Examiner Hearing - Wednesday - September 20, 1989

lige (Unit &) of said Sectics Alss to e considered will ke t*e cost of drilling and coapleting said well and the
allscation o: cost thersof is hEzl as actual crerating costs and charges for supervision, designaticn of arrlicant as
cperator of the well and a charge for risk ipvoived ip drilling said well. Said well locat:on is approvizately 8 ailes
west by north of Seven Rivers, New Mexico.

-CASE 3733 Application :f Zeftis Brothers, Ime, for ac raa'n rededication and an umorthodox gas well location, £ddy County, New
- ————Nexico. Appiicant, in the above-styled cause, sezks approval to rededicate the 8/2 of Section 15, Township 23 South,
Range 2€ Tast, foraing a standard 320-acre gas spacing and proration unit in the Strawn formation, to the State 16 Well
No. 1 located at an unorthodox gas well Iscation for said unit 660 feet from the South lime and 1980 feet froa the Rast
line {Urit 0} of said Section 18. This well is located approximately 1 aile west of the New Mexico Motor Transportation
Division Port of Bntry station at Carlshad.

CASE 9753:  Application of Nearburg Preducing Cospary for a pon-standard gas proration unit and an unorthodox gas well lacation,
Eddy County, Mew Mexico. Applicant, im the above-styled cause, seeks approval for an unorthodox gas well location fer
1ts Howe Well No. 1 to be drilled 660 feet from the South and West lines (Onit M) of Sectiom 6, Township 19 South, Range
27 Bast, to test the Morrow formation, lots 3 through 7, the S8/4 NW/{, and the B/2 SW/4 of said Sectisn 6 to he
dedicated to said well to form 2 non-stendard 314.45-acre gas spacing and proration unit in the Undesigna‘ed Four Mile
Draw-¥orrow or Undesignated East Lake-Morrow Gas Pools. This well is located approximately 4.5 miles norteast cf
Lakewyod, New Mexzico.

CASE 9740: Applicatisn of 3aata Pe Pnergy Cperating Partpers, L.P. for cospulsery pooling, Bddy County, New Mexics. 2pplicant,
in the ahove-styled cause, seeks an order pooling all mimeral interssts im the Malaga-Atoka Gas Pool underlyizg the
5/ of Section 1, Township 24 South, Range 28 East, forming a standard 320-acre gas spacing and proraticn unit for said
pool. Said unit is to be dedicated to a well to be drilled at a standard gas well location therecn. Also to ba
considered will be the cost of drilling and coapleting said well and the allecation of the cost thereof as well as
actual operating costs and charges for supervisicn, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said unit is located approxisately 2 ailes northeast of Malaga, New Mexico.

Cas® 9741:  Application of ¥obil Producing Texas and New Kexics, Imc. for am unorthedox gas well location, Lea County, New Mexico,
Applicant, in the above-styled cause, sezks approval to deepen its State "L* Well No. 4 to the Rorth Vacuum Atoka-
Morrow Gas Pool at an unorthodox gas well location 660 feet from the North and west lires (Unit D) of Section 21,
mswnship 17 Scuth, Range 35 Rast, the W/2 of said Section 21 to be dedicated to said well to form a standard 320-acre
ges seacing ard proration umit for said pool. 7This well is located ipproximately 2.5 miles northeast by east of
Suckeye, New Mexico.

CASE 9725:  ICentinued from August 23, 1989, Bxaminer Hearing.)

Application of Haylam 0il Corporation for ccapulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests froa the surface to the base of the Bllenberger foraation underlying
the SW/4 of Section 25, Township !9 South, Range 38 Rast, forming a standard 180-acre gas spacing and proraticn uait
for any and all formations and/or pools developed on 160-acre spacing and the NE/4 SW/4 of said Section 25 to ferma
standard 4C-acra oil spacing and proraticn unit for amy and all foraations and/or pools developed on 49-acre spacing
iwhich presently includes but is not necessarily linited to the Undesignated House-Blinebry Pool, the Undesignated North
Houce-Tubh Pool, the Undesignated Nadine Drinkard-Abo Pool and the Undesignated East Nadine-Drinkard Pcol). Both
aforemanticned units are to be dedicated fo a sizgle well to be drilled at a standard location in the NE/4 3¥/4 (Unit
K} of said Section 25. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applican‘ a5 operator
of the well and 1 charge for risk imvolved in drilling said well. Said well location is approximately 1.3 miles east-
northeast of ¥adine, New Mexico.



