significance in the determination of the
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GPU’s allowable. Application for such exception may be
submitted by the operator of the well and, if granted, may be
revoked by the Director at any time by requesting the well to be
scheduled and tested in accordance with the current “Gas Well
Testing Rules and Procedures”.

RULE 9(d). Wells Exempt from Testing-San Juan
Basin: A well automatically becomes exempt from testing if
the GPU’s average monthly production does not exceed or the
GPU is not capable of producing 250 MCF per month for
Pictured Cliffs Formation wells and 2,000 MCF per month for
deeper formations. (See “Gas Well Testing Rules and
Procedures’.)

D. BALANCING OF PRODUCTION

RULE 10(a). Underproduction: Any non-marginal GPU
which has an underproduced status as of the end of a gas
groration period shall be allowed to carry such underproduction
orward into the next gas proration period and may produce
such underproduction i1n addition to the allowable assigned
during such suc ing period. Any underproduction carried
forward into a gas proration period and remaining unﬁroduced
at the end of such gas proration period shall be cancelled. (See
Order No. R-8170-A, December 4, 1986, temporarily amending
Rule 1((a).) .

RULE 10(b). Balancing Underproduction: Production
during any one month of a gas proration period in excess of the
allowable assigned to a G or such month shall be gpghgad
against the underproduction carried into such period in
determining the amount of allowable, if any, to be cancelled.

RULE 11(a). Overproduction: Any GPU which has an
overproduced status as of the end of a gas proration period shall
carry such overproduction forward into the next gas proration
period. Said overproduction shall be made up (1))3'
underproduction during the succeeding gas proration period.
Any GPU which has not made up the overproduction carried
into a gas proration period by the end of said period shall be
shut in until such overproduction is made up. (See Order No. R-
8170-A, December 4, 1986, temporarily amending Rule 1l1(a).)

RULE 1 ‘l}b): Six-Times Overproduced: If it is determined
that a GPU 18 overproduced in an amount e;ceede six times
its average monthly allowable for the preceding twelve months
(or, in the case of a newly connected well, a well in a newly
prorated pool or a well recently reclassified as non-marginal, six
times its average monthly non-marginal allowable for the
months available), it shall be shut in until its overproduction is
less than six times the average monthly allowable, as
determined hereinabove. (See Order No. R-8170-A, December 4,
1986, temporary amending Rule 11(b).) i

RULE 11(c). Exception to Shut In for Overproduction:

e Di r of the Oil Conservation Division shall have
authority to t a GPU which is subject to shut-in, pursuant
to Rules ll(a; or 11(b) above, to produce up to 250 MCF of F”
per month upon proper showing to the r that complete
shut-in would cause undue hardship, };)rovided however, such
permission may be rescinded for an G U produced in excess of
the monthly rate authorized by the Director.

RULE 11(d). Balancing Overproduction: Allowable
asgigned to a GPU during any one month of a gas proration
period in excess of the production for the same month shall be
applied against the overproduction chargeable to such GPU in
determining the amount of overproduction which must be made
up pursuant to the provisions of Rule 11(a) or 11(b) above.

RULE 1l(e). Except to Balan Overproduction: The
r may allow overproduction to be made ug at a lesser rate
than permitted under Rules 11(a), 11(b), or 11(d) above upon a
showing at public hearing that the same is necessary to avoi
material damage to the well »

RULE 11(f). Hardship Gas Wells: If a GPU containing a
hardship gas well is overproduced, the operator must take the
n stepe to reduce production in order to reduce the
owmcﬁon.

Any overproduction existing at the time of desli{z]xation of a
well as a hardship gas well or accruing to the GPU thereafter
shall be carried forward until such time as it is made up by
underproduction.
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No GPU containing a hardship gas well, which GPU is
overproduced, shall be permitted to produce at a rate higher
than the minimum producing rate authorized by the Division.

RULE 11(g). Moratorium on Shut-Ins: The Director shall
have authonty to grant a pool-wide moratorium of up to three
months as to the shutting in of gas wells in a pool during
periods of high demand emergency upon proper showing that
such emergency exists, and that a significant number of the
wells in the pool are suf)ject to shut-in pursuant to the provisions
of Rules 11(a), 11(b), or 11(f) above. No moratorium beyond the
aforementioned three months shall be granted except after
notice and hearing.

RULE 11¢h). (As Added by Order No. R-8170-C, May 7, 1987.)
Beginning April 1, 1986 and for a period of five years thereafter,
unless further extended or shortened by the Director after notice
and hearing, the Director may reinstate allowable to wells which
suffered cancellation of allowable under Rules 10(a) or 13(b), or
loss of allowable due to reclassification of a well under Rule
13(a), if such cancellation or loss of allowable was caused by
non-access or limited access to the average market demand in
the pool rather than inability of the well to produce. Upon
petition, together with a showing of circumstances which
prevented production of the non-marginal allowable, and
evidence that the well was capable of producing at allowable
rates during the period for which reinstatement is requested, the
allowable may be reinstated in such amounts needed to avoid
curtailment or shut-in of the well for excessive overproduction.
Such petition shall be approved administratively or docketed for
h%aring within 30 days after receipt in the Division’s Santa Fe
office.

E. CLASSIFICATION OF GPUs

RULE 12(a). Classification Period: The proration period
shall be divided into three classification periods of four months
each, commencing April 1, August 1, and December 1.

RULE 12(1& Reclassification by the Director: The
Director of the Oil Conservation Division may reclassify a
marginal or non-marginal GPU at any time the GPU’s
roduction data, deliverability data, or other evidence as to the

PU’s producing ability justifies such reclassification.

The Director may suspend the reclassification of GPUs which
would be effective on August 1 and December 1 on his own
initiative or upon proper showing by an interested party, should
it appear than such suspension is necessary to permit
underproduced GPUs, which would otherwise be reclassified, a
proper opportunity to make up such underproduction.

RULE 13(a). Reclassification to Marginal: After the
production data is available for the last month of each
classification period, any GPU which had an underproduced
status at the beginning of the proration period may be classified
marginal if its highest single month’s production during the
classification period is less than its average monthly allowable
during such period; however, the operator of any GPU so
classified, or other interested party, shall have 30 days after
receipt of notification of marginal classification in which to
submit satisfactory evidence to the Division that the GPU is not
of marginal character and should not be so classified.

RULE 13(b). Cancellation of Underproduction on
Marginal GPUs: A GPU which is classified as marginal shall
not be permitted to accumulate underproduction, and any
underproduction accrued to a GPU prior to its classification as
marginal shall be cancelled.

