
F l S K & V A N D I V E R 
A T T O R N E YS A T L A W 

SEVENTH & MAHONE / SUITE E 

ARTESIA, N E W M E X I C O 88210 

(505)746-9841 
JOHN FISK FAX 

DAVID R. VANDIVER (505) 7.1(5-4208 

September 5, 1989 

Energy and Minerals Department 
O i l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 8750J 

9 

Re: Case No(. 9700/- Compulsory Pooling 
Catclaw^AGM" State Com. No. 1 Well 
Township 20 South, Range 24 East, NMPM 

Section 2: N/2 
Eddy County, New Mexico 

Case No 
Red Roc 
Townshi 

Sectiprf 28: SW/4 
Chaves Cottnty, New Mexico 

- Unorthodox Location 
ederal No. 2 Well 
t h , Range 25 East, NMPM 

Gentlemen: 

Please continue the hearings set on the captioned applications of 
Yates Petroleum Corporation which arg^sSe^re^lfl^d-HE^ 6, 
1989, u n t i l the Examiner Hearina^Jf^September 20, ^SS^r 

Thank you. 

Very t r u l y yours, 

VANDIVER 

David R. Vandiver 

DRV:pvw 

cc: Ms. Kathy Colbert 



FISK, VANDIVER & CATRON 
ATTORNE YS AT LA W 

SEVENTH & MAHONE / SUITE E 
ARTESIA, NEW MEXICO 88210 

(505) 746-9841 
JOHN FISK 

DAVID R VANDIVER 
JAMES W. CATRON 

FAX 
(505) 746-4208 

August 18, 1989 

AUG 21 1989 

Energy and Minerals Department 
O i l Conservation D iv i s i on 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 

"Bar*-
Re: Case No. 9698 - Unorthodox Location 

Dragonfly State Unit No. 2 Well 
Township 9 South, Range 27 East, NMPM 

Section 31: S/2 
Chaves County, New Mexico 

Case No. 9700 - Compulsory Pooling 
Catclaw "AGM" State Com. No. 1 Well 
Township 20 South, Range 24 East, NMPM 

Section 2: N/2 
Eddy County, New Mexico 

Case No.<^972r> - Unorthodox Location 
Red Rock ffNB" Federal No. 2 Well 
Township 6 South, Range 25 East, NMPM 

Section 28: SW/4 
Chaves County, New Mexico 

Gentlemen: 

P l e a s e cont inue the hearings set on the captioned appl icat ions of 
Yates Petroleum C o r p o r a t i o n which are scheduled f o r August 23, 
1989, u n t i l the Examiner Hearing of September 6, 1989. 

Thank you. 

Very t r u l y yours, 

DRV:pvw 

cc: Ms. Kathy Colbert 
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CASE 9031: (Continued fro* November 5, 1986, Exaainer Hearing) 

Application of Iftes Petroleum Corporation for hardship gas well classification, Eddy County, New Mexico. 
Applicant, in th* above-styled cause, seeks a determination that i t s Mescal "SE" Federal Well No. 1 
located 660 fact fron the North line and 1750 feet from the West line (Unit C) of Section 18, Township 
21 South, Pange 22 East, Little Box Canyon-Morrow Gas Pool, is a hardship gas well which should be 
granted priority access to pipeline takes in order to avoid waste. 

Ij, far > 

r 



M A R T I N Y A T E S , ill 
1 9 1 2 - 1 9 8 5 

F R A N K W. Y A T E S 
1936 - 1 986 

PETROLEUM 
CORPORATION 

105 SOUTH FOURTH STREET 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

T E L E P H O N E ( 5 0 5 ) 7 4 8 - 1 4 7 1 

S. P. Y A T E S 
CHAIRMAN OF THE BOARD 

J O H N A. Y A T E S 
P R E S I D E N T 

P E Y T O N Y A T E S 
E X E C U T I V E V I C E P R E S I D E N T 

R A N D Y G. P A T T E R S O N 
S E C R E T A R Y 

DENNIS G. K I N S E Y 
T R E A S U R E R 

J u l y 18, 1989 

New Mexico O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

JUL 2 0 1989 

OIL CONSERVATION DIV. 
SANTA FE 

A t t e n t i o n : Mr. W i l l i a m LeMay 

Re: Non-Standard Location 
Red Rock "NB" Federal #2 
330' FSL & 1980' FWL 
Section 28, T6S-R25E 
Chaves County, New Mexico 

Gentlemen: ^ ~^ 

Yates Petroleum Corporation requests a d m i n i s t r a t i v e approval f o r the non­
standard l o c a t i o n as provided f o r under NMOCD Rule 104F. 

