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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICC

20 September 1989

EXAMINER HEARING

IN THE MATTER OF:

BEFORE:

For the Division:

In the matter of cases called on this
date and continued or dismissed with-
ocout testimony presented.
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David R. Catanach, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

Robert G. Stovall
Attorney at Law

Legal Counsel to the Division

CASES
9712
9713
9700
9759
9761
9726
9762

9763,
5746
6

9767

State Land Office Building
Santa Fe, New Mexico




STA™E OF NEW MEXICO

( )
o 2

GARREY CARRUTHERS
GOVERNOR

Mr. James Bruce
Hinkle, Cox, Eaton,

Coffield & Hensley
Attorneys at Law
500 HMargueeee N.W., Suite 740
Albugquerque, New Mexico

Dear Sir:

Enclosed herewith are two copies
Division order

Sincerely,

FLORENE DAVIDSON
OC staff Specialist

Copy of order also sent to:

Hobbs OCD X
Artesia OCD____x
Aztec OCD X

Other Dale R. Younqg

recently entered in the

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

October 18, 1989

POST OFFICE 80X 2088
STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87504
(505} B27-5800

CASE NO. 8746
ORDER NO. R=0013

Re:

Applicant:

Richmond Petroleum Inc.

of the above-referenced
subject case.




LEWIS C. COX
PAUL W, EATON
CONRAD E. COFFIELD

HAROLD L. HENSLEY JR.

STUART D. SHANOR

C. D. MARTIN

PAUL J. KELLY JR.
OWEN M. LOPEZ
DOUGLAS L LUNSFORD
JOHN ), KELLY

T. CALDER EZZELL. JR.
WILLIAM B, BURFORD*
RICHARD E. OLSON
RICHARD R. WILFONG®
STEVEN D, ARNOLD
JAMES J WECHSLER
NANCY 5. CUSACK
JEFFREY L. FORNACIARY
JEFFREY O, HEWETT®
JAMES BRUCE

JERRY F. SHACKELFORD®

JEFFREY W HELLBERG®
ALBERT L PITTS
THOMAS M. HNASKO
JOMN C. CHAMBERS®

HINKLE, COX, EATON, COFFIELD & HENSLEY

ATTORNEYS AT LAW

DAVIO T. MARKETTE®
MARK C, DOW
HAREN M. RICHARDSON®

FRED W. SCHWENDIMANN
DAVID MORAN

JAMES R. MCADAMS®
JAMES M. HUDSON
MACDONNELL GORDON
REBECCA NICHOLS JOHNSON
PAUL R. NEWTON
WILLIAM P JOHNSON
ELLEN S. CASEY
MARGARET C. LUDEWIG
PATRICIA A WATTS®
MARTIN MEYERS
GREGORY S. WHEELER
ANCREW J. CLOUTIER
IWANA RADEMAEKERS®
$. BARRY PAISNER

W CRAIG BARLOW®
ROBERT W, CASE®
JAMES A GILLESPIE
KAREN L COLLIER®

July 31,

500 MARQUETTE N.W, SUITE 740
ALBUQUERQUE, NEW MEXICO 87t102-212)
(505} 768-1500

1989

7G0 UNITED BANK PLAZA
POST OFFICE BOX 'O
ROSWELL, NEW MEXICO B8202
{S0S5) 622-6510

2800 CLAYDESTA NATIONAL BANK BUILDING

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
{915} 683-4691

1700 TEXAS AMERICAN BANK BUILDING
POST OFFICE BOX 9238
AMARILLO, TEXAS 79108

(B8O6) 372-5569

218 MONTEZUMA
POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504

THOMAS O, HAINES, JR.
FRANKLIN W, MCCALLUM®
GREGORY . N!IBERT

GARY W, LARSON
STEPHANIE LANORY

{S0B) 9824554

OF COUNSEL
0. M, CALHOUN
MACK EASLEY
JOE W WOOD

STEPHEN L ELLIOTT

m‘)ﬁ@?ﬁﬁ VAR
AUG - 2 1949

VAJig
san1A fp O,

CLARENCE E. HINKLE 019011988)
W E. BONDURANT, JR, (19i3-1973)
ROY C. SNOODGRASS, JR. 948871

"NOT LICENSED IN NEW MEXICO

Ms. Florene Davidson

New Mexico 0il Conservation
Division

310 01ld Santa Fe Trail P -

Room 206 ( Crase 9 Y6

Santa Fe, New Mexico 87503 i

Dear Florene:
Enclosed are an original and two copies each of three
separate applications by Richmond-Hogue 0il & Gas
Partnership. Please set these matters for hearing on August
23, 1988%.
: Very truly yours,