RULE 14(a). Reclassification to Non-Marginal: If, at
the end of any month, a marginal GPU has produced more than
the total allowable for the month which would have been
assigned if such GPU had been classified non-marginal, the
marginal GPU shall be reclassified as a non-marginal GPU.
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RULE 14(b). Reinstatement of Status: An operator of a
GPU being reclassified as non-marginal which GPU was
classified marginal at the end of the classification period may
have eligible underage reinstated and its net status adjusted
accordingly be demonstrating that the GPU could have produced
a non-marginal allowable prior to its reclassification. (If the
GPU had been classified as marginal for one proration period
only, or a portion of one proration period only, any
underproduction cancelled as the result of such classification
shall be reinstated.) All uncompensated-for overproduction
accruing to the GPU while marginal shall be chargeable upon
reclassification to non-marginal.

F. REPORTING OF PRODUCTION

RULE 15a). C-111 Report (Gas Transporter’s Monthly
Regort) ach gas transporter in each of the designated gas
ools regulated by this order shall submit a report, as required

vy General Rule 1111, to the Division so as to reach the Division
on or before the 15th day of the month next succeeding the
month in which the gas was taken. Such report shall be filed on
Form C-111 with the wells being listed in approximately the
same order as they are listed on the proration schedule. Form C-
111 referred to herein shall be submitted in triplicate, the
original being sent to the Division’s Santa Fe office; the second
copy to the Hobbs district office; and the third copy, if needed
for wells in such district, to either the Artesia or thec district
office as appropriate.

RULE 15(b). C-115 ReFort (Operator’s Monthly
Report): roducers shall report gas well production in
accordance with Rule 1115 of the Division’s general rules.

RULE 15(c¢). Reporting of Production (Days
Criteria): Upon approval by the Director of the Oil
Conservation Division as to the specific grogram to be used, any
producer or transporter of gas may be permitted to report
metered production of gas on a chart-period basis; provided the
following provisions shall be applicable to each gas well:

(1) Reports for a month shalP include not less than 24 nor
more than 32 reported days.

(2) Reported days may include as many as the last 7 days of
the previous month but no days of the succeeding month.

(3) The total of the monthly reports for a year shall include
not less than 360 nor more than 368 reported days.

(4) For purposes of these rules, the term “month” shall mean
“calendar month” for those reporting on a calendar month
basis, and shall mean “reporting month” for those reporting on
a ch}z:,rt-pexiiod basis in accordance with the exception provided
in this rule.

G. GENERAL

RULE 16. Flared or Vented Gas. No gas produced from
the gas pools regulated by this order shall be flared or vented.

RULE 17. Non-Compliance of Rules and Regulations:
Failure to comply with the provisions of these rules shall result
in the cancellation of allowable assigned to the affected GPU.
No further allowable shall be assigned to the affected GPU until
all rules and regulations are complied with. The Director shall
send written notice to the operator of the GPU and to the
p}t\zrcl}aser of the date of allowable cancellation and the reason
therefor.

RULE 18. Gas Well Delivery Notices: All transporters or
users of gas shall file gas well delivery notices with the Division
within 30 days after the date of first delivery or redelivery in
accordance with the provisions of Rule 4(b).

RULE 19. Notice of Marginal Well Shut-In: Trans-
porters shall notify the Director any time it is necessary to shut
in_marginal wells. Such notice shall be made within 30 days
following the end of such month and shall include data as may
be required by the Director. This report shall not include wells
shut in for required testing, connection of new wells, or wells
shut in by the operator.
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SPECIAL RULES FOR INDIVIDUAL PRORATED
GAS POOLS

SPECIAL RULES AND REGULATIONS FOR THE
BASIN-DAKOTA GAS POOL

THE VERTICAL LIMITS for the Basin-Dakota Gas Pool shall
be from the base of the Greenhorn Limestone to a point 400 feet
below the base of the said formation and consisting of the
Graneros formation, the Dakota formation and the productive
upper portion of the Morrison formation,

The Basin-Dakota Gas Pool was created February 1, 1961 and
gas proration became effective February 1, 1961.

A. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2(a). Standard GPU (Gas Proration Unit) in the
Basin-Dakota Gas Pool shall be 320 acres.

RULE 2(b). Well Location:

1. THE INITIAL WELL drilled on a GPU shall be located
not closer than 790 feet to any outer boundary of the quarter
section on which the well is located and not closer than 130 feet
to any quarter-quarter section line or subdivision inner

bound’iavﬁy.

2. E INFILL WELL drilled on a GPU shall be located in
the quarter section of the GPU not containinga Dakota well,
and shall be located with respect to the GPU boundaries as
described in the Fteceding ara aﬁh.

No Dakota infill well shall be drilled nearer than 920 feet to
an existing Dakota well on the same GPU.

The plat (Form C-102) accompanying the Application for
Permit to Drill (OCD Form C-101 or the Federal form) for the
subsequent well on a GPU shall have outlined thereon the
boundaries of the GPU and shall show the location of all
exilalting Dakota wells on the GPU as well as the proposed new
well.

In the event an infill well is drilled on any GPU, both wells

shall be produced for so long as it is economically feasible to do
s0.

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5(a)2. Non-Marginal GPU Allowable: The pool
allowable remaining each month after deducting the total
allowable assigned to marginal GPUs shall be allocated among
the non-marginal GPUs entitled to an allowable in the following
manner:

(A) Forty percent (40%) of the Bool allowable remaining to be
allocated to the non-marginal GPUs shall be allocated among
such GPUs in the proportion that each GPU’s AD Factor bears
to the total AD Factor for all non-marginal GPUs in the pool.

When calculating the allowable for a GPU containing an infill
well, the deliverability of both wells shall be added in
calculating the AD Factor and the allowable may be produced
from both wells. '

(B) Sixty percent (60%) of the pool allowable remaining to be
allocated to non-marginal GPUs shall be allocated among such
GPUs in the proportion that each GPU’s .aaemcﬁg factor bears to
the total acreage factor for all non-marginal GPUs in the pool.

RULE 8. Minimum Allowables: A minimum allowable of
250 MCF per month per GPU will be assigned to prevent the
premature abandonment of wells.

RULE 9(a). Deliverability Tests: The calculated
deliverability at the “deliverability pressure” shall be determined
in accordance with the provisions of the current “Gas Well

Testing Manual for San Juan Basin.”

