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State of Nefu Mexico ’
ﬂ - - - 1
RAY POWELL, M.S.. D.V.M. Commissioner of Public Lemds 5051 527.5760
COMMISSIONER 310 OLD SANTA FE TRAIL P.O. BOX 1148 FAX (505) 875766

SANTA FE, NEW MEXICO 87504-1148

SLO REF NO. 0G-1345
February 10, 1994

Yates Petroleum Corporation
105 South 4th Street
Artesia, New Mexico 88210

Attn: Ms. Mecca Mauritsen

Re: 1994 Plan of Development
Lagarto State Unit
Lea County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the above
captioned Plan of Development. Qur approval is subject to like
approval by all other appropriate agencies.

The possibility of drainage by wells outside of the Unit Area and
the need for further development of the unit may exist. You will
be contacted at a later date regarding these possibilities.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY B. POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

Al ¢ & Y N
BY:MN;“E ﬂ%
FLOYD O. PRANDO, Director
0il and Gas Division

(505) 827-5744
RBP/FOP/pm

cc: OCD--Roy Johnson
BLM



State of Netu Iexico

OFFICE OF THE
Commissioner of ublic Tands
JIM BACA
COMMISSIONER Suanta @fe PO. BOX 1148

SANTA FE. NEW MEXICO 87504-1148

SLO REF NO. 0G-1264
March 11, 1993

Yates Petroleum Corporation
105 South 4th Street
Artesia, New Mexico 88210

Attn: Ms. Mecca Mauritsen

Re: 1993 Plan of Development
Lagarto State Unit
Lea County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the above
captioned Plan of Development. Our approval is subject to like
approval by all other appropriate agencies.

The possibility of drainage by wells outside of the Unit Area and
the need for further development of the unit may exist. You will
be contacted at a later date regarding these possibilities.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:WB ﬂ(&lﬂ/\
FLOYD O.YPRANDO, Director

0il and Gas Division
(505) 827-5744
JB/FOP/pm
cc: OQOCD
BLM



2.

W MREES Commissioner of Rblic Lands o

P.0. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

September 12. 1989

Yates Petroleum Corporation
105 South Fourth Street 4%% -
Artesia, New Mexico 88210 /.f(?775 /7

ATTN: Cy Cowan

RE: Proposed Lagarto State Unit
Lea County, New Mexico

Gentlemen:

This office bhas reviewed +the unexecuted copy of the  unit
agreement submitted for the proposed Lagarto State Unit Area,
Roosevelt County, New Mexico. This agreement meets the general
requirements of the Commissioner of Public Lands who has this
date granted you preliminary approval as to form and content.

Preliminary approval shall not be construed to mean final
approval of this agreement in any way and will not extend any

short term leases until final approval and an effective date have
been granted.

When submitting your agreement for final approval, please include
the following items:

1. Application for final approval by the Commissioner
setting forth the tracts that have been committed and
those that are not committed.

2. All ratifications from the Lessees of Record and Working
Interest Owners. All signatures should be acknowledged

by a notary and one set must contain original
signatures.

3. Order of the New Mexico 0il Conservation Division. Our
approval will be contingent upon subsequent favorable
approval by the New Mexico 0il Conservation Division.



4. Please send an original and one copy of the fimal Unit
Agreement and Unit Operating Agreement for our files.

Your filing fee of two hundred forty dollars ($240.00) was
received.

If we may be of further help, please do not hesitate to call
Susan Howarth at (505) 827-5791.

Very truly vours,

W.R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

BY: X o Yho/l—
FLOYD 0. PRANDO, Director

0il and Gas Division
(505) 827-5744

cc: o@CD - Santa Fe, NM
BLM - Roswell, NM
Unit Files



W.R HUMPHRIES Commissioner of Riblic Lancls PO, BOX 1148

"M MEXICO 87504-1148
September 29, 1989

Yates FPetroleum Corporation <i:25’
105 South Fourth Street

Artesia, New Mexico 8B210
ATTN: Cy Cowan

RE: Approval of Lagarto State Unit
Lea County, New Maxico

Gentlemen:

Please be advised that the Commissioner of Public Lands has this
date granted final approval to the Lagarto State Unit Agresment,
Lea County, New Mexico. It is our understanding that tracts 7
and 13 are not committed at this time.

ODur approval is subject to like approval by the New Mexico 0il
Conservation Division. Enclosed are five (9) Certificates o
Approval and one copy of the approved Unit Agreement.

-+

Your filing fee in +the amount of two hundred forty dollars
($240.00) was recsived.

we may be of further help, please do not hesitate to call on

S =
N o

Very truly vours,

W.R. HUMPHRIES
COMMISEIONER OF PUBLIC LANDS

) i
v, E;Lﬂ»(& [A sty ~——r

FLOYD O. PRANDO, Director
0il and Gas Division
(505 B8I27-3749

WRH/FOF /7SHMH

enclosures
c: OCD - Santa Fe, New Mexico
BLM - Roswell, New Mauxicno

{



Unit Name  1a~aRTO STATE UNTT

Operator YATES PETROLEUM CORPORATTION
County LEFA OOUNTY, NM
DATE Ono.n>mm NO. EFFECTIVE TOTAL SEGREGATION
APPRQVED QCC ORDER NO DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
mm@ﬁQSUmW 29, 1989 Case No.: 9757 Septearber 29, 1989 4409.91 4404.91 -0- —0- Strict 5/S0 long
Order No.: R-9004

UNIT AREA

T-11-S, R-34-E

Section 1 : All

Section 12: :All

Section 13: All

Section 24: All

T-11-S, R-35-E

Section 6 : All

Sectiom 7 : All

Section 18: All

Section 19: Lots 1 and 2, NE/4, E/2NW/4, SE/4

Tracts 7 and 13 are not committed to the UNIT Agreement




LAGARTO STATE UNIT

REPORT TO DEPARIMENTS

Basic
Serial No. & Royalty Overriding
Tract No. of Expiration Owner & Royalty Owner Working Interest
llo. Description Acres Date of Lease Percentage Lessee of Record Percentage Owner & Percentage
1. T11S-R34E 600.00 vV-1236 State of Yates Petroleum None Yates Petroleum
Sec. 12: NW} 10-1-89 New Mexico Corporation Corporation - 70%
S}, NINE}, SWiNE} 16.6% Yates Drilling
Company - 10%
Abo Petroleum
Corporation - 10%
Myco Industries,
Inc. - 10%
2. T11S—-R34E 480.00 v-1237 State of Yates Petroleum None Yates Petroleum
Sec. 13: N3}, SE} 10-1-89 New Mexico Corporation Corporation - 70%
16.6% Yates Drilling
Company - 10%
Abo Petroleum
Corporation - 10%
Myco Industries,
Inc. - 10%
3. T11S-R34E 640.00 v-1238 _1 State of Yates Petroleum None Yates Petroleum
Sec. 24: Aall 10-1-89 New Mexico Corporation Corporation - 70%
16.6% Yates Drilling
Company - 10%
Abo Petroleum
Corporation - 10%
Myco Industries,
Inc. - 10%

BENEFICIARY

F



LAGARTO STATE UNIT
REPORT TO DEPARTMENTS

Page 2

BENEFICIARY

*** THIS TRACT IS NOT COMMITTED TO THE UNIT

Basic
Serial No. & Royalty Overriding
Tract No. of Expiration Owner & Royalty Owner Working Interest
No. Description Acres Date of Lease Percentage Lessee of Record Percentage Owner & Percentage
4. T11S-R35E 311.43 V-1239 State of Yates Petroleum Yates Petroleum C.S.
Sec. 18: 10-1-89 New Mexico Corporation Corporation - 70%
Lots 3, 4, Eiswi, 16.6% Yates Drilling
SE} Company - 10%
Abo Petroleum
. Corporation - 10%
Myco Industries,
Inc. - 10%
5. T11S-R35E 471.51 V-1240 State of Yates Petroleum Corp. Yates Petroleum C.S
Sec. 19: Lots 1,2, 10-1-89 New Mexico Corporation Corporation - 70%
NEX, EiNW3, SE} 16.6% Yates Drilling
Company - 10%
Abo Petroleum
Corporation - 10%
Myco Industries,
Inc. - 10%
6. T11S-R34E 388.88 V-1611 State of Yates Petroleum Yates Petroleum —C. 5.
Sec. 1: Lots 1-4, 10-1-90 New Mexico Corporation Corporation - 70%
st 16.6% Yates Drilling
Company - 10%
Abo Petroleum
Corporation - 10%
Myco Industries,
Inc. - 10%
7X%%  T11S-R35E 542.76 vV-1318"1 State of Conoco Inc. Conoco Inc. - 100% _<.S5.
Sec. 7: NE}, si&, 1-1-90 New Mexico
WiNW} 16.6%



LAGARTO STATE UNIT

REPORT TO DEPARTMENTS

- — -

Basic
Serial No. & Royalty Overriding
Tract No. of Expiration Owner & Royalty Owner Working Interest
No. Descrxiption Acres Date of Lease Percentage Lessee of Record Percentage Owner & Percentage
8. T11S~R35E 311.41 v-1833 State of Yates Petroleum None Yates Petroleum
Sec. 18: N} 5-1-91 New Mexico Corporation Corporation 70%
16.6% Yates Drilling
Company 10%
. Abo Petroleum
Corporation 10%
Myco Industries,
Company 10%
9. T11S-R35E 40.00 v-1870 State of Yates Petroleum None Yates Petroleum
Sec. 6: SElSE} 7-1-91 New Mexico Corporation Corporation 40%
16.6% Yates Drilling
Company 20%
Abo Petroleum
Corporation 20%
Myco Industries,
Company 20%
10. T11S-R35E 80.00 v-1871 State of Yates Petroleum None Yates Petroleum
Sec. 7: EiNW} 7-1-91 New Mexico Corporation Corporation 40%
16.6% Yates Drilling
Company 20%
Abo Petroleum
Corporation 20%
Myco Industries,
Company 20%

BENEFICIARY



Page 4
LAGARTO STATE UNIT
REPORT TO DEPARTMENTS m
Basic 9
Serial No. & Royalty Overriding
Tract No. of Expiration owner & Royalty Owner Working Interest
No. Description Acres Date of Lease Percentage Lessee of Record Percentage Owner & Percentage M
11. T11S~-R35E 338.92 LH-882 State of Yates Petroleum None Yates Petroleum - C
Sec. 6: Lots 1-6, 12-1-91 New Mexico Corporation Corporation - 100%
Eiswi, NiSE}, SWiSE} 12.5%
12. T11S-R34E 160.00 VB-263 State of Yates Petroleum None Yates Petroleum C
Sec. 13: SW} 8-1-93 New Mexico Corporation Corporation -  40%
18.75% Yates Drilling
Company - 20%
Abo Petroleum
Corporation - 20%
Myco Industries,
Company - 20%
13. x4« T11S-R34E 40.00 vV-2960 State of Maralo, Inc. None Maralo, Inc. - 1003 _C.S.
Sec. 12: SEINE} 4-1-94 New Mexico

16.6%

TOTAL

4,404.91 ACRES STATE OF NEW MEXICO LANDS

**% THIS TRACT IS NOT COMMITTED TO THE UNIT

RECAPITULATION

4,404.91 acres of State of New Mexico Lunds - 100% of Unit Area



WE, HUMPHAIES Commiss{oner d &L @ (b

e WEXTCU B7504-1148

November &4, 1989

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

ATTN: Mr. Cy Cowan

RE: Lagarto State Unit
Subsequent Joinder of Tract 13

Gentlemen:

We received your letter, dated October 30, 1989, and enclosed
Consent and Ratification to the Unit Agreement and Unit Operating
Agreement by Maralo, Inc. for the Lagarto State Unit.

Please be advised that the Commissioner of Public Lands has this
date granted approval to the Subsequent Joinder of Tract No. 13
located in the SE/4NE/4 Section 12, T-11-S, R-34-E, Lea Countv,
New Mexico. As described in Section 23 of the Un1t Agreement,

the joinder of Maralo, Inc. will be effective December 1, 1989.
Please advise all interested parties.

It is our understanding that Tract 7 is not committed to the
Lagarto State Unit at this time.

I+ you have any questions, please do not hesitate to call Susan
Howarth at (503) 827-35791.

Very truly vyours,
W.R. HUMPHRIES ,7 A 1:‘./  P ?
COMMISSIONER OF PUBLIC LANDS ;.upwm4,_,_.Lh¢mmm7¢fmimq

_ J&C/%ku»“———~ '

b
FLOYD 0. PRANDO, Director P

0il and Gas Division e e r e
(905) 827-574%9 COMMISSICNER =zl IC Ln.}\l_n_:

BY:




Unit Name [ A-ARTO STATE INTT
Operator YATES PETROLEUM CORPORATTION

REVISED NOVEMBER 6, 1989

County __LEA COUNTY, NM
DATE OCC CASE NO. EFFECTIVE TOTAL SEGREGATION
APPROVED QCC ORDER NO DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERI
mm@ﬁmBUmH 29, 1989 Case No.: 9757 September 29, 1989 4409.91 4404.91 -0- -0- Strict 5/So lon

Order No.: R-9004

UNIT AREA

T-11-S, R-34-E

Section 1 : all
Section 12::All
Section 13: all
Section 24: All

T-11-S, R-35-E

Section 6 : All
Sectiom 7 : All
Section 18: All
Section 19: lots 1 and 2, NE/4, E/2NW/4, SE/4

TRACT 7 IS NOT OOMMITTED TO THE
UNIT AGREEMENT



LAGARTO STATE UNIT

REPORT TO DEPARTMENTS

REVISED NOVEMBER 6, 1989

Description

Serial No. &
Expiration
Date of Lease

Overriding
Royalty Owner
Percentage

Working Interest
Owner & Percentage

T11S-R34E

T11S~-R34E

T11S-R34E

vV-1236
10-1-89

v-1237
10-1-89

vV-1238_1
10-1-89

Basic

Royalty

Owner & .
Percentage Lessee of Record
State of Yates Petroleum
New Mexico Corporation
16.6%
State of Yates Petroleum
New Mexico Corporation
16.6%
State of Yates Petroleum

New Mexico Corporation

16.6%

(\

Yates Petroleum
Corporation
Yates Drilling
Company

Abo Petroleum
Corporation

Myco Industries,
Inc.