HINKLE, COX, EATON,
HENSLEY

<7"§Zgiuﬁ{9
ames Bruce

COFFIELD &

JB:1le
Enclosures



BEFORE THE NEW MEXICO OIL CONSIERVATION DIVISION

APPLICATICN OF RICHMOND-HOGUE )
OIL & GAS PARTNERSHIY I'OR i
COMPULSORY POOLING, SAN JUAN )
)
)

Case HNo. ?7‘/@

COUNTY, NEW MEXICO.

APPLICATION

Richmerné@-Peooue QL1 & Gas Paritnership hereby makes
application for an order pooling all interests in the RBasin-
Fruitland Coal Gas Pooi underlying the S3 of Section 9,
Township 32 Nertl, Fange 6 West, N.M.P.M., San Juan County,
New Mexico, and in suppcrt thereof would show:

1. Applicant has the right to driil a welli in the
S} of said Secticr ¢.

2. Applicant proposes to drill a well in the 83
of Section 9, at a standard location, to a depth sufficienti
to test the Basin-Fruitland Cecal Gas Pool, and seeks tu
dedicate the 83 of Section 9 to the well.

2. Applicant has in good faith socught tc join all
cther mineral and leasehold interest owners in the 83 of
Secuion 9 for the purposes set Iforth herein.

4, Althcugh Applicant attempted to obtair
voluntary agreements from &ll mineral and leasehold interest
owners to participate in the drilling of the well or to
otherwise commit their interests to the well, certain
interest owners have refused tc¢ Jjcin in dedicating their

acreage. Therefore, Applicant seeks an crder pooling all



rnineral and leasehold interest cwners ir the Basin-Fruitland
Coal Gas Pocl underlying the €% of Section 9, pursuant to
N.M. Stat. Ann. § 70-2-17 (1987 Repl.;.

5. Applicant requests the Division to consider
the cost of drilling and ccmpleting the well, the allocation
of the cost therecf, as well as actual operating charges and
costs charged for supervision. Applicant requecsts that it be
designated as operator of the well and that the Division set
a penalty of 200% for the risk involved in drilling the well.

6. The pooling of all interests underlying the S}
of Section 9, as described above, will prevent the drilling
of unnecessary wells, prevent waste, and protect correlative
rights.

7. Applicarnt requests that this matter be heard
alt the August 23, 1989 Examiner heerinc.

HINKLE, COX, EATON, COFFILLD &
HENSLEY

N

ames Bruce

500 Marcquette, N.W.

Suite 740

Albugquerque, liew Mexico 87102
(505) 768-~1500

Attorneve for Applicant



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATICN CF RICHMOND-HOGUE )
OIL & GAS PARTNERSHIP FrOR )
COMPULSORY POOLING, SAN JUAN )
)
)

Case No. 977342

COUNTY, NEW MEXICO.

APPLICATION

Richmend-Ecgue 0il & Gas Partnership hereby makes
application for an order pooling all interests in the Basin-
Fruitland Coal Gas Pooi underlying the S4 of Section 9,
Township 32 North, Range 6 West, N.M.P.M., San Juan County,
New Mexico, and in suppcrt thereof would show:

1. Applicant has the right to drill a well in the
S4 of said Secticn 9.

2. Applicant proposes to drill a well in the S}
of Section 9, at a standard location, to a depth sufficient
to test the Basin~Fruitland Coal Gas Pool, and seeks to
dedicate the S3 of Section 9 to the well.

3. Applicant has in good faith sought to join all
other mineral and leasehold interest owners in the 8% of
Section 9 for the purposes set forth herein.

4, Although Applicant attempted to obtain
voluntary agreements from all mineral and leasehold interest
owners to participate in the drilling of the well or to
otherwise commit their interests to the well, certain
interest owners have refused to djoin in dedicating their

acrcage. Therefore, Applicant seeks an order pooling all



mineral and leasehold interest owners in the Basin-Fruitland
Coal Gas Pool underlying the £} of Section 9, pursuant to
N.M. Stat. Ann. § 70-2-17 (1987 Repl.).