Within 90 days after a well first delivers gas to a gas
transportation facility, the well shall have been tested as
required in the preceding paragraph, and the results of the test
filed on the appropriate form in triplicate with the Division’s
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Aztec office and one copy filed with the gas transportation
facility to which the well 18 connected. Failure to file said test
within the above-specified 90-day period will subject the well to
the loss of one day's allowable for each day the test is late.

1. If the newly first-delivered well is an infill well on a GPU,
the old well on the GPU is not required to be tested concurrently
with the new well provided it has a valid test on file for the
current proration period. Testing of the old well shall continue to
follow tge regularly assigned test schedule for the pool in which
the well is located. The new well is required to be tested
annually until at least three annual tests are on file; and then,
the well is to be tested biennially with other wells in the pool.

2. If the old well on the GPU is “Exempt”, the old well is to
be tested along with the new well for the Initial and Annual
Deliverability and Shut-In Pressure Test. The old well will lose
its “Exempt” classification and must be tested biennially along
with other wells in the pool.

(General Pool Rules also apply unless in conflict with these
Special Pool Rules.)

SPECIAL RULES AND REGULATIONS FOR THE
BLANCO-MESAVERDE GAS POOL

The VERTICAL LIMITS for the Blanco-Mesaverde Gas Pool
shall be as follows:

North and east of a line generally running from the northwest
corner of Township 31 North, Range 13 West, San Juan County,
New Mexico, to the southwest corner of Township 24 North,
Range 1 East, NMPM, Rio Arriba County, New Mexico, (as fully
described on Exhibit “A” of Order R-5459, August 1, 1977, as
amended, and in Rule 25 of this order), the vertical limits shall
be from the Huerfanito Bentonite marker to a point 500 feet
below the top of the Point Lookout Sandstone.

South and west of the line described in (a) above, the vertical
limits shall be from a point 750 feet below said Huerfanito
Bentonite marker to a point 500 feet below the top of the Point
Lookout Sandstone.

The Blanco-Mesaverde Gas Pool was created February 25,
1949 and gas proration became effective March 1, 1955.

A. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2(a). Standard GPU (Gas Proration Unit) in the
Blanco-Mesaverde Gas Pool shall be 320 acres.

RULE 2(b). Well Location:

1. ITHE I}?II’I‘IiAQ(L), tWELL drilled on a GPU shall be located
not closer than 0 feet to any houndary of the quarter
section on which the ﬁ%&l is located and not closergt%xan 130 feet

%% _any quarter-guarter section line .or subdivision inner
O UL - T

2. THE INFILL WELL drilled on a GPU shall be located in
the quarter section of the GPII it coitaimni esaverde well;
and shatl be located wi 8
described it the preceding paragraph. <

The plat’ (Form C-102) accompanying the Application for
Permit to Drill (OCD Form C-101 or the Federal form) for the
subsequent well on a GPU shall have outlined thereon the
boundaries of the GPU and shall show the location of all
exmtinguMesaverde wells on the GPU as well as the proposed
new well.

=l

In the event an infill well is drilled on any GPU, both wells
shall be produced for so long as it is economically feasible to do
80.

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5a)2. Non-Marginal GPU Allowable: The pool
allowable remaining each month after deducting the total
allowable assigned to marginal GPUs shall be allocated among
the non-marginal GPUs entitled to an allowable in the following
manner:

(A) Seventy-five percent (75%) of the pool allowable
remaining to be allocated to the non-marginal GPUs shall be
allocated among such GPUs in the I‘proport‘.lon that each GPU’s
AD Factor bears to the total AD Factor for all non-marginal
GPUs in the pool.
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When calculating the allowable for a GPU containing an infill
well, the deliverability of both wells shall be added in
calculating the AD Factor and the allowable may be produced
from both wells.

(B) Twenty-five percent (25%) of the pool allowable remaining
to be allocated to non-marginal GPUs shall be allocated among
such GPUs in the proportion that each GPU’s acreage factor
bga.rs tol the total acreage factor for all non-marginal GPUs in
the pool.

RULE 8. Minimum Allowables: A minimum allowable of
250 MCF per month per GPU will be assigned to prevent the
premature abandonment of wells.

RULE 9(a). Deliverability Tests: The calculated
deliverability at the “deliverability pressure” shall be determined
in accordance with the provisions of the current “Gas Well
Testing Manual for San Juan Basin.”

Within 90 days after a well first delivers gas to a gas
transportation facility, the well shall have been tested as
required in the preceding paragraph, and the result of the test
filed on the appropriate form in triplicate with the Division’s
Aztec office and one copy filed with the gas transportation
facility to which the well is connected. Failure to file said test
within the above-specified 90-day period will subject the well to
the loss of one day’s allowable tor each day the test is late.

1. If the newly first-delivered well is an infill well on a GPU,
the old well on the GPU is not required to be tested concurrently
with the new well provided it has a valid test on file for the
current proration period. Testing of the old well shall continue to
follow tﬁe regularly assigned test schedule for the pool in which
the well is located. The new well is required to be tested
annually until at least three annual tests are on file; and then,
the well is to be tested biennially with other wells in the pool.

2. If the old well on the GPU is “Exempt”, the old well is to
be tested along with the new well for the Initial and Annual
Deliverability and Shut-In Pressure Test. The old well will lose
its “Exempt” classification and must be tested biennially along
with other wells in the pool.

H. MISCELLANEOUS SPECIAL POOL RULES

RULE 25. Vertical Limit Boundary: Exhibit “A” of
Order R-5459 which defines a dividing line across the Blanco-
Mesaverde Pool reads as follows:

EXHIBIT “A”

This Exhibit defines the Northwest-Southeast trending line
established by Order R-5459, as amended, that divides the
Blanco-Mesaverde Pool for defminﬁ the vertical limits of the
pool. Said line traverses the South side or West side of the
sections listed below:

TOWNSHIP 24 NORTH, RANGE 1 EAST, NMPM
Section 31: West

TOWNSHIP 24 NORTH, RANGE 1 WEST, NMPM
Section 3: West

Section 10: West and South

Section 14: West and South

Section 24: West

Section 25: West and South

TOWNSHIP 25 NORTH, RANGE ! WEST, NMPM
Section 7: West

Section 18: West and South

Section 20: West and South

Section 28: West

Section 33: West and South

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM
Section 1: West and South

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Sections 7 and 8: Sout

Section 16: West and South

Section 22; West and South

Section 26: West

Section 35: West and South
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TOWNSHIP 26 NORTH, RANGE 3 WEST, NMPM
Sections 2 and 3: South

