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CASE 9726: Application of Haylan Oil Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the 
" above-styled cause, seeks an order pooling a l l aineral interests fro* the surface to the base of the 

Ellenberger formation underlying the SW/4 of Section 25, Township 19 South, Ranch 38 East, forming a 
standard 160-acre gas spacing and proration unit for any and a l l formations and/or pools developed on 
160-acre spacing and the NE/4 SW/4 of said Section 25 to form a standard 40-acre o i l spacing and prora­
tion unit for any and a l l formations and/or pools developed on 40-acre spacing (which presently includes 
but is not necessarily limited to the Undesignated House-Blinebry Pool, the Undesignated North House-Tubb 
Pool, the Undesignated Nadine Drinkard-Abo Pool and the Undesignated East Nadine-Drinkard Pool). Both 
aforementioned units are to be dedicated to a single well to be drilled at a standard location in the 
NE/4 SW/4 (Unit K) of said Section 25. Also to be considered will be the cost of drilling and completing 
said well and the allocation of the cost thereof as well aa actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for risk Involved in drilling 
said well. Said well location is approximately 1.3 miles eaat-northeast of Nadine, New Mexico. 

CASE 9663: (Continued froa July 26, 1989, Examiner Hearing.) 

CASE 9710: 

Application of The Petroleum Corporation of Delaware for downhole commingling, the amendment of Division 
Order No. R-7269, and the amendment of Division Administrative Order NSP-1290, Eddy County, New Mexico. 
Applicant, in the above-styled cause, and as operator of the Superior Federal Well No. 6 located 660 feet 
from the South line and 1980 feet from the West line (Unit N) of Section 6, Township 20 South, Range 29 
East, seeks to downhole commingle production from the Undesignated East Burton Flat-Atoka Gas Pool and 
the East Burton Flat-Morrow Gas Pool. Applicant also seeks to permit such commingled production to be 
produced through tubing and the production of gas from the Eaat Burton Flat-Strawn Gas Pool through the 
casing-tubing annulus of said well and that Division Order No. R-7269 be amended accordingly. Applicant 
further seeks to amend Division Administrative Order No. NSP-1290, dated April 28, 1982; which authorized 
a 299.84-acre, more or less, gas spacing and proration unit for the Eaat Burton Flat-Strawn Gas Pool com­
prising Lots 6 and 7, the E/2 SW/4, and the SE/4 of said Section 6 for said well; to include both the 
Undesignated East Burton Flat-Atoka Gas Pool and the Eaat Buxton Flat-Morrow Gaa Pool. Applicant also 
requests that any such order issued in this case be made effective retroactively to May 1987. Said well 
is located approximately 7.5 miles northwest of the Junction of New Mexico Highway No. 31 North and U.S. 
Highway 62/180. 

(Continued from July 26, 1989, Examiner Bearing.) 

Application of Mallon Oil Company for salt water disposal, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced water into the Brushy Canyon formation in the 
perforated interval from approximately 5593 feet to 5636 feet in its Amoco Federal Well No. 1 located 
1665 feet from the South line and 330 feet from the East line (Unit I) of Section 27, Township 26 South, 
Range 29 East, Brushy Draw-Delaware Pool. Said well is located approximately 3/4 of a mile north of Mile 
Corner No. 53 located on the New Mexico/Texas Statellne. 

CASE 9727; Application of Mallon Oil Company for salt water disposal, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced water into the Cherry Canyon formation in the 
perforated intervals from approximately 3856 feet to 3886 feet and from 3904 feet to 3940 feet in its 
Amoco Federal Well No. 1 located 1665 feet from the South line and 330 feet froa the East line (Unit I) 
of Section 27, Township 26 South, Range 29 Eaat, Brushy Draw-Delaware Pool. Said well is located 
approximately 3/4 of a mile north of Mile Corner No. 53 located on the New Mexico/Texas Statellne. 

CASE 9728: Application of Conoco Inc. for an unorthodox oil well location. Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks approval for an unorthodox o i l well location 660 feet froa the South Line 
and 330 feet froa the Eaat line (Unit P) of Section 34, Township 16 South, Range 37 East, Undesignated 
Casey-Strawn Pool or Undesignated Shipp-Strawn Pool, the S/2 SE/4 of said Section 34 to be dedicated to 
said well forming a standard 80-acre oil spacing and proration unit for both pools. This location is 
approximately 5 miles north by west of Bumble City, New Mexico. 

CASE 9707: (Continued froa Auguat 9, 1989, examiner Bearing.) 