5. Applicant requests the Division to consider
the cost of drilling and completing the well, the allocation
of the cost thereci, as well as actual operating charges and
costs charged for supervision. Applicant requests that it be
designated as operator of the well and that the Division set
a penalty of 200% for the risk involved in drilling the well.

6. The pooling of all interests underlying the S}
of Section 9, as described above, will prevent the drilling
of unnecessary wells, prevent waste, and protect correlative
rights.

7. Applicant requests that this matiter be heard
at the August 23, 1989 Examiner hearirg.

HINKLE, COX, EATON, COFFIELD &
HENSLEY

ames Bruce
500 Marquette, N.W.
Suite 740
Albuquerque, New Mexico 87102
{505) 768-1500

Attorneys for Applicant



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATICN CF RICHMOND-HOGUE )
OIL & GAS PARTNERSHIP FOR )
CCHMPULSORY POOLING, SAN JUAN )
)
)

Case No. 777&)

COUNTY, NEW MEXICO.

APPLICATION

Richmoré-Fogue @il & Gas Partnership hereby makes
application for an order pooling all interests in the Basin-
Fruitland Coal Gas Pooi underlying the S3 of Section 9,
Township 32 MNorth, Range 6 West, N.M.P.M., San Juan County,
New Mexico, and in support thereof would show:

1. Applicant has the right to drill a well in the
S% of said Secticn 9.

2. Applicant proposes to drill a well in the S}
of Section 9, at a standard location, to a depth sufficient
to test the Basin-~Fruitland Coal Gas Pool, and seeks to
dedicate the S} of Section 9 to the well.

3. Applicant has in good faith sought to join all
other mineral and leasehold interest owners in the §S3% of
Section 9 for the purposes set forth herein.

4, Although Applicant attempted to obtain
voluntary agreements from all mineral and leasehold interest
owners to participate in the drilling of the well or to
otherwise commit their interests to the well, certain
interest owners have refused to Jjoin in dedicating their

acrcage. Therefore, Applicant seeks an order pooling all



mineral and leasehold interest owners in the Basin-Fruitland
Coal Gas Pool underlying the €3} of Section 9, pursuant to
N.M. Stat. Ann. § 70-2-17 (1987 Repl.).

5. Applicant requests the Division to consider
the cost of drilling and completing the well, the allocation
of the cost therecf, as well as actual operating charges and
costs charged for supervision. Applicant reguests that it be
designated as operator of the well and that the Division set
a penalty of 200% for the risk involved in drilling the well.

6. The pooling of all interests underlying the S3
of Section 9, as described above, will prevent the drilling
of unnecessary wells, prevent waste, and protect correlative
rights.

7. Applicant requests that this matter be heard
at the August 23, 1989 Examiner hearing.

HINKLE, COX, EATON, COFFIELD &
HENSLEY

ames Bruce
500 Marquette, N.W.
Suite 740
Albuquerque, New Mexico 87102
(505) 768-1500

Attorneys for Applicant



-EWIS C. COx

PAJL W EATCON
CONRAD E. COFFIELD
~ARCLD . ~ENS_EY UR.
STUART C. S~ANOR

C D. MART:N

PAUL J KELLY, JR
OWEN M. LCPEZ
SOUGLAS L. LUNSFORD
LOHN J. KE_LY

T. CALDER EZZELL, JR
WLLIAM 8 BURFORD*
RICHARD E. OLSON
RICHARD R WILFONG*
STEVEN L. ARNOLD
JAMES J. WECHSLER
NANCY S. CUSACK
JEFFREY L. FORNACIARI
LEFFREY D. HEWETT
JAMES BRUCE

JERRY F. SHACKELFORD*
JEFFREY W. HELLBERG*
ALBERT L. PITTS
THOMAS M, HNASKO
JOHN C. CHAMBERS®
THOMAS 0. HAINES, LR
FRANKLIN H. MCCALLUM*