Section 4: West and South

Section 12: West and South

TOWNSHIP 27 NORTH, RANGE 3 WEST, NMFM
Sections 31 and 32: South

TOWNSHIP 27 NORTH, RANGE 4 WEST, NMPM
Sections 31 through 36:. South

TOWNSHIP 27 NORTH, RANGE 5 WEST, NMPM
Section 31: West and South

Sections 32 through 36: South

TOWNSHIP 27 NORTH, RANGE 6 WEST, NMPM
Section 6: West

Section 7: West and South

Sections 8 and 9: South

Section 14: South

Section 15: West and South

Section 24: West

Section 25: West and South

TOWNSHIP 28 NORTH, RANGE 6 WEST, NMPM
Sections 7, 18, 19, 30, and 31: West

TOWNSHIP 29 NORTH, RANGE 7 WEST, NMPM
Section 31: West and South

Sections 32 through 36: South

TOWNSHIP 29 NORTH, RANGE 8 WEST, NMPM
Section 17: South

Section 18: West and South

Section 21: West and South

Section 22: South

Section 25: South

Section 26: West and South

TOWNSHIP 29 NORTH, RANGE 9 WEST, NMPM
Section 3: South

Section 4: West and South

Section 11: West and South

Section 12: South

TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM
Section 31: West and South

Section 32: South

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
Section 18: South

Section 20: West and South

Sections 21 and 22: South

Section 25: South

Section 26: West and South

TOWNSHIP 30 NORTH, RANGE 11 WEST, NMPM
Section 6: West and South

Section 8; West and South

Sections 9, 10, 11: South

Section 13 West and South

TOWNSHIP 31 NORTH, RANGE 12 WEST, NMPM
Section 19: South

Sections 27 and 28: South

Section 29: West and South

Section 35: Weat and South

Section 36: South

TOWNSHIP 31 NORTH, RANGE 13 WEST, NMPM
Sections 7 and 8: South

Sections 14 and 15: South

Section 16: West and South

Section 24: West and South

TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM
Section 12: South

(General Pool Rules also apply unless in conflict with these
Special Pool Rules.)

SPECIAL RULES AND REGULATIONS FOR THE
SOUTH BLANCO-PICTURED CLIFFS GAS POOL

THE VERTICAL LIMITS of the South Blanco-Pictured Cliffs
Gas Pool shall be the Pictured Cliffs formation.

The South Blanco-Pictured Cliffs Gas Pool, Rio Arriba, San
Juan, and Sandoval Counties, New Mexico, was created May 20,
1952 and gas proration became effective March 1, 1955.
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B. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2(A). Standard GPU (Gas Proration Unit) in the
South Blanco-Pictured Cliffs Gas Pool shall be 160 acres.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5(a)2. Non-Marginal GPU Allowable: The pool
allowable remaining each month after deducting the total
allowable assigned to marginal GPUs shall be allocated among
the non-marginal GPUs entitled to an allowable in the following
manner;

(A) Seventy-five percent (75%) of the pool allowable
remaining to be allocated to the non-marginal GPUs shall be
allocated among such GPUs in the proportion that each GPU’s
AD Factor bears to the total AD Factor for all non-marginal
GPUs in the pool.

(B) Twenty-five percent (25%) of the pool allowable remaining
to be allocated to non-marginal GPUs shall be allocated among
such GPUs in the proportion that each GPU’s acreage factor
tib}el:ars tol the total acreage factor for all non-marginal GPUs in

e pool.

RULE 8. Minimum Allowables: A minimum allowable of
250 MCF per month per GPU will be assigned in order to
prevent premature abandonment of wells.

RULE 9(a). Deliverability Tests: The calculated
deliverability at the “deliverability pressure” shall be determined
in accordance with the provisions of the current “Gas Well
Testing Manual for San Juan Basin.”

(General Pool Rules also apply unless in conflict with these
Special Pool Rules.)

SPECIAL RULES AND REGULATIONS FOR THE
TAPACITO-PICTURED CLIFFS GAS POOL

THE VERTICAL LIMITS of the Tapacito-Pictured Cliffs Gas
Pool shall be the Pictured Cliffs formation.

The Tapacito-Pictured Cliffs Gas Pool, Rio Arriba County,
New Mexico, was created April 18, 1956 and gas proration in
this pool became effective August 1, 1958.

B. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2(A). Standard GPU (Gas Proration Unit) in the
Tapacito-Pictured Cliffs Gas Pool shall be 160 acres.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5a)2. Non-Marginal GPU Allowable: The pool
allowable remaining each month after deducting the total
allowable assigned to marginal GPUs shall be allocated among
the non-marginal GPUs entitled to an allowable in the following
manner:

(A) Seventy-five percent (75%) of the
remaining to be allocated to the non-margi PUs shall be
allocated among such GPUs in the lg’t‘oportmn that each GPU’s
“AD Factor” bears to the total “AD Factor” for all non-marginal
GPUs in the pool.

(B) Twenty-five percent (25%) of the pool allowable remaining
to be allocated to non-marginal GPUs shall be allocated among
such GPUs in the proportion that each GPU’s acreage factor
E’ﬁm t,ol the total acreage factor for all non-marginal GPUs in

e pool.

RULE 8. Minimum Allowables: A minimum allowable of
250 MCF per month per GPU will be assigned in order to
prevent premature abandonment of wells.

RULE 9(a). Deliverability Tests: The calculated
deliverability at the “deliverability pressure” shall be determined
in accordance with the provisions of the current “Gas Well
Testing Manual for San Juan Basin.”

ol allowable

(General Pool Rules also apply unless in conflict with these
Special Pool Rules.)
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SPECIAL RULES AND REGULATIONS FOR THE
ATOKA-PENNSYLVANIAN GAS POOL

The Atoka-Pennsylvanian Gas Pool, Eddy County, New
Mexico, was created May 5, 1958, and gas proration in this pool
became effective July 1, 1961.

A. DEFINITIONS

THE VERTICAL LIMITS of the Atoka-Pennsylvanian Gas
Pool shall be the Pennsylvanian formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). A standard GPU in the Atoka-Pennsylvanian
Gas Pool shall be 320 acres.

RULE 2(b). Each well completed or recompleted in the
Atoka-Pennsylvanian Gas Pool shall be located in the northwest
quarter or tKe southeast quarter of the section and shall be
located no nearer than 990 feet to the outer boundary of the
quarter section nor nearer than 330 feet to any governmental
quarter-quarter section line; provided, however, that any well
which was projected to or completed in said pool prior to June 5,
1959, is excepted from the requirements of this rule.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Atoka-
Pennsylvanian Gas Pool.