Application of Meridian Oil, Inc. for an unorthodox coal gaa well location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location for its 
Heizer Well No. 100 to be drilled 1430 feet froa the North Una and 2250 feet froa the Eaat line (Unit G) 
of Section 15, Township 32 North, Range 10 West, Ems in-Fruitland Coal (Gaa) Pool, Lots 1, 2, 3, and 4 and 
the W/2 E/2 (E/2 equivalent) of said Section 15 to be dedicated to said well forming a standard 311.43-
acre gas spacing and proration unit for said pool. Said location is approximately 1 mile south of the 
Colorado/New Mexico ;Celine on U.S. Highway 550. 

CASE 9641: (Continued froa June 7, 1989, Examiner Bearing.) 

Application of Meridian Oil, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, ln the 
above-styled cause, seeks an order pooling a l l aineral Interests in the Basin-Fruitland Coal Gas Pool 
underlying the W/2 (equivalent) of Section 23, Township 31 North, Range 10 West, forming a standard 
315.75-acre gas spacing and proration unit for said pool, to be dedicated to its Atlantic "B" Com Well 
No. 205 to be drilled at a standard coal gaa well location in the SW/4 of aaid Section 23. Alao to be 
considered will be the cost of drilling and completing said wall and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk Involved in drilling said well. Said location is approximately 9 miles 
northeast of Aztec, New Mexico. 



Docket No. 25-89 

Dockets Nos. 26-89 and 27-89 are tentatively set for September 6 and September 20, 1989. Applications for hearing must 
be filed at least 22 days in advance of bearing date. 

DOCKET: EXAMINES HEARING - WEDNESDAY - ACCOST 23, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFHRHK3 ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

The following cases will be heard before David R. Catanach" Examiner', or Michael T. Stogner, or Victor T. Lyon, 
Alternate Examiners: 

CASE 9724: Application of Nearburg Producing Coapany for an unorthodox oil well location. Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location for its Boys 
Ranch Well No. 1 to be drilled 1100 feet froa the North line and 880 feet from the Eaat line (Unit A) of 
Section 13, Township 17 South, Range 37 Eaat, South Humble Clty-Strawn Pool, the E/2 NE/4 of said 
Section 13 to be dedicated to said well forming a standard 80-acre oil spacing and proration unit for 
said pool. The proposed well site is located approximately 3 miles north by east of Humble City, New 
Mexico. 

CASE 9714: (Continued froa Auguat 9, 1989, Examiner Hearing.) 

Application of Union Oil Coapany of California for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to 
the base of the Morrow Foraation underlying Lots 1 through 5, tha SE/4 NW/4, and the S/2 NE/4 (N/2 
equivalent) of Section 6, Township 20 South, Range 34 Ease, forming a standard 322.03-acre gas spacing 
and proration unit for any and a l l formations and/or pools developed on 320-acre spacing (which presently 
includes but is not necessarily limited to the Undesignated Quail Ridge-Morrow Gas Pool and the 
Undesignated Teas-PennsyIvanian Gas Pool), said unit to be dedicated to a well to be drilled at a 
standard gaa well location thereon. Also to be considered will ba the cost of drilling and completing 
said well and the allocation of the coat thereof as well aa actual operating coats and charges for 
supervision, designation of applicant as operator of the well and a charge for risk Involved in drilling 
said well. Said unit is located on the north aide of U.S. Highway 62/180 at Mile Poat No. 76. 

CASE 9725: Application of Yates Petroleum Corporation for an unorthodox gaa well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its 
Red Rock "NB" Federal Well No. 2 to be drilled 330 feet froa the South line and 1980 feet froa the West 
line (Unit N) of Section 28, Township 6 South, Range 25 East, Pecoa Slope-Abo Gas Pool, the SW/4 of said 
Section 25 to be dedicated to said well forming a standard 160-acre gaa spacing and proration unit for 
said pool. Said well location is approximately 13.25 ailes north by west of the Pecos River Bridge on 
U.S. Highway 70. 

CASE 9698: (Continued froa Auguat 9, 1989, Examiner Bearing.) 

Applicatioa of Yates Petroleum Corporation for an unorthodox gaa well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its 
Dragonfly State Unit Well No. 2 located 660 feet froa tha South line and 1650 feet froa the East line 
(Unit 0) of Section 31, Township 9 South, Range 27 Eaat, Undesignated Foor Ranch-PrePermlan Gaa Pool, 
Lota 3 and 4, the E/2 SW/4, and the SE/4 (S/2 equivalent) of said Section 31 to be dedicated to said well 
forming a standard 319.16-acre gaa spacing and proration unit for said pool. Said well Is approximately 
4.5 mile* north ot Mile Post 172.5 on U. S. Highway 380. 

CASE 9700: (Continued froa Auguat 9 1989, Examiner Bearing.) 