The reason f o r requesting t h i s non-standard l o c a t i o n i s topographic. Our 
p r e f e r r e d l o c a t i o n was 660' FSL and 1980' FEL but t h i s l o c a t i o n f e l l i n 
major drainage. Our next choice i s 330' FSL and 1980' FWL. 

Enclosed please f i n d a copy of the lease map showing the o f f s e t t i n g 
operator, a topographic map of the area, a survey p l a t and copies o f the 
c e r t i f i c a t i o n s l i p showing where the o f f s e t operators have been n o t i f i e d . 
O f f s e t operator has been n o t i f i e d of our i n t e n t i o n s , by c e r t i f i e d m a i l , v i a 
a xerox copy of t h i s l e t t e r . Yates Petroleum Corporation has the other 
o f f s e t t i n g leases. 

Formations we expect t o d r i l l through are: San Andres, G l o r i e t a , Yeso and 
the Abo. 

I f you have any questions concerning t h i s matter, please do not h e s i t a t e t o 
c a l l us. 

Thank you. 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

C l i f t o j i R. May 
Permit Agent 

Enclosures 



Red Rock "NB" Federal #2 
330" FNL and 1980" FWL of 
Section 28-T6S-R25E 
Chaves County, New Mexico 

Offset Operators: 

Mesa Operating Limited Partnership 
P. 0. Box 2009 
Amarillo, Texas 79189-2009 

Attention: Mr. Mark Seale 

Yates Petroleum Corporation has the other o f f s e t t i n g leases. 
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Submit so AppdpiaU 
District OfliM 
Suae Leaae - 4 capiat 
Fee Leaae - 3 copies 

[USTRICTI 
P . O . B O K I M O , 

DISTRICT n 

Hobba, NM 88240 

P.O. Drawer DD, Astasia, NM 88210 

lOOORiolmoaId.,Aztec,NM 87410 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Al DiatanoM muat ba from the outer boundaries ot thst i 

Form C-102 
Revtoed 1-189 

WaflNa Operator 

YATES PETROLEUM CORPORATION RED ROCK "NB" FEDERAL 
Unit 

N 
Seetioa 

28 
Townahip 

6 South 25 East JMBA. 

Canary 

Chaves 
Actual Footage 

1980 
Ground level Elev. 

3 7 4 1 . 9 

of WeU: 

feat from tba West 
Pioducaig 

Ai>o 

Baa aad 330 -gal fmn the South line 

Pecos. Suope f&0* Acres 
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marti on the plat below. 

2. If man than oaa leaae it dedicated to the wall, outline each tad identify the ownership thereof (both at to working interest tad royalty). 

i la dedicated fcTnes well, have the interest of all owners beea noaeoHdstad by < 

If answer is "yes" type of consolidation 

3. If mom than one leaae of 
unitization, force-pooling, etc? 

• Ytt • No 
If answer is "ao" hat the owners and tract deacriptioaa which have actually been coaaolidated. (Use reverse aide of 
this fbrm if naccesaary. 
No allowable will be ttajgaaj to Ihe well until all interesu have been consolidated (by corrarainiuzation, unitization, forced-pooling, or otherwiae) 
or until a tea attadtrd unit, eliminating such interest, baa beea approved by the Division. 

OPERATOR CERTIFICATION 
/ htrtby certify mot tht information 

coMaintd htrtm in trut and compUU to tht 
bttt of my aaaaaJatfaj m 

Primed Name ' / rwne 

Position 

fee AUT A C-£^r 
Company 

SURVEYOR CERTIFICATION 

/ htrtby ctrtify I 
on this piat was 
actual nrveye 
suptrvuon, md 
comet to tht 

mt tht wtU loctlion shown 
plotud from fit Id notu of 

by nm or undtr my 
tht tamt it true and 
of my knowltdgt and 



S. P. Y A T E S 
C H A I R M A N O F T H E B O A R D 

," WW/3 PETROLEUM JOH

P

N£Z^5 

FRANK W.YATES ^ i M l W C C I R P O R R T i n N PEYTON YATES 
1936 - 1986 ^ ^ S f i f l r g g ^ . . . - . . . . . * * " • ^ I mmM I ' V I _ I j • tmM 1 1 EXECUTIVE VICE PRESIDENT 