SPECIAL RULES AND REGULATION FOR THE
BLINEBRY OIL AND GAS POOL

The Blinebry Oil and Gas Pool, Lea County, New Mexico was
created February 17, 195311 and gas proration 1n this pool became

effective January 1, 1954,
A. DEFINITIONS

THE VERTICAL LIMITS of the Blinebry Oil and Gas Pool
shall extend from a point 75 feet above the “Blinebry Marker” to
a point 100 feet above the “Tubb Marker.” The Blinebry Marker
shall be that point encountered at a depth of 5457 feet (elevation
3380, sub-sea datum -2077) and the Tubb Marker shall be that
Somt encountered at a depth of 5921 feet (elevation 3380, sub-sea

atum -2541) in the Exxon Corporation State “S” Well No. 20,
SW/4 NW/4 of Section 2, Township 22 South, Range 37 East,
NMPM, Lea County, New Mexico.

A GAS WELL in the Blinebry Oil and Gas Pool shall be a well
producing from within the vertical limits of the pool which
produces with a gas-liquid ratio of 50,000 cubic feet of gas or
more per barrel of liquid hydrocarbons. Provided, however, that
any well which on J anuar¥‘ 1, 1974, was classified as a gas well
in the Blinebry Gas Pool shall continue to be classified as a gas
well. For those wells classified as gas wells, but with gas-liquid
ratios of less than 50,000 cubic feet of gas %elrsbarrel of oil, the
operator may, upon application to_ the District Supervisor,
receive a reclassification of said well to that of an oil well

AN OIL WELL in the Blinebry Qil and Gas Pool shall be a
well producing from the vertical limits of the pool and not
clasai%ed as a gas well as defined above.

THE LIMITING GAS-OIL RATIO for oil wells in the Blinebr
Oil and Gas Pool shall be 4,000 cubic feet of gas per barrel of oil.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). 1. A standard lfas proration unit in the
Blinebry Oil and Gas Pool shall be 160 acres.

2. A standard oil proration unit in the Blinebry Oil and Gas
Pool shall be 40 acres.

3. Acreage dedicated to a gas well in the Blinebry Oil and
Gas Pool shall not be simultanecusly dedicated to an oil well in
the pool, and the dual completion of a well so as to produce
separate gas and oil allowables from the Blinebry Oil and Gas
Pool is prohibited.

RULE 2(b). 1. Each gas well to which ia dedicated more
than 40 acres shall be located no nearer than 660 feet to the
outer boundary of its proration unit or of the quarter section and
not nearer than 330 feet to any governmental quarter-quarter
section or subdivision line.
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2. Each oil well, or gas well to which no more than 40 acres
is dedicated, shall be located no nearer than 330 feet to the outer
boundary of any governmental quarter-quarter section or
subdivision boundary line.

RULE 4«b) 1. The Director may %rant an exception to Rule
2(a) 1 above and Rule 4(b) (1) of the Genera! Rules if a
comi)letion, recompletion, or reclassification of a Blinebry well
results in dedication of acreage to an oil well on a previously
approved gas proration unit, and thereby severs acreage
contained in said unit from the gas well which produces for the
unit.

2. The Director may grant an exception to Rule 2(a) 1 above
and Rule 4(b) (2) of ti,\e General Rules when the non-standard
proration unit consists of not more than 164 acres and lies
wholly within a single governmental section.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Blinebry
0Oil and Gas Pool.
G. REPORTING OF PRODUCTION

RULE 17(b). In submitting Form C-115 on wells producing
from the Blinebry Oil and Gas Pool in which condensate is
commingled and/or low-pressure gas is commingled with other
low-pressure gas produced on the lease, the operator shall
estimate the volume produced by each well in each pool by using
the ratios as reflected in the most recent test submitted.

I. MISCELLANEOUS SPECIAL POOL RULES

RULE 26. 0il wells in the Blinebr% Oil and Gas Pool shall
receive oil and casin%head as allowables as provided in Rules
503, 505, and 508 of the Division Rules and Regulations.

RULE 27. Gas-liquid ratio tests shall be conducted annually
during the months of July, August, and September on all wells
located in and producing from the Blinebry Oil and Gas pool.
Results of such tests shall be reported to the Division on Form
C-116 on or hefore the 10th day of October of each calendar year.

RULE 28(a). The District Supervisor, on or before November
15 of each year shall review the J)roduction data, gas-oil ratio
tests, and other (i)ertinent data and reclassify a well if evidence
reflects the need for such reclassification. In such event the
District Supervisor will notify the operator of the reclassification
at least 30 days before the effective date thereof. Any operator so
notified may request that the District Supervisor reconsider the
reclassification if he has evidence to support such request and
the request has been filed within 10 days after receipt of the
notification of reclassification. The District Supervisor shall
approve or disapprove the request within 10 days after receipt
thereof or in the alternative, with the consent of the applicant,
gset the request for hearing.

(b) In the event an oil well in the Blinebry Oil and Gas Pool
is reclassified as a gas well, the operator of such well will be
afforded the opportunity to form a non-standard gas proration
unit for the well; ?rovided however, that, until such unit is
formed, said well shall be allocated a gas allowable
commensurate with the acreage contained in the unit formerly
dedicated to the oil well. In the event of two or more gas wells
producing from the Blinebr{ Oil and Gas Pool within a single
proration unit, the allowable assigned to the unit may
produced from any well on the unit in any proportion.

RULE 2%(a). Condensate from an; gas well in the Blinebry
Oil and Gas Pool may be commingled with other condensate
produced bg anf' other gas well or wells producing from the pool
or the Tubb Oil and Gas Pool following its separation from the
gas in a separator, provided approval therefor has been obtained
in accordance with Division Rule 303-B and/or Rule 309-B,
whichever is applicable.

(b) If two-stage separation is used, the low-pressure gas shall
be directed into a low-pressure gas gathering system, and said
low-pressure gas need not be measured separately from the other
low-pressure gas produced on the lease, provided that certain
test facilities are available and periodic tests made in
accordance with Rule 27 above.
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SPECIAL RULES AND REGULATIONS FOR THE
BUFFALO VALLEY-PENNSYLVANIAN GAS POOL

The Buffalo Valley-Pennsylvanian Gas Pool, Chaves County,
New Mexico, was created November 1, 1962 and gas proration 1n
this pool became effective May 1, 1969.

A. DEFINITIONS

THE VERTICAL LIMITS of the Buffalo Valley-
Pennsylvanian Gas Pool shall be the Pennsylvanian formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). A standard GPU in the Buffalo Valley-
Pennsylvanian Gas Pool shall be 320 acres.

