GALLEGOS LAW FIRM

J. E. Gallegos

A Professional Corporation George F. Bingham*

Michael L. Ojat

141 East Palace Avenue Joanne Reuter

. Felice G. Gonzales
Santa Fe, New Mexico 87501
5::1)151 -él 983 « 6686 ° Candace Hamann-Callahan
Telefax No. 505« 986+ 0741 Harry T. Nutter

September 11, 1889

Mr. Mike Stogner

Hearing Examiner

State of New Mexico

Energy and Minerals Department
301 Old Santa Fe Trail

N

Santa Fe, New Mexico 87504 e /
RE: NMOCD Case No. 9766; 7‘
A.L. Chrigtmas No. 1
W/2 W/2 Section 18
T-22-S, R-37-E
Lea County New Mexico
(148 acre proration unit)
1. Non-Standard Proration Unit

2. Unorthodox Location
3. Notice of Section 103 Infill Application

Dear Mr. Stogner:

This firm represents Doyle Hartman in the above-referenced case, which
has been scheduled for a September 20, 1989 hearing. Marathon Oil Company has
objected to Mr. Hartman’s proposed gas well location.

Due to a combination of the geometry of the existing 148-acre proration
unit (including a width of only 1220 feet), the existence of numerous wellbores, a high
voltage power line, the necessary drilling rig layout and two pipelines, Mr. Hartman
proposes a location of 990’ FNL and 460’ FWL, for his A. L. Christmas No. 1 well in
this application. By letter of August 17, 1989 Marathon Oil Company requested that a
30% allowable penalty be further imposed on Mr. Hartman’s well in this proceeding.
Marathon itself, however, has the McDonald State A/C No. 11, a GOR Eumont

* Also admitted in the District of Columbia

+ Also admitted in California
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casinghead well that produces from the same Eumont (Penrose) interval in the adjacent
proration unit, located even closer to the joint proration unit line (330°) than Mr.
Hartman’s proposed well. Mr. Hartman’s proposed well also would receive only a
0.8428 acreage factor under NMOCD prorationing rules (See Rule 5(a)), accounting for
the reduced unit size and concomitant unorthodox proximity to the section line.

In order to expedite approval of driling despite Marathon’s hypocritical
objection, Mr. Hartman wrote to you on August 30, 1989 explaining that he was
considering changing his proposed well location. It was thereafter determined through
discussions with Mr. Vic Lyon that the NMOCD would nonetheless treat such a change
as an unorthodox location. A new application and additional notice would be required.
Mr. Hartman has accordingly decided that he will proceed with his original proposed
location and application.

We are anxious that the hearing on this application and Marathon’s
objection be held on September 20, 1989, as scheduled. Mr. Hartman desires to
complete the proposed A.L. Christmas well as part of a 10-well drilling program in Lea
County, New Mexico prior to the end of the year in order to take advantage of the
winter-peak gas demand and for tax reasons. Thus, the purpose of this letter is
twofold: (1) To inform the OCD in advance that we adamantly oppose any
postponement or continuance of this case should Marathon or anyone else seek one.
(2) In light of the September 6, 1989 letter of W. O. Snyder, Production Manager,
Marathon Oil Company, to make it clear that Hartman will proceed with his application
as originally filed.

Sincerely,

GALLEGOS LAW FIRM

By g‘ .
J

E. GALLEGOS
JEG:evm
cc: C.R. Hubacher
W. O. Snyder
Marathon Oil Co.
P. O. Box 552

Midland, Texas 79702
Doyle Hartman

ioc: JR/JD
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Marathon C N PO.BOXSSR .o T
i / Midland, Texas 79702 ~
wanos] Qi Company / Telephdne 915/682-1626

September 6, 1989

New Mexico 0il Conservation Division
State Land Office Building ;
310 0ld Santa Fe Trail |
Santa Fe, New Mexico 87501 AN

o

Attention: Mr. Michael E. Stogner

Re: Dovle Hartman’s Application for Unorthodox Well Locatien
Our Lease NM-106 - McDonald State Lease A-2614
All of Section 13, T-22-S, R-36-E,
OQur South Eunice Area
Lea County, New Mexico

Gentlemen:

Reference is made to Doyle Hartman’s (Hartman) August 30, 1989, letter wherein
the location of Hartman’s proposed A. L. Christmas No. 1 well has been changed
to 990’ FNL and 610’ FWL of Section 18, T-22-S, R-37-E, Lea County, New Mexi-
co.