R A N D Y G . P A T T E R S O N 
_ S E C R E T A R Y 

1 0 5 SOUTH FOURTH STREET D E N N , S ^ K [ N S E Y 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 TREASURER 

TELEPHONE ( 5 0 5 ) 748-1471 

July 18, 1989 

Mesa Operating Limited Partnership 
P. 0. Box 2009 
Amarillo, Texas 79189-2009 

Re: Non-Standard Location for 
Red Rock "NB" Federal #2 
330' FSL & 1980' FWL 
Section 28, T6S-R25E 
Chaves County, New Mexico 

Gentlemen: 

Please sign and return one (1) copy to Yates Petroleum Corporation, 105 
South Fourth Street, Artesia, New Mexico 88210, to the attention of C l i f t o n 
R. May, and one (1) copy to New Mexico O i l Conservation Division, P. 0. Box 
2088, Santa Fe, New Mexico 87501, to the attention of Mr. William LeMay, i f 
you have no objections to the proposed non-standard location l i s t e d above. 
A xerox copy of a l e t t e r to Mr. William LeMay i s attached to t e l l you of our 
intentions. 

W A I V E R 

As an o f f s e t operator, Mesa Operating Limited Partnership has no objections 
to the non-standard location f o r the captioned w e l l . 

Name 

T i t l e 

Date 



P 344 511 
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

m 
oo 
a> 
i— 

o 
c 
3 -> 
d 
o 
eo 
tn 

V) 
a. 

(See Reverse) 

S e m t o M e s a o p e r a t i n g L t d . 

Street and No. 
P. 0 . Box 2009 

P.O.. State and ZIP Code 
A r r . a r i l l o , TX 79189-200 ! 

Postage S 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
lo whom a id Date Delivered 

Return Receipt showing to whom. 
Date, and Address of Delivery 

TOTAL Postage and Fees S 

Postmark or Date 

FG'Q a! Une ove 
of -

• ut envelope fo the right 
•urn address 

CERTIFIED 
F =550 344 ST1 

MAIL 
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STATE OF NEW MEXICC 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS PDST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
(5051 827-5800 

GOVERNOR 

J u l y 18, 1989 

Northwest Pipeline Corporation 
P.O. Box 90 
Farmington, NM 87499 

Attention: Mike Turnbaugh, 
Senior Engineer 

Dear Mr. Turnbaugh: 

The subject application show that the proposed Rosa Unit Well No. 
203 w i l l be located in the SE/4 of said Section 18, which, 
pursuant to Rule 7 of the Special Rules and Regulations for the 
Basin-Fruitland Coal (Gas) Pool, as promulgated by Division Order 
No. R-8768, i s an unorthodox coal gas well location. 

I w i l l therefore hold this application until such time as a 
request for administrative approval on this well's location i s 
fi l e d . 

I f you should have any questions concerning this matter, please 
contact me. 

RE: Application for a 
non-standard gas 
proration unit; Rosa 
Unit Well No. 203, 
1040' FSL -820' FEL 
(Unit P), Section 
18, Township 31 
North, Range 5 West. 

Michael E. Stogner 
Administrative Application Reviewer 

MES/ag 

cc: Oil Conservation Division - Aztec 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS POST OFFICE BOX SOBS 
GOVERNOR , i 7 1 1 Q Q Q STATE LAND OFFICE BUILDING 

J U l y 1 3 0 3 SANTA FE. NEW MEXICO 87504 
1505! 837-5800 

Mr. C l i f t o n R. May, Permit Agent 
YATES PETROLEUM CORPORATION 
105 South Fourth Street 
A r t e s i a , New Mexico 88210 

RE: Non-Standard Gas Well Location 
Red Rock "NB" Federal Wll No. 2 
330' FSL, 1980' FNL (N) 28, T6S, 
R25E, Pecos Slope Abo Gas Pool, 
Chaves, County. 