Yates Petroleum
Corporation
Yates Drilling
Company

Abo Petroleum
Corporation
Myco Industries,
Inc.

Yates Petroleum
Corporation

Yates Drilling
Company

Abo Petroleum
Corporation

Myco Industries,
Inc.

70%

10%

10%

10%

70%

10%

10%

10%

70%

10%

10%

10%

BENEFICIARY

:



LAGARTO STATE UNIT
REPORT TO DEPARTMENTS

Page 2

REVISED NOVEMBER 6, 1989

:
Basic =
Serial No. & Royalty Overriding 5
Tract No. of Expiration Owner & Royalty Owner Working Interest m
No . Description Acres Date of Lease Percentage Lessee of Record Percentage Owner & Percentage
4. T11S-R35E 311.43 v-1239 State of Yates Petroleum Yates Petroleum —C.
Sec. 18: 10-1-89 New Mexico Corporation Corporation - 70%
Lots 3, 4, Eiswi, 16.6% Yates Drilling
SE} Company - 10%
Abo Petroleum
. Corporation - 10%
Myco Industries,
Inc. - 10%
5. T11S-R35E 471.51 v-1240 State of Yates Petroleum Corp. Yates Petroleum C
Sec. 19: Lots 1,2, 10-1-89 New Mexico Corporation Corporation - 70%
NEX, EiNW}, SE} 16.6% Yates Drilling
Company - 10%
Abo Petroleum
Corporation - 10%
Myco Industries,
Inc. - 10%
6. T11S-R34E 3gg.88 V-1611 State of Yates Petroleum Yates Petroleum —_C.5
Sec. 1: Lots 1-4, 10-1-90 New Mexico Corporation Corporation - 70%
si 16.6% Yates Drilling
Company - 10%
Abo Petroleum
Corporation - 10%
Myco Industries,
Inc. - 10%
7 *** T11S-R3SE 542.76 v~1318"] State of Conoco Inc. Conoco Inc. - 100% C.S
Sec. 7: NE}, S}%, 1-1-90 New Mexico
WiNW} . 16.6%
*** THIS TRACT IS NOT COMMITTED TO THE UNIT
/



LAGARTO STATE UNIT

REPORT TO DEPARTMENTS

- —n—- -

REVISED NOVEMBER 6, 1989

Basic
Serial No. & Royalty Overriding
Tract No. of Expiration Owner & Royalty Owner Working Interest
No. Description Acres Date of Lease Percentage Lessee of Record Percentage Owner & Percentage
8. T11S-R35E 311.41 v-1833 State of Yates Petroleum None Yates Petrocleum
Sec. 18: Ni 5~1-91 New Mexico Corporation Corporation 70%
16.6% Yates Drilling
Company 10%
. Abo Petroleum
Corporation 10%
Myco Industries,
Company 10%
9. T11S-R35E 40.00 v-1870 State of Yates Petroleum None Yates Petroleum
Sec. 6: SEISE} 7-1-91 New Mexico Corporation Corporation 40%
16.6% Yates Drilling
Company 20%
Abo Petroleum
Corporation 20%
Myco Industries,
Company 20%
10. T11S-R35E 80.00 v-1871 State of Yates Petroleum None Yates Petroleum
Sec. 7: EiNWi 7-1-91 New Mexico Corporation Corporation 40%
16.6% Yates Drilling
Company 20%
Abo Petroleum
Corporation 20%
Myco Industries,
Company 20%

BENFFTCTARY

0



REVISED NOVEMBER 6, 198¢

Page 4
LAGARTO STATE UNIT
REPORT TO DEPARTMENTS M
Basic m
Serial No. & Royalty Overriding
Tract No. of Expiration Owner & Royalty Owner Working Interest
No . Description Acres Date of Lease Percentage Lessee of Record Percentage Owner & Percentage m
11 T11S-R35E 338.92 LH-882 State of Yates Petroleum None Yates Petroleum - _C.S
Sec. 6: Lots 1-6, 12-1-91 New Mexico Corporation Corporation - 100%
E3SwWi, NiSE}, SWisSE} 12.5%
12. T11S-R34E 160.00 VB-263 State of Yates Petroleum None Yates Petroleum C.S
Sec. 13: SW} 8-1-93 New Mexico Corporation Corporation -  40%
18.75% Yates Drilling
Company 20%
Abo Petroleum
Corporation 20%
Myco Industries,
Company - 20%
13. T11S-~R34E 40.00 v-2960 State of Maralo, Inc. None Maralo, Inc. - 100%_C.S.
Sec. 12: SEINE} 4-1-94 New Mexico
16.6%

TOTAL 4,404.91 ACRES STATE OF NEW MEXICO LANDS

RECAPITULATION

4,404.91 acres of State of New Mexico Lunds - 100% of Unit Area



S S.P. YATES
4 I E 5 CHAIRMAN OF THE BOARD
N JOHN A. YATES
J PETROLELUM

MART.N YATES. Il
1912 - 1985

FRANK W, YATES PEYTON YATES
1931986 Lt EURFDRHT l DN EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
105 SOUTH FOURTH STREET DEN;IESCR:;TLSEY
ARTESIA, NEWMEXICO88210 TREASURER

TELEPHONE (505) 748-1471

November 13, 1989

Energy Minerals and Natural
Resources Department

011 Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87504

Attention: Mr. Michael Stogner
7257
Re: Case No. 9457
Order No. R-9004
Lagarto State Unit
Lea County, New Mexico

Gentlemen:

On November 7, 1989 the Commissioner of Public Lands approved the
Subsequent Joinder of Maralo Inc. to the Lagarto State Unit.

Enclosed please find a copy of this approval for your records.
Very truly yours,

YATES PETROLEUM CORPORATION

Coecrar—

Cy Céwan
Associate Landman

CC/bp

Enclosure

29190 1)

90 6 WY ST NON 68.
Q3AI303Y

NOISIAIG ROIEVAY



RSN Commissioner o[ Puu& Ldn:ls P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

November &, 1989

Yates Petroleum Corporation
105 South Fourith Street
HTES1a, New rMekico dgbXlue

ATTN: ™Mr. Cy Cowan

v
i

RE: Lagarto State Unit hL, ; o il
Subsequent Joinder of Tract 13

i NOV 101389 )|

Gentlemen:

We received your letter, dated October 30, 1989, and enclosed
Consent and Ratification to the Unit Agreement and Unit Operating
Agreement by Maralo, Inc. +for the Lagarto State Unit.

Please be advised that the Commissioner of Public Lands has this
date granted approval to the Subsequent Joinder of Tract No. '3
located in the SE/4NE/4 Section 12, T-11-5, R-34-E, Lea Countv/,
New Mexico. As described in Section 23 of the Unit Agreement,
the joinder of Maralo, Inc. will be effective December 1, 1989.

Please advise all interested parties.

It is our understanding that Tract 7 is not committed to the
LAGEITO 3cCale Litit at thils Tiins.

I+ you have any questions, please do not hesitate to call Susan
Howarth at (S08) 827-5791.

Very truly yours,

W.R. HUMPHRIES T i o
COMMISSIONER OF PUBLIC LANDS D Ll

By ey s e AN
- ! .

FLOYD 0. PRANDD, Director Lo t
0il and Gas Division e e e
(505) B27-5749 | COMMISSICNER .7 “UEBLIC LaN.o-

- —— s ——
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MARTIN YATES, [l
1912 -1985

Bl S. P. YATES
| E 5 CHAIRMAN OF THE BOARD
N JOHN A. YATES
J PETROLEUM

FRANK W. YATES PEYTON YATES
1936 - 1986 QURFDRHTI DN EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
105 SOUTH FOURTH STREET NN
ARTESIA, NEWMEXICO88210 TREAsuRER

TELEPHONE (505) 748-1471

October 30, 1989

Commissioner of Public Lands
P. 0. Box 1148
Santa Fe, New Mexico 87504-1148

Attention: Mr. Floyd Prando

Re: Lagarto State Unit
Township 11 South, Range 35 East, N.M.P.M.

Lea County, New Mexico

Gentlemen:

As required by Paragraph #23 of the Standard Form Unit Agreement for
the State of New Mexico, enclosed please find one executed copy of the
Consent and Ratification by Maralo Inc., P. 0. Box 832, Midland, Texas,
79702 for the Lagarto State Unit.

Executed copies are also being sent to Mr. Mike Stogner at the 0il
Conversation Division.

Thank you for your concern in this matter.

Very truly yours,

YATES PETROLEUM CORPORATION
Cy¢Cowan

Associate Landman
CC/bp

Enclosure



MARTIN YATES, IlI
191z - 1985

> T s S. P. YATES
J CHAIRMAN OF THE BOARD
\ IR Y RO, JOHN A. YATES
) FE ﬁtE%%‘Jd D,"SION PRESIDENT

T e x4 CORPORA N Execome Ve resmes”
L4 mt RANDY G. PATTERSON
105 SOUTH FO%Q‘JE!@FRE%T Al 10 43 wioine
ARTESIA, NEW MEXICO88210 TREASURER

TELEPHONE (505) 748-1471

October 30, 1989

Energy Minerals and Natural Resources Department
0i1 Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 87504

Attention: Mr, Michael Stogner

Re: Case No. 9)57
Order No. R-9004
Lagarto State Unit
Lea County, New Mexico

Gentlemen:

As required by Paragraph #23 of the Standard Form Unit Agreement for
the State of New Mexico, enclosed please find executed Consent and
Ratification by Maralo Inc., P. 0. Box 832, Midland, Texas 79702 for
the Lagarto State Unit.

Executed copies are also being sent to Mr. Floyd Prando, c/o the
Commissioner of Public Lands.

Thank you for your concern in this matter.
Very truly yours,
YATES PETROLEUM CORPORATION

Cy Cowan

Associate Landman
CC/bp

Enclosures



CONSENT AND RATIFICATION
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
FOR THE LAGARTO STATE UNIT
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement and Unit Operating Agreement for the development and
operation of the Lagarto State Unit embracing lands situated in Lea County,
New Mexico, which said Agreement is dated August 1, 1989, and acknowledged
that they have read the same and are familiar with the terms and conditions
thereof. The undersigned also being the owners of leasehold interests being
committed to said Unit Agreement and Unit Operating Agreement do hereby
consent to said Unit Agreement and Unit Operating Agreement and ratify all the
terms and provisions thereof, exactly the same as if the undersigned has
executed the original of said Unit Agreement and Unit Operating Agreement or a
counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of
MARALO INC.

the date set forth in their respective acknowledgements.
N
i Ui dbane_
By —
’ |
]

Mary Ralph Lowe President

STATE OF TEXAS )
: Ss

COUNTY OF HARRIS )

The foregoing instrument was acknowledged before me this 11th day
of October , 1989, by Mary Ralph Lowe ’ President
for MARALO INC. a Texag corporation, on behalf of said
corporation.
My commission expires: (/j:i;%yvuﬂQQ_'//ZTTT:XAWVQ_

8-15-92 Notary Public

PAMELA J. DUNN

MY COMMISSION EXPIRES
August 15, 1082




CONSENT AND RATIFICATION
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
FOR THE LAGARTO STATE UNIT
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement and Unit Operating Agreement for the development and
operation of the Lagarto State Unit embracing lands situated in Lea County,
New Mexico, which said Agreement is dated August 1, 1989, and acknowledged
that they have read the same and are familiar with the terms and conditions
thereof. The undersigned also being the owners of leasehold interests being
committed to said Unit Agreement and Unit Operating Agreement do hereby
consent to said Unit Agreement and Unit Operating Agreement and ratify all the
terms and provisions thereof, exactly the same as if the undersigned has
executed the original of said Unit Agreement and Unit Operating Agreement or a
counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of
the date set forth in their respective acknowledgements.

MARALO fINC.

/% m/tt o

Mary Ralph Lowe Vbresuient

STATE OF TEXAS )

: S8
COUNTY OF HARRIS )

The foregoing instrument was acknowledged before me this 11th day
of October , 1989, by Mary Ralph Lowe . President
for MARALO INC. a Texas corporation, on behalf of said
corporation.
My commission expires: \/1?4~p,ﬁ4@;-\.‘®un,\,\_

8-15-92 Notary Public ¢/

PAMELA J. DUNN

MY COMMISSION EXPIRES
August 15, 1992
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W. R. Humphries
COMMISSIONER
Advisory Board

George Clark
Chairman

Kristin Connift
Vice Chairman
Melvin Cordava
Joe Kelly
Robert Portidlos
Nancy Lynch Vigil
Rex Wilson

State of New Mexico
Commissioner of Public Lands

April 30, 1990

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico BB210

ATTN: Ms. Janet Richardson

RE: Lagarto State Unit

1990 Plan of Development
Gentlemen:
Lands has this date approved the 1970

Lagarto State Unit. Our approval
all other appropriate agencies.

The Commissioner of Public
Plan of Development for the
subject to like approval by

13

The possibility of drainage by wells outszide of the Unit Area and
the need for further development of the Unit may exist. You will
be contacted at a later date regarding these possibilities.

Enclosed is an approved copy of the 1990 Plan of Development for
your files. If we may be of further help, please do not hesitate
to contact this office at (505) 827-5746.