Upon review of the above location change, please be advised that Marathon is
not opposed to the new location of the subject well.

Please be advised that if the proposed well is moved back to its original
location (990’ FNL & 460' FWL of Section 18), then Marathon will announce a
protest.

Should you have any questions concerning the above, please advise.
Very truly yours,

MARATHON OIL COMPANY

W. 0. Snyder

Production Manager,
Midland Operations

WOS/SMD ; mmc ' xc: Mr. S. C. Schraub
Mr. J. L. Benson
Mr. L. D. Garcia
Doyle Hartman
P. 0. Box 10426
Midland, Texas 79702-0426
Attn: Mr. Michael Stewart

A subsidiary of USX Corporation




DOYLE HARTMAN
Oil Operator

500 N, MAIN
P.O. BOX 10426

MIDLAND. TEXAS 79702

(915) 684-4011
August 30, 1989

VIA TELEFAX/HAND DELIVERED/FEDERAL EXPRESS

ion Division
a Fe Trail

Santa Fe,/Mew Mexico 87504

Attentign: Mr. Michael Stogner
Hearing Examiner

Re: Doyle Hartman
A. L. Christmas No. 1
W/2 W/2 Section 18
T-22-S, R-37-E
1. Nonstandard P.U.
2. Unorthodox Location

Gentlemen:

Reference is made to our proposed A. L. Christmas No. 1 infill Eumont gas well
and to our application to the NMOCD dated July 27, 1989 for reinstatement of the
previously approved 147.96-acre non-standard standup Eumont gas proration unit
consisting of the W/2 W/2 Section 18, T-22-S, R-37-E (NSP-341) which is to be
dedicated to our mnewly proposed A. L. Christmas No. 1 infill Eumont Gas well and
which was previously dedicated to Chevron’s (Gulf’s) A. L. Christmas “C” No. S
Eumont gas well located at an unorthodox Eumont gas location consisting of 2310’
FSL and 330’ FWL Section 18. Reference is also made to our application of July
27, 1989 to the NMOCD for an unorthodox Eumont gas well location for our proposed
infill well consisting of 990’ FNL and 460’ FWL Sectisn 18 aad to our letter to
the NMOCD dated July 27, 1989 and to our letter to Marathon 0il Company dated
August 10, 1989 wherein the necessity for the proposed unorthodox location was
discussed in detail.

For tax reasons, and in an effort to begin replacing the oil and gas reserves
that we recently sold to Meridian 0il Producing Inc., it is our plan to drill a
total of ten new wells in Lea County, New Mexico during 1989. So as to stay on
schedule with our planned drilling program, it is important that the proposed A.
I.. Christmas No. 1 well be drilled in the near future. Therefore, in an effort
to facilitate the drilling of the A. L. Christmas No. 1 well and to accommodate
Marathon 0il Company’s unreasonable objection to our originally proposed location
for our A. L. Christmas No. 1 well consisting of 990’ FNL and 660’ FWL of Section
18, we are today talking with Chevron in Hobbs in an effort to obtain permission
to modify the routing of Chevron’s high voltage power line that runs north and

RECEIVED
MARATHON OIL cQ,

AUG 3 1 1989

PRODUCTION MGR
MID-CONTIMNENT REGION
MIDLAND. TExae




New Mexico 0il Conservation Division -
a. L. Christmas No. 1
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south down the center of the prveiously approved proposed 147.96-acre standup
Eumont proration unit consisting of the W/2 W/2 Section 18. Today we are also
talking to Commercial Electric Company in Hobbs about the economic feasibility of
moving Chevron's high voltage power line. As was thoroughly discussed in our
previous correspondence concerning an unorthodox Eumont gas well consisting of
990' FNL and 460' FWL Section 18, Chevron's high voltage power line is presently
restricting our access to the equivalent of an orthodox Eumont gas location for
our proposed A. L. Christmas No. 1 well along the north-south centerline of the
W/2 W/2 Section 18.