Dear Mr. May: 

Per our telephone conversation today concerning t h a t p a r t i c u l a r 
p o r t i o n of your f i l i n g , dated July 19, 1989 which states: 

"The reason for requesting th i s non-standard location i s 
topographic. Our preferred location was 660' FSL and 1980' 
FEL but this location f e l l i n major drainage. Our next 
choice i s 330' FSL and 1980' FWL." 

I t i s my understanding t h a t an a l t e r n a t i v e l o c a t i o n back to the 
west of the o r i g i n a l l o c a t i o n at e i t h e r another standard l o c a t i o n 
or at a less unorthodox l o c a t i o n was not acceptable t o Yates 
because of geological reasons. Since there i s no ad m i n i s t r a t i v e 
procedure f o r geological considerations f o r a gas w e l l spaced on 
160-acres (see General Rule 104.F.I), t h i s matter w i l l require a 
hearing before an examiner. 

The next a v a i l a b l e Docket w i l l be August 23, 1989. I f you should 
have any question concerning t h i s matter, please contact me. 

Michael E. Stogner, Engineer 
Chief Hearing O f f i c e r 

MES/sl 

cc: Vic Lyon 
William LeMay 
U.S.B.L.M., Roswell 
OCD Ar t e s i a O f f i c e 



1 

1 STATE OF NEW MEXICO 

2 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

3 OIL CONSERVATION DIVISION 

4 

5 

6 EXAMINER HEARING 

7 

8 

9 : I N THE MATTER OF: 

10 

11 A p p l i c a t i o n o f Yates Case No. 9725 

12 P e t r o l e u m C o r p o r a t i o n f o r 

13 an u n o r t h o d o x gas w e l l 

14 l o c a t i o n , Chaves C o u n t y , New Mexico 

15 

16 

17 TRANSCRIPT OF PROCEEDINGS 

18 

19 

20 BEFORE: MICHAEL E. STOGNER, EXAMINER 

21 

22 

23 STATE LAND OFFICE BUILDING 

24 SANTA FE, NEW MEXICO 

25 Oct o b e r 18, 1989 

CUMBRE COURT REPORTING 
(505) 984-2244 



2 

1 : HEARING EXAMINER: On The f i f t h p a q e , I ' l l 
i 

2 c a l l Case No. 9725, which i s the a p p l i c a t i o n o f Yates 

3 Petroleum C o r p o r a t i o n f o r an unorthodox gas w e l l 

4 l o c a t i o n , Chaves County, New Mexico. 

5 At the A p p l i c a n t ' s r e q u e s t , t h i s case w i l l 
6 be c o n t i n u e d t o the examiner's h e a r i n g scheduled f o r 

7 November 1, 1989. 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

CUMBRE COURT REPORTING 
(505) 984-2244 



3 

1 C E R T I F I C A T E OF REPORTER 

2 

3 STATE OF NEW MEXICO ) 
) ss . 

4 COUNTY OF SANTA FE ) 

5 

6 I , Deborah O'Bine, C e r t i f i e d S h o r t h a n d 

7 R e p o r t e r and N o t a r y P u b l i c , HEREBY CERTIFY t h a t t h e 

8 f o r e g o i n g t r a n s c r i p t o f p r o c e e d i n g s b e f o r e t h e O i l 

9 C o n s e r v a t i o n D i v i s i o n was r e p o r t e d by me; t h a t I 

10 caused my n o t e s t o be t r a n s c r i b e d under my p e r s o n a l 

11 s u p e r v i s i o n ; and t h a t t h e f o r e g o i n g i s a t r u e and 

12 a c c u r a t e r e c o r d o f t h e p r o c e e d i n g s . 

13 I FURTHER CERTIFY t h a t I am n o t a r e l a t i v e 

14 or employee o f any o f t h e p a r t i e s or a t t o r n e y s 

15 i n v o l v e d i n t h i s m a t t e r and t h a t I have no p e r s o n a l 

16 i n t e r e s t i n t h e f i n a l d i s p o s i t i o n o f t h i s m a t t e r . 