RULE 2(b). Each well completed or recompleted in the
Buffalo Valley-Pennsylvanian Gas Pool shall be located in the
northwest quarter or the southeast quarter of the section and
shall be located no nearer than 990 feet to the outer boundary of
the quarter section nor nearer than 330 feet to any governmental

uarter-quarter section line; provided, however, that any well
grilling to or completed in said pool on or before October 31,
1962, 18 hereby excepted from the requirements of this rule.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Buffalo
Valley-Pennsylvanian Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
BURTON FLAT-MORROW GAS POOL

The Burton Flat-Morrow Gas Pool, Eddy County, New Mexico
was created March 1, 1973 and gas proration in this pool became
effective April 1, 1974.

A. DEFINITIONS

THE VERTICAL LIMITS of the Burton Flat-Morrow Gas Pool
shall be the Morrow formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). A standard GPU in the Burton Flat-Morrow Gas
Pool shall be 320 acres.

RULE 2(b). Each well completed or recompleted in the
Burton Flat-Morrow Gas Pool shall be located no closer than
1980 feet to the end boundary nor closer than 660 feet to the side
boundary of the proration unit nor closer than 330 feet to any
ggveﬁnmental quarter-quarter section or subdivision inner

undary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acrea%e is the only proration factor in the Burton
Flat-Morrow Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
BURTON FLAT-STRAWN GAS POOL

The Burton Flat-Strawn Gas Pool, Eddy County, New Mexico
was created September 1, 1973 and gas proration in this pool
became effective April 1, 1974.

A. DEFINITIONS

THE VERTICAL LIMITS of the Burton Flat-Strawn Gas Pool
shall be the Strawn formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2A). A standard GPU in the Burton Flat-Strawn Gas
Pool shall be 320 acres.

RULE 2(B). Each well completed or recompleted in the
Burton Flat-Strawn Gas Pool shall be located no closer than
1980 feet to the end boundary nor closer than 660 feet to the side
boundary of the proration unit nor closer than 330 feet to any

over"inmental quarter-quarter section or subdivision inner

oundary.
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D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Burton
Flat-Strawn Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
SOUTH CARLSBAD-MORROW GAS POOL

The South Carlsbad-Morrow Gas Pool, Eddy County, New
Mexico was created May 1, 1969 and gas proration in this pool
became effective September 1, 1972.

A. DEFINITIONS

THE VERTICAL LIMITS of the South Carlsbad-Morrow Gas
Pool shall be the Morrow formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). A standard GPU in the South Carlsbad-Morrow
Gas Pool shall be 320 acres.

RULE 2(b). Each well completed or recompleted in the South
Carlsbad-Morrow Gas Pool shall be located no closer than 1980
feet to the end boundary nor closer than 660 feet to the side
boundary of the proration unit nor closer than 330 feet to any
Egvegnmental quarter-quarter section or subdivision inner

undary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the South
Carlsbad-Morrow Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
CATCLAW DRAW-MORROW GAS POOL

The Catclaw Draw-Morrow Gas Pool, Eddy County, New
Mexico was created June 21, 1971 and gas proration in this pool
became effective April 1, 1974.

A. DEFINITIONS

THE VERTICAL LIMITS of the Catclaw Draw-Morrow Gas
Pool shall be the Morrow formation.
B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). A standard GPU in the Catclaw Draw-Morrow
Gas pool shall be 640 acres.

RULE 2(b). Each well completed or recompleted in the
Catclaw Draw-Morrow Gas Pool shall be located no closer than
1650 feet to the outer boundary of the proration unit nor closer
than 330 feet to any governmental quarter-quarter section or
subdivision inner boundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Catclaw
Draw-Morrow Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
CROSBY-DEVONIAN GAS POOL

The Crosby-Devonian Gas Pool, Lea County, New Mexico was
%%%ted May 27, 1955 and gas proration became effective April 1,

A. DEFINITIONS

THE VERTICAL LIMITS of the Crosby-Devonian Gas Pool
shall include all the formations that can reasonably be
considered to be of Devonian age.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). A standard GPU in the Crosby-Devonian Gas
Pool shall be 160 acres.

RULE 2b). Each well cox:ﬁ)leted or recompleted in the
Crosby-Devonian Gas Pool shall be located no closer than 660
feet to any outer boundary of the proration unit nor closer than
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330 feet to any governmental quarter-quarter section or
subdivision inner boundary.
D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Crosby-
Devonian Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
EUMONT GAS POOL

The Eumont Gas Pool, Lea County, New Mexico, was created
February 17, 1953, and qlgg %roration in this pool became
effective January 1, 1954. The Eumont Gas Pool now includes
gomons of the acreage once included in the Jalco and Langmat

ools (now Jalmat) and all of the acreage formerly in the Arrow
and Hardy Pools.

A. DEFINITIONS

THE VERTICAL LIMITS of the Eumont Gas Pool shall
extend from the top of the Yates formation to the base of the
Queen formation, thereby including all of the Yates, Seven
Rivers, and Queen formations.

A GAS WELL in the Eumont Gas Pool shall be a well
producing from the vertical limits of the pool with a gas-liquid
ratio in excess of 100,000 cubic feet of gas per barrel of oil.

AN OIL WELL in the Eumont Gas Pool shall be a well
producing from the vertical limits of the pool and not classified
as a gas well as defined above.

THE LIMITING GAS-OIL RATIO for oil wells in the Eumont
Gas Pool shall be 10,000 cubic feet of gas per barrel of oil.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2«a) 1. A standard gas proration unit in the Eumont
Gas Pool shall be 640 acres.

2. A standard oil proration unit in the Eumont Gas Pool
shall be 40 acres. . )

RULE 2(b) 1. A gas well in the Eumont Gas Pool to which
640 acres is dedicated shall be located no nearer than 1650 feet
to the outer boundary of the section and no nearer than 330 feet
to any governmental quarter-quarter section or subdivision
boundary line.

2. An oil well in the Eumont Gas Pool shall be located no
nearer than 330 feet to the outer boundary of any governmental
quarter-quarter section or subdivision boundary line.

{Any well drilled to and producing from the Eumont Gas Pool
prior to August 12, 1954, at a location conforming with the
sg:cing requirements effective at the time said well was drilled,
shall be granted a tolerance not exceedmg 330 feet with respect
to the required distance from the boundary lines.)

