Dockats Nos,

Dockat ¥o. 27-83

29-39 and 30-89 are tentatively set for October 4 and October 18, 1989, Applications for hearing must be filed at

least 22 days in advance of hearing date.

DOCKET: EXIAMINER HEARING - WEDNESDAY - SEPTEMBER 20, 1389
8:15 A.M. - OIL CONSERVATION DIVISION CONPERENCE ROOM,
STATE LAND QFFICE BUILDING
SANTA T8, NEW MEXICO

The follcwing cases will be heard before David R. Catanach, Szaminer, or Michael E. Stogmer, or Victor T. Lyon, Alternate Examimers:

CASE §712:

CASE 9713:

(158 9757:

(CAsg 9725

(Continued frem September &, 1989, Braminer Hearing.|

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Toa L. Ingraam,
American Employers' Insurance Company, and all other interested parties to appear and show cause why the Chappell *5°
Well No. 1 located 2310 feet from the Korth line and 990 feet from the West lime (Unit %) of Section 5, Township 12
North, Range 30 Bast, as projectad inte the unsurveyed Baca Location N¥o. 2 Gramt, San Miguel County, New Mexico (which
is located approximately 9.25 miles north-northwest of Tucumcari, New Mexico), should not be plugged and ahandezed in
accordance with a Division-approved plugging prograa.

{Continued from September 5, 1989, Examiner Hearing.)

In the 3atter of the hearing called by the 0il Conservaticn Division on its own motion to perait To: L. Ingram, Azerican
Employers' Insurance Company, and all other inmterested parties to appear and show cause why the Gihom *31" Well ¥o.
1 located 2970 feet from the South line and 1514 feet frca the Bast lime {Unit G) of Section 31, Township 13 Nerth,
Range 30 East, as projected into the unsurveyed Baca Locaticn No. 2 Grant/Pablo Montoya land Gramt, San Niguel County,
New Mexico {which is located approximstely 10.5 giles north-northwest of Tucuacari, New Mexico). should not be plugged
and abandoned in accordance with a Division-approved plugging program.

Application of Yates Petroleus Corporation for a unit aqreemeat, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Lzgarto State Umit Area coaprising 4,404.91 acres, more or less, of State lands
underlying all of Sections 1, 12, 13, and 24, Township 11 South, Range 34 Bast and all or portions of Sections 6, 7,
18, and 19, Township 11 South, Ramge 35 East. This area is located approximately 11 siles northwest of Tatum, New
Hexico.

(Continued from September 6, 1989, Examiner Hearing.)

———

CASE 4700:

Application of Yates Patroleus Carporation for am umorthodox gas well location, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox gas well location for its Red Rock *NB® Federal well No.
2 to be drilled 330 feet from the South line and 1980 feet from the West line (Unit N) of Section 28, Township & South,
Range 25 East, Pecos Slope-Abo Gas Pool, the S¥/4 of said Section 25 to De dedicated to said well forming a standard
160-acre gas spacing and proration umit for said poel. Said well location is approximately 13.25 amiles north by west
of the Pecos River Bridge on U.S. Highway 70.

(Continued from September 6, 1989, Exaziner Hearing.)

Application of Yates Petrolevm Corporation for coapulsory pooling, Bddy County, New Nexico. Applicant, in the :bove-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow fornation
underlying Lots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2, Township 20 South, Range 4 East, foraing
& standard 319.04-acre gas spacing and proration umit for any and all formatioms and/or pools within said vertical
extent developed an 320-acre spacing {which presently includes but is not necessarily limited to the Undesignated Dagger
Draw-Strawn 635 Pool, Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Cemetery-Atoka Gas Pool, Undesignated
Cezctery-Morrow Gas Pool, and the Undasignated #oag Tank-Norrow Gas Pool) and Lots 3 and 4 and the §/2 W/4 (NW/4
equivalent) of said Section 2 to fore 2 starndard (39.%4-acre spacing and proration unit for all formations and/or pools
developed on 160-acre spacing (which presently izcludes but is not necessarily limited to the Undesignatzd Dagser Zraw-
Wolfcamp G2s Peol and the Undesignatzd Norih Dagger Draw-Upper Pennsylvanian Pool}. Both aforementiczned units ar: to
ba dedicated to 2 well to be drilled 2t 2 standard locaticn 660 feet from the North line and 1580 fset froz the wast



Examiner Hearing - Wednesday - September 20, 1989

CASE 97%4:

CASE 9750:

CASE §7el:

——m———— et w ey e

line {Unit C} of said Secticn 2. Also to be ccnsidered will pe the cost of drilling and completing sa:d well and the
allocation of cost therzof as well as actual cperating costs and charges for supervision, desigaaticn of arrlicant as
operator of the well and a charge for risk involved ip drill:ng said well. Said well locat:on is approzizately 8 ailes
dest by north of Seven Rivers, Mew Mexico,

Applization 27 Zettis Brothers, Inmec. for afr:a'= rzdedication and an unorthodox gas well location, Eddy County, New

Mexico. Appiicamt, in che zbove-styled cause, sesks approvel to rededicate the 8/2 of Section 16, Township 23 South,
Rarnge 26 Iast, foraing a standard 320-acre gas spacing and proration unit {n the Strawn formatiom, to the Stite 16 Well
No. 1 located at an unorthodox gas well iscation for said unit 660 feet from the Scath line and 1980 fze* froa the Bast
line {Unit 0) of said Sectisn 16, 7This well is located approximately 1 mile west cf the New Mexico Motor Transportation
Jivision Port of Entry station at Carisbad.