Applicatioa of Yates Petroleua Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled causa, seeks an order pooling a l l aineral interests froa the surface to the base of 
the Morrow formation underlying Lots 1, 2, 3, and 4 and tha S/2 N/2 (N/2 equivalent) of Section 2, 
Township 20 South, Range 24 East, forming a standard 319.04-acre gaa spacing aad proration unit for any 
and a l l foraation* and/or pools within said vertical extent developed on 320-acre spacing (which 
presently includes but la not necessarily limited to tha Undesignated Dagger Draw-Strawn Gas Pool, 
Undesignated Dagger Draw-Atoka Gas Pool, undesignated North Ceaetery-Atoka Gas Pool, Undesignated 
Cemetery-Morrow Gaa Pool, and the Undesignated Boag Tank-Morrow Oas Fool) and Lota 3 and 4 and the S/2 
NW/4 (NW/4 equivalent) of said Section 2 to form a standard 159.64-ecre spacing and proration unit for 
a l l formations and/or pools developed on 160-acre spacing (which presently includes but is not 
necessarily Halted to the Undesignated Dagger Draw-wolfcamp Gaa Fool and the Undesignated North Dagger 
Draw-Upper Pennsylvanian Pool). Both aforementioned units ara to ba dedicated to a well to be drilled at 
a standard location 660 feet froa the North line and 1980 feet froa the West line (Unit C) of said 
Section 2. Also to be considered will be the cost of drilling snd coapletlng said well and the 
allocation of cost thereof as well aa actual operating costs and charges for supervision, designation of 
applicant aa operator of the well and a charge for rlak involved in drilling aald well. Said well 
location is approximately 8 miles west by north of Seven Rivers, New Mexico. 
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CASE 9639: (Continued from April 26, 1989, Examiner Hearir>g.) 

Application of Meridian Oil, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests in the Basin-Fruitland Coal Gas P^oi 
underlying the E/2 (equivalent) of Section 23, Township 31 North, Range 10 West, forming a standard 313.78-
acre gas spacing and proration unit for said pool, to be dedicated to i t s Atlantic "D" Com Well No. 205 to 
be dr i l l e d at a standard coal gas well location in the NW/4 of said Section 23. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge 
for risk involved in d r i l l i n g said well. Said location is approximately 9 miles northeast of Aztec, New 
Mexico. 

"CASE 9641: (Continued from April 26, 1989, Examiner Hearing.) 

Application of Meridian Oil, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests in the Basin-Fruitland Coal Gas Pool 
underlying the W/2 (equivalent) of Section 23, Township 31 North, Range 10 West, forming a standard 315.75-
acre gas spacing and proration unit for said pool, to be dedicated to i t s Atlantic "B" Com Well No. 205 to 
be dril l e d at a standard coal gas well location in the SW/4 of said Section 23. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator- of the well and a charge 
for risk involved in d r i l l i n g said well. Said location is approximately 9 miles northeast of Aztec, New 
Mexico. 

CASE 9666: Application of B i l l Fenn, Inc. for an unorthodox gas well location and dual completion, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks authority to dually complete a well in the Indian 
Basin-Upper Pennsylvanian Gas Pool and the Undesignated Indian Basin-Morrow Gas Pool at an unorthodox gas 
well location 825 feet from the North line and 1650 feet from the East line (Unit B) of Section 7, Township 
22 South, Range 24 East, a l l of said Irregular Section 7 to be dedicated to the well forming a 617.68-acre 
gas spacing and proration unit for both pools. Said well location is approximately 4.5 miles south-
southeast of the Marathon Oil Company Indian Basin Gas Plant. 

CASE 9667: Application of Midland Phoenix Corporation for unorthodox gas well location and compulsory pooling, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests in 
the Undesignated Pitchfork Ranch-Atoka Gas Pool and the Undesignated PitchFork Ranch-Morrow Gas Pool 
underlying the E/2 of Section 34, Township 24 South, Range 34 East, to form a standard 320-acre gas spacing 
and proration unit for- both pools, to be dedicated to a well to be dr i l l e d at an unorthodox gas well 
location 660 feet from the South line and 1980 feet from the East line (Unit 0) of said Section 34. Also 
to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in d r i l l i n g said well. Said unit is located approximately 3 
miles west-southwest of the Junction of Old State Highway No. 128 and County Road No. 2. 

CASE 9645: (Readvertised) 

Application of BP Exploration, Inc., for compulsory pooling and directional d r i l l i n g , Lea County, New 
Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the top of the Atoka formation underlying the SE/4 SW/4 of Section 30, Township 17 South, Range 38 East, 
forming a standard 40-acre o i l spacing and proration unit for any and a l l formations and/or pools within 
said vertical extent developed on 40-acre spacing (which presently includes but is not necessarily limited 
to the Undesignated Hobbs Channel-Bone Spring Pool, Undesignated Hobbs Channel-San Andres Pool, and the 
Undesignated Hobbs Channel-Wolfcamp Pool). Said unit is to be dedicated to a well to be directionally 
d r i l l e d from a surface location 1138 feet from the South line and 1633 feet from the West line of said 
Section 30 to a point within 100 feet of a standard bottomhole o i l well location 660 feet from the South 
line and 1817 feet from the West line of said Section 30. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for- risk involved 
in d r i l l i n g said well. Said location is approximately 1.5 miles east of Humble City, New Mexico. 