YVery truly yours,

W.R. HUMPHRIES,

COMMISSIDNER OF PUBLIC LANDS

T L }/Aﬁuy
BY: ng/
FLLOYD 0. PRANDDO, Director
Dil and Gas Division
(503) 827-3746

OCD - Santa Fe,
BLM

Unit Correspondence File
Unit P.0.D. File

New Memico

n
n

WRH/FOP/SMH

P.0. Box 1148 Santa Fe, NM 87504-1148 (505) 827-5760



S. P. YATES
I E 5 CHAIRMAN OF THE BOARD
' JOHN A. YATES
JPETROLEUM
’ CORPORATION o r=s
EXECUTIVE VICE PRESIDENT
=—Se=—= ===

RANDY G. PATTERSON

MARTIN YATES. lii 4
19-2- 1985 . . Di\l’sloﬂ

FRANK W. YATES n v
1936 - 1986 : VT

rqq) 0CT 29 amn g 23 105 SOUTH FOURTH STREET DENiT;“:::LSEY
ARTESIA, NEW MEXICO 88210 TReasure

TELEPHONE (505) 748-1471

October 25, 1990

State of New Mexico

01l Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87504-2088

Re: Lagarto State Unit
Lea County, New Mexico

Gentlemen:

Enclosed are revised copies of Page 2 of Exhibit "B" to the Unit
Agreement and Unit Operating Agreement of the captioned unit.
Please substitute these revised pages accordingly.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
iiecea e weee
Mecca Mauritsen
Associate Landman
MM/bp

Enclosures



EXHIBIT

11} w:

To Unit Operating Agreement
LAGARTO STATE UNIT

Page -2-

Lea County, New Mexico
Basic
Serial No. & Royalty Overriding
Tract No. of Expiration Oowner & Royalty Owner Working Interest
No. Description Acres Date of Lease Percentage Lessee of Record Percentage Owners & Percentage
4. T11S~-R35E 311.43 V-1239 State of New Mexico Yates Petroleum None Yates Petroleum
Sec. 18: 10-1-89 16.67% Corporation Corporation 70%
Lots 3,4, E/2SW/4, Yates Drilling
SE/4 Company 10%
Abo Petroleum
Corporation 10%
Myco Industries,
Inc. 10%
5. T115-R35E 471.51 V-1240 State of New Mexico Yates Petroleum None Yates Petroleum
Sec. 19: Lots 1,2, 10~-1-89 16.67% Corporation Corporation 70%
NE/4, E/2NW/4, SE/4 Yates Drilling
Company 10%
Abo Petroleum
Corporation 10%
Myco Industries.
Inc. 10%
6. T11S-R34E 388.88 V-1611 State of New Mexico Yates Petroleum Wayne Newkumet Yates Petroleum
Sec. 1: Lots 1-4 10-1-90 16.67% Corporation 2.41425% Corporation 70%
S/2 Rutter & Yates Drilling
Wilbanks Company 10%
Corporation Abo Petroleum
.91575% Corporation 10%
Myco Industries,
Inc. 10%
7. T11S-R35E 542.76 V-1318 State of New Mexico Conoco Inc. None Conoco, Inc. 100%
Sec. 7: NE/4, S/2 1-1-90 16.67%
W/2NW/ 4

DAaxr! A3 TN=D2T—-0QN



EXHIBIT "B"
To Unit Agreement
LAGARTO STATE UNIT
Lea County, New Mexico

Page -2-

Basic
Serial No. & Royalty Overriding
Tract No. of Expiration Owner & Royalty Owner Working Interest
No. Description Acres Date of Lease Percentage Lessee of Record Percentage Owners & Percentage
4. T11S-R35E 311.43 V-1239 State of Yates Petroleum None Yates Petroleum
Sec. 18: 10-1-89 New Mexico Corporation Corporation - 70%
Lots 3,4, 16.67% Yates Drilling
E/2SW/4, SE/4 Company - 10%
Abo Petroleum
Corporation - 10%
Myco Industries, Inc. - 10%
5. T11S-R35E 471.51 V-1240 State of Yates Petroleum None Yates Petroleum
Sec. 19: Lots 1,2, 10-1-89 New Mexico Corporation Corporation ~ 70%
NE/4, E/2NW/4, SE/4 16.67% Yates Drilling
Company ~ 10%
Abo Petroleum
Corporation - 10%
Myco Industries.
Inc. - 10%
6. T11S-R34E 388.88 V-1611 State of Yates Petroleum Wayne Newkumet Yates Petroleum
Sec. 1: Lots 1-4 10-1-90 New Mexico Corporation 2.41425% Corporation ~ 70%
S/2 16.67% Rutter & Yates Drilling
Wilbanks Company - 10%
Corporation Abo Petroleum
.91575% Corporation ~ 10%
Myco Industries,
Inc. - 10%
7. T11S-R35E 542.76 V-1318 State of Conoco Inc. None Conoco, Inc. 100%
Sec. 7: NE/4, S/2 1-1-90 New Mexico
W/2NW/4 16.67%

™ osvr§ o~~~ A

TALO AN



Ceus” 12



G 257



ILLEGIBLE



LLEGIBLE



757

State of NXefm IHexico
’ OFFICE OF THE

Qommissioner of ﬁublic tﬂanﬁs

JIM BACA

COMMISSIONER Santa Fe PO. 80X 1148
SANTA FE. NEW MEXICO 87504-1148

January 29, 1992

Yates Petroleum Coxporation
105 South Fourth Street
Artesia, New Mexico 88210

Attn: Ms. Mecca Mauritsen

Re: Lagarto State Unit Well No. 3
Commercial Determination
Lea County, New Mexico

Dear Ms. Mauritsen:

This office is in receipt of your letter of July 11, 1991, together
with an engineering report showing that the Lagarto State Unit Well
No. 3 1s a commercial producer.

According to the data submitted, the Commissioner of Public Lands
concurs with your determination that the Lagarto State Unit Well No.
3 is a commercial producer in the Sand Springs Atoka pool.

Pursuant to Section 9 of the unit agreement, please submit a Plan of
Development for the period of January 1, through December 31, 199%2.
The Plan of Development shall contain a current unit map showing all
existing wells and their status together with decline curves and/or
production data in statistical form for the 1991 calendar year.
These plans should also include a summary of the anticipated unit
activity for 1992 including the wells to be drilled, worked over or
shut-in.

If you have any questions, or if we can be of further help, please
contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF, PUBLIC LANDS
BYQ\Q Ylu—f\

FLOYD O. PRANDO, Director
0il/Gas and Minerals Division
(505) 827-5744

JB/FOP/pm

encls.

cc: Reader File

(.’

e -



S 7 N cxeen S. P. YATES
,—".7/ //‘y I E 5 CHAIRMAN OF THE BOARD
R/

MARTIN YATES, lil

1912 - 1985 /5 FETRDLB‘HW‘VED JOH;;.ID\gﬁ:ES
i 44" CORPORATION, o oy Lo aTES
' 51 SU m RANDY G. PATTERSON
105 SOUTH FOURTH STREET SECRETARY
ARTESIA, NEW MESI&SBSS 1> OFFICE O e
TELEPHONE (505) 74851"2\15'!1-"""‘ £ E' N‘ :
July 11, 1991

Commissioner of Public Lands
P.O. Box 1148
Santa Fe, New Mexico 87504-1148

Attention: Mr. Floyd O. Prando
Re: Lagarto State Unit #3
Commerical Determination
Lea County, New Mexico
Gentlemen:

Enclosed, in triplicate, is our engineering report showing that the Lagarto State Unit #3 Well is a
commercial producer.

Please examine the enclosed material and let us know if you concur with our evaluation.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
Weaa [ami¥r-
Mecca Mauritsen
Associate Landman
MM:blf

Enclosures
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July 10, 1991 we JUL 17 An g 3y
STATE LAII
4D
SANTA Fg ,Q,F;’CE
TO: Mecca Mauritsen
FROM: Dave Boneau<;)a*ptqbovJJu&N

SUBJECT: Lagarto State Unit #3

The Lagarto State Unit #3 is a commercial gas producer in the Sand
Springs Atoka pool. Ultimate reserves of about 720 MMcf will yield a
100" percent rate of return on the actual investment of $297,000.
Undiscounted profit will be about $527,000.

The Lagarto State Unit #3 is a reentry of an old Devonian oil well.
Sinclair 0il and Gas spudded the Lea State 840 #1 on June 19, 1957, at
a location 660 FSL and 660 FWL of Section 1-11S-34E in Lea County, New
Mexico. The well was drilled to a total depth of 13206 feet and
completed on November 23, 1957, as a Devonian o0il producer with
initial potential of 198 BOPD. The Lea State 840 #1 produced 16,130
BO from the Sand Springs Devonian oil pool before it was plugged and
abandoned in 1959. Yates reentered the well on July 7, 1990, and
cleaned out the hole to a depth of 12,800 feet. Production casing was
spliced onto the 5 1/2-inch stub at 4810 feet and cemented with 250
sacks. Yates also squeezed cement behind the old 5 1/2-inch casing
across the Atoka and adjacent zones. The Atoka was perforated at
11,881-11,887 and acidized with 2000 gallons plus nitrogen. On August
3, 1990, the well was completed with initial potential of 1300 Mcf/D
from the Sand Springs Atoka gas pool.

The Lagarto State Unit #3 began producing into the pipeline in
September of 1990. Through January of 1991, the well produced 106,639
Mcf along with 2795 BO and 230 BW. The average rate during the five-
month period was 697 Mcf/D, 18 BOPD and 1.5 BWPD on a calendar-day
basis. Since January, production from the well has been restricted to
about three days per month because of depressed prices for gas.
Attachment 1 is a table listing the production history of the Lagarto
State Unit #3. Attachment 2 is a plot of monthly gas and oil
production form the Lagarto State Unit #3. I forecast future declines
of 30 percent per year for gas and 35 percent per year for oil

I have two arguments supporting a decline rate of about 30 percent per
year for the gas. The first argument says that the gas decline rate
for the other well in the Sand Springs Atoka pool -- the Yates Tenneco
ADP State Com #1 in Unit P of Section 2 in Township 11S, Range 34E --
is 22 percent per year so that a somewhat steeper decline is
believable for the newer well. The second argument is based on a plot
of AP/Q versus cumulative gas production. Analysis of this plot is
called the Valero AP/Q method where AP = Initial WHSIP - Wellhead



Mecca Mauritsen
July 10, 1991
_2_

Flowing Pressure at time t and Q = Daily Producing Rate at time t.
Attachment 3 is a table listing the values that go into the AP/Q
calculation and Attachment 4 is the plot of AP/Q versus cumulative
production for the Lagarto State Unit #3. 1Initially, the well cleaned
up as AP/Q dropped and then levelled off. An extrapolation of the
rise in AP/Q after cumulative production of about 100 MMcf predicts
total recoverable reserves of about 715 MMcf as shown in Attachment 4.
This is the same magnitude of reserves indicated by a 30-percent-per-
year decline in gas production.

Now that we have reason to believe the production forecast in
Attachment 2, we can calculate the economics for the Lagarto State
Unit #3. The economic parameters used in the calculation are:

1. Drilling date = 9-1-90
2. Evaluation date = 9-1-90
3. Drilling and completion costs = $297,000 (actual)
4 Gas production = 111230 Mcf up to 5-1-91 and
30 percent decline from 660 Mcf/D
thereafter
5. 0il production = 2922 BO up to 5-1-90 and
35 percent decline from 16 BOPD thereafter
6. Working interest = 1.0 '
7. Net revenue interest = 0.836127 (actual)
8. Gas price = $1.88 per Mcf up to 5-1-91 (actual)
$1.38 per Mcf thereafter
9. O0il price = $19 per BO
10. Operating costs = $2191 per month (actual)
11. Production taxes = 8.1 percent of revenue (actual)
12. Ad valorem taxes = 2.116 percent of revenue (actual)

Attachment 5 is a cash-flow analysis showing the results of the
economic calculations. The Lagarto State Unit #3 will payout in late
1991 and yield a rate of return equal to 113 percent on the investment
of $297,000. Total profit should be $527,000 from produced reserves
of 724 MMcf. The Lagarto State Unit #3 is clearly a commercial well.

