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MR. LEMAY: Good morning. This
is the 0il Conservation Commission so if you're here for
unemployment benefits, go somewhere else.

Also, I'd 1like to introduce

our new commissioner, Mr. Bill Weiss. That's W-E-I-S-S not
W-I-S~-E, because we'll see how wise he turns out to be.
But we're very pleased to have him. He's just taking Ernie
Brostuen's place and those of you who attended the Gavilan
hearing or have been down to Socorro know Bill is a quali-
fied petroleum engineer, spent some time in the o0il patch
and he could be a great compliment to the Commission.

First 1I'd 1like to call Case
Number 9667.

MR. STOVALL: Application of
Midland Phoenix Corporation for an unorthodox gas well
location and compulsory pooling, Lea County, New Mexico.

This case 1is being readver-
tised. It was heard at the previous Commission hearing.

MR. LEMAY: Is there anything
-- anyone who that has anything to say and present in Case
966772

If not, the Commission will

take that case under advisement.

(Hearing concluded.)
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Call Case 9643.

MR. STOVALL: 96 or 957

MR. LEMAY:

I'm sorry, 9543.

MR. STOVALL: Application of

Meridian ©0il, 1Inc., for compulsory pooling, San Juan

County, New Mexico.

be dismissed.

Applicant

MR. LEMAY:

requests this case

At the request of

the applicant and without any objection, Case Number 9643

will be dismissed.

(Hearing concluded.)
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MR. LEMAY: Case Number 9544.

MR. STOVALL: Application of
Meridian 0il, 1Inc., for compulsory pooling, San Juan
County, New Mexico.

Applicant requests this case
be dismissed.

MR. LEMAY: Without any ob-
jection and at the request of the applicant, this case will

be dismissed.

(Hearing concluded.)
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MR. LEMAY: Case Number 9617.

MR. STOVALL: Application of
Curry & Thornton for an unorthodox o0il well location and
nonstandard proration unit, Chaves County, New Mexico.

Applicant requests this case
be continued to the October 19th, 1989, Commission hearing.

MR. LEMAY: Without objection,
Case Number 9617 will be continued to the Commission

hearing on October 19th.

(Hearing concluded.)
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MR. LEMAY: Call next Case
number 9670.

MR. STOVALL: Application of
Stevens Operating Corporation to amend Division Order
Number R-8017, directional drilling, and an unorthodox oil
well location, Chaves County, New Mexico.

Applicant requests this case
be continued to October 19th, 1989.

MR. LEMAY: If there are no
objections, Case Number 9670 will be continued to the

Commission Hearing October 19th.

(Hearing concluded.)
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MR. LEMAY: Case Number 9697.

MR. STOVALL: Application of
Santa Fe Exploration Company for an amendment of the
special pool rules and regulations for the North King Camp
Devonian Pool, Chaves County, New Mexico.

Applicant requests this case
be continued to October 19th, 1989.

MR. LEMAY: If there 1is no
objections, Case Number 9697 will be continued to the Com-

mission Hearing on October 19th.

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C. S. R. DO HEREBY
CERTIFY that the foregoing Transcript of Hearing before the
0il Conservation Division (Commission) was reported by me;
that the said transcript is a full, true and correct record

of the hearing, prepared by me to the best of my ability.

EQ&&E‘ S\ %@;!é Cs5E<-
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_ A 8657:

\\

CASE §%43:

CA3% 9%44:

CASE 9517:

(D& Nove) {Cantinued 324 Rsadvertised.)

Application of Midland Phoenix Corperation for 4 unorthodox gas well locatiom and coapulsory pocling, Lea County,
¥ew ¥exice. Acplicant, in the above-sivied cause, secks an order pooling all mineral interests in the Undesignated
Pitchfork Ranch-Atoka Gas Pocl and the Undesignated Pitchfork Ranch-Morrcw Gas Posl underlying the E/2 of Section 34,
Townshic 24 South, Range 34 East, to fora a stsndard 320-acre gas spacing and proration unit for beth pocls, to be
dedicated to a well to b2 drilled at an unerthodox gas well location 860 feet from the South line and 1380 feet froa
the East lizne {Unit C) of said Sectica 34. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual cperating costs and charges for supervision, designation of
applicant &s operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 3 miles west-southwest of the Juaction of 0l State Hichway No. 128 and County Road No. 2. Upon
agplicaticn of Enron 0f! acd G3s Company, this cese will be heard De Novo pursuant to the provisions of Rule 1220.