Application of Nearburg Preducing Compary for a mom-standard gas proration unit amd an unorthodoz gas well lscaticn,
Bddy Councy, New Mexico. Applicant, im the above-styled cause, seeks approval for am unorthodox gas well location ¢

1ts Howe Well No. 1 to be drilled 660 feet froa the South and West lines {Unit X) of Section 6, Township 13 Sauth, Range
27 Bast, to test the Morrow formation, Lots 3 through 7, the S$%/4 Ni/4, and the B/2 SW/4 of said Sectiza 6 to be
dedicated to said well to fora a non-standard 314.45-acre gas spacing and proration unit in the Undesignated Four Mile
Draw-Morrow or Undesignated East Lake-Morrow Gas Pools. This well is located approximately 4.5 miles nortieast cf
Lakewood, New Mezico,

Application of 3anta Fe Pnergy Operating Partmers, L.P. for compulsory pooling, Eddy Coucty, Rew Mexics, ppli"a"t
in the ahove-styled cause, sseks an order pooling all pineral interssts in the Malaga-Atoka Gas Pool unde 1ying the
§/7 of Section 1, Township 24 South, Range 28 East, forming a standard 320-acre gas spacing and proratica unit for said
poal, Said unit is to be dedicated to a well to be drilled at a standard gas well location therecn. Alse to ba
considered %ill be the cost of drilling and coapleting sail well and the allocation of the cost thereof as well as
actual operating costs and charges for supervisicn, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said unit is located approximately 2 ailes sortheast of Malaga, New Mexico.

Application of ¥obil Producing Texas and New Mexics, Imc. for an unorthodox gas well location, Lea County, Kew Mexmico.
Applicant, i1 the above-styled cause, sezks approval to deepen its State *L® Well No. 4 to the North Vacuusm Atoka-
Morrow Gas Pool at an unorthodox gas well location 660 feet from the North and West lines (Unit D) of Section 21,
Township 17 Scuth, Range 35 Bast, the w/2 of said Section 21 to be dedicated to said well to forg a standard 320-acre
g3 spacing and proration ucit for said pecol. 1This well is located approximately 2.5 miles zortheast by east of
Buckeye, New Mexico.

{Continued from August 23, 1989, Examiner Hearizs.)

Application of Haylan 0il Corporation for ccapulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests froa the surface to the base of the Bllenberger formation underlying
the SA/4 of Section 25, Township 19 South, Range 38 East, foraing a standard 160-acre gas spacing and proraticn uait
for any and all formations and/or pools developed on 160-acre spacing and the NE/4 SW/4 of said Section 25 to ferma
standard 40-acre oil spacing and proration unit for amv and all foraations and/or pools developed on {0-acre spacing
iwhich presently includas but is not pecessarily lizited to tke Uadesignated Rouse-Blinebry Pool, the Undesignated North
House-Tubb Pool, the Uzdesignated Nadine Drinkard-Abo Pool and the Undesignated Bast Nadine-Drinkard Pool}. Both
aforezenticned units are to be dedicated to a sizgle well tc be drilled at & standard location in the NE/4 3W/4 {Unit
K) of said Section 25. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof 3s well as actual operating costs and charges for supervision, designation of applicant a5 operator
of the well and 3 charge far risk invelved in drilling said well. Said well locatiom is approximately 1.3 miles east-
northeast of Nadine, New Mexico.
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Docket No. 29-89

Dockets Nos. 30-89 and 31-89 are tentatively set for October 18 and Novewber 1, 1989. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTORER 4, 1989

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND GFFICE BUILDING, SANTA FE, NEW MEXICQO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach or Victor T. Lyon,
Alternate Examiners:

ALIOWABLE: (1) Consideration of the allowable production of gas for November, 1989, fram fourteen prorated gas
pools in Lea, Bddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for Novenber, 1989, from four prorated gas
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 9712: (Continued from September 20, 1989, Examiner Hearing)

In the matter of the hearing called by the 0Oil Conservation Division on its own motion to permit Tom
L. Ingram, American Employers' Insurance Campany, and all other interested parties to appear and show
cause why the Chappell "S" Well No. 1 located 2310 feet from the North line and 990 feet from the
West line (Unit E) of Section 5, Township 12 North, Range 30 East, as projected into the unsurveyed
Baca Location No. 2 Grant, San Miguel County, New Mexico (which is located approximately 9.25 miles
north~northwest of Tucumcari, New Mexico}, should not be plugged and abandoned in accordance with a
Division-approved plugging program.

CASE 9713: (Continued from September 20, 1989, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Tom
L. Ingram, American Employers' Insurance Company, and all other interested parties to appear and show
cause why the Gihon "31" Well No. 1 located 2970 feet fram the South line and 1814 feet from the East
line (Unit G) of Section 31, Township 13 North, Range 30 East, as projected into the unsurveyed Baca
Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New Mexico (which is located approx-
imately 10.5 miles north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned in
accordance with a Division-approved plugging program.

CASE 9770: Application of Yates Petroleum Corporation for an unorthodox gas well location, Bddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an uncrthodox gas well location
for its Saguaro "AGS" Federal Com Well No. 1 to be drilled 1980 feet from the South line and 660
feet from the West line (Unit L) of Section 11, Township 20 Scuth, Range 24 East, Undesignated
Cemetery-Morrow Gas Pool, the S/2 of said Section 1l to be dedicated to said well forming a standard
320-acre gas spacing and proration unit for said pool. Said unit is located approximately 8 miles
west of Seven Rivers, New Mexico.

CASE 9725: (Contimued from September 20, 1989, Examiner Hearing)

== ppplication of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location
for its Red Rock "NB" Federal Well No. 2 to be drilled 330 feet from the South line and 1980 feet
from the West line (Unit N) of Section 28, Township 6 South, Range 25 East, Pecos Slope-Abo Gas Pool,
the SW/4 of said Section 28 to be dedicated to said well forming a standard 160-acre gas spacing and
proration unit for said pool. Said well location is approximately 13.25 miles north by west of the
Pecos River Bridge on U.S. Highway 70.

CASE 9700: (Continued from September 20, 1989, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Bddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests fram the surface to the base
of the Morrow formation underlying Lots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2,
Township 20 South, Range 24 East, forming a standard 319.04-acre gas spacing and proration unit for
any and all formations and/or pools within said vertical extent developed on 320-acre spacing (which
presently includes but is not necessarily limited to the Undesignated Dagger Draw-Strawn Gas Pool,
Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Cemetery-Atoka Gas Pool, Undesignated
Cametery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the
S/2 NW/4 (NW/4 equivalent) of said Section 2 to form a standard 159.64-acre spacing and proration
unit for all formations and/or pools developed on l60-acre spacing (which presently includes but is
not necessarily limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and the Undesignated North
Dagger Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a well to
be drilled at a standard location 660 feet from the North line and 1980 feet fram the West line

{Unit C) of said Section 2. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well. Said well location is approximately B miles west by north of Seven Rivers, New Mexico.
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CASE 9749:

CASE 9771:

CASE 9744:

CASE 9745:

CASE 9746:

(Continued from September 6, 1989, Examiner Hearing)

Application of OGS Operating Campany, Inc. for compulsory poolirg and an unorthodox oil well loca-
tion, Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests in the Bluitt-San Andres Associated Pool underlying either the N/2 of Section
15, Township 8 South, Range 37 East, forming a standard 320-acre gas spacing and proration unit for
said pool if gas is encountered or the E/2 NE/4 of said Section 15, forming a standard 80-acre oil
spacing and proration unit for said pool if 0il is encountered. Either unit is to be dedicated to
a well to be drilled 990 feet from the North and East lines (Unit A) of said Section 15, which is

a standard gas well location for the 320-acre unit and a non-standard oil well location for the 80-
acre unit. Also to be considered will be the cost of drilling and campleting said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, desig-
nation of applicant as operator of the well and a charge for risx involwed in drilling said well.
Said unit is approximately 2.5 miles east of Blui:t, New Mexico.

Application of OGS Operating Campany for campulso:y pooling, Bddy County, New Mexico. Applicant,

in the above-styled cause, seeks an order pooling all mineral inzerests from the surface to the
base of the Strawn formation underlying the following described acreage in Section S, Township 24
South, Range 25 East, and in the following described manner: the S/2 to form a standard 320-acre
gas spacing and proration unit for any and all formations and/or pools (Undesignated Dark Canyon-
Pennsylvanian Gas Pool and Undesignated Mosley Canyon-Strawn Gas Pool) developed on 320-acre
spacing; the SW/4 to form a standard 160-acre gas spacing and proration unit for any and all forma-
tions developed on 160-acre spacing; and, the SE/4 SW/4 to form a standard 40-acre oil spacing and
proration unit for any and all formations and/or pools developed on statewide 40-acre spacing. All
of the above—described units are to be dedicated to a single well to be drilled at a standard loca-
tion in the SE/4 SW/4 (Unit N) of said Section 5. Also to be considered will be the cost of drilling
and completing said well and the allocation of the: cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said area is located approximately 5.25 miles northwest by north of
white City, New Mexico.

{Readvertised)

Application of Richmond Petroleum Inc. for compulsory pooling and an unorthodox coal gas well loca-
tion, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Basin-Fruitland Coal Gas Pocl underlying Lots 3 and 4, the $/2 NW/4, and
the SW/4 (W/2 equivalent) of Section 10, Township 32 North, Range 6 West, forming a standard 279-
acre gas spacing and proration unit for said pool, said unit to be dedicated to a well to be drilled
at an unorthodox coal gas well location 1450 feet frcm the North line and 1815 feet from the West
line (Unit F) of said Section 10. Also to be considered will be the cost of drilling and completing
a well within the unit and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the unit and well and a charge for
risk involved in drilling said well. Said unit is bounded to the north by the State of Colorado
between Mile Posts Nos. 242 and 243.

(Readvertised)

Application of Richmond Petroleum Inc. for compulsory pooling and an unorthodox coal gas well loca-
tion, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Basin-Fruitland Coal Gas Pool underlying lots 1 and 2, the S/2 NE/4, and
the SE/4 (E/2 equivalent) of Section 9, Township 32 North, Range 6 West, forming a standard 279.4-
acre gas spacing and proration unit for said pool, to be dedicated to a well to be drilled at an
unorthodox coal gas well location 360 feet from the North line and 120 feet from the East line (Unit
A) of said Section 9. Also to be considered will be the cost of drilling and campleting a well
within the unit and the allocation of ‘the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the unit and well and a charge for risk
involved in drilling said well. Said unit is bounded to the north by the State of Colorado at Mile
Post No. 243.

(Continued fram September 20, 1989, Examiner Hearing)

Application of Richmond Petroleum Inc. for compulsory pooling, San Juan County, New Vexigo. Appli-
cant, in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland
Coal Gas Pool underlying the S/2 of Section 9, Township 32 North, Range 6 West, forming a standard
320-acre gas spacing and proration unit for said pool, said unit to be dedicated to a well to be
drilled at a standard coal gas well location in the SW/4 of said Section 9. Also to be considered
will be the cost of drilling and completing said well and the allocatiom of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well. Said unit is located approximately 1/2
mile south of Mile Post No. 243 which is located on the Colorado/New Mexico stateline.
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— "CASE 9725:
<. ..

CASE 9789:

CASE 9790:

CASE 9791:

CASE 9792:

CASE 9793:

Undesignated North Dagger Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a
well to be drilled at a standard location 1980 feet from the North and West Lines (Unit F) of said Section 2.
Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved indrilling said well. Said well location is approximately 8 miles west
by north of Seven Rivers, New Mexico.

(Continued from October 4, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its Red Rock "NB"
Federal Well No. 2 to be drilled 330 feet from the South line and 1980 feet from the West line (Unit N) of
Section 28, Township 6 South, Range 25 East, Pecos Slope-Abo Gas Pool, the SW/4 of said Section 25 to be
dedicated to said well forming a standard 160-acre gas spacing and proration unit for said pool. Said well
location is approximately 13.25 miles north by west of the Pecos River Bridge on U.S. Highway 70.

Application of Mobil Producing Texas and New Mexico Inc. for pool creation and special pool rules, or in the
alternative for pool extension, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks
the creation of a new pool for the production of oil from the Mancos formation comprising all of Section 15,
Township 23 North, Range 1 West, and for the promulgation of special rules and regulations therefor including
provisions for 640-acre spacing and proration units, designated well location requirements, and the assignment
of a special depth bracket allowable. IN THE ALTERNATIVE, the applicant seeks to extend the West Puerto
Chiquito-Mancos Cil Pool to include all of Sections 3, 10 and 15, Township 23 North, Range 1 West. Applicant
further requests that the effective date of any order issued in this case be the date of this hearing. Said
area is located approximately 3 miles north-northeast of Regina, New Mexico.

Application of Mallon Oil Company for pool creation and special pool rules, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a new pool for the production of gas from the
Mesaverde formation comprising all of Sections 1 through 3, 10 through 15 and 22 through 24, Township 25 North,
Range 2 West, and for the promulgation of special rules and regulations therefor including provisions for 320-
acre spacing and proration units and designated well location requirements. Said area is bounded to the east
by the Santa Fe National Forest and to the west by State Highway No. 95, extending three miles north and one
mile south of Lindrith, New Mexico.