Assuming that Chevron is wvoluntarily agreeable to allowing us teo alter the
routing of their exisgting high wvoltage power line and alse assuming that the
movement of the line is economically practical, we hereby amend (in accordance
with Rule 2(b)4 and 5(a) of the SPECIAL RULES AND REGULATIONS FOR THE EUMONT GAS
POOL) the proposed location for our A. L. Christmas No. 1 well to a location
consisting of 990’ FNL and 610’ FWL Section 18, T-22-S, R-37-E which is the
equivalent of an orthodox Eumont gas location for a 147.96-acre standup rectangle
Eumont proration unit. A location consisting of 990' FNL and 610’ FWL will place
the well along the centerline of the 147.96-acre standup non-standard rectangular
Eumont proration unit at a distance 990 feet south of the north line.

The fact that a 147.96-acre Eumont proration unit is assigned under NMOCD
prorationing rules (Rule 5(a)) an acreage factor of 0.9248 (or an allowable that
is 92.48% of a full 160-acre Eumont proration unit) totally negates Marathon's
unreasonable contention that our proposed well should be assigned an additional
penalty because it 1is closer than 660 feet from the closet proration unit
boundary line. The following calculation shows why an additional allowable
penalty for a location of 990’ FNL and 610’ FWL would be a violation of the
correlative rights of the onwers of the A. L. Christmas.

A = Proration Unit Area

A (Area) = L (Length) x W (Width)
A = AF x 160 x 43,560

A = 0.9248 x 160 x 43,560

A = 6,445,486.1 sq.ft,

L =1 mile x 5280 feet/mile = 5280 feet

A
L

]

A 6.445,486.1 sqg.fr, = 1220.74 feet
L 5280 . fr

and W/2 (centerline) = 1220.74 feet/2 = 610,36 feet
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Therefore, since time is of the essence in us obtaining the necessary regulatory
approval for the subject infill well and assuming that the two obstacles
corresponding to the high voltage powerline will be successfully resolved, the
Director’s prompt administrative approval of our amended equivalent orthodox
location is respectfully requested so that we can promptly proceed with the
necessary building of a drilling rig pad for the subject well. In the event,
that Chevron is not voluntarily agreeable to allowing us to move their power line
and/or it appears that it is not economically feasible to move the power line,
then in order to protect both our correlative rights as well as the correlative
rights of the royalty owners corresponding to the subject 147.96-acre A. L.
Christmas lease, we plan to proceed on September 20, 1989 with our scheduled
hearing for the originally provcsed unorthedox Eumcnt gas location for our A. L.
Christmas No. 1 well consisting of 990’ FNL and 460’ FWL Section 18, T-22-S, R-
37-E. We will promptly contact you after we have met with Chevron and Commercial
Electric Company if it does appear that it is not feasible to drill along the
north-south centerline of the W/2 W/2 Section 18, T-22-S, R-37-E.

Very truly yours,

Dop T

Doyle Hartman

DH/1r

ce: Mr. Victor T. Lyons
Chief Engineer
State of New Mexico
Energy and Minerals Department
0il Conservation Division
Post Office Box 2088
Santa Fe, New Mexico 87504

Chevron USA Inc.

Post Office Box 670

Hobbs, New Mexico 88240
Attention: Mr. R. C. Anderson

Chevron USA Inc.
Post Office Box 670
Hobbs, New Mexico 88240
Attention: Mr. Clint Morrill
New Mexico Area Superintendent

u‘grathon 0il Company
Post Office Box 552
Midland, Texas 79702
Attention: Mr. John F. Strong
Mid-Continent Manager
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xico 0il Conservation Division
Christmas No. 1

Presidio Exploration, Inc.
5613 DTC Parkway, Suite 750
Englewood, Colorado 80111-3035

Meridian 0il, Inc.
#6 Desta Drive
Midland, Texas 79705

Chevron USA, Inc.
Post Office Box 1150
Midland, Texas 79702
Attention: Mr. Alan W. Bohling
Division Proration Engineer

Amerada Hess Corporation

Post Office Box 840

Seminole, Texas 79360

Attention: Mr. Gilbert E. Miller

Kirby Exploration of Texas
Post Office Box 1745
Houston, Texas 77251

ARCO 0il and Gas Company
Post Office Box 1610
Midland, Texas 79702
Attention: Mr. Craig Payken
Area Engineer

Marathon 0il Company
Post Office Box 552
Midland, Texas 79702

Attention: Mr. Clifford A. Miller
Bistrict Engineex

Mr. James E. Burr
Post Office Box 50233
Midland, Texas 79710

Ms. Ruth Sutton
2826 Moss
Midland, Texas 79705

Mr. Larry Nermyr
Box 4106
Sidney, Montana 59270
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Mr., James A. Davidson
Post Office Box 494
Midland, Texas 79702