CASE 9668: Application of Nearburg Producing Company for an unorthodox oil well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well location 990 feet from the 
North line and 1500 feet from the West line (Unit C) of Section 12, Township 17 South, Range 37 East, 
Undesignated Shipp-Strawn Pool, the N/2 NW/4 of said Section 12 to be dedicated to the well forming a 
standard 80-acre o i l spacing and proration unit. Said location is approximately 4 miles north of Humble 
City, New Mexico. 

CASE 9669: Application of Enron Oil S Gas Company for compulsory pooling, unorthodox gas well location, and non­
standard gas proration unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order 
pooling a l l mineral interests in the Undesignated Pitchfork Ranch-Morrow Gas Pool underlying the S/2 of 
Section 34, Township 24 South, Range 34 East, forming a standard 320-acre gas spacing and proration unit for 
said pool. Applicant further seeks an order pooling a l l mineral interests in the Undesignated Pitchfork 
Ranch-Atoka Gas Pool underlying the SE/4 of said Section 34, forming a non-standard 160-acre gas spacing and 
proration unit for said pool. Both aforementioned units are to be dedicated to a single well to be d r i l l e d 
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Dockets Nos. 16-89 and 17-89 are tentatively set for May 24 and June 7, 1989. Applications for hearing must be f i l e d at 
least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 10, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAW) OFFICE BUILDING 

SANTA FE, NEW MEXICO 

The following cases wi l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, or Victor T. Lyon, 
Alternate Examiners: 

ALLOWABLE: (1) Consideration of the allowable production of gas for June, 1989, from fourteen prorated gas pools in 
Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for June, 1989, from four prorated gas pools in San 
Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9653: (Readvertised) 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. Applicant, in 
the above-styled cause, seeks approval of the Middle Creek State Unit Area comprising 15,680.73 acres, more 
or less, of State and Fee lands in a portion of Townships 8 and 9 South, Range 23 East. Said unit is 
located approximately 13 miles north-northwest of Roswell, New Mexico. 

CASE 9654: (Readvertised) (This case w i l l be dismissed.) 

Application of Yates Petroleum Corporation for a unit agreement, Roosevelt County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of the North Todd Unit Area comprising 960 acres, more or less, of 

. State and Federal lands in the E/2 of Section 17 and a l l of Section 16, Township 7 South, Range 35 East. 
Said unit is located approximately 5 miles north-northwest of Milnesand, New Mexico. 

CASE 9282:. (Continued & Readvertised) (This Case w i l l be dismissed.) 

Application of Mobil Producing Texas and New Mexico Inc. for the expansion of the West Lindrith Gallup-
Dakota Oil Pool, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks the expansion 
of the West Lindrith Gallup-Dakota Oil Pool to include a l l of Sections 6, 7, 8, and 9, Township 24 North, 
Range 2 West. Said area is approximately one-half mile north of Lindrith, New Mexico. 

CASE 9663: Application of The Petroleum Corporation of Delaware for downhole commingling, the amendment of Division 
Order No. R-7269, and the amendment of Division Administrative Order NSP-1290, Eddy County, New Mexico. 
Applicant, in the above-styled cause, and as operator of the Superior Federal Well No. 6 located 660 feet 
from the South line and 1980 feet from the West line (Unit N) of Section 6, Township 20 South, Range 29 
East, seeks to downhole commingle production from the Undesignated East Burton Flat-Atoka Gas Pool and the 
East Burton Flat-Morrow Gas Pool. Applicant also seeks to permit such commingled production to be produced 
through tubing and the production of gas from the East Burton Flat-Strawn Gas Pool through the casing-tubing 
annulus of said well and that Division Order No. R-7269 be amended accordingly. Applicant further seeks to 
amend Division Administrative Order NSP-1290, dated April 28, 1982; which authorized a 299.84-acre, more or 
less, gas spacing and proration unit for the East Burton Flat-Strawn Gas Pool comprising Lots 6 and 7, the 
E/2 SW/4, and the SE/4 of said Section 6 for said well; to include both the Undesignated East Burton Flat-
Atoka Gas Pool and the East Burton Flat-Morrow Gas Pool. Applicant also requests that any such order issued 
in this case be made effective retroactively to May 1987. Said well is located approximately 7.5 miles 
northwest of the junction of New Mexico Highway No. 31 North and U.S. Highway 62/180. 