RULE Zb) 4. In establishing a non-standard gas proration
unit in the Eumont Gas Pool, the location of the well with
respect to the two nearest bounda.a lines thereof shall govern

e maximum amount of acreage that may be assigned to the
well for the purposes of gas proration as follows:

Location aximum Acreage

860-660 160 acres
660-990 320 acres
990-990 600 acres

D. ALLOCATION AND GRANTING OF ALLOWABLES

GRU{;E 15. Acreage ia the only proration factor in the Eumont
as Pool,
(a) A 640 acre proration unit in the Eumont Gas Pool shall be
assigned an Acreage Factor of 4.00; a 160 acre proration unit an
Acreage Factor of 1.00, etc.
I. MISCELLANEOUS SPECIAL POOL RULES

RULE 26, Oil wells in the Eumont Gas Pool shall receive oil
and casinghead gas allowables as provided in Rules 503, 505,
and 506 of the Division Rules and Regulations.

SPECIAL RULES AND REGULATIONS FOR THE
INDIAN BASIN-MORROW GAS POOL

The Indian Basin-Morrow Gas Pool, Eddy County, New
Mexico was created March 1, 1963 and gas proration in this pool
became effective July 1, 1965.
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A. DEFINITIONS

THE VERTICAL LIMITS of the Indian Basin-Morrow Gas
Pool shall be the Morrow formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). A standard GPU in the Indian Basin-Morrow
Gas Pool shall be 640 acres.

RULE 2(b). Each well completed or recompleted in the
Indian Basin-Morrow Gas Pool shall be located no closer than
1650 feet to the outer boundary of the proration unit nor closer
than 330 feet to any governmental quarter-quarter section or
subdivision inner boundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Indian
Basin-Morrow Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
INDIAN BASIN-UPPER PENNSYLVANIAN GAS POOL

The Indian Basin-Upper Pennsylvanian Gas Pool, Eddy
County, New Mexico was created March 1, 1963 and gas
proration in this pool became effective July 1, 1965.

A. DEFINITIONS

THE VERTICAL LIMITS of the Indian Basin-Upper
Pennsylvanian Gas Pool shall be the Upper Pennsylvanian
formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(A). A standard GPU in the Indian Basin-Upper
Pennsylvanian Gas Pool shall be 640 acres.

RULE 2(B). Each well completed or recompleted in the
Indian Basin-Upper Pennsylvanian Gas Pool shall be located no
closer than 1650 feet to the outer boundary of the proration unit
nor closer than 330 feet to any governmental quarter-quarter
section or subdivision inner boundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Indian
Basin-Upper Pennsylvanian Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
JALMAT GAS POOL
S
The Jalmat Gas Pool, Lea County, New Mexico, was created
effective September 1, 1954, from a consolidation of the Jalco
and Langmat Pools, which were created February 7, 1953. Gas
Sroratlonmg was instituted in the Jalco and Langmat Pools
anuary 1, 1954, and was continued after consolidation to form
the Jalmat Gas Pool. The Jalmat Gas Pool now includes acreage
that was formerly included in the Jal, Cooper-Jal, Eaves, Falby-
Yates, Jalco and Langmat Pools.
A. DEFINITIONS

THE VERTICAL LIMITS of the Jalmat Gas Pool shall extend
from the top of the Tansill formation to a point 100 feet abhove
the base of the Seven Rivers formation, thereby including all of
the Yates formation, except,

In the area described immediately below, the vertical limits of
the Jalmat Gas Pool shall extend from the top of the Tansill
formation to a point 250 feet above the base of the Seven Rivers
formation, thereby including all of the Yates formation:

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM
Section 13: SE/4 NE/4, SE/4

Section 23: E/2 E/2

Section 24: All

Section 25: N/2

Section 26: E/2 NE/4

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 18: SW/4 NW/4, W/2 SW/4

Section 19: W/2

Section 30: NW/4
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A GAS WELL in the Jalmat Gas Pool shall be a well
producing from the vertical limits of the pool with a gas-liquid
ratio in excess of 100,000 cubic feet of gas per barrel of oil.

AN OIL WELL in the Jalmat Gas Pool shall be a well
producing from the vertical limits of the pool and not classified
as a gas well as defined above.

THE LIMITING GAS-OIL RATIO for oil wells in the Jalmat
Gas Pool shall be 10,000 cubic feet of gas per barrel of oil.
B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2a) 1. A standard gas proration in the Jalmat Gas
Pool shall be 640 acres.

2. A standard oil proration unit in the Jalmat Gas Pool shall
be 40 acres.

3. Acreage dedicated to a gas well in the Jalmat Gas Pool
shall not be simultaneously dedicated to an oil well in the
dalmat Gas Pool, and the dual completion of a well so as to
produce oil from the Yates and oil from the Seven Rivers or
Queen formation is prohibited.

RULE 2(b) 1. A gas well in the Jalmat Gas Pool to which
640 acres is dedicated shall be located no nearer than 1650 feet
to the outer boundary of the section and no nearer than 330 feet
to any governmental quarter-quarter section line or subdivision
boundary line. .

2. An oil well in the Jalmat Gas Pool shall be located no
nearer than 330 feet to the outer boundary of any governmental
quarter-quarter section or subdivision boundary line.

(Any well drilled to and producing from the Jalmat Gas Pool
prior to September 1, 1954, at a location conforming with the
spacing requirements effective at the time said well was drilled,
sﬁal] be granted a tolerance not exceeding 330 feet with respect
to the required distance from the boundary lines.) ]

RULE 4b) 2. In establishinga non-standard gas proration
unit in the Jalmat Gas Pool, the location of the well with respect
to the two nearest boundary lines thereof shall govern the
maximum amount of acreage that may be assigned to the well
for the purposes of gas proration as follows:

Location Maximum Acreage
660-660 160 acres
660-990 320 acres
990-990 600 acres

D. ALLOCATION AND GRANTING OF ALLOWABLES

GRUII;E l5. Acreage is the only proration factor in the Jalmat
as Pool.

{(a) A 640 acre proration unit in the Jalmat Gas Pool shall be
assigned an Acreage Factor of 4.00, a 160 acre proration unit an
Acreage Factor of 1.00, etc.

I. MISCELLANEOUS SPECIAL POOL RULES

RULE 26. Oil wells in the Jalmat Gas Pool shall receive oil
and casinghead gas allowables as provided in Rules 503, 505,
and 506 of the Division Rules ang Regulations.