Gallegos Law Firm

141 East Palace Avenue

Santa Fe, New Mexico 87501

Attention: Mr. J. E. Gallegos
Ms. Joanne Reuter

Myr. Daniel Nutte~
105 E. Alicante
Santa Fe, New Mexico 87501
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DOYLE HARTMAN
Oil Operator
500 N. MAIN
P.O. BOX 10426
MIDLAND, TEXAS 79702 /o /(if“/

[
(915) 684-4011 )LM
August 30, 1989 ! %/%

VIA TELEFAX/HAND DELIVERED/FEDERAL EXPRESS

State of New Mexico

Energy and Minerals Department
0il Conservation Division

310 01d Santa Fe Trail

Santa Fe, New Mexico 87504

Attention: Mr. Michael Stogner
Hearing Examiner

Re: Doyle Hartman
A. L. Christmas No. 1
W/2 W/2 Section 18
T-22-S, R-37-E
1. Nonstandard P.U.
2. Unorthodox Location

Gentlemen: a;‘/“y /ég 776,6

Reference is made to our proposed A. L. Christmas No. 1 infill Eumont gas well
and to our application to the NMOCD dated July 27, 1989 for reinstatement of the
previously approved 147.96-acre non-standard standup Eumont gas proration unit
consisting of the W/2 W/2 Section 18, T-22-S, R-37-E (NSP-341) which is to be
dedicated to our newly proposed A. L. Christmas No. 1 infill Eumont Gas well and
which was previously dedicated to Chevron’s (Gulf's) A. L. Christmas “C” No. 5
Eumont gas well located at an unorthodox Eumont gas location consisting of 2310’
FSL and 330’ FWL Section 18. Reference is also made to our application of July
27, 1989 to the NMOCD for an unorthodox Eumont gas well location for our proposed
infill well consisting of 990’ FNL and 460' FWL Section 18 and to our letter to
the NMOCD dated July 27, 1989 and to our letter to Marathon 0Oil Company dated
August 10, 1989 wherein the necessity for the proposed unorthodox location was
discussed in detail.

For tax reasons, and in an effort to begin replacing the oil and gas reserves
that we recently sold to Meridian 0il Producing Inc., it is our plan to drill a
total of ten new wells in Lea County, New Mexico during 1989. So as to stay on
schedule with our planned drilling program, it is important that the proposed A.
I.. Christmas No. 1 well be drilled in the near future. Therefore, in an effort
to facilitate the drilling of the A. L. Christmas No. 1 well and to accommodate
Marathon 0il Company’s unreasonable objection to our originally proposed location
for our A. L. Christmas No. 1 well consisting of 990’ FNL and 660’ FWL of Section
18, we are today talking with Chevron in Hobbs in an effort to obtain permission
to modify the routing of Chevron’s high voltage power line that runs north and




New Mexico 0il Conservation Division
A. L. Christmas No. 1

Page 2

south down the center of the prveiously approved proposed 147.96-acre standup
Eumont proration unit consisting of the W/2 W/2 Section 18. Today we are also
talking to Commercial Electric Company in Hobbs about the economic feasibility of
moving Chevron’'s high voltage power line. As was thoroughly discussed in our
previous correspondence concerning an unorthodox Eumont gas well consisting of
990’ FNL and 460’ FWL Section 18, Chevron’s high voltage power line is presently
restricting our access to the equivalent of an orthodox Eumont gas location for
our proposed A. L. Christmas No. 1 well along the north-south centerline of the
W/2 W/2 Section 18.

Assuming that Chevron is voluntarily agreeable to allowing us to alter the
routing of their existing high voltage power line and also assuming that the
movement of the line is economically practical, we hereby amend (in accordance
with Rule 2(b)4 and 5(a) of the SPECIAL RULES AND REGULATIONS FOR THE EUMONT GAS
POOL) the proposed location for our A. L. Christmas No. 1 well to a location
consisting of 990’ FNL and 610" FWL Section 18, T-22-5, R-37-E which is the
equivalent of an orthodox Eumont gas location for a 147.96-acre standup rectangle
Fumont proration unit. A location consisting of 990’ FNL and 610’ FWL will place
the well along the centerline of the 147.96-acre standup non-standard rectangular
Eumont proration unit at a distance 990 feet south of the north line.