CASE 9664: Application of Bass Enterprises Production Company for compulsory pooling. Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the 
base of the Queen formation or to a depth of 4,600 feet, whichever is deeper, underlying the NW/4 SE/4 of 
Section 21, Township 18 South, Range 35 East, forming a standard statewide 40-acre spacing and proration 
unit, said unit to be dedicated to i t s Reeves 21 State Well No. 2 to be d r i l l e d at a standard o i l well 
location 1980 feet from the South line and 1980 feet from the East line (Unit J) of said Section 21. Also 
to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in d r i l l i n g said well. Said well location is approximately one 
quarter mile west of Milepost No. 3 on Old State Highways.-

CASE 9665: App1ication of Bass. Enterprises Production Company for compulsory pooling, Lea County, NewMexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the 
base of the Undesignated Reeves-Queen Pool or to a depth of 4,600 feet, whichever is deeper, underlying the 
NE/4 SE/4 of Section 21, Township 18 South, Range 35 East, forming a standard statewide 40-acre o i l spacing 
and proration unit, said unit to be dedicated to i t s Reeves 21 State Well No. 3 to be dr i l l e d at a standard 
o i l well location 1980 feet from the South line and 780 feet from the East line (Unit I) of said Section 21. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator-
of the well and a charge for risk involved in d r i l l i n g said well. Said well location is approximately 100 
feet east of Milepost No. 3 on Old State Highway No. 8. 
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Docket 13-89 

CASE 9638: (Continued and Readvertised) 

Application of Meridian O i l , Inc. to amend Division Order No. R-8882, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks to amend Division Order No. R-8882 by changing the unorthodox 
coal gas well location approved i n said Order for i t s Stanolind Gas Com Well No. 300 to a new location 790 
feet from the North l i n e and 1605 feet from the East l i n e (Unit B) of Section 16, Township 30 North, Range 8 
West. Said location i s approximately 2.25 miles east-northeast of Archuleta, New Mexico. 

CASE 9639: (Continued from March 29, 1989, Examiner Hearing.) 

Application of Meridian O i l , Inc. f o r compulsory pooling, San Juan County, New Mexico. Applicant, ln the 
above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland Coal Gas Pool 
underlying the E/2 (equivalent) of Section 23, Township 31 North, Range 10 West, forming a standard 313.78-
acre gas spacing and proration u n i t for said pool, to be dedicated to i t s A t l a n t i c "D" Com Well No. 205 to 
be d r i l l e d at a standard coal gas well location i n the NW/4 of said Section 23. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said well and the a l l o c a t i o n of the cost thereof as we l l as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge 
for r i s k involved i n d r i l l i n g said w e l l . Said loc a t i o n is approximately 9 miles northeast of Aztec, New 
Mexico. 

CASE 9640: (Continued from March 29, 1989, Examiner Hearing.) 

Application of Meridian O i l , Inc. f o r compulsory pooling, San Juan County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests in the Basin-Fruitland Coal Gas Pool 
underlying the E/2 (equivalent) of Section 21, Township 31 North, Range 10 West, forming a standard 310.38-
acre gas spacing and proration u n i t for said pool, to be dedicated to i t s Lambe Com Well No. 200 to be 
d r i l l e d at a standard coal gas well location i n the NE/4 of said Section 21. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said well and the a l l o c a t i o n of the cost thereof as we l l as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge 
for r i s k involved i n d r i l l i n g said w e l l . Said loc a t i o n i s approximately 7.5 miles northeast by east of 
Aztec, New Mexico. 

CASE 9641t (Continued from March 29, 1989, Examiner Hearing.) 

" Application of Meridian O i l , Inc. f o r compulsory pooling, San Juan County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland Coal Gas Pool 
underlying the W/2 (equivalent) of Section 23, Township 31 North, Range 10 West, forming a standard 315.75-
acre gas spacing and proration u n i t for said pool, to be dedicated to i t s A t l a n t i c "B" Com Well No. 205 to 
be d r i l l e d at a standard coal gas well location i n the SW/4 of said Section 23. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said well and the a l l o c a t i o n of the cost thereof as we l l as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge 
fo r r i s k involved i n d r i l l i n g said w e l l . Said loc a t i o n i s approximately 9 miles northeast of Aztec, New 
Mexico. 

CASE 9648: (Continued from A p r i l 12, 1989, Examiner Hearing.) 