DFB/cvg

Attachments

xc: Mike Slater
Pinson McWhorter

Theresa Padilla
Tina Huerta
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Attachment
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Attachment 3

2188 on 8-6-90
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Attachment

2188 on 8-6-90

WELL NAME:LAGARTO STATE UNIT #3
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LRBARID STATE UNIT #3
=316 SaND SPRINGE, ATOKA
F=28 ATOKA

HLI-115-34E LEA N

YFC OFERATED

ENG: DF3 TETH: TH
-EHD-  ---GROSS FRODUCTiION---
NO-YR 0ilL, MEEL GAS, HMCF
12-90 1441 35,613
4-51 1.4k 359,415
is-9t 10384 142,974
12-92 3001 199,741
12-93 2314 111.817
12-94 1.504 78.273
12-94 .978 54,797
FOARRTY 523 38,353
12-97 AL 26,848
12-93
12-99
2=
12- 1
-2
12- 3
12- 4
PR
12- %
12-7
12- 3
S I 15.634 723.990
REN, 000 009
T0TAL 15.631 123.990
cun. L 000 000
uLr. 19,631 723,990
BTAX RATE OF RETURN (PCT)
ETRYX PAYOUT YEARS
BTAY PAYQUT YEARS (DISC)
ETAL NET INCOME/INVEST
RTAL NET INCOME/IMVEST (DISC)

IRITIAL N.1. FRACTION
FINAL  ®.1. FRACTION
PRODUCTION START DATE
NONTHS IN FIRST LINE

RESERVES AND CLCOHOHICS
AS OF SEFTEMBER 1, 1970
e OFERATIONS, M&--------
----NET PRODUCTION---- 0L GAS  NET GPER  SEV+ADV+ KET OPER
0IL, H®BBL GAZ, NMCF $/B  4/M  REVENUES  WF TAXES EXPENSES
1.222 44,501 19,00 1,38 110,640 11,114 G.764
1.222 §5,50¢ 12,00 1.8 {10,407 11,090 3.754
7,829 119,510 19,00 138 218,678 21,954 17,523
2.977 133,564 17.00 .38 240,481 24.197 26,292
1.933 73.495 19.00 1,38 165,788 14,453 26,292
1.293 55,4456 19.00 1,38 114,217 11,473 26,292
B13 43,813 19,00 1.38 TR, 754 7.912 26,292
L 32,068 19,00 L1338 34,343 5.459 26.292
278 22,448 19,00 {.38 34,260 3642 26,292
13,070 £05.347 19,00 1.46  1129.976 113,306 192.808
L0000 0000 .00 00 000 L0 L0
13.070 609.347 19.00 1.46  1129.976 113.506 192.€08
NET DIL REVENUES {i%) 248,330 --eee--
NET GAS REVENUES (M%) 861.4L46 BISC
TOTAL  REVENUES (H$) 1129.976 RATE
112,94 PROJECT LIFE (YEARS) 7.333 0
110 DISCOUNT RATE (PLT) 15,000 3.0
1.2 BRO3S OIL WELLS A00 10,0
2.77 BROSS GAS WELLS 1,400 15.0
.13 GROSS WELLS 1,000 20,0
0.0
1060000 INITIAL NET QIL FRACTION 834127 40,0
1.000000 FINAL  NET OIL FRACTION B34127 50,0
?- 1-90 INITIAL NET GAS FRACTION 336127 60.0
4,00 FINAL  NET BAS FRACTIOM .B38127 70,0

Attachment 5

N/A
33343-03-0

DATE: 07710491
TIHE: 14334, 97
FILE: LAGARTO
GETH: 3

15.00 FCT

CAPLTAL  CASH FLON CuM. DISC
COSTS, H$ BTAX, H$ BIAX, N3
297,000 -206,238  -208,320
000 90,353 -123.871

000 179,182 31.9%

000 190.392 179.472

000 122,043 262.214

000 74.452 306.992

000 44,560 129,687

040 22.992 339,592

00 6.326 342,528
297,000 326. 662 J42,128
L0090 000 342,128
297.000 326.462 342.128
FRESENT WORTH PROFILE---------
PW OF NET DisC FW OF NET
BTAX, M$ RATE BTAX, H$
325,642 80.0 34,172
453.318 90.0 34.842
392.79% 100.0 18.214
342,128 110.9 3,794
799.192 120.0 -8.944
230,93 140.0 -30.229
178,265 160.0 -47.388
137,199 180.0 -b61,54%
104,124 200.0 -73.447
76,930 250.0 -96.361
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State of Nefn Mexico

- - - =
RAY POWELL, M. D.VM. Tommissioner of Fublic Tands

(505) 827-5760
COMMISSIONER

310 OLD SANTAFETRAIL PO.BOX 1148 FAX (505) 87-5766

SANTA FE, NEW MEXICO 87504-1148
QOctober 3, 1994

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attn: Ms. Mecca Mauritsen

Re:  Voluntary Termination
Lagarto State Unit
Lea County, New Mexico

Dear Ms. Mauritsen:

This office is in receipt of your letter of September 23, 1994, wherein as unit operator of the
Lagarto State Unit, Lea County, New Mexico, you have requested our approval to voluntarily
terminate the Lagarto State Unit. Also attached with your termination request are executed
counter-parts of over seventy five percent (75%) of the unit working interest owners.

Pursuant to Section 17. EFFECTIVE DATE AND TERM: of the unit agreement, please be

advised that the Lagarto State Unit Agreement has this date been terminated effective September
23, 1994.

Please advise the New Mexico Oil Conservation Division and all other interested parties of this
action.

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505)
827-5791.

Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

gy oo

FLOYD O. PRANDO, Director

Oil/Gas and Minerals Division

(505) 827-5744

RP/FOP/pm

cc: Reader File
OCD-Santa Fe Attn: Roy Johnson
TRD-Santa Fe, Attn: Mike Holden




Unit Name__ ;acapn STATE INTT

Operator __ YATES PETROLEUM CORPORATION REVISED NOVEMBER 6, 1989
County LEA COUNTY, NM
DATE OCC CASE NO. EFFECTIVE TOTAL SEGREGATION TERM
APPRQOVED OCC ORDER NO DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE
September 29, 1989 Case No.: 9757 September 29, 1989  4408.91  4404.91 -0- —0- Strict 5/S0 long
. Order No.: R-9004
- r;\u&/t et :
. PURCTVE P IPNeD
UNIT AREA | TERMINATED !
T-11-5, R-34-E ! grrecTive pare 4023014
| APPROVAL DATE _fo/3/9% _
Section 1 : all ml.l R SO |
Section 12::All | A AR SR Tah, s,

Section 13: aAll
Section 24: aAll

T-11-S, R-35-E

Section 6 : All
Sectiam 7 : All
Section 18: All
Section 19: ILots 1 and 2, NE/4, E/2NW/4, SE/4

TRACT 7 IS NOT COMMITTED TO THE
UNIT AGREEMENT



LAGARTO STATE UNIT

REPORT TO DEPARTMENTS

REVISED WOVEMBER 6, 1989

Description

Serial No. &
Expiration
Date of Lease

Overriding

Royalty Owner

Percentage

Working Interest
Owner & Percentage

v-1236
10~1-89

v-1237
10~1-89

v-1238 .1
10~1-89

Basic

Royalty

Owner &

Percentage Lessee of Record
State of Yates Petroleum
New Mexico Corporation
16.6%

State of Yates Petroleum
New Mexico Corporation
16.6%
State of Yates Petroleum
New Mexico Corporation
16.6%

None

None

None

Yates Petroleum
Corporation
Yates Drilling
Company

Abo Petroleum
Corporation

Myco Industries,
Inc.

Yates Petroleum
Corporation

Yates Drilling
Company

Abo Petroleum
Corporation

Myco Industries,
Inc.

Yates Petroleum
Corporation

Yates Drilling
Company

Abo Petroleum
Corporation

Myco Industries,
Inc.

70%

10%

10%

10%

70%

10%

10%

10y

70%

10%

10%

10%

BENEFICIARY



LAGARTO STATE UNIT

REFORT TO DEPARTMENTS

Page 2

REVISED NOVEMBER 6, 1989

2
Basic E
Serial No. & Royalty Ooverriding m
Tract No. of Expiration Owner & Royalty Owner Working Interest
No. Description Acres Date of Lease Percentage Lessee of Record Percentage Owner & Percentage =
4. T11S-R35E 311.43 v-1239 State of Yates Petroleum None Yates Petroleum c.S.
Sec. 18: 10-1-89 New Mexico Corporation Corporation - 70%
Lots 3, 4, EisWi, 16.6% Yates Drilling
SE} Company - 10%
Abo Petroleum
. Corporation - 10%
Myco Industries,
Inc. - 10%
5. T115~-R3SE 471.51 v-1240 State of Yates Petroleum Corp. None Yates Petroleum C.S
Sec. 19: Lots 1,2, 10-1-89 New Mexico Corporation Corporation - 70%
NEX, EiNWX, SE} 16.6% Yates Drilling
Company - 10%
Abo Petroleum
Corporation - 10%
Myco Industries,
. Inc. - 10%
o
,..U
6. T11S-R34E 388.88 vV-1611 \‘, State of Yates Petroleum None Yates Petroleum _C.S.
Sec. 1: Lots 1-4, 10-1-90 New Mexico Corporation Corporation - 70%
S 16.6% Yates Drilling
Company - 10%
Abo Petroleum
Corporation - 10%
Myco Industries,
Inc. - 10%
T Kk T11S-R35E 542.76 v-1318—3) State of Conoco Inc. None Conoco Inc. - 100% _C.S.
sec. 7: NE}, S3%, 1-1-90 New Mexico
WiNWi . 16.6%

**+ THIS TRACT IS NOT OOMMITTED TO THE UNIT




LAGARTO STATE UNIT

REFORT TO DEPARTMENTS

- g -

REVISED NOVEMBER 6, 1989

Basic
Serial No. & Royalty Overriding
Tract ] ) No. of Expiration Qwner & Royalty Owner Working Interest
No. Description Acres Date of Lease Percentage Lessee of Record Pexrcentage Owner & Percentage
a. T11S-R3SE 311.41 v-18233 State of Yates Petroleum None Yates Petroleum
Sec. 18: Ni 5-1-91 New Mexico Corporation Corporation 70%
16.6% Yates Drilling
Company 10%
. Abo Petroleum
Corporation 10%
Myco Industries,
Company 10%
9, T11S-R35E 40.00 v-1870 State of Yates Petroleum None Yates Petroleum
Sec. 6: SE}SE} 7-1-91 New Mexico Corporation Corporation 40%
16.6% Yates Drilling
Company 20%
Abo Petroleum
Corporation 20%
Myco Industries,
Company 20%
10. T11S-R35E 80.00 v-1871 State of Yates Petroleum None Yates Petroleum
Sec. 7: EiNW} 7-1-91 New Mexico Carporation Corporation 40%
16.6% Yates Drilling
Company 20%
Abo Petroleum
Corporation 20%
Myco Industries,
Company 20%

BENEFICIARY



REVISED NOVEMBER 6, 1989

Page 4
LAGARTO STATE UNIT
REPORT TO DEPARIMENTS m
Basic ]
Serial No. & Royalty Overriding
cact No. of Expiration Owner & Royalty Owner Working Interest
1o, Description Acres Date of Lease Percentage Lessee of Record Percentage Owner & Pexrcentage m
N T11S-~R35E 338.92 LH-882 State of Yates Petroleum None Yates Petroleum _C.8
Sec. 6: Lots 1-6, 12-31-91 New Mexico Corporation Corporation -~ 100%
Ei{SWi, NiSE}, SWiSE? 12.5%
2. T11S-R34E l60.00 vB-263 State of Yates Petroleum None Yates Petroleum c.S
Sec. 13: Swi 8-1-93 New Mexico Corporation Corporation - 40%
18.75% Yates Drilling
Company - 20%
Abo Petroleum
Corporation - 20%
Myco Industries,
Company - 20%
3. T11S-R34E 40.00 v-2960 State of Maralo, Inc. None Maralo, Inc. - 100%_C.S.
Sec. 12: SEINE} 4-1-94 New Mexico
16.6%
TOTAL 4,404 .91 ACRES STATE OF NEW MEXICO LANDS
RECAPITULATION

4,404.91 acres of State of New Mexico Lands - 100% of Unit Area
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Yates Pet.
v-1611 Vatet pet
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12 Wates, 7
Yates Pet. ! Pet,
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10-1-89 ﬁ t ‘. @
pod IO}
® /Mruu}‘ Conoco, Inc.
nC.
{v-2960) 4 V-1318
\3-1-94, 1-1-90
l
13 t -
1 1 Yates Pet. Yates Pet.
v-1237 4 V3833
S 10-1-89 S0t (§)
Yates Pet.1 - ==
VB-263 | Yates Pet
8-1-93 4 V-1239 i
i 10-1-89 "
| \ r
Al " 19 TERMINATED
Yates Pet.

Yates Pet. ” % 3
v-1238 2 b v-r220 a EFFECTIVE DATE
10-1-89 g " APPROVAL DATE £

PN a2

YATES PETROLEUM CORP.
LAGARTO STATE UNIT

Lea County, New Mexico

Exhibit "A"
4404.91 acres of State of New Mexico Lands - 100% of Unit Area

Scale: 1° = 4000 Tract # -@




STATE OF NEW MEXICO

&é\ ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
‘?, va.jy OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR October 3, 1989 STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87504
{505) 827-5800

M;. David Fandiver Re: CASE NO. 9757

Fisk & Vandiver ORDER NO R
-R=9004

Attorneys at Law

Seventh & Mahone, Suite E

Artesia, New Mexico 88210

Applicant:

Yates Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely,
FLORENE DAVIDSON
OC staff Specialist

Copy of order also sent to:

Hobbs OCD X
Artesia OCD__~ x
Aztec OCD

Other




b VINOW V'ée: i Yates Fer . €TQI B
;:Em etal vV21Ta ~* K ? o W} ‘TTO;:’G| E o , Yates Pet.etal SR
- & g LG2747 i
™ sesdr ;fgrgm Y PP ] v IPetld] NSt LD 2388 b
e EG;"L’" iR qnlon Tex I H‘Irl, 1| T0I0060 16 95 |
s g ' | :
3 5 4 P219 | |
27 26 25 Yo -——30-- - = ——29-———- 28
A ) ﬁus»m[:gt 1 2 2:'
o s | Yo 3 1’5 ipn 3 -
i "l 02 foogd W, .,_‘ = m ‘;’n{‘{'&’;- -4 f. I ! |
G i R e i | - G ) Tipperary™° |
- sf 2 © | 7 ohes sy -Amind Texeaco 2wa 7 an‘o(ﬂq)- 5 x-St igp; g’ !
. ‘\ ) !“]l’( . "~y ‘ | O’Q
éé i‘ o8 y 5. 35¥0 S:Fig wgh “Dise I O/A8-30-77 \
e m/nu. sr| vAReso Devos C,,,L _,a:,,,m o hien ¥ Carl T —— A 4030 :t;”‘f. Siee @ Srote State Siode
ICA T L
A Homble | @ B e Ander:nrlv -5t 1€ lay IDSO?C |AJ | 3 " ' 8?}; 6861 Exxon Conoco | SantaFe Energy
e csfn Rcurvu ;o7 X . ¢ oo 10190 10 190 I 1zei-9 Conoco
Humbh T H‘;"‘,“.n m" |E~.b¢ag4 Y = rl Yates Pet. etal ¥21609 b ':w ! LQN.SEZB 10 <1 30
cc Mn% (13 % 2754 ":’“5" ” . It | XK Amini, 1.8 8. 30 532 Rt ! Ve 1336
A4 \gTP s:;;le V- 160 Maxwellelal | 126 10
f._ "".AB Tﬂ\nlca- % " | ra YO0 2032 e |
Hum I:M B | ' Lawe Shate |
gl |0 P L A | oprte,” o Bl 34
< | 5% st
: | L,,!é;?ﬂ o 7 ngeanco g Suscounrt wimrn ’1g?qulnu ¢fé c Sou h-
,ou,“.l,“ gi'cosnd Ui rmﬁ';a ) 1'} o lo;;ss
pbip -t ” Tos3so 4-1:33 @ . .~ NGF
oty W 1 Sl o yire-se ; b
1 L. Johnson State "" quine e} 4. Siote State Shate
3 ,, e , 3 4147 e azoll [~ 9. R 3e 3 3 05 3 g
nnmw (Tenn ca) ; sl TN T e s ) i ¥
Téé( 2 e €6 0 06-5364 . 5 . q
o (sun) B2Ny  ~MGF Sunset yox |
® 2 WM 2 ung ' Yates Pet, 10- 1-90"
Layion E«f yoa 5364 [;’L'_"L) #2000 #° L 79“R34E Int. 1 Yates Pet etal iy (T o1 1&? $
b 467 106 511 5 4 Mobil) 3 o 96 2 et K5 E’lﬂr"
I wpp+4 . i ol o e, Stat 1-19.78 V1613 - - 1 S1-Lea”
“ % VEF|Unit ,IU ll"ﬂ\l::;fﬂﬁ TW:':' ==h :(3:1#;{”;': n-s:.u@. " 222 [ ~ (Tenneco) Yatesret. °| )
| \ y'e ~"ME,G Oil a0 ! # (erican Lsozs f. im@
|06 »
11 State 73 0G-5338  Stgte Sn}u( Yadsi i€ ra Snlm 10678 state Bt @iy | veuvin State
n <'Abo P set / LK% um RobT. Duke
’i "";:" .',.: 0 oo per,uillT O £ *° VaAf:: gi!:g"/’! %&% IPetctol %ﬁ-’ﬁ'n é’vl» S0 Yates Pet,etal
8192 ; e f | 6:1:90 : o1 -89
237 N - Myco 1 mon £,
" "15227’ 3 ﬁ“m'fs:‘ Sun "ottt Yates Pet,etal |V '": V2 |2‘136
,,c - D Y W . 0.1 - 90 22590 i Tonian
g g Sun C S N.M State V1614 ! e s
State 209 [ | L8 2540
e 71 7 24 3A | Suwn 8 ? |I0— —_— 12 e |
S0 )5 +esPe+ tal ¥V Yates 1.6G
6—-— - #raoe 3 e Sun | 3-1-87 . #mm,m
;V"JNM ¢ 73;7 A, St. La- 4060 US40
oac 7 10000 | ule —— =
s \ | Mobil %2 “Mobil &'
5 S gl A State, MI Srare, MI 5.29.77 |
| State State | Bogle Forms, Inc., § Bogle Forms Inc., § ‘L Stote Ii-?-"’ Statre State
phe. 7 LR rench Jr Yates Pet. etal
. R Eren | atesPet,eta }, - Y"gﬁl ret., etol Yates Pet. etal Yates Pet,etal
Inenco ." s V-6 vV-718 12-1-91 10 -1 -89
1-1-87 5. 37 Vo214 V1237
P AN 2911 5022
- F306 #~ : : g
- AK v : m
o g G w‘*,’fﬂmg 17 16 “y See
arris g
g4 French %s * P:nn_n'z’oy sxally Yotes Pet.etal "“"-"-- ates | Yates Pet,etal
Gulf . B “gk lé 'u4 mi?‘ Toyare Lo30 | Iav:zm
. 7 Least. %Lﬁr 36 : ol Ve “ % | e 24
sy State, M Ml P S'-'L
3 . M Stwre) M1
| Sflan Bfglc Farms Inc., S ©Boglo Fomu Inc., § pa,hs}md‘llx.\‘. @ Bogle Forinl, Inc., § Bogle Farms, Inc. @ l1-
u, ’ DeCleve l
X M. N Chnnmun Yates Pet., et
s il B v | |34 m'.m . A TP B
ates Pet. v 488 2 ,
u 7 LENEL 028 LB ”jgs So.Roy 1238 zss" (yA4 z 69 s
|}! 40 #
ol sec. State, M| Stole M1 Stare M1 g" 2 Ul W o a 1 i .-...,... e
r 5 Eog;. Farms, Inc. Begle Form Inc. log’:ﬁvﬂll/'t- (3 T S g ¥ B l,.-. ¢ “\i{ : I’....",
7 20— .7 e !
0;-7 M.»:.'Croanun Y'dn P.-".,cfol H.E.Yates H.g.lY‘o::l
o871 il o
{":&':4 %"P"LM ‘it f_@.',.‘,e,s gglrl-zs‘is L68370 8382
L 49! oA s PHN _1_YotesPetetal Gt
State le Foring ;1 ates
i Srate Stote State 'afe Y ;5 MS};:’T.“ Inc. m
ac ! - 1
Yates Pet. etal A T TEnrom  \
ol 180 Yainfd;hl F:"“he Y;}f‘l P’_’-;:"' “"E;YI‘?*:: yuf., ng e L g [fatespet duI?
V- 1568 e v. 1789 . 1 N
Vv 1790 il vB-24 LG 837! _La'4Tio Piso
A 641 32 ¢ 50 v 35 Yc'hanf tol
7 1818 2 ERE-~ 125 85 Fr50 £ mu_ﬂn’
‘ lukr-SI
| nu
5 4c 7‘ 30 29 Imont i 27 et =i Rlfiee s nresl e s ol
F:uln:?nﬁ'skclly Yates Pet.etfal Phillips
b i dds \'/é"ié“ va 61
yae 7 ui? § N 31% . 22083 i o}
nn 19 5 Jo tote, M/
& . oae des @ :fSI . Bogle #arm-, Strate, MI
ate tate ™ase Staote ] S Bogle Farms, Inc.
| BHPPef. ‘—_._._.._._ e
LY Yates Pet etal Exxon || Phillips
YatesHet, etal 0\,‘ \l’iséi‘-' ?Hrg' - TR BN ) ' .’ \# HBU I; 121 ?9|
- ateal®l,e Ralph Lowe Vie78 ve &y E-2013 "!,b! E-598 l V. 2115
e T 12-1:90 A ez 34 3 7} I YGege
\%GGSBS T0 10381 I SOUTH Fi In
214 : |
oy | LAKES UNIT .
Pac 3 35 i ] 36
U Exxon |
I A HBU I:
.l TEW E-s77 |
mwc?:\{' (Ttnnn_:u) |
Q0AIT . ¥} " T e 4
g e I Stale Azo
sPet| = Enon il
66 : LAY ®
:19_5_h L Vv13eq 4__;‘4’3‘!)_,__ 1 hl‘! ““.@’E:wruha Ouol
s4c § -
il . st shgte, EXXON - i
I —_ ® s | (OPER) %= hd¥ -
w 7h (ol | (R 5 Ddoccy ( ) JSo. favr Lok es Unif
YatesPet. etol MEw Y Petrus Ol 7T T T i R T R <‘
il | e MEW i i Yates Pet,ctal | . 6ll Cxen PhitissYoten Pet. atol | il |




Tc.xﬂco 1. M. Beall | 81099 [ A,

81 -
i B zsss . LH.2587 o
9 00ac 7' Ba 44 8 15 e [ | 9
- lV'
' StateM.l. Shete. i | b2
$ United New Mexico Tr.Co.8) | V3iree et Mex % L i ® - !g‘f !

1 R.G.Barton, Jr. R.G.Barton,Jr. g'«"‘. JP'
| 8-20 88 8.20 88 A 2-18-61

: Goin
==t ————— == Gaifftr— —{Gamner eWboley

ELLRA
G I
R34E e il Yy A
37 United New Mexico Tr.Co.(S) United New Mexico T+ Co.(5) Mexico 7‘2' Co.(S) s)

L’ / 7 17.32Ac I7!IA‘ ,In)lk! !’c’ l'J!M 141741 Ac ‘/u)k Lnu 4 Lﬂd‘r TTivaac 1 1eaae 41704 R ERADITE B IEAGE T
Verae T ¥ ez = ' a F | Ya T * Te o * I T RS
Tri-Serv, exaco exaco
Yatespet,efal Mkt © f‘.S .'*J. [, . .R3I5E T YatesPet.ctol Bere Jr[
7 A 7 a v-zon | L"H " “‘ “gz ol 8-1-93 Inited New Chesie
LH gt 6 RS %o ‘\ 5188 § sz P ‘4 3@ u;szp,ea Zgovcc = Co.(3) Bedford(s)
[¥s5674c € t = | =
atesPet] Tri-Serv.
eta) 1.1 5
IVlepo” | 4gles St e State State : Stete _ State
State : 7522 S'Y" (3) United New Mexrco Tr. Co. (S) Unrted New Mexrco Tr. Co.(S) United New Mexyco Tr. Co.(S) United New Mexico Tr. Co.(5.
LR 1
wrmzl ' Coibes gc.)rl\o_c’oo 8 Conoce New McxlFo oil Ta’es &:,,uful
Qotoay ! W -1 80 V1432 D 3-1-90 6 1 -84 | .9
11 JeTi | V. 1318 203 = N v-1378 Lo-B13 v ""P
Dsesac £l 7520 1012 51 & 7812
1
I
' 7 8 9 10 = 12
eore I | V;?;;E";e_!ol
- 96
| e nro
5 Stote S |
35 ru.:i Um‘fyed_ Magu #' P 1
State Dlosas  gy1e Stote State
) Stote State 7. Ca &5) United New Mexico Tr. Co.(S) VA3 odd New Mextco Tr Co. (S, United New Mexxco Tr. Co.(S) Unrhed New Mexrco Tr.
hid 7
Y“*';‘Pf_'";"‘“ Chevron Chevron
Y1833 8-1.89 8-.1-89
25 €0 v-1158 V-5 T
3. mAcT 8593 120
State
v y—— 18 17 16 15 14 13
YotesPet, etal
101-89
v-1239
[35.7de 2562 Signal
T State, MI ZJ/"’}P"‘?"@' Shate ¢
" oke Yni Stote State State
l I Bogle Forms Inc., S o '”’yﬁon . State l l 35 United New Mexico Tr- Co (S) United New h?ex:co Tr. Co.(S) Unifed New Mexico Tr. Co. [
127 Al
S Yates Pet, etal Yuhs Pe+ ¢9u|| a'n_e|xF;6m' gh:lv;o; ' Tenneco H.E.Yates
10.1.89 ¥z 2 1 mmon: 2-1-88 9-1-92
s v-1246 ‘;g'{t | L;st;“ LHaga‘”EB ; LG-2609 LH-1828
31746 1 jgpaz | = oA 25 2189 20898
|
hary=--19 _ |------ 21 22 ?n.// st 23 24
Yates Pet. I'Ml one Star) o . . D10
@ vt can s i : IAI:‘t;ﬁ
LG-2247 zwoi BN O i :
oy R = eatdld
D54 Ae
“LomaStar-5¢” ' Yc+es PF+ etal Stote,M.I.
State, MI Stete, Ml g |m 354 Stote M.l G.L. . Leroy s
Bogle Fogms Inc., S Bogle Forms Inc., State G.L.Burélsmith Burel:m:ﬂ;LS)J Peveler () L"W,w'""“’
Ae " T
Yates Pet., etal Woods Pet. :
12 - 1,89 R Chevron l@f!_“ Superior Tenneco Pogo Prod.
8-1-89 2. 186 <l - 8.1-85
Gl ¢ bt
3”‘(‘01?‘ Carbj:l . e ’ “ it
St NM
Io iosas @
%0’ Bepmoloin. 35 - “Woods Per, 29 28 27 26 25
. 1-90
6. 8430 Tennece oarids
7%0 |¢~t"m3
e orac & | Loty
g ) Stare.m.1. ond Springs StoteM.1.
Srate, M/ o @ 059~ - - --[RR298Ys Store,M.|, G.L. Lero, =
Bogle Forms Inc., § ' Bogre Forma,inc. (3) | N101018 State State G.L.Bur’el:ml*l}m Burelsmith(s) [ Pevelé"f-;(m W’fe::,,,w
JIIHEY"“ P¢0 bol 1% Eume; Chevron T
etal prof
% vzs '© ml'om cr'\?zqmoe sst, Ur;lon Bunid Yates Expl. etal Er‘l'f:‘;" !.'n~e|l-c:z
g‘_ ! PA ml‘-‘KEnrnrDr’" ” %, | Hogan 5 5 ) < 9) LH 2204 LH 1317
[Basac 1 Humble Chevron | fsmhgviler-At. 2 < Y e EE 499 10
i ;ian iy ,,.' %g’ﬁ’ o 3122
<% om3%8%s ,‘ ™
ty ™
33 34
36 19 Ae "'Kello-l lnc . 35 \ 36
”mefls
Derzac &
State, M/ StateM.1. G.L. _ Stote M.l Lere
Bogle Farms Inc., S State G.L.Burelsmith,s) Bure!smnfh(:'l Peveler; Leros RS ter (s
g877 ’ﬂgk 1L T Iaic 4139 e TR L e T T e, r i 194 40894 9954, 7139 Mk
Yates Pet, etal HNG q.l \ HNG Oil VYates Pet etal | Suni Yu+es Pgwl Yates Pete
o715 i' | Yafes Pe+ Crzzl &1 2 ey 1 2T e o nG.4 | Ve 1‘"1
) LH 2210
oanae 278 - VESe = Tt L b Tesss = zjéo + tidae [ 28 T s
68 &6 6232 | P S6 ] 3&_9
| ]
N = G == = 5 4 3 E gF—— = |
Yates Pet. etal i
8.19|_ LH-188 I
2018 Bustel | I
LIZEN s 1&3\?}‘1‘3" | ]
Stote SvT. Store State s'.|,,. Stdte
L i 2
X3ie T APC Oper. €, i +
Graham Row. | Conoc Conoco New Mexieo 0il New Mexico Oii Texaco Yotes Pet,etal
181" | Visagl  wes® &R 6-1-04 8189 8-1-89
LH 189 | “soee 5022 LG-|1822 LG-1823 VA2 v-1167
F 7 5534 | I 15 22 nxe . 7627 . 6815
! [ Nw Totumunil
9 | ! Penn 10650
| |} T0 11500
% { T} mem-- 8 9 (O P e i eSeariny | it s . S P s s
Union Texas | {1 Yotes Pet, etal Texaco
&Florido Expl. |
| 2 09