The fact that a 147.96-acre Eumont proration wunit 1is assigned under NMOCD
prorationing rules (Rule 5(a)) an acreage factor of 0.9248 (or an allowable that
is 92.48% of a full 160-acre Eumont proration unit) totally negates Marathon’s
unreasonable contention that our proposed well should be assigned an additional
penalty because it 1is closer than 660 feet from the closet proration unit
boundary line. The following calculation shows why an additional allowable
penalty for a location of 990’ FNL and 610’ FWL would be a violation of the
correlative rights of the onwers of the A. L. Christmas.

A = Proration Unit Area
A (Area) = L (Length) x W (Width)
A = AF x 160 x 43,560

0.9248 x 160 x 43,560
A = 6,445,486.1 sq.ft.

>
Il

L=1mile x 5280 feet/mile = 5280 feet

W=aA
L

W=A-= 6.445,486.1 sq.ft. = 1220.74 feet
L 5280 ft

and W/2 (centerline) = 1220.74 feet/2 = 610.36 feet




New Mexico 0il Conservation Division
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Therefore, since time is of the essence in us obtaining the necessary regulatory
approval for the subject infill well and assuming that the two obstacles
corresponding to the high voltage powerline will be successfully resolved, the
Director’'s prompt administrative approval of our amended equivalent orthodox
location 1is respectfully requested so that we can promptly proceed with the
necessary building of a drilling rig pad for the subject well. 1In the event,
that Chevron is not voluntarily agreeable to allowing us to move their power line
and/or it appears that it is not economically feasible to move the power line,
then in order to protect both our correlative rights as well as the correlative
rights of the royalty owners corresponding to the subject 147.96-acre A. L.
Christmas lease, we plan to proceed on September 20, 1989 with our scheduled
hearing for the originally proposed unorthodox Eumont gas location for our A. L.
Christmas No. 1 well consisting of 990’ FNL and 460’ FWL Section 18, T-22-S, R-
37-E. We will promptly contact you after we have met with Chevron and Commercial
Electric Company if it does appear that it is not feasible to drill along the
north-south centerline of the W/2 W/2 Section 18, T-22-S, R-37-E.

Very truly yours,

D "

Doyle Hartman

DH/1r

ce: Mr. Victor T. Lyons
Chief Engineer
State of New Mexico
Energy and Minerals Department
0il Conservation Division
Post Office Box 2088
Santa Fe, New Mexico 87504

Chevron USA Inc.

Post Office Box 670

Hobbs, New Mexico 88240
Attention: Mr. R. C. Anderson

Chevron USA Inc.
Post Office Box 670
Hobbs, New Mexico 88240
Attention: Mr. Clint Morrill
New Mexico Area Superintendent

Marathon 0il Company

Post Office Box 552

Midland, Texas 79702

Attention: Mr. John F. Strong
Mid-Continent Manager
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Presidio Exploration, Inc.
5613 DTIC Parkway, Suite 750
Englewood, Colorado 80111-3035

Meridian 0il, Inc.
#6 Desta Drive
Midland, Texas 79705

Chevron USA, Inc.
Post Office Box 1150
Midland, Texas 79702
Attention: Mr. Alan W. Bohling
Division Proration Engineer

Amerada Hess Corporation

Post Office Box 840

Seminole, Texas 79360

Attention: Mr. Gilbert E. Miller

Kirby Exploration of Texas
Post Office Box 1745
Houston, Texas 77251

ARCO 0il and Gas Company
Post Office Box 1610
Midland, Texas 79702
Attention: Mr. Craig Payken
Area Engineer

Marathon 0il Company

Post Qffice Box 552

Midland, Texas 79702

Attention: Mr. Clifford A. Miller
District Engineer

Mr. James E. Burr
Post Office Box 50233
Midland, Texas 79710

Ms. Ruth Sutton
2826 Moss
Midland, Texas 79705

Mr. Larry Nermyr
Box 4106
Sidney, Montana 59270
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Mr. James A. Davidson
Post Office Box 494
Midland, Texas 79702

Gallegos Law Firm

141 East Palace Avenue

Santa Fe, New Mexico 87501

Attention: Mr. J. E. Gallegos
Ms. Joanne Reuter

Mr. Daniel Nutter
105 E. Alicante
Santa Fe, New Mexico 87501
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proposed A. L. Christmas No. 1
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RULE 2(a). & standard GPU in the Crosby-Devonian Gas Pool j:} ,
shall be 160 acres-. ’

RULE 2(b). Fach well completed or recompleted in the
Crosby-Devonian Gas Pool shall be located no closer than
660 feet to anv outer bouncdary of the proration unit nor
closer than 330 feet to any governmental guarter-guarter
section or subdivision inner boundary.