{Te Novol {Continued and Readvertised.)

Applicaticn of Meridian 0il, Inc. for coapulsory pooling, San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks an order pocling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying the /I of Section
16, Township 32 North, Range 10 West, foraing a standard 320-acre gas spacing and proration unit for said pzol, to be
dedicated to its EENG Coa € Well No. 100 tc be drilled at a standard gas weli location in the NE/4 SW/4 (Unit ) of
said Section 16. Alsz to be considered will be the cost of drilling and completing said well and the allocation of
the cost thareof 25 well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in drilling said well. Said uait is located approxisately 3.1 ailes nmerth
of Cedar ¥ill, Yew Merico. Upce 2pplicaticn of Pina 0i1 apd Cheaical Cospany, this case will be heard De Xovo pursuant
e the provisions of Rule 1220,

[De Neyel (Continued and Readvertised.)

Application of Meridizn 2il, Inc. for cospulsory pooling, Sam Juan County, New Mexico. Applicant, in the sbove-styled
cause, seeks an order pocling all mineral interssts in the Basin-Fruitland Coal Gas Pool underlying the B/ of Section
16, Township 22 North, Range 10 West, forsing a standard 320-acre gas spacing and proration unit for said pocl, to he
dedicated to its Burroughs Com A Well No. 100 to be drilled at 2 standard gas well location in the SW/4 ¥EZ/4 [Unit
5 of said Szctica 15, Also to be comsidered will be the cost of drilling and ccapleting said well and the allecaticn
of tha cost thereof 35 well as actual eperating costs and charges for supervision, designation of applicant as cperator
of the well and a charge for risk involved in driiling said well. Said vnit is located approximately 3.1 ziles narth
of Cedar Hill, New Mexico. Upon application of Fina 0il and Cheaical Company, this case will be heard De Novo pursuant
te the provisions of Rule 1220,

De Novo) {Continued froa August 17, 1925, Cozaission Hearing.)

Arplicaticn of Curry znd Thornten for am unorthodox oil well locatien and a ncn-standard proration unit. Chaves Couaty,
New Maxico, Applicant, in the above-styled cause, seeks approval for an uncrthodor oil well locaticn 1980 feet frea
the South lime and 2475 feet frog the West line (Umit K} of Sestion 3, Township 14 South, Ramge 29 Bast, Undasignatad
North Ring Casp-Devonian Pool, the B/2 ¥/2 of said Section § to be dedicated to a well foraing a non-standard 160-
acre oil spacing and proration unit for said pool. Said location is approximately 17 miles east of Hageraan, New
Mezico. Upon application of Santa Fe Ixploration Company and Curry and Thornton, this case will be heard De Novo
pursuant to the provisions of Rule 1220.
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{c) EITEND the Blanco-Pictured Cliffs Pocl in R:a Arriba and Sam Juan Counties, New Mexico, to includa therein:

TOWNSHIF 31 NORTH, RANGE 3 WES?, NNPM
Section 20: NE/M

(d) BITEND the Iscrito-Gallup 0il Pocl in Ric Arriba and San Juan Counties, Kew Nexico, to imclude therein:

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPW
Section 30: E;2 NW/4

(e} EXTEND the Gavilan-Mancos 0il Pool im Rio Arriba County, New Mexico, to imclude therein:

TOWNSHI? 26 NORTH, RANGE 2 WEST, NMPM
Secticn 3: ALl

(£) EXTEND the West Lindrith Gallup-Dakota 0i! Poocl im Rio Arriba and Sandoval Counties, New Mexico, to imclude
therein:

TOWNSHIP 26 NORTH, RANGE § WEBST, RMPX
Section 28: §/2

{g) BITEND the Lybrook-Gallup Qil Pool in Rio Arriba, Sandoval and San Juan Counties, New Mexico, t¢ include therein:

TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPY
Section 15: §y2 N/2 and §/2
Section 16: N/2 and N/2 SE/4

(B} EXTEND the Horth Pinion-Pruitland Sand Pool iz $am Juan County, Rew Mexico, to imclude therein:

TONNSHIP 29 MORTH, RANGEY 12 WEST, NMPM
Section 29: NW/{4

Docket 28-89

DOCKET: COMMISSION HEARING - THURSDAY - SEPTEMBER 21, 1989

9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING
SAHTA 7E, NEW MEXICO
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CASR 9768:  In the matter of the hearing called by the 0il Conservaticn Division on its own motion to amend Rules 0.1, 106, 1iI,
117, 118, 301, 303, 309-C, 503, 505, 506, 509, 1190, 1113, 1122, and 1304 of the General Rules and Requlations for the
New Mexico 0il Conservation Division. These changes are primarily to clarify language and do not change the impact
of the rules. Copies of the proposed changes can be obtained from the Division's office in Santa Pe.