(0 0ok A Ceoteh N cemolipen
ok VQ; g/ 30 /2?4

207)2

M @ m 0 FLORENE DAVIDSON
OC Staff Specialist
7 Mﬁgﬂw 20, /257

e
wafu /w corn Coryporalen,

/ m& State et

ij@w [/2, 13 R TS, RHE
M’“’“" b, 2,/5, /7  T5-R35€

~ C,W?
% YO 5/ e

Jtete Y2

Oil Conservation Division Santa Fe, New Mexico 87504-2088
827-5802



STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION /

DIVISION FOR THE PURPOSE OF R
CONSIDERING: |
2
CASE No. 9757 . 7 4,15
Order No. R—V[OV’ ’
/1 0
APPLICATION OF YATES PETROLEUM ,,Lg 2
CORPORATION FOR A UNIT AGREEMENT, 7/~

LEA COUNTY, NEW MEXICO. m 7}4,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on

September 20, 1989, at Santa Fe, New Mexico, before Examiner
David R. Catanach.

NOW, on this day of September, 1989, the
Division Director, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as regquired by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) The applicant, Yates Petroleum Corporation, seeks
approval of the Lagarto State Unit Agreement for all oil and
gas in any and all formations underlying the following
described 4,404.91 acres, more or less, of State lands in
Lea County, New Mexico:

TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM
Sectlonslj:«ahg%grl*_2+“3“and,4 and-S72 A/
_Sae%&eas:i%=and:l&.‘—A%%

Section 24: All

TOWNSHIP 11 SQUTH, RANGE 35 EAST, NMPM

WW%*SW/4 and SE/4 47/
W/mwt SeceFosW T - AlL

1\&, Section—318——&1%
Section 19: Lots 1 and 2, NE/4, E/2 NW/4, and
SE/4




(3) No interested party appeared and objected to the
proposed unit agreement.

(4) All plans of development and operation and
creations, expansions, or contractions of participating
areas or expansions or contractions of the unit area, should
be submitted to the Director of the Division for approval.

(5) Approval of the proposed unit agreement should
promote the prevention of waste and the protection of
correlative rights within the unit area.

IT IS THEREFORE ORDERED THAT:

(1) The Lagarto State Unit Agreement is hereby
approved for all o0il and gas in any and all formations
underlying the following described 4,404.91 acres, more or
less, of State lands in Lea County, New Mexico:

TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM
Sectiongle, ~ txﬁ?‘ff“z—*3~and—4T—and*s72‘ ﬂ325éé;
Sectiens’/12 and 13: all

Section 24: All

TOWNSHIP 11 SOUTH, RANGE 35 EAST, NMPM

eeifSﬁ*G §Ut§:¥>thr6ﬁgh_ﬁ*—E%2fSﬁ%4’ aRE=SE/4—
Sectiof} 75 ™

Sectien—3i8+—AT1+—
Section 19: Lots 1 and 2, NE/4, E/2 NW/4, and
SE/4

(2) The plan contained in said unit agreement for the
development and operation of the unit area is hereby
approved in principle as a proper conservation measure;
provided, however, that notwithstanding any of the
provisions contained in said unit agreement, this approval
shall not be considered as waiving or relinquishing, in any
manner, any right, duty, or obligation which is now, or may
hereafter be, vested in the Division to supervise and
control operations for the exploration and development of
any lands committed to the unit and production of oil or gas
therefrom.

(3) The unit operator shall file with the Division an
executed original or executed counterpart of the unit
agreement within 30 days after the effective date thereof;
in the event of subsegquent joinder by any party or expansion
or contraction of the unit area, the unit operator shall
file with the Division within 30 days thereafter
counterparts of the unit agreement reflecting the
subscription of those interests having joined or ratified.

(4) All plans of development and operation, all unit
participating areas and expansions and contractions thereof,



and all expansions or contractions of the unit area, shall
be submitted to the Director of the 0il Conservation
Division for approval.

{5) This order shall become effective upon the
approval of said unit agreement by the Commissioner of
Public Lands for the State of New Mexico; this order shall
terminate ipso facto /upon the termination of said unit
agreement; the last unit operator shall notify the Division
immediately in writing of such termination.

(6) Jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director

S EAL



FISK & VANDIVER
ATTORNEYS AT LAW
SEVENTH & MAHONE / SUITE E
ARTESIA, NEW MEXICO 88210

(505) 746-9841
JOHN FISK
DAVID R. VANDIVER

OIL COHac-vaTION DIVISION
RECEIVED

830CT 17 aAm 9 18, .

(505) 746-4208

October 16, 1989

C ol ceeva sl
Energy, Minerals and Natural

Resources Department
0il Conservation Division

P. O. Box 2088
Santa Fe, New M?fiffifﬁ?ﬁeﬁx\\\\ A o
Res Case No. 9757 =
4

Lagarto State Unit
Lea County, New Mexico

Gentlemen:

Enclosed for filing is an executed counterpart of the Unit Agree-
ment for the Development and Operation of the Lagarto State Unit
Area, Lea County, New Mexico, as required by Order No. R-9004
entered in Case No. 9757. Also enclosed is a copy of the Certifi-
cate of Approval dated September 29, 1989, whereby the Commission-
er of Public Lands approved the Unit Agreement.

Please contact me if you require anything further in connection
with this matter.

Thank you.
Very truly yours,
VANDIVER //“
-L/ //-‘ '
David R. Vandiver
DRV :pvw
Enclosures

cc w/enclosure: Mr. Cy Cowan
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52734

NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

LAGARTO STATE UNIT
LFEA COUNTY, NM

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated Ayqust 1. 1989 ,2which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of o0il and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable o0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW,THEREFORE, by virtue of the authority conferred upon me under
Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes Annotated,
1978 Compilation, I, the undersigned Commissioner of Public Lands of
the State of New Mexico, do hereby comsent to and approve the said Agree-
ment, however, such consent and approval being limited and restricted to
such lands within the Unit Area, which are effectively committed to the
Unit Agreement as of this date, and, further, that leases insofar as the
lands covered thereby committed to this Unit Agreement shall be and the
same are hereby amended to conform with the terms of such Unit Agreement,
and said leases shall remain in full force and effect in accordance with
the terms and conditions of said Agreement. This approval is subject to
all of the provisions and requirements of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 99+h day of Septenber » 1989

0G-26
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UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION

7
OF THE o
> —
LAGARTO STATE UNIT =T o
> B c
LEA COUNTY, NEW MEXICO o £ -
NO. o o
é-‘_._- -
)y X
m ¥

THIS AGREEMENT, entered into as of the lst day of August,1989 by and
between the parties subscribing, ratifying or consenting hereto, and herein
referred to as the "parties hereto";

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or other
0il or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec 3, Chap. 88, Laws 1943) as amended
by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 19, Art. 10, Sec. 45, N. M.
Statutes 1978 Annot.), to consent to and approve the development of operation of
State Lands under agreements made by lessees of State Land jointly or severally
with other lessees where such agreements provide for the unit operation or
development or part of or all of any oil or gas pool, field, or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951,
Chap. 19, Art. 10, Sec. 47, N. M. Statutes 1978 Annotated) to amend with the
approval of lessee, evidenced by the lessee's execution of such agreement or
otherwise, any oil and gas lease embracing State Lands so that the length of the
term of said lease may coincide with the term of such agreements for the unit
operation and development of part or all of any oil or gas pool, field, or area;
and

WHEREAS, the O0il Conservation Division of the Energy and Minerals
Department of the State of New Mexico (hereinafter referred to as the
"Division"), is authorized by an Act of the Legislature (Chap. 72, Laws 1935, as
amended, being Section 70-2-1 et seq. New Mexico Statutes Annotated, 1978
Compilation) to approve this agreement and the conservation provisions hereof;
and

WHEREAS, the parties hereto hold sufficient interests in the Lagarto

State Unit Area covering the land hereinafter described to give reasonably

effective control of operations therein; and
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WHEREAS, it s the purpose of the parties hereto to conserve naturai
resources, prevent waste and secure other benefits obtainable through
development and operation of the area subject to this agreement under the terms,
conditions and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective
interests in the below defined unit area, and agree severally among themselves
as follows:

1. UNIT AREA: The following described land is hereby designated and

recognized as constituting the unit area:

Township 11 South, Range 34 East, N.M.P.M.
Section 1: Lots 1,2,3,4, S

Section 12: All

Section 13: All

Section 24: All

Township 11 South, Range 35 East, N.M.P_M.
Section 6: Iots 1,2,3,4,5,6, EiSwi, SE3
Section 7: All

Section 18: All

Section 19: Lots 1, 2, NE}, EiNWi, SE}
Containing 4404.91 acres, more or less
Lea County, New Mexico

Exhibit "A" attached hereto is a map showing the unit area and the
boundaries and indentity of tracts and leases in said area to the extent known
to the unit operator. Exhibit "B" attached hereto is a schedule showing to the
extent known to the unit operator the acreage, percentage and kind of ownership
of oil and gas interests in all lands in the unit area. However, nothing herein
or in said schedule or map shall be construed as a representation by any party
hereto as to the ownership of any interest other than such interest or interests
as are shown on said map or schedule as owned by such party. Exhibits "A" and
"B" shall be revised by the unit operator whenever changes in ownership in the
unit area render such revisions necessary or when requested by the Commissioner
of Public Lands, hereinafter referred to as "Commissioner®” or the 0il
Conservation Division, hereinafter referred to as the "Division".

All land committed to this agreement shall constitute land referred to

herein as "unitized land" or "land subject to this agreement".
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2. UNITIZED SURSTANCES: All oil, cgas, natural gasoline, and associated

]

fluid hydrocarbons in any and all formations of the unitized land are unitized
under the terms of this agreement and herein are called "unitized substances".

3. UNIT OPERATOR: Yates Petroleum Corporation, whose address 1is 105

South Fourth Street, Artesia, New Mexico 88210 is hereby designated as unit
operator and by signature hereto commits to this agreement all interest in
unitized substances vested in it as set forth in Exhibit "B", and agrees and
consents to accept the duties and obligations of unit operator for the
discovery, development and production of unitized substances as herein provided.
Whenever reference is made herein to the unit operator, such reference means the
unit operator acting in that capacity and not as an owner of interests in
unitized substances, and the term "working interest owner" when used herein
shall include or refer to unit operator as the owner of a working interest when
such an interest is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit operator shall have the

right to resign at any time but such resignation shall not become effective
until a successor unit operator has been selected and approved in the manner
provided for in Section 5 of this agreement. The resignation of the unit
operator shall not release the unit operator from any liability or any default
by it hereunder occurring prior to the effective date of its resignation.

Unit operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same percentage
vote of the owners of working interests determined in like manner as herein
provided for the selection of a new unit operator. Such removal shall be
effective upon notice thereof to the Commissioner and the Division.

The resignation or removal of the unit operator under this agreement shall
not terminate his right, title or interest as the owner of a working interest or
other interest in unitized substances, but upon the resignation or removal of
unit operator becoming effective, such unit operator shall deliver possession of
all equipment, materials, and appurtenances used in conducting the wunit
operations and owned by the working interest owners to the newly duly qualified
successor unit operator, or to the owners thereof if no such new unit operation
is elected, to be used for the purpose of conducting unit operations hereunder.
Nothing herein shall be construed as authorizing removal of any material,
equipment and appurtenances needed for the preservation of wells.

5. SUCCESSOR UNIT OPERATOR: Whenever the unit operator shall resign as

unit operator or shall be removed as hereinabove provided, the owners of the

workina interests according to their respective acreage interests in all
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unitized land chall by a majority vete select a successor unit operator;
provided that, if a majority but less than seventy five percent (75%) of the
working interests gualified to vote is owned by one party to this agreement, a
concurring vote of sufficient additional parties, so as to constitute in the
aggregate not less than seventy-rive percent (75%) of the total working
interests, shall be required to select a new operator. Such selection shall not
become effective until (a) a unit operator so selected shall accept in writing
the duties and responsibilities of unit operator, and (b) the selection shall
have been approved by the Commissioner. If no successor unit operator 1is
selected and qualified as herein provided, the Commissioner at his election,
with notice to the Division, may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS: The unit operator shall pay in the first

instance all costs and expenses incurred in conducting unit operations
hereunder, and such costs and expenses and the working interest benefits
accruing hereunder shall be apportioned, among the owners of the unitized
working interests in accordance with an operating agreement entered into by and
between the unit operator and the owners of such interests, whether one or more,
separately or collectively. Any agreement or agreements entered into between
the working interest owners and the unit operator as provided in this section,
whether one or more, are herein referred to as the "Operating Agreement". No
such agreement shall be deemed either to modify any of the terms and conditions
of this unit agreement or to relieve the unit operator of any right or
obligation established wunder +this wunit agreement and in case of any
inconsistencies or conflict between this unit agreement and the operating
agreement, this unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise

specifically provided herein, the exclusive right, privilege and duty of
exercising any and all rights of the parties hereto which are necessary or
convenient for prospecting for, producing, storing, allocating and distributing
the unitized substances are hereby delegated to and shall be exercised by the
unit operator as herein provided. Acceptable evidence of title to said rights
shall be deposited with said unit operator and, together with this agreement,
shall constitute and define the rights, privileges and obligations of unit
operator. Nothing herein, however, shall be construed to transfer title to any
land or to any lease or operating agreement, it being understood that under this
agreement the unit operator, in its capacity as unit operator, shall exercise
the rights of possession and use vested in the parties hereto only for the

purnoses herein specified.
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2., DPILLING 7O LISCOVERY: The unit operator shall, within sixzz, (¢0)

days after the effective date of this agreement, commence operations upon an
adequate test well for oil and gas upon some part of the lands embraced within
the unit area and shall drill said well with due diligence to a depth sufficient
to attain the top of the Atoka formation or to such a depth as unitized
substances shall be discovered in paying gquantities at a lesser depth or until
it shall, in the opinion of unit operator, be determined that the further
drilling of said well shall be unwarranted or impracticable; provided, however,
that unit operator shall not, in any event, be required to drill said well to a
depth in excess of 11,600 feet. Until a discovery of a deposit of unitized
substances capable of being produced in paying quantities (to wit: quantities
sufficient to repay the cost of drilling and producing operations with a
resonable profit) unit operator shall continue drilling diligently, one well at
a time, allowing not more than six months between the completion of one well and
the beginning of the next well, until a well capable of producing unitized
substances in paying quantities is completed to the satisfaction of the
Commissioner or until it is reasonably proven to the satisfaction of the unit
operator that the unitized land is incapable of producing unitized substances in
paying quantities in the formation drilled hereunder.

Any well commenced prior to the effective date of this agreement upon the
unit area and drilled to the depth provided herein for the drilling of an
initial test well shall be considered as complying with the drilling
requirements hereof with respect to the initial well. The Commissioner may
modify the drilling requirements of this section by granting reasonable
extensions of time when in his opinion such action is warranted. Upon failure
to comply with the drilling provisions of this article the Commissioner may,
after reasocnable notice to the unit operator and each working interest owner,
lessee and lessor at their last known addresses, declare this unit agreement
terminated, and all rights, privileges and obligations granted and assumed by
this unit agreement shall cease and terminate as of such date.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES:

Should unitized substances in paying quantities be discovered upon the
unit area, the unit operator shall on or before six months from the time of the
completion of the initial discovery well and within thirty days after the
expiration of each twelve months period thereafter, file a report with the
Commissioner and Division of the status of the development of the unit area and

the development contemplated for the following twelve months period.
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I+ -s urderstecd —hat one of the main considerations for the appreval of

tnis agrecement by the Joimmissioner of Public Lands 1s to osecure the crderly
develcpment of the unitized lands in accordance with good conservation practices
SO as to obtain the greatest ultimate recovery cof unitized substances.
After discovery of unitized substances in paying quantities, unit operator shall
proceed with diligence to reasonably develop the unitized area as a reasonably
prudent operatcr would develop such area under the same or similar
circumstances.

If the unit operator should fail to comply with the above covenant for
reasonable development this agreement may be terminated by the Commissioner as
to all lands of the State of New Mexico embracing undeveloped regular well
spacing or proration units, but in such event, the basis of participation by the
working interest owenrs shall remain the same as if this agreement had not been
terminated as to such lands; provided however, the Commissioner shall give
notice to the unit operator and the lessees of record in the manner prescribed
by (Sec. 19-10-20 N.M. Statutes 1978 BAnnotated,) of intention to cancel on
account of any alleged breach of said covenant for reasonable development and
decision entered thereunder shall be subject to appeal in the manner prescribed
by {(Sec. 19-10-23 N.M. Statutes 1978 Annotated), and, provided further, in any
event the unit operator shall be given a reasonable opportunity after a final
deternmination within which to remedy any default, failing in which this
agreement shall be terminated as to all lands of the State of New Mexico
embracing undeveloped regular well spacing or proration units.

Notwithstanding any of the provisions of this Agreement to the contrary,
all undeveloped regqular well spacing or proration unit tracts within the unit
boundaries emkracing lands of the State of New Mexico shall be automatically
eliminated from this Agreement and shall no longer be a part of the unit or be
further subject to the terms of this Agreement unless at the expiration of five
years (5) after the first day of the month following the effective date of this
Agreement diligent drilling operations are in progress on said tracts.

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable of

producing unitized substances in paying quantities, the owners of working
interests shall participate in the production therefrom and in all other
producing wells which may be drilled pursuant hereto in the proportions that

their respective leasehold interests covered hereby on an acreage basis bears to
the total number of acres committed to this unit agreement, and such unitized
substarces shall be deemed to have been produced from the respective leasehold
interests participating therein. For the purpose of determining any benefits

-6-
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aceuring under this agreement and the distributicn or the ro
the State of llew Mexico and other lessors, each separate lease shall have
allocated to it such percentage of sald production as the number of acres in
each lease respectively committed to this agreement bears to the total number of
acres committed hereto.

Notwithstanding any provisions contained herein to the contrary, each
working interest owner shall have the right to take such owner's proportionate
share of the unitized substances in kind or to personally sell or dispose of the
same, and nothing herein contained shall be construed as giving or granting to
the unit operator the right to sell or otherwise dispose of the proporticnate
share of any working interest owner without specific authorization from time to
time so to do.

11. ALLOCATION OF PRODUCTION: All unitized substances produced from each

tract in the unitized area established under this agreement, except any part
thereof used for production or develcopment purposes hereunder, or unavoidably
lost, shall be deemed to be produced equally on an acreage basis from the
several tracts of the unitized land, and for the purpose of determining any
benefits that accrue on an acreage basis, each such tract shall have allocated
to it such percentage of said production as its area bears to the entire
unitized area. It is hereby agreed that production of unitized substances from
the unitized area shall be allocated as provided herein, regardless of whether
any wells are drilled on any particular tracts of said unitized area.

12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: All rentals

due the State of New Mexico shall be paid by the respective lease owners in
accordance with the terms of their leases.

All royalties due to the State of New Mexico under the terms of the leases
committed to this agreement shall be computed and paid on the basis of all
unitized substances allocated to the respective leases committed hereto;
provided, however, the State shall be entitled to take in kind its share of the
unitized substances allocated to the respective leases, and in such case the
unit operator shall make deliveries of such royalty oil in accordance with the
terms of the respective leases.

All rentals, if any, due under any leases embracing lands other than the
State of New Mexico, shall be paid by the respective lease owners in accordance
with the terms of their leases and all royalties due under the terms of any such
leases shall be paid on the basis of all unitized substances allocated to the

reaspective leases committed hereto.
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If the unit operator introduces gas obtuined from sources other than the
unitized substances into any preducing formation for the purpose ot
repressuring, stimulating or increasing the ultimate recovery of unitized

substances therefrom, a like amount of gas, if available, with due allowance for
loss or depletion from any cause may be withdrawn from the formation into which
the gas was introduced royalty free as to dry gas but not as to the products
extracted therefrom; provided, that such withdrawal shall be at such time as may
be provided in a plan of operation consented to by the Commissioner and approved
by the Division as conforming to good petroleum engineering practice; and
provided further, that such right of withdrawal shall terminate on the
termination of this unit agreement.

If any lease committed hereto is burdened with an overriding royalty,
payment out of production or other charge in addition to the usual royalty, the
owner of such lease shall bear and assume the same out of the wunitized
substances allocated to the lands embraced in each such 1lease as provided
herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY TO

LANDS WITHIN THE UNITIZED AREA:

The terms, conditions and provisions of all leases, subleases, operating
agreements and other contracts relating to the exploration, drilling development
or operation for 0il or gas of the lands committed to this agreement, shall as
of the effective date hereof, be and the same are hereby expressly modified and
amended insofar as they apply to lands within the unitized area to the extent
necessary to make the same conform to the provisions hereof and so that the
respective terms of said leases and agreements will be extended insofar as
necessary to coincide with the terms of this agreement and the approval of this
agreement by the Commissioner and the respective lessors and lessees shall be
effective to confrom the provisions and extend the terms of each such lease as
to lands within the unitized area to the provisions and terms of this agreement;
but otherwise to remain in full force and effect. Each lease committed to this
agreement, insofar as it applies to lands within the unitized area, shall
continue in force beyond the term provided therein as long as this agreement
remains in effect, provided, drilling operations upon the initial test well
provided for herein shall have been commenced or said well is in the process of
being drilled by the unit operator prior to the expiration of the shortest term
lease committed to this agreement. Termination of this agreement shall not
affect any lease which pursuant toc the terms therecf or any applicable laws

would continue in full force and effect thereafter. The commencement,
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completion, continued operation or preduction on each of the ieasehold interests
committed to this agreement anad operations or production pursuart to this
agreement shall be deemed to be cperations upon and production freom each
leasehold inter-st committed hereto and there shall be no obligation on the part
of the unit operator or any of the owners of the respective leasehold interests
committed hereto to drill offset to wells as between the leasehold interests
committed to this agreement, except as provided in Section 9 hereof.

Any lease embracing lands of the State of New Mexico of which only a
portion is committed hereto shall be segregated as to the portion committed and
as to the portion not committed and the terms of such leases shall apply
separately as two separate leases as to such segregated portions, commencing as
of the effective date hereof. Notwithstanding any of the provisions of this
agreement to the contrary, any lease emb.acing lands of the State of New Mexico
having only a portion of its lands committed hereto shall continue in full force
and effect beyond the term provided therein as to all lands embraced within the
unitized area and committed to this agreement, in accordance with the terms of
this agreement. If o0il and gas, or either of them, are discovered and are being
produced in paying quantities from some part of the lands embraced in such lease
which part is committed to this agreement at the expiration of the secondary
term of such lease, such production shall not be considered as production from
lands embraced in such lease which are not within the unitized area, and which
are not committed thereto, and drilling or reworking operations upon some part
of the lands embraced within the unitized area and committed to this agreement
shall be considered as drilling and reworking operations only as to lands
embraced within the unit agreement and not as to lands embraced within the lease
and not committed to this unit agreement; provided, however, as to any lease
embracing lands of the State of New Mexico having only a portion of its lands
committed hereto upon which o0il and gas, or either of them, has been discovered
is discovered upon that portion of such lands not committed to this agreement,
and are being produced in paying quantities prior to the expiration of the
primary term of such lease, such production in paying quantities shall serve to
continue such lease in full force and effect in accordance with its terms as to
all of the lands embraced in said lease.

14, CONSERVATICN: Operations hereunder and production of unitized

substances shall be conducted to provide for the most economical and efficient
recovery of said substances without waste, as defined by or pursuant to State

laws or regulations.
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15. DRAIVAGE: Tn the event a well or wells producing o1l or gas 1n paying
suantities should pe brought in on land adjacent to the unit area draining
unitized substances from the .ands ewmbraced therein, unit operator shall drill
such offset well or wells as a reasonably prudent operator would drill under the
same or similar circumstances.

16. CCVENANTS RUN WITH LAND: The covenants herein shall be construed to

be convenants running with the land with respect to the interests of the parties
hereto and their successors in interest until this agreement terminates, and any
grant, transier or conveyance of interest in land or leases subject hereto shall
be and hereby 1is conditioned upon the assumption of all privileges and
obligations hereunder to the grantee, transferee or uther successor in interest.
No assignment or transfer or any working, royalty, or other interest subject
hereto shall be binding upon unit operator until the first day of the calendar
month after the unit operator is furnished with the original, photostatic, or
certified copy of the instrument of transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon

approval by the Commissioner and the Division and shall terminate in five (5)
vears arlfter such date unless (a) such date of expiration is extended by the
Commicsioner, or (b) a valuable discovery of unitized substances has been made
on unitized land during said initial term or any extension thereof in which case
this agreement shall remain in effect so long as unitized substances are being
produced in paying quantities from the unitized 1land and, should production
cease, so long thereafter as diligent operations are 1in progress for the
restoration of production or discovery of new production and so long thereafter
as the unitized substances so discovered are being produced as aforesaid. This
agreement may be terminated at any time by not less than seventy-five percent
(75%) on an acreage basis of the owners of the working interests, signatory
hereto, with the approval of the Commissioner and with notice to Division.
Likewise, the failure to comply with the drilling requirements of Section 8
hereof, may subject this agreement to termination as provided in said section.

18. RATE OF PRODUCTION: All production and the disposal thereof shall be

in conformity with allocations, allotments, and quotas made or fixed by the
Ccnmission, and in conformity with applicable laws and lawful requlations.

19. APPEARANCES: Unit operatcor shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interest
affected hereby, before the Commissioner of Public Lands and the Division, and
to arpeal from orders issued under the regulations of the Commissioner or

Division, or to apply for relief from any of said regulations or in anv
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croceedin
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‘s on its own behals relative to operations vending bercre the

[§¢

Jommissicner or Division; provided, however, that any other interest parcy shall
also have the rights at his own expense to appear and to participate 1n any such
proceeding.