Application of Meridian O i l , Inc. to amend Division Order No. R-8868, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks to amend Division Order No. R-8868 to include authorization for 
a non-standard coal gas well location for the subject w e l l of said order to be d r i l l e d 2200 feet from the 
North l i n e and 1360 feet from the East l i n e (Unit G) of Section 36, Township 30 North, Range 6 West, Basin-
Fru i t l a n d Coal (Gas) Pool, Lots 1, 2, 3 and 4 and the W/2 E/2 of said Section 36 to be dedicated to said 
well forming a non-standard 230.24-acre spacing and proration u n i t f o r said pool. Said location i s 
approximately 5.5 miles northwest by north of Gobernador, New Mexico. 

CASE 9649: (Continued from A p r i l 12, 1989, Examiner Hearing.) 

Application o f Meridian O i l , Inc. f o r aa unorthodox coal gas w e l l lo c a t i o n , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r an unorthodox coal gas w e l l location 790 feet from 
the North l i n e and 1,165 feet from the West l i n e (Unit D) of Section 16, Township 30 North, Range 8 West, 
Basin-Fruitland Coal Gas Pool, the W/2 of said Section 16 to be dedicated forming a standard 320-acre gas 
spacing and proration u n i t f o r said pool. Said location i s approximately 4.25 miles west by north of the 
Navajo Reservoir Dam. 

CASE 9659: Application of Texaco Producing Inc. to amend Division Order No. R-8810", Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks an amendment to Division Order No. R-8810 by including authorization to 
surface commingle Northeast Lovington-PennsyIvanian Pool production w i t h production from the Lovington 
Grayburg-San Andres Pool and the Lovington-Abo Pool, a l l from the State "P" Lease located i n Section 32, 
Township 16 South, Range 37 East, i n t o a common tank battery. Said lease i s located approximately 7 miles 
north-northwest of Humble City, New Mexico. 
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,ockets Nos. 14-89 and 15-89 are t e n t a t i v e l y set for May 10 and May 24, 1989. Applications f o r hearing must be f i l e d at 
least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 26, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. 
Alternate Examiners: 

Catanach, Examiner, or Michael E. Stogner, or Victor T. Lyon, 

CASE 9652: Application of Yates Petroleum Corporation for a u n i t agreement, Chaves County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval of the West of Eden Unit Area comprising 8320.72 acres, more or less, 
of State and Federal lands i n portions of Townships 7 and 8 South, Range 23 East. Said u n i t i s located 
approximately 18 miles north-northwest of Roswell, New Mexico. 

CASE 9653: Application of Yates Petroleum Corporation f o r a u n i t agreement, Chaves County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval of the Middle Creek State Unit Area comprising 14,920.73 acres, more 
or less, of State and Fee lands i n a portion of Townships 8 and 9 South, Range 23 East. Said u n i t i s 
located approximately 13 miles north-northwest of Roswell, New Mexico. 

CASE 9654: Application of Yates Petroleum Corporation f o r a u n i t agreement, Roosevelt County, New Mexico. Applicant, 
i n the above-styled cause, seeks approval of the North Todd Unit Area comprising 960 acres, more or less, of 
State and Federal lands i n the E/2 of Section 17 and a l l of Section 18, Township 7 South, Range 35 East. 
Said u n i t i s located approximately 5 miles north-northwest of Milnesand, New Mexico. 

CASE 9655: Application of Yates Petroleum Corporation for a u n i t agreement, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of the East Apple State Unit Area comprising 5,919.52 acres, more or 
less, of State and Fee lands i n Townships 25 and 26 South, Range 28 East. Said u n i t i s located 
approximately 14 miles south of Loving, New Mexico. 

CASE 9656: Application of McClellan O i l Corporation for a u n i t agreement, Chaves County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of the North Roswell State Unit Area comprising 11,653.01 acres, .more or 
less, of State lands i n a portion of Township 9 South, Range 24 East. Said u n i t i s located approximately 10 
miles north of Roswell, New Mexico. 

CASE 9657: Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the 
West Pecos Slope-Abo Gas Pool underlying the SW/4 of Section 28, Township 7 South, Range 23 East, forming a 
standard 160-acre o i l and gas spacing and proration u n i t for any and a l l formations and/or pools developed 
on 160-acre spacing. Said u n i t i s to be dedicated to a well to be d r i l l e d at a standard gas well location 
thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of 
the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge f o r r i s k involved i n d r i l l i n g said w e l l . Said location i s approximately 
3.5 miles west of Mile Post No. 130 on U.S. Highway 285 north of Roswell, New Mexico. 

CASE 9612: (Reopened and Readvertised) 

Application of Pennzoil Company f o r an unorthodox o i l w e l l location, Lea County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval for an unorthodox o i l w ell location 1650 feet from the North l i n e and 
330 feet from the East l i n e (Unit H) of Section 21, Township 16 South, Range 37 East, Undesignated Northeast 
Lovington-Pennsylvanian Pool, the E/2 NE/4 of said Section 21 to be dedicated to the well forming a standard 
80-acre o i l spacing and proration u n i t for said pool. Said location i s approximately 5.25 miles east-
southeast of Lovington, New Mexico. 