CASE 976%: In the matter of the hearing called by the Cil Conservation Division of the Energy, Minerals and Natural Resources
Departaent on its own motion to amend Geperal Rules 312 and 711 to require bonds for treatizmg plants to be in place
prior to the coaaencement of construction instead of at the time of application.
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CASE 974¢:

(ASE 9756

CASE €7€6:

CASE 9767:

of the scuthern half ¢f the subject proratien unit. Applicant further seeks am exception to Rule i(b) of the Special
Rules and Regulations for the Blamco-Mesaverde Fccl as proaulgated by Division Order No. 2-8170, as emeaded, allowing
2 third well to be drilled and produced on a2 existing proration unit in which are dedicated the Riddle Weil Nos. @
and 1-3 located in Units D and L, respectively, of said Section 4. Said unit is located appromimately 11 miles east
of Aztec, New Nexico. -

{Readvertised)

Applicaticn of Richmond Petroleus Inc. for comptlsory pooling, Sam Juam County, New Nexico. Applicant, in the zbove-
styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying the /2 of
Section 9, Township 32 North, Range § West, forsing a standard 320-acre gas spacing and proration nait for said poal,
said unit is to be dedicated to a well to be drilled at a standard coal gas well location in the SW/4 of said Section
§. Also to be considered will be the cost of driiling and coapleting said well and the allocation of the cost thereof
a5 well as actual operating costs and charges for supervision, designation of applicant as operator of the wall and
a charge for risk involved in drilling said well. Said unit is located approximately 1/2 aile south of Nile Post No.
243 which {5 located on the Colorado/New Mexico stateline.

(Continued from Septeaber §, 1989, Exaziner Hearing.)

Applicatisn of Bill Femn, Inc. to amend Division Order No. R-8890, Eddy County, New Mexico. Applicant, in the abcve-
styled cause, seexs to amend Division Order ¥a. R-2830, dated March 14, 1989, which authorized the applicant to dually
complete its Roaring Springs Federal {ca. Well No. ! in the Indian Basin-Upper Penmnsylvanian and Indian Basin-Narrou
Gas Pocls at an unorthodox gas well locaticn 1650 feet from the Worth lime and 990 feet fora the West line (Unit §)
of Section 14, Township 21 South, Ramge 23 %ast, by allowing the applicant to recomplete up tae hole frea tha Norrow
zone to the Strawd foraation whereby said w#ell would be dually completed in the Indian Basin-Upper Pennsylvanian Cas
Pocl and the Strawn formation. Said Order No. R-8830 is to be further amended to imclude authorizaticn ‘for an
unorthodox gas well location in the Strawn forastiom, the X/2 of sald Section 14 to be dedicated to said well fcraing
& standard 320-acre gas spacing and proratiop unit for the Strawn imterval. Said well is located apprexziaately 1.25
piles north-northwest of the Marathon 0il Cozpany Indiam Basin Gas Plant.

Application ¢f Diyle Hartzan for a nom-standard gas proration unit and am umorthodox gas well location, lea County,
New Mexico. Arrlicant, in the above-styled cause, seeks approval for am unorthedox gas well location for its A.L.
Christass Well No. 1 to be drilled 990 feet from *he North line and 450 feet from the West line {(Unit D} of Secticn
18, Towzship 22 South, Range 37 Zast, Eumont Gas Pool, Lots 1, 2, 3, and & of said Section 1% to be dedicated to said
well forning a non-standard 147.96-acre spacing and proration unit for said pool. This unit is located approximately
4,25 niles southwest of Bunice, New Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion for am order extending certain
pools in Rio Arriba, Samdoval, and San Juam Counties, mew Mexico.

fa) TITEND the Bisti-Lower Gallup 0il Pool in ¢an Juan County, New Mexico, to include thereinm:

TCWNSHIP 25 NORTH, RANGE 1l WEST, RMPM
Secticn 32: §/2 NW/4 and SW/4

TOWNSHIP 2% NORTH, RANGE 13 WEST, NMPN
Section 04: N/2 /2

{b) EITEND the South Bisti-Gallup 0il Pcol in Sam Juam County, Kew Mexico, to include therein:

TOXNSHIP 22 HORTH, RANGE 10 WEST, Nuew
Secticn 5: §/7 SE/4
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CASE 9743:

CASE 9762:

]
Docket No. 27-89

{Contizued frca Septeaber 4, 1983, Exaziner ¥sarizs.)