SPECIAL RULES AND REGULATIONS FOR THE
JUSTIS GAS POOL

The Justis Gas Pool, Lea County, New Mexico was created
January 1, 1950 and gas proration in this pool became effective

January 1, 1954
A. DEFINITIONS

THE VERTICAL LIMITS of the Justis Gas Pool shall be
defined as follows: from the top of the Glorieta formation,
found at a depth of 4599 feet (Elevation 3080, Subsea Datum -
1519) in the Gulf Oil Corporation McBuffington Well No. 8,
located 350 feet from the South line and 1980 feet from the West
line of Section 13, Township 25 South, Range 37 East, NMPM,
Lea Coun:X, New Mexico, to a point 40 feet above the marker
encounter at 4879 feet (Subsea Datum - 1799) in said
McBuffington Well No. 8. The Hamilton Dome Westates Carlson
Federal “A” Well No. 1, located in the NW/4 of Section 25,
Township 25 South, Range 37 East, NMPM, Lea Counti;, New
Mexico, as the completion existed on April 22, 1959, shall be
considered to be completed within the vertical limits of the
Justis Gas Pool.
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B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). A standard GPU in the Justis Gas Pool shall be
320 acres.

RULE 2(b). Each well completed or recompleted in the Justis
Gas Pool shall be located no closer than 1980 feet to the end
boundary nor closer than 660 feet to the side boundary of the
proration unit nor closer than 330 feet to any governmental
quarter-quarter section or subdivision inner boundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Justis
Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
MONUMENT MCKEE-ELLENBURGER GAS POOL

The Monument McKee-Ellenburger Gas Pool, Lea County,
New Mexico was created February 17, 1953 and gas proration in
this pool became effective March 1, 1961.

A. DEFINITIONS

THE VERTICAL LIMITS of the Monument McKee-
Ellenburger Gas Pool shall be the McKee and Ellenburger
formations.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE Za). A standard GPU in the Monument McKee-
Ellenburger Gas Pool shall be 320 acres.

RULE 2(b). Each well completed or recompleted in the
Monument McKee-Ellenburger Pool shall be located no closer
than 1980 feet to the end boundary nor closer than 330 feet to
g(x)ly overnmental quarter-quarter section or subdivision inner

undary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. AcreaEe is the only

roration factor in the
Monument McKee-

llenburger Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
TUBB OIL AND GAS POOL

The Tubb Oil and Gas Pool, Lea County, New Mexico, was
created February 17, 1953, and gas proration in this pool became
effective January 1, 1954.

A. DEFINITIONS

THE VERTICAL LIMITS of the Tubb Oil and Gas Pool shall
extend from a point 100 feet above the “Tubb Marker” to the top
of the Drinkard formation. The Tubb Marker shall be that point
encountered at a depth of 5921 feet (elevation 3380, sub-sea
datum - 2541) and the top of the Drinkard shall be that point
encountered at a depth of 6245 feet (elevation 3380, sub-sea
datum - 2865) in the on Corporation State “S” Well No. 20,
SW/4 NW/4 of Section 2, Township 22 South, Range 37 East,
NMPM, Lea County, New Mexico.

A GAS WELL in the Tubb Oil and Gas Pool shall be a well
producing from within the vertical limita of the pool which
produces with a gas-liquid ratio of 50,000 cubic feet of gas or
more per barrel of liquid hydrocarbons.

AN OIL WELL in the Tubb Oil and Gas Pool shall be a well
producing from the vertical limits of the pool and not classified
as a gas well as defined above.

THE LIMITING GAS-OIL RATIO for oil wells in the Tubb Oil
and Gas Pool shall be 2,000 cubic feet of gas per barrel of oil.

SECTION 11
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B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a) 1. A standard gas proration unit in the Tubb Oil
and Gas Pool shall be 160 acres.

2. A standard oil proration unit in the Tubb Oil and Gas Pool
shall be 40 acres. )

3. Acreage dedicated to a gas well in the Tubb Oil and Gas
Pool shall not be simultaneously dedicated to an oil well in the
pool, and the dual completion of a well so as to produce separate
gas and oil allowables from the Tubb Oil and Gas Pool is
prohibited.

RULE 2(b) 1. Each gas well to which is dedicated more

than 40 acres shall be located no nearer than 660 feet to the
outer boundary of its proration unit or of the quarter section and
not nearer than 330 feet to any governmental quarter-quarter
section or subdivision line.
. 2. Each oil well, or gas well to which no more than 40 acres
i8 dedicated, shall be located no nearer than 330 feet to the outer
boundary of any governmental quarter-quarter section of
subdivision line.

RULE 3(b) 1. The Director may grant an exception to Rule
2(b) 1 above and Rule 4(b) (1) of the General Rules if a
completion, recompletion, or reclassification of a Tubb well
results in dedication of acreage to an oil well on a previously
approved gas groratxon unit, and thereby severs acreage
contained in said unit from the gas well which produces for the
unit.

2. The Director may grant an exception to Rule 2(a) 1 above
and Rule 4(b) (2) of the General Rules when the non-standard
proration unit consists of not more than 164 acres and lies
wholly within a single governmental section.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 8. Acreage is the only proration factor in the Tubb Oil
and Gas Pool.

G. REPORTING OF PRODUCTION

RULE 17(b). In submitting Form C-115 on wells producing
from the Tubb Oil an as Pool in which condensate is
commingled and/or the low-pressure gas is commingled with
low-pressure gas produced on the lease, the operator shall
estimate the volume produced by each well in each pool by using
the ratios as reflected in the most recent test submitted.

I. MISCELLANEOUS SPECIAL POOL RULES

RULE 26. Oil wells in the Tubb Oil and Gas Pool shall
receive oil and casinghead gas allowables as provided in Rules
503, 505, and 506 of the Division Rules and Regulations.

RULE 27. Gas-liquid ratio tests shall be conducted annuallﬁ'
during the months of August, September, and October on a
wells located in and producing from the Tubb Qil and Gas Pool.
Results of such tests shall be reported to the Division on Form
C-116 on or before the 10th day of November of each calendar
year.

RULE 28(a). The District Supervisor, on or before December
10 of each year shall review production data, gas;on] ratio tests
and other pertinent data and reclassify a well if evidence reflects
the need for such reclassification. Any operator may request that
the District Supervisor reconsider the reclassification if he has
evidence to support such request.

(® In the event an oil well in the Tubb Oil and Gas Pool is
reclassified as a gas well, the operator of such well will be
afforded the opportunity to form a non-standard gas proration
unit for the well; provided however, that until such unit is
formed, said well shall be allocated a gas allowable
commensurate with the acregge contained in the unit formerly
dedicated to the oil well. In the event of two or more gas wells
producing from the Tubb Oil and Gas Pool within a single
proration unit, the allowable assigned to the unit may

produced from any well on the unit in any proportion.
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