CASE 9643: (Continued and Readvertised) 

Application of---SCeve S e l l f o r d i r e c t i o n a l d r i l l i n g and an unorthodox gas w e l l location, Eddy County, New 
Mexico. Applicantrivin the above-styled cause, seeks authorization to d i r e c t i o n a l l y d r i l l i t s Shafer Federal 
Com Well No. 1 from a surface loc a t i o n 1327 feet from the South l i n e and 1145 feet from the West l i n e (Unit 
L) of Section 35, Township 21 South, Range 24 East, i n a northwesterly d i r e c t i o n , to a depth s u f f i c i e n t to 
test the Undesignated Indian Basin-Upper Pennsylvanian Gas Pool and the Undesignated Indian Basin-Morrow Gas 
Pool at an unorthodox gas we l l location i n the NW/4 SW/4 which s h a l l not be any closer to the South l i n e of 
said Section 35 than 1600 feet nor any closer-to the West l i n e of said-Section 35 than 800 feet. A l l of 
said Section 35 i s to be dedicated to the we l l to form a standard 640-acre gas spacing and proration u n i t 
f o r both pools. This u n i t i s located approximately 14 miles west of Carlsbad, New Mexico. 

CASE 9658: Application of Parker & Parsley Petroleum Company f o r s a l t water disposal, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced water in t o the Undesignated 
South Loving-Delaware Pool i n the perforated i n t e r v a l from approximately 3,500 feet to 4,800 feet i n i t s 
Pardue Farms 23-D Well No. 8 to be d r i l l e d 2,069 feet from the North l i n e and 632 feet from the East l i n e 
(Unit H) of Section 27, Township 23 South, Range 28 East. Said w e l l i s located approximately 2 miles 
southeast by east of Loving, New Mexico. 
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CASE 9639: Application of Meridian O i l , Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral int e r e s t s i n the Basin-Fruitland Coal Gas Pool 
underlying the E/2 (equivalent) of Section 23, Township 31 North, Range 10 West, forming a standard 313.78-
acre gas spacing and proration u n i t for said pool, to be dedicated to i t s A t l a n t i c "D" Com Well No. 205 to 

• be d r i l l e d at a standard coal gas w e l l location i n the NW/4 of said Section 23. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said well and the a l l o c a t i o n of the cost thereof as we l l as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge 
for r i s k involved i n d r i l l i n g said well. Said loc a t i o n is approximately 9 miles northeast of Aztec New 
Mexico. ' 

CASE 9640: Application of Meridian O i l , Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland Coal Gas Pool 
underlying the E/2 (equivalent) of Section 21, Township 31 North, Range 10 West, forming a standard 310.38-
acre gas spacing and proration u n i t for said pool, to be dedicated to i t s Lambe Com Well No. 200 to be 
d r i l l e d at a standard coal gas w e l l location in the NE/4 of said Section 21. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge 
for r i s k involved i n d r i l l i n g said w e l l . Said location i s approximately 7.5 miles northeast by east of 
Aztec, New Mexico. 

CASE 9641: Application of Meridian O i l , Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the 
— above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland Coal Gas Pool 

underlying the W/2 (equivalent) of Section 23, Township 31 North, Range 10 West, forming a standard 315.75-
acre gas spacing and proration uni t for sdid pool, to be dedicated to i t s A t l a n t i c "B" Com Well No. 205 to 
be d r i l l e d at a standard coal gas well location in the SW/4 of said Section 23. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said well and the a l l o c a t i o n of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge 
for r i s k involved i n d r i l l i n g said w e l l . Said location i s approximately 9 miles northeast of Aztec, New 
Mexico. 

CASE 9627: (Continued from March 15, 1989, Examiner Hearing.) 

Application of Yates Petroleum Corporation for an unorthodox gas w e l l location, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox gas w e l l location 330 feet from the 
North and East lines (Unit A) of Section 25, Township 7 South, Range 29 East, San Andres formation, the NE/4 
of said Section 25 Co be dedicated to the well forming a standard 160-acre gas spacing and proration u n i t . 
Said loc a t i o n i s approximately 7.5 miles east by south of Elkins, New Mexico. 

CASE 9628: (Continued from March 15, 1989, Examiner Hearing.) 