Application 2f Coaoce Iac. for revisian ¢f Divisian Order No. R-5008 and simultaneous dedication, Les Couzty, Xew
Yexico. Aprlicart, in tqe 1hove-styled ciuse, seeks authority to revise the two Eumon: Gas Pool preratisn umils
Jeseribed i3 Tivision Order ¥o. R-3303 to elizminata the 40-acre tract being the SW/4 RW/4 of Section 10, Township 2¢
50::3, Range 37 Zast, from szid order and to establish & 540-acr2 non-standard gas proration unit comprising the S¥/d
g ico 10 3nd the W2 and W/2 8/2 of Ssction i3, both im said Township 23 South, Range 37 Bast, to be simultanecusiy
dedi at sd to the Britt *s® wzlls los. I, 15, and I3 all located at previously approved unorthodox gas well locations
in Unit L of Sectiom 15, Unit N of Section 10, and Unit C of Section 15, respectively. Said unit 1s located
approxizately 3.5 aiies scuth-southeast of Monuaent, New Mexico.

Application of TXO ®roduction Corp. for directional drilling, Eddy County, New Mexico. Applicant, in the abcve-styled
causs, seeqs authorization to directionally drill from a surface location 900 feet from the South line and 1315 feet
froz the West line (Unit ¥* of Section 11, Towuship 20 South, Range 29 Bast, to a standard bottoahole oil weil location
in the Strawn forgation within 5¢ feet of 3 point 825 feet Irom the Horth line and 1815 feet from the West line (Umt
Ct of Section 14, Township 20 South, Range 23 Fast, the NE/4 KW/4 of said Section 14 to be dedicated to said well
foraing 2 s:-andard 40-acre ¢il spacing and proration upit for the Undesignated South Parkway-Strawn Pocl. 7i:s well
1zcation is approxizately 4.23 miles north-northwest of the junction of U.5. Highway 62/180 and New Mexico State Highway

tprlication of 720 Producticn Corp. for directicnel drilling, Eddy County, New Mexico. Applicamt, in the sbove-styled
cause, cesks authorizaticn to diracticaally drill froma SL;face location 100 feet from the North lize and 1500 faet
from the Zast lina {¥2it ) of Section 15, Township 20 South, Range 29 East, to a standard bottonhole oil well iocatics
in the Strawp forzation within %) feet of 3 point 1815 feel from the Rorth lime and 825 feet from the East iine {Unit
Rt ¢f said Sectiop i3, the 3 NE/4 of said Sectien 15 o be dedicated to said well forming a standard 40-acre oil
spacing a2d proration uniz for the Undesignated South Parkway-Strawn Pool. 7This well location is approxizate!; 4 ailes
northwzst cf tha junction of ¥.5. Highway 627180 and New Mexico State Highway 31.

lac, far a highly-deviared directicnal drilling pilet project, unsrthodox gas well lccaticn
IbY of the Specia]l Rulss Governing the Blanco-Mesaverde Pool, Sam Juan County, New Mexicc
‘~vc -styled cause, seefs autherity to initiate a hichly-deviated directicnal drilling pilot FrOJECt
;2 Inats 1, 2, 1,8, 9, 10, 15, and 18y of Secticn 14, Township 30 North, Range 8 West, feraing a
284, 28-acre 733 §pacing ead proration unit in the Blanco-Mesaverde Pool, oy commencing its Hewell "E* Well Ko. 2R at
an unorthzdex surfice location 435 feet from the North line and 1555 feet from the Rast line of said Section 14, then
drilling %5 a trie verticzl depth of approzimately 3421 feet then comaencing a mediua radius curve in & southeriy
diraztion to encounter the top of the Blanco-Nesaverde Pool at a trua vertical depth of approximately 4142 fect at #hich
coint the wellbore will be drilled to the base of the 8lanco-Mesaverde Pool at a true vertical depth of approximately
8415 feat to a termicus at a standard bottoshole locaticn it the SB/4 of said Section 14 being no closer than 790 feet
frca the outer boundary of the southern half of the subject proration umit. Applicant further seeks am exception to
aule 2:b) of the Special 2ulss and Requlaticas fzr the Blamco-Mesaverde Pool as preaulgated by Division Order No. R-
8170, as apended, allewing & Lb rd well to be drilled and preduced on an existing proration unit in which are dedicated
the Howell "E" Welle Kos. 2 aad 24 located ip Units A and P, respectively, of said Secticn 14. Said umit is lecated
agrronizasely 20 ziles east of Aztec, New Mexioo