GREGORY J. NIBERT
DAVIO T. MARKETTE®
MARK C. DOW

KAREN M. RICHARDSON®

FRED W. SCHWENDIMANN
DAVIC MORAN

JAMES R. MCADAMS®
JAMES M. HUDSON
MACDONNELL GORDON

REBECCA NICHOLS JOHNSCN

PAUL R. NEWTON
WILLIAM R _OFNSON
ELLEN S. CASEY
MARGARET Z. LUDEWIG
PATRICIA A, WATTS®
MARTIN MEYVERS
GREGORY 5. WHEELER
ANDREW J. CLOUTIER
S. BARRY PAISNER

W. CRAIG BARLOW*
JAMES A GILLESPIE
KAREN L COLLIER
GARY W, LARSON
STEPHANIE LANDRY
JERRY C. WORSHAM, I

OF COUNSEL
Q. M. CALACUN
MACK EASLEY
JOE W wCCD

CLARENCE E. HINKLE (i1501-985)
W E. BONDURANT, JR. (I9i3-973)
ROY C. SNODGRASS, JR. (1914-1987)

*NOT LICENSED !N NEW MEXICO

ALBUQUERQUE, NEW MEXICO 87102-z212!

HINKLE, Cox, EATON, COFFIELD & HENSLEY

ATTORNEYS AT LAW 700 UNITED BANK PLAZA

POST OFFICE BOX 10O
ROSWELL, NEW MEXICO 88202
(505} 622-6510
FAX {S0OS) 8§23-2332

500 MARCQUETTE N.W., SUITE 740

(205) 768-1500

2800 CLAYDESTA NATIONAL BANK BUILDING
POST OFFICE BOX 3580
MIDLAND, TEXAS 79702

{915) 683-4691
FAX {915) 683-6518

FAX (505) 768-1522

1700 TEXAS AMERICAN BANK BUILDING
POST OFFICE BOX 9238
AMARILLO, TEXAS 79105

(8O€) 372-5569

Aucust 11, 1989 FAX (806) 372-976

218 MONTEZUMA
POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504
(505) 982-4554

RECEIVED

FEDERAIL EXPRESS

Ms. Florene Davidson

New Mexico 0il Conservation
Division

310 Old Santa Fe Trail

Room 206

Santa Fe, New Mexico 87503

Dear Florene:

AUG 141

OIL CONSERVATION Dision

7 § 77/é

C,5L4£1

Enclosed are an original and two copies each of three
separate amended applications by Richmond Petroleum Inc. The

applications were

previcusly
Richmond-Hogue Oil & Gas Partnership.
changes in the application on the Wi § 10.

under the name of
Also, please note the
Please set thece

filed

matters for hearing on September 6, 158¢.

JB: le
Enclosures

Very truly yours,

HINKLE, COX, EATCN, COFFIELD &
JSLEY

f

vanes Bruce



F RS

' » _ . RECEIVED
BEFORE THE NEW MEXICO OIL CONSERVATIOH DIVISION

AUG 144 .,
APPLICATION OF RICHMOND PETROLEUM )

GIL CONS

INC. FOR COMPULSORY POGLINGC, SAN ) ONSERVATION Diyisigy
JUAN COUNTY, NCW MEXICO. ) Case No. /
)

ANENDED APPLICATION

Richmond Petroleum Inc. hereby mnakes application
Zor an order pooling all interests ir the Basin-Fruitland
Coal Gas Pccl underiying the 54 o©f Section 9, Township 32
North, Range 6 West, N.M.P.M., San Juan County, New Mexico,
and in support therecf wouid show:

1. Applicant previously filed a compulsory
pooling application on the S3 of Section 2 under the name of
Richmond-Hogue 0il & Gas Partuership. Due to a name change,
Applicant should be listed as Richmond Petroleum Inc.

2. Applicant has the right to c¢rill a well in the

cf said Section 9.

"
[

3. Applicant proposes to Arill a well in the Si
of Section 9, at a standard location, to a depth sufficient
to test the Basin-Fruitland Coal Gas Pocl, and seeks to
dedicate the Si of Section 8 to the well.

4. Applicant has in gocd faith sought to join all
other mineral and leasecheld interest owners in the 83 of
Section ¢ for the purposes set forth herein.

E. Although Applicant attempted to obtain
voluntary agreements from all mineral and leasehold interest

owners to participate in the drilling of the well or to




4

ntherwise commit their interests to the well, certain

interest owners have refused to Jjein in dedicating their

2

acreace, Therefore, Applicant seeks «n oraer pooling all

T

mineral and leasehold interest owners in the Bagin-Fruitland
Coal Gas Pool underiving the 8! of Section 9, pursuant to
N.M. Stat. Ann. § 70-2-17 (1987 Kepi.).