ALLOCATION AND GRANTING OF ALLOWABLES
RULE 5. Acreage is the only proration factor in the

Crosby-Devonian Gas Pool.

SPECIAL RULES AND REGULATIONS FCR THE
" EUMONT GAS POOL

The Eumont Gas Pool, Lea County, New Mexico, was created
February 17, 1952, and gas proration in this pool became
effective January 1, 1954. The Eumont Gas Pool now includes
portions of the acreage once included in the Jalco and Langmat
Pools (now Jalmat) and all of the acreage formerly in the Arrcw
and Hardy Pools. .

A.

DEFINITIONS

THE VERTICAL LIMITS of the Eumont Gas Pool shall extend

)

from the top of the Yates formation to the base of the
Queen formaticn, thereby including all of the Yates, Seven
Rivers, and Queen formations.

A GAS WELL in the Eumont Gas Pool shall be a well producing

from the vertical limits of the pool with a gas-liquid
ratio in excess of 100,000 cubic feet of gas per barrel of
oil.

AN OIL WELL in the Eumont Gas Pool shall be a well

producing from the vertical limits of the pool and not
classified as a gas well as defined above.

THE LIMITING GAS-0IL RATIO for oil wells in the Eumont Gasg

Pool shall be 10,000 cubic feet of gas '‘per barrel of oil.
WELL LOCATION AND ACREAGE REQUIREMENTS
RULE 2(a) 1. A standard gas proration unit in the Eumont

Gas Pool shall he 640 acres.

~17-




2. A standard oil proration unit in the Eumont
Gas Pool shall be 40 acres.

RULE 2(b) 1./ /A gas well in the Eumont Gas Pool to which
640 acres is dedicated shall be located no nearer than 1650
feet to the cuter boundary of the section and no nearer
than 330 feet to any governmental guarter-quarter section
or subdivision boundary line.

2. An oil well in the Eumont Gas Pool shall be
located no nearer than 330 feet to the outer boundarv of
any governmental quarter-quarter section or subdivision
boundary line. : )

(Any well drilled to and producing from the Eumont Gas Pool
prior to August 12, 1954, at a location conforming with the
spacing requirements effective at the time said well was
drilled, shall be granted a tolerance not exceeding 330 feet
with respect to the reguired distance from the boundary lines.)

RULE 2{(b) 4. In establishing a non-standard gas proration
unit in the Eumont Gas Pool, the location of the well with
respect to the twoc nearest boundary lines thereof shall govern
the maximum amount of acreage that may be assigned to the well '
for the purposes of gas proration as follows: .

LOCATION ! R . MAXTMUM ACREAGE

Lo0 - G100 (éi Viveais 19796 Ggéuf«;}crtA aﬂgu&a
660~660  olbdhodeat) 160 acres ‘
660-990 ) 320 acres

990-990Q 600 acres

. D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the FEumont
Gas Pool. :

(2) A 640 acre proration unit in the Eumont Gas Pool
shall be assigned an Acreage Factor of 4.00; a 160 acre
proration unit an Acreage Factor of 1.00, etc.

I. MISCELLANEOQUS SPECIAL PQOQOL RUL%E

A}

RULE 26. O0il wells in the Eumdnt Gas Pool shall receive
0il and casinghead gas allowables as provided in Rules 503,
505, and 506 of_ the Divi§ion Rules and Regulations.