17 WITNESS MY HAND AND SEAL November 13, 1989 
1 8 

25 

19 DEBORAH O'BINE 
CSR No. 127 

20 

21 My c o m m i s s i o n e x p i r e s : August 10, 1990 

22 I do hereby certify that the foreaoFrwr Ts 
2 3 Q C o m P ( e ! e record ofthe p r o c e e d ̂  h 

the Examine ' 
2 4 heard by me 

the Examiner hearing of C a s 5 No, 

Oil Conservation Divis 
, Examiner 

ision 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 j STATE OF NEW MEXICO 
i 

2 j ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

3 I OIL CONSERVATION DIVISION 

4 | 

5 ! 

6 ; EXAMINER HEARING 

7 • 

8 

9 j IN THE MATTER OF: 

10 j 
i 

11 j A p p l i c a t i o n of Yates Case No. 9725 

12 ! Petroleum C o r p o r a t i o n f o r 

13 an unorthodox gas w e l l 

14 l o c a t i o n , Chaves County, New Mexico 

15 i 

16 
17 TRANSCRIPT OF PROCEEDINGS 

18 ; 

19 

20 I BEFORE: MICHAEL E. STOGNER, EXAMINER 

21 

22 

23 STATE LAND OFFICE BUILDING 

24 ; SANTA FE, NEW MEXICO 

25 . October 4, 1989 

ORIGINAL 
CUMBRE COURT REPORTING 

(505) 984-2244 



1 A P P E A R A N C E S 

3 

4 FOR THE DIVISION: 

5 

6 

7 ; 

8 

9 

10 
t 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 i 

22 ; 

23 

24 ! 

25 : 

R o b e r t G. S t o v a l l 
A t t o r n e y a t Law 
L e g a l Counsel t o t h e D i v i s o n 
S t a t e Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 

i 

CUMBRE COURT REPORTING 
(505) 984-2244 



3 

1 | HEARING EXAMINER: I ' l l c a l l the next case, 
i 

2 : No. 9725 . 

3 | MR. STOVALL: A p p l i c a t i o n of Yates 

4 Petroleum C o r p o r a t i o n f o r an unorthodox gas w e l l 

5 l o c a t i o n , Chaves County, New Mexico. 
i 

6 ; A p p l i c a n t requests t h i s case be c o n t i n u e d 

i 
7 to October 18 , 1989 . 
8 j HEARING OFFICER: Case No. 9725 w i l l be 

j 
9 c o n t i n u e d t o the Examiner Hearing scheduled f o r 

10 October 18 , 1989 . 

11 1 

12 

13 I 

14 I 

15 i 

16 j 
i 

17 : 

18 I 

19 

20 

21 

22 

2 3 

24 ; 

25 

CUMBRE COURT REPORTING 
(50 5) 984-2 2 44 



4 

1 i CERTIFICATE OF REPORTER 

2 ! STATE OF NEW MEXICO ) 

3 ) ss . 

4 | COUNTY OF SANTA FE ) 

5 : 

6 

7 | I , Deborah O'Bine, C e r t i f i e d Shorthand 

8 | Reporter and Notary P u b l i c , HEREBY CERTIFY t h a t the 

9 ; f o r e g o i n g t r a n s c r i p t of proceedings b e f o r e the O i l 

10 C o n s e r v a t i o n D i v i s i o n was r e p o r t e d by me; t h a t I 

11 caused my notes t o be t r a n s c r i b e d under my pe r s o n a l 

12 • s u p e r v i s i o n ; and t h a t the f o r e g o i n g i s a t r u e and 

13 ac c u r a t e r e c o r d of the pr o c e e d i n g s . 

14 I FURTHER CERTIFY t h a t I am not a r e l a t i v e 

15 or employee of any of the p a r t i e s or a t t o r n e y s 

16 j i n v o l v e d i n t h i s m a t ter and t h a t I have no per s o n a l 

17 ; i n t e r e s t i n the f i n a l d i s p o s i t i o n of t h i s m a t t e r . 

18 j WITNESS MY HAND AND SEAL November 1 , , 1989 

19 ' / 

25 

20 DEBORAH O'BINE 
CSR No. 127 

21 ! 

22 My commission e x p i r e s : August 10, 1990 
I do hereby certify that the foregoing Is 

2 3 a compleie record o f t h e proceedings in 
24 the Examiner hearing o f Case No. J^2£L* 

heard by me on. ^ ^ l / j j „ 1 9 5' ? 

• / - ^ ^ ^ . Examiner 

CUMBRE COURT REPORTING 
( 5 0 5 ) 9 8 4 - 2 2 4 4 