20. NOTICES: a1l notices, demands or statements required hereunder to be
given or rendered to the parties hereto, shall be deemed fully given, 1f given
in writing and sent by postpaid registered mail, addressed to sucg party or
parties at their respective addiesses, set forth in connection with the
signatures hereto or to the ratification or consent herecf, or to such other
address as any such party may have furnished in writing to party sending the
notice, demand, or statement.

21. UNAVOIDABLE DELAY: All obligations under this agreement requiring the

unit operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement, shall be
suspended while, but only so long as, the unit operator, despite the exercise of
due care and diligence, is prevented from complying with such obligations, in
whole or part, by strikes, war, act of God, Federal, State, or municipal law or
agencies, unavoidable accidents, uncontrollable delays 1in transportation,
inability to obtain necessary material in open market, or other matters beyond
the reasonable control of the unit operator, whether similar to matters herein
enumerated or not.

22, LO0SS OF TITLE: 1In the event title to any tract of unitized land or

substantial interest therein shall fail, and the true owner cannot be induced to
join the unit agreement so that such tract is not committed to this agreement,
or the operation thereof hereunder becomes impracticable as a result thereof,
such tract may be eliminated from the unitized area, and the interest of the
parties readjusted as a result of such tract being eliminated from the unitized
area. In the event of a dispute as to the title to any royalty, working, or
other interest subject hereto, the unit operator may withhold payment or
delivery of the allocated portion of the unitized substances involved on account
thereof, without liability for interest until the dispute in finally settled,
provided that no payments of funds due the State of New Mexico shall be
withheld. Unit operator, as such, 1is relieved from any responsibility for any
defect or failure of any title hereunder.

23. SUBSEQUENT JOINDER: Any ©il or gas interest in lands within the unit

area not committed hereto, prior to the submission of the agreement for final

approval by the Commissioner and the Division, may be committed hereto by the
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owner or owners of such rights, subscribing or consenting to this agreement, or
executing a ratification thereof, and if such owner is also a working interest
owner, by subscribing to the operating agreement providing for the allocation of
costs of exploration, development and operation. A subsequent Jjoinder shall be
effective as of the first day of the month following the approval by the
Commissioner and the filing with the Division of duly executed counterparts of
the i1nstrument or instruments committing the interest of such owner to this
agreement, but such joining party or parties, before participating in any
benefits hereunder, shall be required to assume and pay to unit operator, their
proportionate share of the unit expenses incurred prior to such party's or
parties Jjoinder in the unit agreement, and the unit operator shall make
appropriate adjustments caused by such joinder, without any retroactive
adjustment of revenue.

24. COUNTERPARTS: This agreement may be executed in any number of

counterparts, no one of which needs to be executed by all parties, or may be
ratified or consented to by separate instrument in writing specifically
referring hereto, and shall be binding upon all those parties who have executed
such a counterpart, ratification, or consent hereto with the same force and
effect as if all such parties had signed the same document, and regardless of
whether or not it is executed by all other parties owning or claiming an
interest in the lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused this
agreement to be executed as of the respective dates set forth opposite their

signatures.

UNIT OPERATOR AND WORKING INTEREST OWNER

YATES PETROLEUM CORPORATION (OPERATOR)

Date: August 1, 1989

JAttorney-in-Fa

STATE OF NEW MEXICO)
: Ss
‘\‘__“mggm;r"ry OF  EDDY)
.- ” 5,‘
l&%é foregoing instrument was acknowledged before me this 1lst day of August,
yy:John A. Yates, Attorney-in-Fact for YATES PETROLEUM CORPORATION, a New
o gDrporatlon on behalf of said corporatlon.

-

~

1on e%ﬁlIES' L2z p2e R
Notary Public

-12-
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YATES PETRCLEUM CORP.
LAGARTO STATE UNIT

Lea County, New Mexico

Exhibit "A"

4404.91 acres of State of New Mexico Lands - 100% of Unit Area
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EXHIBIT

..m..

To Unit Agreement
LAGARTO STATE UNIT

Lea County,

New Mexico

Serial No., &

Basic
Royalty

Overriding

No. of Expiration Owner & Royalty Owner Working Interest
Description Acres Date of Lease Percentage Lessee of Record Percentage Owner & Percentage
T11S-R34E 600.00 v-1236 State of Yates Petroleum None Yates Petroleum
Sec. 2: NW} 10~-1-89 New Mexico Corporation Corporation - 70%
si, ninei, SwiNE} 16.67% Yates Drilling
Company - 10%
Abo Petroleum
Corporation - 10%
Myco Industries,
Inc. - 10%
T115~-R34E 480.00 vV-1237 State of Yates Petroleum None Yates Petroleum
Sec. 13: M}, SE3} 10-1-89 New Mexico Corporation Corporation - 70%
16.67% Yates Drilling
Company - 10%
Abo Petroleum
Corporation - 10%
Myco Industries,
Inc. - 10%
T11S-R34E 640.00 vV-1238 State of Yates Petroleum None Yates Petroleun
Sec. 24: All 10-1-89 New Mexico Corporation Corporation - 70%
16.67% Yates Drilling
Company - 10%
Abo Petroleum
Corporation - 10%
Myco Industries,
Inc. - 10%
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Page 2
EXHIBIT "B"
To Unit Agreement
LAGARTO STATE UNIT
Lea County, New Mexico

Basic
Serial No. & Royalty Overriding
Tract No. of Expiration Owner & Royalty Owner Working Interest
Ho. Description Acres Date of Lease Percentage Lessee of Record Percentage Owner & Percentage
4. T11S-R35E 311.43 v-1239 State of Yates Petroleum None Yates Petroleum
Sec. 18: 10-1-89 New Mexico Corporation Corporation - 70
Lots 3, 4, Eisw}, 16.67% Yates Drilling
SE} Company - 10
Abo Petroleum
Corporation - 10
Myco Industries,
Inc. - 10
5. T11S-R35E 471.51 Vv-1240 State of Yates Petroleum Corp. None Yates Petroleum
Sec. 19: Lots 1,2, 10-1-89 New Mexico Corporation Corporation - 705
NE3, EiNWi, SE% 16.67% Yates Drilling
Company - 10
Abo Petroleum
Corporation - 10¢
Myco Industries,
Inc. - 10¢%
6. T11S-R34E 388.88 v-1611 State of Yates Petroleum None Yates Petroleum
Sec. 1: Lots 1-4, 10-1-90 New Mexico Corporation Corporation - 7(
s3 16.67% Yates Drilling
Company - 1¢
Abo Petroleum
Corporation - 1¢
Myco Industries,
Inc. - 1¢
7. T11S-R35E 542.76 v-1318 State of Conoco Inc. None Conoco Inc. - 10
Sec. 7: NE}, S%, 1-1-90 New Mexico

WeNW2 16.07%



Page 3
EXHIBIT "B"
To Unit Agreement
LAGARTO STATE UNIT

mw Lea County, New Mexico
o
w Basic
ax Serial No. & Royalty Overriding
D 7rict No. of Expiration Owner & Royalty Owner Working Interest
“ﬂ!@&b!llmmwmmwmmmmml Acres Date of Lease Percentage _Lessee of Record Percentage Owner & Percentage
wqu
> 3. T115-R35LE 311.41 v-1833 State of Yates Petroleum None Yates Petroleun
Sec. 18: 1} 5~1-91 New Mexico Corporation Corporation - 70%
16.67% Yates Drilling
Company - 10%
Abo Petroleum
Corporation - 10%
Myco Industries,
Company - 10%
9. T11S-R35E 40.00 v-1870 State of Yates Petroleum None Yates Petroleun
Sec. 6: SLiSE} 7-1-91 New Mexico Corporation Corporation - 40%
16.67% Yates Drilling
Company - 20%
Abo Petroleum
Corporation - 20%
Myco Industries,
Company - 20%
10. T11S-R35E 80.00 v-1871 State of Yates Petroleum None Yates Petroleum
Sec. 7: EiNW} 7~1-91 New Mexico Corporation Corporation - 40%
16.67% Yates Drilling
Company - 20%
Abo Petroleum
Corporation - 20%

Myco Industries,
Company - 20%
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EXHIBIT

:w:

To Unit Agreement
LAGARTO STATE UNIT
Lea County, New Mexico

Page 4

Basic
Serial No. & Royalty Overriding
I'ract No. of Expiration Owner & Royalty Owner Working Interest
No. Description Acres Date of Lease Percentage Lessee of Record Percentage Owner & Percentage
11. T11S-R35E 338.92 LH-882 State of Yates Petroleum None Yates Petroleum
Sec. 6: Lots 1-6, 12-1-91 New Mexico Corporation Corporation - 100%
E¥SWi, NISE}Y, SWisSE} 12.5%
12. T11S-R34E 160.00 VB-263 State of Yates Petroleum None Yates Petroleum
Sec. 13: SW} 8-1-93 New Mexico Corporation Corporation - 40%
18.75% Yates Drilling
Company - 20%
Abo Petroleum
Corporation - 20%
Myco Industries,
Company - 20%
13. T11S-R34E 40.00 V-2960 State of Maralo, Inc. None Maralo, Inc. - 100%
Sec. 12: SE3INE} 4-1-94 New Mexico
16.67%
" TOTAL _ 4,404.91 ACRES_STATE_OF NEW_MEXICO LANDS
RECAPITULATION
4,404.91 acres of State of New Mexico Lands - 100% of Unit Area
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CONSENT AND RATIFICATION
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
FOR THE LAGARTO STATE UNIT
LEA COUNTY, NEW MEXICO

The undersigned, {whether one or more) hereby acknowledges receipt of a
copy ©f the Unit Agreement and Unit Operating Agreement for the development and
operation of the Lagarto State Unit embracing lands situated in Lea County,
New Mexico, which said Agreement 1is dated August 1, 1989, and acknowledged
that they have read the same and are familiar with the terms and conditions
thereof. The undersigned also being the owners of leasehold interests being
committed to said Unit Agreement and Unit Operating Agreement do hereby
consent to said Unit Agreement and Unit Operating Agreement and ratify all the
terms and provisions thereof, exactly the same as if the wundersigned has
executed the original of said Unit Agreement and Unit Operating Agreement or a
counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of
the date set forth in their respective acknowledgements.

YATES DRILLING COMPANY

By ,4(/////7 //‘

Attornéy— n—Pﬁ%t

STATE OF NEW MEXICO )
: sS
COUNTY OF EDDY )
The foregoing instrument was acknowledged before me this 22nd day
of _Sepkejber , 1989, by Peyton Yates , Attorney-in-Fact

for*?hTEsgﬁRILLING COMPANY, a New Mexico company, on behalf of said company.

M& 1551on explres. J cfrg .
J USf 28 ]99] Notary Public

' - '/\U :i L‘\ .! Q :4

..
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COUSENT AND RATIFICATION
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
FOR THE LAGARTO STATE UNIT
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement and Unit Operating Agreement for the development and
operation of the Lagarto State Unit embracing lands situated in Lea County,
New Mexico, which said Agreement is dated August 1, 1989, and acknowledged
that they have read the same and are familiar with the terms and conditions
thereof. The undersigned also being the owners of leasehold interests being
committed to said Unit Agreement and Unit Operating Agreement do hereby
consent to said Unit Agreement and Unit Operating Agreement and ratify all the
terms and provisions thereof, exactly the same as if the undersigned has
executed the original of said Unit Agreement and Unit Operating Agreement or a
counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of
the date set forth in their respective acknowledgements.

ABO PETROLEUM COREORATION

By .+~ /7’ //// ///4/

Attorneyfln—Fact I

STATE OF NEW MEXICO

~— e

ss
COUNTY OF EDDY
The foregoing instrument was acknowledged before me this 22pnd day
L3eptember , 1989, by John A. Yates , Attorney-in-Fact

Jam: ABOL. EET.ROLEUM CORPORATION, a New Mexico corporation, on behalf of said

-

- IR -
My ‘comm1551on.exp1res. gm,"i X 7%4—42]

;")August 28 199] Notary Public

¥
o2
‘."“g,&a

P - ‘)
-

~ PP

K
"\‘
"



ey

ws: 548met 233

CONSENT AND RATIFICATION
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
FOR THE LAGARTO STATE UNIT
LEA COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement and Unit Operating Agreement for the development and
operation of the Lagarto State Unit embracing lands situated in Lea County,
New Mexico, which said Agreement 1s dated August 1, 1989, and acknowledyed
that they have read the same and are familiar with the terms and conditions
thereof. The undersigned also being the owners of leasehold interests being
committed to said Unit Agreement and Unit Operating Agreement do hereby
consent to said Unit Agreement and Unit Operating Agreement and ratify all the
terms and provisions thereof, exactly the same as if the undersigned has
executed the original of said Unit Agreement and Unit Operating Agreement or a
counterpart thereof.

IN WITNESS WHEREOQOF, this instrument is executed by the undersigned as of
the date set forth in their respective acknowledgements.

MYCO INDUSTRIES, INC.

By ’zzné /7 /2/ /

A/ttorney—ln Fagt

STATE OF NEW MEXICO

~— e =

ss
COUNTY OF EDDY
The foregoing instrument was acknowledged before me this 22nd day
of September‘ , 1989, by Frank W. Yates, Jr., Attorney-in-Fact for MYCO

ﬂ*ibungEES INC., a New Mexico corporation, on behalf of said corporation.

._.- . n

X‘ commlscuon expires: Rﬁmﬁu.&z_ azﬁ /a4, 'd :

. August 2&, 1991 Notary Public

STATE OF NEW MEXICO
COUNTY OF LEA
FILED

0CT 41989

at //05 o'cicek / 1 .

— 4
and recorded in Bogg e L
Page £>
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airiey Heopef, Lge County Ciark |
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