3 pes

Applicaticn of Meridian 0il, Inc. far a highly-devizted dirscticnal drilling pilot project, unorthedox gas well locatien
and an excenticnm to Rule 2{b} of the Spenial Rules Governing the Blanco-Mesaverde Pool, Sam Juan County, New Mexice.
Borlicant, in the above-styled cause, sseks authority to initiate a highly-deviated directicnal drilling pilot oroject
in ”he aquivaient W/2 (Lats 3 and &, the $/2 Wi/4, and the SW/4) of Section &, Township 30 North, Range ¢ Wast, :arllng
227.70-acre gas spacing and proration umit in the Blanco-Mesaverde Pool, by commencing its Riddle Well %o. 1R at
an unorthodsy surface location 250 fest irsd the Xarth line and 830 feet from the West line of said Sectica 4, thes
i';llvnﬂ o 2 trie vertical depth of approximately 3830 feet then commencing a medium radius curve in a southerly
2 ¥z:avzrde Pool at about 4550 feet at which point the wellbere will 2e
o 2t 2 tree vertical depth of approzimately 5750 feet to a terainus
shaie location ip the 34 of 2313 Sectica 4 being 2o closer than 790 feet from the autar toundary
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CASE 9754:

CASE 8750:

CASE 97€1:

CASE 9725:

ASE 97%8:

line (tnit €} ¢f said Secticn 2. Also to be ccnsidered will be the cost of drilling and completing said well and the

cperator of the well and a charge for risk imvoived :n drilling said well, Said well locat:on is approvizately 8 ailes
dest by north of Seven Rivers, New Mexico.

Application o Zeftis 8rothers, Imc. for acreags radedication and an unorthodox gas well location, Eddy County, New
Mezico. Applicanmt, in the above-styled cause, sesks approval to rededicate the /2 of Section 16, Township 23 South,
Range 26 East, foraing a standard 320-acre gas spacing and proration unit in the Strawn formatiom, to the Stite 16 Well
No. 1 located at an unorthodox gas well iscation for said unit 660 feet from the South line and 1980 feet froa the Rast
line {Uait 0) of sa1d Section 16, This well is located approximately 1 aile west of the New Mexico Motor Transportation
Sivision Port of Batry station at Carishad.

Application of Nearburg Preducing Company for a mon-standard gas proration unit and an unorthodox gas well locaticn,
Eddy County, New Mexico. Applicant, im the above-styled cause, seeks approval for an unorthodox gas well location for
its Howe Well No. 1 to be drilled 660 feet from the South and West lines {Unit X) of Section 6, Township 19 South, Range
27 Bast, to test the Morrow formation, lots 3 through 7, the SE/4 NW/4, and the B/2 SW/4 of said Sectizn § to be
dedicated to said weil to forn a non-stzndard 314.45-acre gas spacing and proration unit in the Usdesignated Four Mile
Draw-Morrow or Updesignated Bast Lake-Morrow Gas Pools. This well is located approximately 4.5 miles nortieast cf
Lakewdnd, New Mexico.

Applicaticn of Santa Pe Energy Operating Partmers, L.P. for cospulsery pooling, Bddy County, New Mevica. Applicant,
in the ahove-styled cause, seeks an erder poeling all mimeral interasts im the Malaga-Atoka Gas Pool underlying the
S/ of Section 1, Township 24 South, Range 28 East, forming a standard 320-acre gas spacing and proraticn unit for said
peol. Said vnit is to be dedicated to a well to be drilled at a stamdard gas well location therecz. Alse tg b2
considered will be the cost of drilling and cospleting said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervisicm, designation of applicant as operator of the well and a charge far
risk iovolved in drilling said well. Said unit is located approxisately 2 miles northeast of Malaga, New Mexico.