Application of Yates Petroleum Corporation for an unorthodox gas well lo c a t i o n , Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to re-enter the plugged and abandoned Carper D r i l l i n g 
Company, Inc. Marathon-State Well No. 1 located at an unorthodox gas well l o c a t i o n 660 feet from the'North 
and East lines (Unit A) of Section 33, Township 17 South, Range 24 East, to test any and a l l formations 
and/or pools from the top of the Undesignated Collins Ranch-Wolfcamp Gas Pool to the base of the Morrow 
formation, the N/2 of said Section 33 to be dedicated to said w e l l forming a standard 320-acre gas spacing 
and proration u n i t . Said w e l l i s located approximately 7.75 miles east by south of Hope, New Mexico. 

CASE 9629: (Continued from March 15, 1989, Examiner Hearing.) 

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. Applicant, In 
the above-styled cause, seeks an order pooling a l l mineral Interests from the surface to the base of the 
Ordovician formation underlying the E/2 of Section 36, Township 10 South, Range 26 East, forming a standard 
320-acre gas spacing and proration uni t for any and a l l formations and/or pools w i t h i n said v e r t i c a l extent 
developed on 320-8cre spacing. Said u n i t is to be dedicated to a we l l to be d r i l l e d at a standard gas well 
l o c a t i o n 1980 feet from the North and East lines (Unit G) of said Section 36. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as well as actual 
operating costs and charges f o r supervision, designation of applicant as operator of the well and a charge 
for r i s k involved i n d r i l l i n g said w e l l . Said loc a t i o n i s approximately 16 miles east of Roswell, New 
Mexico. 

CASE 9630: (Continued from March 15, 1989, Examiner Hearing.) 

Application of Yates Petroleum Corporation f o r an unorthodox gas w e l l lo c a t i o n , Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox gas we l l l o c a t i o n 1650 feet from the 
North l i n e and 2310 feet from the East l i n e (Unit G) of Section 36, Township 10 South, Range 26 East, 
Ordovician formation, the E/2 of said Section 36 to be dedicated to the w e l l forming a standard 320-acro! gas 
spacing and proration u n i t . Said location i s approximately 16 miles east of Roswell, New Mexico. 
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CASE 9631: (Continued from March 15, 1989, Examiner Hearing.) 

Application of BHP Petroleum Company, Inc. for compulsory pooling and an unorthodox gas well loc a t i o n , 
Chaves County, New Mexico. Applicant, i n the above-styied cause, seeks an order pooling a l l mineral 
interests from the top of the Wolfcamp to the base of the Montoya formation underlying the E/2 of Section 
36, Township 10 South, Range 26 East, forming a standard 320-acre gas spacing and proration u n i t for a l l 
formations w i t h i n said v e r t i c a l extent, said u n i t i s to be dedicated to a w e l l to be d r i l l e d at an 
unorthodox gas well l o c a t i o n 1650 feet from the North l i n e and 2310 feet from the East l i n e (Unit C) of said 
Section 36. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the a l l o c a t i o n 
of the cost thereof as we l l as actual operating costs and charges for supervision, designation of applicant 
as operator of the w e l l and a charge for r i s k involved i n d r i l l i n g said w e l l . Said loc a t i o n i s 
approximately 16 miles east of Roswell, New Mexico. 

CASE 9642: I n the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order creating 
and extending c e r t a i n pools i n Chaves and Lea Counties, New Mexico. 

(a) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool for Delaware production and 
designated as the Quail Ridgc-Delaware Pool. The discovery w e l l is the B i l l Fenn Inc. Powell 
Federal Well No. 1 located i n Unit P of Section 4, Township 20 South, Range 34 East, NMPM. Said 
pool would comprise: 

TOWNSHIP 20 SOUTH, RANCE 34 EAST, NMPM 
Section 4: SE/4 

(b) EXTEND the West Corbin-Delaware Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 
Section 16: SW/4 
Section 17: SE/4 

(c) EXTEND the South Corbin-Wolfcamp Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANCE 33 EAST, NMPM 
Section 8: SE/4 
Section 17: E/2 
Section 20: NE/4 
Section 21: NW/4 

(d) EXTEND the Southwest Eunice-San Andres Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 3 7 EAST, NMPM 
Section 17: SE/4 

(e) EXTEND the Lea-Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NHPM 
Section 14: NW/4 
Section 15: NE/4 

( f ) EXTEND the Lightcap-Pennsyivanian Gas Pool i n Chaves County, New Mexico, to include therein: 

TOWNSHIP 8 SOUTH, RANCE 30 EAST, NMPM 
Section 6: SE/4 

(g) EXTEND the Quail Ridge-Morrow Cas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM 
Section 33: W/2 

(h) EXTEND the Querecho Plains-Upper Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 14: SE/4 

( i ) EXTEND the Shipp-Strawn Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 3 7 EAST, NMPM 
Section 1: SW/4 

( j ) EXTEND the South Shoe Bar-Atoka Gas Pool in Lea County. New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST. NMPM 
Section 22: SW/4 