Docket No. 27-89

Dockets Nos. 29-89 and 30-89 are temtatively set for Octeber 4 and October 18, 1989, Applications for hearing must be filed at
least 22 days in advance of hearing date.

DOCRET: EXIAMINER HEARING - WEDNESDAT - SEPTEMBER 20, 1989
8:15 A.M. - OIL CONSERVATION DIVISION CONPERENCE ROON,
STATE LAND OFFICE BUILDING
SANTA TS, NEW MERICO

The following cases will be heard Lefore David R. Catanach, Bzamizer, or Michael B, Stogner, or Victor 1. Lyon, Alternate Examiners:

(ASE 9712:  (Continued from Septembar 6, 1989, Bxaminer Hearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Tom L. Ingraam,
Anerican Employers' Insurance Coapany, and all other interested parties to appear and show cause why the Chappell *5*
Well No. 1 located 2310 feet from the Korth line and 930 feet froa the West line (Unit B) of Section 5, Township 12
North, Range 30 Bast, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County, New Mexico |which
is located approximately 9.25 amiles morth-morthwest of Tucumcari, New Mexico), should not be plugged and abandoned in

accordance with a Division-approved plugging prograa. '

CASE 9713:  (Continued from Septeaber 6, 1989, Examiner Hearisg.)

In the 3atter of the hearing called by the 0il Conservation Division on its own motion to peramit "oa L. Ingram, Azericin
Eaployers' Insurance Coapany, and all other interested parties to appear and show cause why the Gihon "31" Well No.
1 located 2970 feet from the South line and 1814 feet frca the East lime (Unit G) of Section 31, Township 13 Korth,
Range 30 East, as projscted into the unsurveyed Baca Location ¥o. 2 Grant/Pablo ontoya Land Gramt, Sam Miguel County,
New Mexico (which is located approximately 10.5 ziles north-northwest of Tucumcari, New Kexico). should not be plugged
and abandoned in accordance with a Division-appreved plugging progras.

338 9757:  Application of Vates Petroleum Corporation for a unit agreement, lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the lLagarto State Unit Area coaprisiag 4,404.91 acres, aore or less, of State lands
underlying all of Sections 1, 12, 13, and 24, Township 11 South, Range 34 East and all or portions of Sections 6, 7,
18, and 19, Tewnship Il South, Range 35 Rast. This area is located approximately 11 ailes northwest cf Tatum, New
Mexico,

CASE 9725:  ({Continued from September &, 1989, Examiner Hearing.)

Application of Yates Petroleua Corporaticn for am unorthodex gas well location, Chaves County, New Mexica. Applicant,
in the above-styled cause, seeks approval for anm unorthodox gas well location for its Red Rock °NB® Federal well No.
2 to be drilled 330 feet from the South line and 1980 feet from the West line (Unit N) of Secticn 28, Township 6 South,
Range 25 East, Pecos Slope-Abo Gas Pool, the SW/4 of said Section 25 to De dedicated to said well forming a standsrd
160-acre gas spacing and proration unit for said pocl. Said well location is approximately 13.25 @iles north Dy west
of the Pecos River Bridge on 0.S. Highway 70.

CASE 9700 (Continued from September 6, 1989, Examiner Hearing.)

Application of Vates Petroleuns Corporation for coapulsory pooling, Bddy County, New Xexico. Applicant, in the :bove-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow fornation
underlying Lots 1, 2, 3, and 4 and the §/2 N/2 {N/2 equivalent) of Section 2, Township 20 South, Range 24 East, forming
a standard 313.04-acre gas spacing and proration unit for any and all formations and/or pools within said vertical
extent developed on 320-acre spacing {which presently includes but is not necessarily limited to the Undesignated Dagjer
Draw-Strawn Gas Pool, Undesignated Dagger Draw-Atcka Gas ?ool, Undesignated Morth Cemetery-Atoka Gas Pool, Undesignated
Cezetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the §/2 NW/4 [NW/d
equivalent) of seid Sectica 2 teo fore 2 standard 136.84-acre spacing and proration unit for all formations and/or pools
developed on 160-acre spacing {waich presently izcludes but is not necessarily limited to the Undesignatsd Daggsr Ziaw-
Wolfcamp Gas Feol and the Undesignated North Dagger Draw-Upper Pennsylvanian Pool). Both aforement:czed units ar: tis
be dedicated to i well to be drilled at a stacdard locaticn 660 feet frcm the North lime and 1387 fa2st frcz the was:



