
Santa Fe Energy Oi rating Partners, L.P. 
Suta Tu Pmdfie FirplonttoB Compuy 
Managing C«n«rml Partner 

CERTIFIED MAIL - RETURN RECEIPT 

July 12, 1989 

TO: WI Owners 
(See Attached List) 

Re: OD-NM-617,268 (O/A) 
Malaga Fed Com #1 
2310' FWL and 660' FSL 
Sec. 1, T-24-S, R-28-E 
Eddy County, New Mexico 
Malaga Prospect 

Gentlemen: 

Santa Fe Energy Operating Partners, L.P. hereby proposes to d r i l l the 
referenced well to test the Atoka Formation at an approximate depth of 
12,250'. I t i s proposed that the S/2 of Section 1 be dedicated the 
Proration Unit. Santa Fe invites you to joi n in this test, and i n this 
regard has enclosed two (2) AFES itemizing the costs. I f i t is your desire 
to j o i n , please execute and return one of the AFES to the undersigned. A 
JO/A w i l l be forwarded upon your election to joi n . 

Should you elect not to j o i n , Santa Fe would propose that you farmout i n 
Section 1, based on delivering a 75% NRI with the retained Overriding 
Royalty Interest convertible at payout to a 25% WI, a l l proportionately 
reduced. Santa Fe would have 150 days from completion to earn the N/2 
acreage under the same terms as for the I n i t i a l Test. 

Your prompt attention to this proposal w i l l be most appreciated. Should 
you have any questions, feel free to c a l l . 

Sincerely yours, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

PJT/efw 
2 Ends a/s 

EFW505 
Permian Baiin DUtrict 
SOO W. Illinois 
Suit* 500 
Midland. Texas 79701 
915/687-3551 

An Aiftliaf ol Santa Fm Southern Pacific Corporation 
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