Application of Bannon Energy Incorporated for extension and contraction of certain pools in Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks to contract the Lybrook-Gallup Oil Pool by the deletion
of the NE/4 SW/4, S/2 SW/4, and SW/4 SE/4 of Section 31, Township 24 North, Range 6 West, to contract the
Counselors Gallup-Dakota Oil Pool by the deletion of the NE/4& of Section 6 and N/2 of Section 5, both in
Township 23 North, Range 6 West, and to extend the Escrito-Gallup Associated Pool to include therein the E/2
NE/4, NW/4, and S/2 of Section 31, Township 24 North, Range 6 West, and the NE/4 of Section 6 and N/2 of Section
5, both in Township 23 North, Range 6 West. This area is located approximately 3 miles northeast of the
Southern Union Gas Company Lybrook Plant.

Application of R. E. Hibbert for directional drilling and an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authorization to sidetrack from its existing Ridge State
Well No. 1 located at a previously approved unorthodox gas well location (NSL-2551) 360 feet from the North
line and 1980 feet from the West line (Unit C) of Section 17, Township 24 South, Range 25 East, and directionally
drill to an unorthodox gas well location in the Mostey Canyon-Strawn Gas Pool within 50 feet of a point 360 feet
from the North line and 980 feet from the West lLine (Unit D) of said Section 17, the S/2 of said Section 17 to
be dedicated to said well forming a standard 320-acre gas spacing and proration unit for said pool. This well
is located approximately 4.5 miles northwest of Whites City, New Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order creating,
contracting, reclassifying, and extending certain pools in Lea County, New Mexico.

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production and
designated as the West Tonto-Delaware Pool. The discovery well is the Mitchell Energy Corporation Federal
SB Well No. 1 located in Unit J of Section 12, Township 19 South, Range 32 East, NMPM. Said pool would
comprise:

JOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 12: SE/4

(b) RECLASSIFY the 0il Center-Glorieta Gas Pool in Lea County, New Mexico, to the Oil Center-Glorieta Oil Pool,
because four of the five wells producing in this pool are classified as oil wells and because of tow GOR's.
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(c) CONTRACT the Arrowhead-Grayburg Pool in Lea County, New Mexico, by the deletion of the following described
area:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 18: SE/4

(d) EXTEND the Antelope Ridge-Atoka Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Section 27: S/2

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 14: E/2

(e) EXTEND the East Gem-Morrow Gas Pool in Lea Ciwunty, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 23: §/2
Section 26: NE/4

(f) EXTEND the Imperial Tubb-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 16: §/2

(g) EXTEND the Langlie Mattix-Seven Rivers-Queen-Grayburg Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 18: SE/4

(h) EXTEND the Lusk-Atoka Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 19: E/2

(i) EXTEND the East Lusk-Bone Spring Pool in Lea County, New Mexico, to include therein:

TJOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 25: W/2
Section 26: NE/4

(j) EXTEND the West Lusk-Delaware Pool in Lea County, New Mexico, to include therein:

JOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 17: SE/4

(k) EXTEND the Mescalero Escarpe-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 15: SE/4

(L) EXTEND the Nadine Drinkard-Abo Pool in Lea County, New Mexico, to include therein:

JOWNSHIP 19 SOUTH, RANGE 38 EAST, NMPM
Section 22: SE/4

(m) EXTEND the Tonto-Seven Rivers Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 14: NW/4
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be filed at least 22 days in advance of bearing date.

Docket No. 25-89

26-89 and 27-89 are tentatively set for September 6 and September 20, 1989. Applications for hearing sust

DOCKET: EXANINER HEARING - WEDNESDAY - ADCUST 23, 1989

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R, Catanach, Examiner. or Michsel E. Stogner, or Victor T. Lyoa,
Alternate Examiners:

CASE 9724:

CASE 9714&:

CASE 9725:

CASE 9698:

CASE 9700:

Application of Nearburg Producing Company for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location for tts Boys
Ranch Well No. 1 to be drilled 1100 feet from the North line and 880 feet from the East line (Unit A) of
Section 13, Township 17 South, Range 37 East, South Humble City-Strawa Pool, the E/2 NE/4 of said
Section 13 to be dedicated to said well forming a standard 80-acre oil spacing and proration unit for
said pool. The proposed well site is located approximately 3 miles north by east of Huamble City, New
Mexico.

(Continued from August 9, 1989, Exasiner Hearing.)

Application of Union 0il Company of California for cospulsory pooling, Les County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests froa the surface to
the base of the Morrow Formation underlying Lots 1 through S, the SB/4& NW/4, and the S/2 NE/4& (N/2
equivalent) of Section 6, Township 20 South, Range 34 East, forming a standard 322.03-acre gas spacing
and proration unit for any and all formations and/or pools developed om 320-acre spacing (which presently
iacludes but is not necessarily limited to the Undesignated Quail Ridge-Morrow Gas Pool and the
Undesignated Teas-Pennsylvanian Gas Pool), said unit to be dedicated to a well to be drilled at a
standard gas well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocatioa of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and & charge for risk involved in drilling
said well. Said unit is located on the north side of U.S. Righway 62/180 at M{le Post No. 76.

Application of Yates Petroleum Corporaticn for an unorthodox gas well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its
Red Rock "NB" Pederal Well No. 2 to be drilled 330 feet from the South line and 1980 feet from the West
line (Uanit N) of Section 28, Township 6 South, Range 25 Bast, Pecos Slope-Abo Gas Pool, the SW/4& of said
Section 25 to be dedicated to said well forsing a standard 160-acre gas spacing and proration unit for
said pool. Said well location is approximately 13.25 miles onorth by west of the Pecos River Bridge on
U.S. Highway 70.

(Continued from August 9, 1989, Examiner Bearing.)

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its
Dragonfly State Unit Well No. 2 located 660 feet from the South line and 1650 feet from the East line
(Unit 0) of Section 31, Township 9 South, Range 27 East, Undesignated PFoor Ranch-PrePermian Gas Pool,
Lots 3 and &, the B/2 SW/4, and the SE/4 (S/2 equivalent) of said Section 31 to be dedicated to said well
forming a standard 319.16-acre gas spacing and proration unit for said pool. Said well is spproximately
4.5 miles north of Mile Post 172.S5 on U. S. Highway 380.