Application of Mobil Producing Texas and New Megics, Imc. for am unorthedox gas well location, Lea County, Kew Nexico.
Applicant, in the above-styled cause, secks approval to deepen its State "L Well No. 4 to the Horth Vacuum itoka-
Morrow Gas Pool at an unorthodox gas well location 660 feet from the North and West lires {Unit D)} of Sestion 21,
Township 17 Scuth, Range 25 Bast, the W/2 of said Section 21 to be dedicated to said well to forg a standard 320-acre
gas spacing and proration unit for said pool. 7This well is located approximately 2.5 miles northeast by east of
Buckeye, New M¥exice.

{Continued froa August 23, 1989, Examiner Hearing.)

Application of Haylan 0il Corporation for ccapulsory pooling, Lea County, New Mexico. Applicamt, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenberger formation underlying
the S#/4 of Section 25, Township 19 South, Range 38 Rast, forming a standard 160-acre gas spacing and proraticn uait
for ary and all formations and/or pools developed on 180-acre spacing and the NE/4 SW/4 of said Section 25 to ferm a
standard 40-acre oil spacing and proraticn upit for amy and all foraations and/or pools developed on 49-acre spacing
iwhich presently includas but is not necessarily limited to the Undesignated House-Blinebry Pool, the Undesignated Nozth
ficuse-Tubh Pool, the Undesignated Nadine Drinkard-Abo Pool and the Undesignated Bast Nadine-Drinkard Pool). Both
aforezznticned units are o be dedicated to 2 sizgle well to be drilled at a standard location in the NE/4 SW/4 (Unit
k) of said Section 25. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof 35 well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and 1 charge for risk invelved in driiling said well. Said well location is approzimately 1.3 miles east-
northeast of Nadine, New Mexico.
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Tockats Nos.,
lzast 22 days in advance of hearing date.

Docket No. 27-89

28-89 and 30-89 are tentatively set for Octeber 4 and Cctober 18, 1983. Applications for hearing must be filed at

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 20, 1389
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROON,
STATE LAND QFFICE BUILDING
SANTA TR, NEW NIXICO

The follewing cases will be heard tefore David R. Catanach, 8zaminmer, or Nichael §. Stogmer, or Victor T. Lyon, Alternate Examiners:

CAST 9712:

CASE 9713:

CASE 4157:

CAs8 9125:

CASE 9700:

{Continued from September 6, 1989, Examiner Hearinmg.)

In the aatter of the hearing called by the 0il Comservation Divisiom on its owz motion to permit Toz L. Ingraa,
Anerican Bmployers' Insurance Coapany, and all other interested parties to appear and show cause why the Chappell *5*
Well No. ! located 2310 feet from the Xorth line and 990 feet from the West lime (Unit B) of Section S, Township 12
North, Range 30 Bas:, as projectad into the unsurveyed Baca Location No. 2 Gramt, Sam Miguel County, New Mexico [which
is located approximately 9.25 ailes north-northwast of Tucumcari, New Mexico), should not be plugged and abandoned in |
accordance with a Division-approved plugging prograa.

(Continued from Septeaber &, 1989, Bxaminer Reariag.)

In the 2atter of the hearing called by the 0il Ceaservaticn Division on its own motion to perait Tea L. Ingraa, Azericin
Laployers' Insurance Company, azd all other interested parties to appear and show cause why the Gihon "31° Weil No.
1 located 2970 feet from the South line and 1814 feet frca the Rast line {Unit G) of Section 31, Towaship 13 Nerth,
Range 10 Past, as projected into the umsurveyed Baca Location No. 2 Grant/Pablo Montoya Land Gramt, San Miguel County,
New Mexico (which is located approximately 10.5 giles morth-northwest of Tucuscari, New Mexico), should mot be plugged
and abandoned in accordance with a Division-apprcved plugging progras.

Arplication of Yates Petrcleus Corporation for a unit agreemeat, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Lazjarto State Unit Area coaprising 4,404.91 acres, more or less, of State lands
underlying all of Sections 1, 12, 13, and 24, Township 11 South, Range 34 East and all or portions of Sections 6, 7,
18, and 19, Township il South, Ramge 35 East. fThis area is located approximately 1l ailes northwest cf Tatuam, New
Mexrico,

{Continued froa Septeaber ¢, 1989, Examiner Hearing.)