6. Applicant requests the Division to consider
the cest of drilling and completing the well, the allocation
of the cost thereof, as well as actual operating charges and
costs charged for supervision. Applicant regquests that it be
designated as opcrator of the well and that the Divisicn set
a penalty of 200% for the risk involved in drilling the well.

7. The: pocling of all interests underlying the S3
of Section 9, as described above, will prevent the drilling
of unnecessary wells, prevent waste, and protect correlative
rights.

8. Applicant reguests that this matter be heard
et the September 6, 1989 Examiner hearinc.

WHEREFORE, Applicant reqgueste that the Division
grant the relief requested above.

HINKLE, COX, EATON, COFFIELD &
HE FY

By W’
ames Bruce ‘
500 Marquette, N.W.
Suite 740
Albuquerque, New Mexico 87
(505) 768-150C0

~J
=
]
]

Attorneys for Applicant




RECEIVED
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

G 12 190y
APPLICATION OF RICHMOND PETROLEUM ) GKCWWHWMWNDWBWN
INC. FOR COMPULSORY POOLING, SAN ) .
JUAN COUNTY, NEW MEXICO. ) Case No. ?7‘/6
)

AMENDED APPLICATION

Richmond Petroleum Inc. hereby makes application
for an order pooling all interests ir the BRasin-Fruitland
Coal Gas Pcol underlying the S%i of Section 9, Township 32
North, Range 6 West, N.M.P.M., San Juan Ccunty, New Mexico,
and in support thereof would show:

1. Applicant previously filed a compulsory
pooling application on the Si of Section 9 under the name of
Richmond-Hogue 0il & Gas Partnership. Due to a name change,
Applicant should be listed as Richmond Petroleum Inc.

2. Applicant has the right to drill a well in the
S3 of said Section 9.

3. Applicant proposes tc drill a well in the Si%
of Section 9, at a standard location, to a depth sufficient
to test the Basin-Fruitland Coal Gas Pool, and seeks to
dedicate the S} of Section 9 to the well.

4. Applicant has in good faith sought to join all
other mineral and leasehold interest owners in the S} of
Section 9 for the purposes set forth herein.

5. Although Applicant attempted to obtain
voluntary agreements from all mineral and leasehold interest

owners to participate in the drilling of the well or to




otherwise commit their interests to the well, certain
interest owners have refused to join in dedicating their
acreage. Therefore, Applicant seeks an order pooling all
mineral and leasehold interest owners in the Pasin-Fruitland
Coal Gas Pool underlving the S} of Section 9, pursuant to
N.M. Stat. Ann. § 70-2-17 (1987 Repl.).

6. Applicant requests the Division to consider
the cost of drilling and completing the well, the allocation
of the cost thereof, as well as actual operating charges and
costs charged for supervision. Applicant requests that it be
designated as operator of the well and that the Divisicn set
a penalty of 200% for the risk involved in drilling the well.

7. The pooling of all interests underlying the Si
of Section 9, as described above, will prevent the drilling
of unnecessary wells, prevent waste, and protect correlative
rights.

8. Applicant requests that this matter be heard
at the September 6, 1989 Examiner hearing.

WHEREFORE, Applicant requests that the Division
grant the relief requested above.

HINKLE, COX, EATON, COFFIELD &

("\)
By@ W2

ames Bruce !
500 Margquette, N.W.
Suite 740

Albuquerque, New Mexico 87102
(505) 768-1500

Attorneys for Applicant




x7
gr W Vg W
b/ x.ikxu\:\__.\\
yv\\..wa .
3 N\.Qu\&\ +
\\\\ \M»\
. 2
# 1sR, \Q
/ .\\\\\‘.Q\\\\\ 4
Mh\\m\\ \ .W
K s, 06 = S, IEES
a
PR L e
) &« 5/27 ro
\.\.\.\I‘M\ \..\ % = M-
gy 554 Sz S48/
P yr0)2)
gar ~\<\ \‘
257




IvI3 "E3TTIH (L (YL
.Bd«

Sp—

{

NG

34 s 3o :
KT G P

e