(Continued from August 9 1989, Exssiner Hesaring.)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant,
in the sbove-styled cause, seeks an order pooling ell mineral interests from the surface to the base of
the Morrow formation underlying lots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2,
Township 20 South, Range 24 Bast, forming a standard 319.04-acre gas spacing and proration unit for say
and all formations and/or pools within said vertical extent developed on 320-acre spacing {which
presently includes but is not necesssrily limited to the Undesignated Dagger Draw-Strawa GCas Pool,
Undesignated Dagger Draw-Atoka GCas Pool, Undesignated North Cesetery-Atoka Gas Pool, Undesignated
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and lots 3 and 4 and the S/2
NW/4 (NW/4 equivalent) of said Section 2 to form a standard 159.64-acre spacing and proration unit for
all forsations and/or pools developed on 160-acre spacing (wvhich preseatly includes but {s anot
necessarily limited to the Undesignated Dagger Draw-Wolfcamp Geas Pool and the Undesignated North Dagger
Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a well to be drilled st
a standard location 660 feet from the North line end 1980 feet from the West line (Unit C) of said
Section 2. Also to be considered will be the cost of drilling and completing said well and the
allocation of cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said well
location is approximately 8 miles west by north of Seven Rivers, New Mexico.
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Examiner Hearing - Wednesday - August 23, 1989

CASE 9726:

CASE 9663:

CASE 9710:

CASE 9727:

CASE 9728:

CASE 9707:

CASE 9641:

Application of Haylan Oil Corporation for compulsors pooling, Lea County, New Mexico. Applicant., in the
above-styled cause, seeks an order pooling all minecal interests from the surface to the base of the
Ellenberger formation underlying the SW/4 of Section 25, Township 19 South, Ranch 38 East, forming a
standard 160-acre gas spacing and proration unit for aay and all forsations and/or pools developed on
160-acre spacing and the NB/& SW/4 of said Section 25 to form a standard 40-scre oil spacing and prora-
tion unit for any and all formations and/or pools developed on 40-acre spacing (which presently includes
but is not necessarily limited to the Undesignated House-Blinebry Pool. the Undesignated North House-Tubb
Pool, the Undesignated Nadine Drinkard-Abo Pool and the Undesignated East Nadine-Drinkard Pool). 8oth
aforementioned units are to be dedicated to a single well to be drilled at a standard location in the
NE/4 SW/4 (Unit K) of said Section 25. Also to be cinsidered will be the cost of drilling and cospleting
said well and the allocation of the cost thereof as well as asctual operating costs and charges for
supervision, designation of applicant as operator of the well and s charge for risk involved in drilling
said well. Said well location is approximately 1.3 wuiles east-northeast of Nadine, New Mexico.

(Continued from July 26, 1989, Examiner Bearing.)

Application of The Petroleum Corporation of Delaware for downhole commingling, the amendment of Division
Order No. R-7269, and the amendment of Division Administrative Order NSP-1290, Eddy County, New Mexico.
Applicant, in the above-styled cause, and as operator of the Superior Federal Well No. 6 located 660 feet
from the South line and 1980 feet from the West line (Unit N) of Section 6, Township 20 South, Range 29
East, seeks to downhole commingle production from the Undesignated Beast Burton Flat-Atcka Gas Pool and
the East Burton Flac-Morrow Gas Pool. Applicant als)s> seeks to permit such commingled production to be
produced through tubing and the production of gas from the East Burton Plat-Strawn Gas Pool through the
casing~tubing anoulus of said well and that Division Order No. R-7269 be ssended accordingly. Applicant
further seeks to amend Division Administrative Order No. NSP-1290, dated April 28, 1982; which authorized
a 299.84-acre, more or less, gas spacing and proration unit for the East Burton Plat-Strawn Gas Pool com-
prising Lots 6 and 7, the E/2 SW/4, and the SE/4 of said Secticn 6 for said well; to include both the
Undesignated East Burton Flat-Atoksa Gas Pool and the EBast Burton FPlat-Morrow Gas Pool. Applicant also
requests that any such order issued in this case be sade effective retroactively to May 1987. Said well
is located approximately 7.5 ailes northwest of the junction of New Mexico Highway No. 11 North aad U.S.
Highway 62/180,

(Continued from July 26, 1989, Examiner Hearing.)

Application of Mallom 0il Company for salt water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced water into the Brushy Canyon forsation io the
perforated interval from approximately 5593 feet to 5636 feet in its Amoco Federal Well No. 1 located
1665 feet from the South line and 330 feet from the East line (Unit I) of Section 27, Township 26 South,
Range 29 East, Brushy Draw-Delaware Pool. Said well is located approximately 3/4 of a mile north of Mile
Corner No. 53 located on the New Mexico/Texas Stateline.

Application of Mallon 0il Company for salt water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of groduced water into the Cherry Canyon formation in the
perforated intervals from approximately 3856 feet tc 3886 feet and from 3904 feet to 3940 feet in its
Amoco Federal Well No. 1 located 1665 feet from tte South line and 330 feet from the East line (Unit 1)
of Section 27, Township 26 Scuth, Range 29 Bast, Brushy Draw-Delsware Pool. Said well is located
approximately 3/4 of a mile north of Mile Corner No. 53 located on the New Mexico/Texas Stateline.

Application of Conoco Inc. for an unorthodox oil well location, Lea County, New Mexico. Applicaat, in
the above-styled cause, seeks approval for an unorthodox oil well location 660 feet from the South Lipe
and 330 feet from the East line (Unit P) of Section 34, Township 16 South, Range 37 EBast, Undesignated
Casey-Strawn Pool or Undesignated Shipp-Strawn Pool, the 5/2 SE/& of said Section 34 to be dedicated to
said well forming a standard 80-acre oil spacing and proratioa unit for both pools. This location is
approxisately 5 miles north by west of Humble City, New Mexico.

(Continued from August 9, 1989, Examiner Hearing.)

Application of Meridian 0il, Inc. for an unorthodox coul gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location for its
Heizer Well No. 100 to be drilled 1430 feet from the North line and 2250 feet from the Bast line (Unit G)
of Section 15, Township 32 North, Range 10 West, Basin-Pruitland Coal (Cas) Pool, Lots 1, 2, 3, and & and
the W/2 B/2 (B/2 equivalent) of said Section 1S to be dedicated to said well forming e standard 311.43-
acre gas spacing sand proration unit for said pool. Said location is spproximately 1 mile south of the
Colorado/New Mexico Stateline on U.S. Highway 550.

(Coatinued from Juge 7, 1989, Examiner Hearing.)

Application of Meridian O0il, Inc. for compulsory pooling, Sen Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool
underlying the W/2 (equivalent) of Section 23, Township 31 North, Range 10 West, forming a standard
315.75-acre gas spacing and proration unit for said pool, to be dediceted to its Atlantic "B" Com Well
No. 205 to be drilled at & standard coal gas well location in the SW/4 of said Section 23. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designatioa of applicant as operator of
the well and a charge for risk involved ia drilling said well. Said location is approximately 9 miles
northeast <: Aztec, New Mexico.



Docket No. 26-89

Dockets Nos. 27-89 and 28-89 are tentatively set for September 20 and October 4, 1989. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER AEARING - WEDNESDAY - SEPTEMBER 6, 1989

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCER ROOM,
STATE LAND OFPICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner. Examiner., or David R. Catanach, or Victor T. Lyoa,
Alternate Examiners:

ALLOWABLE:

CASE 9712:

CASE 9713:

CASE 9742:

CASE 9743:

CASE 9725:

CASE 9698:

(1) Consideration of the allowable production of gas for October, 1989, from fourteen prorated gas
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for October, 1989, from four prorated gas pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

{(Continued from August 9, 1989, Examiner Hearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Toam L.
Ingram, American Employers' Insurance Company, and all other interested parties to appear and show cause
why the Chappell "5" Well No. 1 located 2310 feet from the North line and 990 feer from the West line
(Unit E) of Section 5, Township 12 North, Range 30 East, as projected into the unsurveyed Baca location
No. 2 Grant, San Miguel County, New Mexico (which is located approximately 9.25 miles north-northwest of
Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a Division-approved
plugging program.

(Continued from August 9, 1989, Examicer Bearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Tom L.
Ingram, American Employers' Insucance Company, and all other interested parties to appear and show cause
why the Gihon "31" Well No. 1 located 2970 feet from the South line and 1814 feet from the East line
(Unit G) of Section 31, Township 13 North, Range 30 East, as projected into the unsurveyed Baca Location
No. 2 Grant/Pablo Montoya Land Grant, San Miguel Couanty, New Mexico (which is located approximately 10.5
miles north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a
Division-approved plugging program.

Application of Murphy Operating Corporation for a unit agreement, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Jennifer Chaveroo San Andres Unit Area
comprising 5,147.00 acres, more or less, of State and Pederal lands underlying all or portions of
Sections 25, 26, 35, and 36, Township 7 South, Range 33 East and all or portions of Sections 18, 19, 20,
21, 29, and 30, Township 7 South, Range 34 East. This area is located approximately 8 miles north of the
point common to Chaves, Lea, and Roosevelt Counties, New Mexico.

Application of Murphy Operating Corporation for a waterflood project, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the proposed
Jennifer Chaveroo San Andres Unit Area (Division Case No. 9742) located in all or porticns of Sections
25, 26, 35, and 36, Township 7 South, Range 33 East and all or portions of Sections 18, 19, 20, 21, 29,
and 30, Township 7 South, Range 34 East, by the injection of water into the Chaverco-San Andres Pool
through 44 wells within the Unit Area which is located approximately 8 miles north of the point cowmon to
Chaves, Lea, and Roosevelt Counties, New Mexico.

(Continued from August 23, 1989, Examiner Bearing.)

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New
Mexico. Agpplicant, in the above-styled cause, seeks spproval for an unorthodox gas well locatioa for its
Red Rock "NB" Pederal Well No. 2 to be drilled 330 feet from the South line and 1980 feet from the West
line (Unit N) of Section 28, Township 6 South, Range 25 East, Pecos Slope-Abo Gas Pool, the SW/4 of said
Section 25 to be dedicated to said well forming a standard 160-acre gas spacing and proration unit for
said pool. Said well location is approximately 13.25 miles north by west of the Pecos River Bridge on
U.S. Highway 70.

(Continued from August 23, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its
Dragonfly State Unit Well No. 2 located 660 feet from the South line and 1650 feet from the East line
(Unit 0) of Section 31, Township 9 South. Range 27 East, lindesignated Foor Ranch-PrePermian Gas Pool,
Lots 3 and 4, the E/2 SW/4, and the SE/4 (S/2 equivalent) of said Section )1 to be dedicated to said well
forming a standard 319.16-acre gas spacing and proration uait for said pool. Said well is approximately
4.5 miles north of Mile Post 172.5 on U. S. Highway 380.
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Examiner Hearing - Wednesday - September 6, 1989

CASE 9700:

CASE 9744:

CASE 9745

CASE 974€:

CASE 9703:

CASE 9747:

(Continued from August 23 1989, Examiper Hearing.)

Application of Yates Petroleum Corporation for compu.sory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling &ll mineral interests from the surface to the base of
the Morrow formation underlying Lots 1, 2, 3, and &4 and rhe S/2 N/2 (N/2 equivalent) of Section 2.
Township 20 South, Range 24 East. forming a standard 319.04~-acre gas spacing and proration unit tor any
and all formations and/or pools withia said vertical extent developed on 320-acre spacing (which
presently includes but 1is not necessarily limited to the Undesignated Dagger Draw-Strawn Gas Pool,
Undesignated Dagger Draw-Atoka Gas Pool., Undesigrated North Cemetery-Atoka Gas Pool, Undesignated
Cemetery-Morrow Gas Pool, and the Undesignated Hoeg Tank-Murrow Gas Pool) and Lots 3 and 4 and the S/2
NW/4 (NW/4 equivalent) of said Section 2 to form a standard 159.64-acre spacing and proration uuit for
all formations and/or pools developed on 160-acre spacing (which presently includes but is not
necessarily limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and the Undesignated North D..gger
Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a well to be drilled at
a standard location 660 feet from the North line ard 1980 feet from the West line (Unit C) of said
Section 2. Also to be considered will be the cost of drilling and completing said well and the
allocation of cost thereof as well as actual operatirg costs and charges for supervision, designation of
applicant as operator of the well and a charge fcr risk involved in drilling said well. Said well
location is approximately 8 miles west by north of Seven Rivers., New Mexico.

Application of Richmond Petroleum Inc. for compulsory pooling. San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling ¢ll mineral interests in the Basin-Fruitland Coil Gas
Pool underlying Lots 3 and 4, the S/2 NW/4, and the SW/4 of Section 10, Township 32 North, Range 6 West,
forming a standard 279-acre gas spacing and proraticn unit for said pool, said unit to be dedicated to a
well to be drilled at an undetermined location at this time. The applicant proposes to submit any proper
or required forms, applications, and supporting data for Division approval once a well location is
determined. Also to be considered will be the cost cf drilling and completing a well within the unit and
the allocation of the cost thereof as well as actual operating costs and charges for supervision.
designation of applicant as operator of the unit and well and a charge for risk involved in drilling said
well. Said unit is bounded to the north by the State of Colorado between Mile Posts Nos. 242 and 243.

Application of Richmond Petroleum Inc. for compulsory poolins and a non-standard gas proration unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Basin-Fruitland Coal Gas Pool underlying Lots 1, 2, 3 and &4 and the $/2 N/2 of Section
9, Township 32 North, Range 6 West, forming a non-standard 237.60-acre gas spacing and proration unit f{or
said pool, said unit to be dedicated to a well to be drilled at an undetermined location at this time.
The applicant proposes to submit any proper or recuired fcinms, applications, and supporting data for
Divicion approval once a well location is determined. Also to be considered will be the cost of drilling
and cempleting a well within the unit and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the unit and well and a charge
for risk involved in drilling said well. Said unit is bounded to the north by the State of Colorado at
Mile Pust No. 243.

Application of Richmond Petroleum Inc. for compulsory pooling, San Juan County, New Mexico. Applicanc,
in the above-styled cause, seeks an order pooling all mineral interestes in the Basin-Pruitland Coal Gas
Pool underlying the S/2 of Section 9, Township 32 North, Range 6 West, forming a standard 320-acre gas
spacing and proration unit for said pool, said unit to be dedicated to a well to be drilled at a
standard coal gas well location in the SE/4 of said Section 9. Alsc to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operstor of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 1/2 mile south of Mile Post No. 243
which is located oa the Colorado/New Mexico stateline.

(Readvertised.)

Application of Meridian 0il, Inc. for exemption from the New Mexico Natural Gas Pricing Act (NMPA). San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks the exemption from the NMPA of
certain infill wells in the Basin-Dakota and Blanco-Mesaverde Pools as provided in Section 62-7-5 NMSA,
1978. Applicant further requests that said exemptiors be made effective retroactive from the date of
first production of natural gas from each well. A list of wells for which exemptions are being sought
may be obtained by contacting the Santa Pe office of the 0il Conservation Divisioa.

(This case will be dismissed.)

Application of Amoco Production Company for downhole commingling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks approval to commingle gas production from the Scoggins Draw-Strawu and
Scoggins Draw-Morrow Gas Pools within the wellbore of its Federal "DH™ Gas Com Well No. 1 located at a
previously approved unorthodox gas well location (NSL-1800) 700 feet from the South line and 990 feet
from the West line (Unit M) of Section 11, Townshig 18 South, Range 27 East. Said well 1is lccated
approximately 5.5 miles south-southeast of Riverside, New Mexico.
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Docket 12-3:

Bxasiner Hearing - Wednesday - November 1, 1989

CASE 9728:  (Continued from October 18, 1989, Examiner Heariag.)

CASE 9735:

CASE 9797:

CASE 8738:

CASZ §798:

Application of Tates Petroleus Corporation for an uporthodox gas well location. Chaves County, New Mexico. Applicaet.
in the above-styled cause, seeks approval for as unorthodog gas well location for its Red Rock "NB* federal well We.
2 tobedrrlled 330 feet from the South line and 1960 feet fros the West line (Unit R) of Section 28, Township § South,
Range 25 Bast, Pecos Slope-Abe Gis Paol, the SW/4 of said Section 25 to be dedicated to said well forming 3 standard
160-acre gas spacing and proratica unit for said poel. Said well locaticn is approximately 13.25 mtles north by west
of the Pecos River Bridge on U.5. Highway 70.

Application of Santa Fe Enmergy Operatizg Partners, L.P. for ccmpulsory pooling and anm unortbodox qas well locaticn,
Lea County, New Mexico. Applicant, in the abave-styled cause, seeks an order pooling all mineral interests frog the
surface to the base of the Morrow formation ucderlying the 8/2 of Sectiom 22, Township 19 Scuth, Range 33 Bast. farmiag
@ standard 320-acre gas spacing and proratioz umit for any and all formations and/or pools being develsped an 320-
acre spacing {which preseatly imcludes but is not mecessarily limited to the Undesignated Gem-Morrow Gas Pocl and the
Uzdesiqnated Bast Gea-Morrow Gas Pooll. Saic uait is to be dedicated to a well to he drilled at an unorthzdox qas well
location 660 feet from the North and Rast limes fUnit A} of said Sectiom 22. Also to be considered will he the cost
of drilling and completing said well and the 3llecatica of the cost theresf as well as actual cperating costs and
charges for supervisicn, designation cf applicact an operator of the well and a charge for risk iavelved 1o drilling
said well. Said well location is approxisately 4.5 miles morth of Mile Post Ro. 73 located on U.5. Highway 62/180.

Application of Santa Fe Pnergy Operating Partrers, L.P. for compulsory pacling and 2 non-standard gas preraticn unit,
Bddy County, New Mexico. Applicaat, 1n the above-styled cause, seeks an order pocling all aineral interests frza the

20, Township 23 South, Range 2% Rast, foruyiag 2 moz-standard 101.17-acre gis spacing aad proration uait for iay 3nd
all foraations develcped on 320-acre spizing within said vertical extent, said unit to be dedicated to 2 well te e
drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling 3nd --apleting
said well and the allocation of the cost thereaf as well as astual cperating costs and charges foo enpsrvisien,
designation of applicant an operatar af tha well ind a charge for risk 1pvolved in drilling said well. faid umit :s
located approxiaately § siles sauth by east of Riverside. New Mexice.