Apnlication of Yates Petroleus Corporaticn for am umorthodox gas well location, Chaves County, New Mexico. Applicant,
in the ahove-styled cause, seeks approval for an unorthodox gas well location for its Red Rock *NB* Federal Well No.
2 to be drilled 330 feet from the South line and 1980 feet froam the West line {Unit K) of Section 28, Towaship 6 South,
Range 25 East, Pecos Slope-Abo Gas Pool, the SW/4 of said Section 25 to be dedicated te said well foraing a standard
160-acre qgas spacing and proration uait for said poel. Said well locaticn is approximately 13.25 ailes north py west
of the Pecos River Bridge on 0.5, Highway 70.

(Continued from Septeabar §, 1989, Ezaziner Rearing.)

Application of Yates Petroleus Corporation fer cospulsory pooling, Bddy County, New Mexico. Applicamt, in the :Love-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow fornation
anderlying Lots 1, 2, 3, and 4 and the $/2 W/2 {N/2 equivalent) of Section 2, Township 20 South, Range 24 East, foraing
¢ standard 319.04-acre gas spacing ecd proration unit for any and all formations and/or pools within said vertical
axtent developed on 320-acre spacing {which presently includes but is not necessarily limited to the Undesignated Dagger
Draw-Strawn Gas Pool, Undesignated Dagzer Draw-Atoka Gas Pool, Undesignated North Cemetery-atoka Gas Pool, Undesignated
Czzetery-Msrrow Gas Peol, and the Undesignated ¥cag Tank-Morrow Gas Peol) and Lots 3 and 4 and the §/2 NW/4 (NW/4
equivalent) of said :e:t.:n 2 te fore oz standard 139.54-acre spacing and proration unit for all formations and/or posls

developed on 150-acre spacing (which presently iacludes but is not necessarily limited to the Undesignatsd [agger Zria-
Wolfcazp Gas Pool and the U "' dssignated ¥' *h Sagger Drew-Upper Penmsylvanian Pool). Both aforementizned umits ar: to
be dedicated to 3 well £o e drilled st a standard lecaticn 660 feet from the North line and 1380 fz2t frca tie wast
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CASE 9870:

+ CASE §897:

(D¢ Nove) (Continued and Readvartised.)

Applicaticn of Stzvens Operating Corporatisn to 2zznd Divisicn Crder No. R-8917, directicnal driliing and aa wnerthodex
01l well locaticn, Chaves County, New ¥exiza, Aprlicaat, ir the above-styled cause, seeks to amend Division Crder No.
R-8917 to allow for re-entry of the currertly pl.sged and abindozed Philtex Homolulu Federal well No. ! locatad 1980
feet from the South ang Wwest lices {Unit &) of Sectien 9, Towsship 14 South, Range 29 East, NMPM, Nerth Kiag Camp-
Devonian Pool, inm liew of drilling a mew well at the unorthodox location approved by said Order. Applicant further
seeks approval to directionally drill said Pailtex Homolalu Pederal Well No. 1 to a depth of approximately 9894 feet,
and to bottom said well at am unorchodox bottoahoie location at & poiat 1947 feet from the South lire and 2562 fest
from the West line of said Section 9. A 160-acre non-stendard proration unit consisting of the £/2 w/2 of said Section
9. (Approved by Order No. R-8917) is to be dedicated to tae above described well. Said location is approximately 17
ailes east of Hageraan, New Mexico. Upcn application of Samta Fe Exploration Company, this case will be heard De Novo
pursuant to the provisions of Rule 1220,

{Continued from August 17, 1989, Coaaissicn Hearing.)

Applicaticn of Santa Fe Exploration Coapiny for amendayent of the special rules and regulations for the North Xiag Camp-
Devonian Pool, Chaves County, New Mexico. Aoplicant, iz the sbove-styled cause, seeks to amend Rule § of the Special
Rules and Requlations for the Nerth Kimg Caap-Devonian Pool as promulgated by Division Order No. R-3806 by estiblishing
a special depth bracket allowadle of 350 barrels of oil per day for the pool (pursuant to General Rules 505{d}. 3aid
ocl presently coaprises the S2/4 of Sectinm 9, 7ownship 14 South, Range 29 Sast and is located approximately 17 ailes
gast of Hagerazap, Naw ¥exice.