(Continued froa Octcher 18, 1329, Exaxiner Wear:ss.|

Application of John H. Headrix Corparatien for 27 uperchedex gas well locaticn and mem-staindard g3 croration umil,
Lea County, New Mexics. Applicant, inm the above-styled cause, seets approval for am unorthedon gas well lozaticn 862

Eusont Gas Pool, the N/2 NE/4 of said Ssztica 11 bo bodadicated oo e3:d well forming 2 nen-standard 2C-atre 33 cpacing
and proration unit for 'said poel. Said lecation is approzismately 1.6 giles east of 0:l Center, New Mzriz:.

Mexico. Applicant, im the above-styied cause, seeks to asend Divisiza Order Ne. R-8173, which ordar autherizad the
Washiogton Ranch Gas Storage Pr:ject, by allowieg the seasuredent of the total volume of imput gas inte the sterage
area through a single meter and to seter only the total voluse of gas being withdrawn frox the storage ared through
& second single meter. Said project area is located in ap area 3 miles south of the Carlstad Caverns Waticnal Park.

Application of Banmon Bnerqy Incorporated for an ugcrthedox oil well location, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, s2ats appro7al for an unorthodox oil well location fer its Grace Faderal “I¢°
Well No. 1-R to be drilled 330 feet from the North line and 2130 feet from the West line (Unit €1 of fection

Towaship 24 North, Range 7 West, Devil's Fork-Gallup Acsociated Pool, said well to be sigultanesusly dadizated t2 an
existing standard 160-acre oil spacing and preratisg unit cosprising the NW/4 of said Sectien 24 aleng with the Craze
Tederal "24" Walls Nes. 1 and 2 lncated 950 fzet frog the North line and 1840 feet from the West line (tn:t 0) and 1230
feet from the North Iime and 1829 fsct fray cke west lime (Unit 7Y of sard Sectien 24, respectively. S2:d wail s
located approxizately § siles msrsh o7 =23t 2f ths $:uthern Unmicn Gas {xapany Lybrook Piamt.



Docket Ro. 12-89

Dockets Nos. 33-89 and 34-89 are tentatively set for November 15 and November 29, 1989. Applications for hearizg must de filed at
least 22 days in advance of hearing date.

DOCK3?: BIAMINER HIARING - WEDNBSDAY - NCVEMBER 1, 1983
8:15 A.X, - OIL CONSERVATIOR DIVISICN CONPERRNCE RICN,
STATE LAND OFPICE BUILDING
SANTA 1B, MEW MEYICO

The following cases will be heard before Victor 1. Lyon, Pxaminer, or Michael L. Stogaer or David R. Catanach, Alternate Ixamtgers:

CASE §712:  (Continued from October 18, 1949, Examiner Hearing.)

In the matter of the hearing called by the Gil Comservatiom Division o2 its own sotion to permit Tcm L. Ingraa,
Anerican Iaployers' Insurance Company, and all other interested parties to appear and show cause why the Chappell *5°
Well No. 1 located 2310 feet fror the North line and 930 feet from the West lime {Unit B} of Section 5, Township 12
North, Range 30 Zast, as projected into the unsurveyed Baca Location No. 2 Grant, Sam Wiguel County, New Mexico (which
is located approxisately 9.25 siles north-northwest of Tucuacari, New Mezico}, showld 2ot be plugged and abandoned 12
accordance with a Division-approved plugging program.

CASE 9713:  (Continued from October 18, 1983, Rxaminer Hearing.)

I8 the matter of the bearing called by the 0i1 Conservation ntivision on its own motion to pernit Tom L. Iaqras, Aser:can
Eaployers' Insurance Company, and all cther imterested parties to appear and show cause why the Gihon *31" Well No.
1 located 2970 feet from the South lime and 1814 feet fros the Bast lime (Uait G} of Section 31, Township 13 North.
Range 30 Bast, as projected into the unsurveyed Baca Locatiocn Mo. 2 Graat/Pablo Mestoya Land Graat, San Niguel County,
New Nexico (which is located approximately 10.5 miles morth-nmorthwest of Tucumcari, New Mexico), should act be plugged
and abandoned in accordasce with a Division-approved plugging progras.

CASE 9794:  Application of Yates Petroleus Corporatioz for a usit agraegent, Lea County, New Mexico. Applicant, 1n the ahbove-
styled cause, seeks approval of the Resuda State Unit Agreement for ag area comprising 2,942.61 acres. more or less.
of State lands in all or portiops of Sections 5. 7, 8.9, 16, and 17, Township 10 South, Range 33 fast. Said area is
located approxizately 8 miles northeast by east of Caprock, New Mexico,

CASE 9795:  Application of Yates Petroleus Corporation for as umortbodnx gas well location, Chaves County, New Mexico. Acplicant,
in the above-styled cause, seeks approval for an umorthodox gas well location 1980 feet frow the South line and €60
feet from the Bast lime {Unit I) of Sectioa 2, Towaship 10 South, Range 26 Bast, to test the Undesignated Focr Ranch-
PrePersian Gas Pool, the $/2 of said Section 2 to be dedizated to said well to form a standard 320-acre gas spacing
and proration unit for said pool. Said uwait is located approzimately 6 miles east by south of the Peccs River Bridge
on U.5. Highway 70. -

CASE §788: (Continued from October 18, 1989, Ixaminar Hearing.)

Application of Yates Petroleun Corporation for directiomal drilling and an unorthodox gas well location, Eddy County,
New Mexico. Applicant, ia the above-styled cause, seeks tuthorization to directiosally drill a well fros a surface
location of 563 feet from the South lime and 2125 feet from the Rast line (Umit 0) of Section 11, Township 20 South.
Range 29 East, to an usorthodox bottoshole gas well locatios im the Morrow formation within 50 feet of a point 2480
feet from the North line and 1980 feet from the Rast line (Unit G) of Section 14, Township 20 South. Range 29 Bast.
the B/2 of said Section 14 to be dedicated to said well forming a standard 320-acre gas spacing and preratios umit for
the Undesignated Bast Burton Mlat-Norrow Gas Pool. This well location is approximately 4 miles north-nerthbwest of the
junction of 0.5. Highway 62/180 and New Mexico State Highway 31.