™

SPECIAL RULES AND REGULATIONS FOR TEE

-18- 7.
~
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Naws MEXICO OIL cmmmmwﬂmcmmm&ﬂﬂ
P. 0. BOX 2045 -

HOBBS, NEW MEXICO

Re: (Qas Wells

A Gas-Gas Dual

Gulf 01l Coxp. This is:
Box 2167 A New Gas Wa1l ()
An oil well converted to ges ( )
Hobbs, New Mex. An 0il-Gas Dual (X))
()

Gentlemen:

Form C~10/4 has been received on your _ Ae L. Christmas “C" §5-L 18-2237

Lease and Weil No. Unit 5-T-R
T Sl
b ; {~f~_}
But no allowable cen be assigned this And a _148 ' acre allowable will te
well until the following forms have
been received: i pssigned in the Eumont Pool
under NSP Order No, _ 341 .
Form C-110 Filed 10/31/56 .
Plat Filed 10/31/56
NSP Order Application filed 12/19/56
Affidavit of communitization_____ Filed Not Needed
Notice of Connection Date of connection 1/12/57
OIL CONSERVATION COMMISSION
Endineer, District 1
{
Original-Cperator Original-CCC, Santa Fe
CC-Fils CC-File, operator &
Transporter- PB
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- : ' N " S
: NEW MEXICO  _ L [ e . v
. e OIL  CONSERVATION COMMISSION
LT ’ B o Form C-128
Well Locatiop.ard/ariiap BEQration Plat ~
’ nUUVU AR Date 10_30_56
Operator Gulf 0il Corporation _ ggeas§¢_§;;nggghni&nmuijgyr/L/(};7’,-{“A
, et S ~
Well No. 5 Section 18 Township 22-5 Range 37-E NMPM
Located 330 Feet From \ast Line, 2 1310 Feet From South  Line,
Lea County, New Mexico. G. L. Elevation 3,450
Name of Préducing Formation Queen Pool Bumont Gas Dedicated Acreage j¢4n*

(Note: All distances must be from outer boundaries of Section)
— VAR A 4
T

*Hearing for a

7y

j; | ‘ | non~gtandard ge
L, e proration unit
L{ : will be request
|
R
z 5 Ho— — —— — —
.4 ) L" CGv:xlf |
4 :
j 2 3 | 7
™ .
A | #
|
2{ A.L.Christmas |
t {
; 5 ﬁ{ |
' A
‘f‘"ﬁ? 4 !
4 |
|
e - 0il1 Well ;
N V( — it o s gt e —— —— S— —" — ——— — —— — — -——-f-—- ““““““
ﬁ; - Dual ”; =
(Gas-0i1) [Ir ;
— ’ 6 |
~ Leass Line ™ f l
A :
wvrs— Acreage . :,Dl { )
Dedicat /
€ © IO 1 !

SCALE 11" %1000’ ‘ .»
Is this Well a Dual Comp. ? Yes X No This is to certify that the above plat was ;

prepared from field notes of actual surve;"

1f the answer to Question 1 is yes, are there
any other dually completed wells within the

dedicated acreage? Yes No— X .
J. R. Sherman QAKWM
Division Gas Ené/ine'é;

Gulf 0il Corporation
P, 0. Box 1290, Fort Wnrth, Texas

lame
>osition.

lepresenting
\ddress

made by -me or under my supervision and
that the same are true and correct to the
best of my knowledge and belief.

Date Surveyed

Registered Professional Engineer and
Land Surveyor




> DOYLE HARTMAN
Qil Operator

500 N. MAIN
P.O. BOX 10426
MIDLAND, TEXAS 79702

i (915) 684-4011

July 27, 1989

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Mr. Victor T. Lyons

State of New Mexico

Energy and Minerals Department
0il Comnservation Division

Post Office Box 2088

Santa Fe, New Mexico 87504

Re: A. L. Christmas No. 1

W/2 W/2 Section 18

T-22-S, R-37-E

Lea County, New Mexico

(148-acre proration unit)

1. Non-Standard Proration Unit

2. Unorthodox Location

3. Notice of Section 103
Infill Application

Gentlemen:

We are in the process of filing Forms C-101 and C-102 with the 0il
Conservation Division District I Office for permission to drill our newly
proposed A. L. Christmas No. 1 well as an infill Eumont (Gas) well at a non-
standard Eumont (Gas) location consisting of 990’ FNL & 460" FWL (D), Section
18, T-22-S, R-37-E, Lea County, New Mexico.

We hereby request administrative approval for reactivation of the previously
approved 148-acre Eumont (gas) non-standard proration unit consisting of the
W/2 W/2 Section 18, T-22-S, R-37-E, Lea County, New Mexico, which was previou-
sly dedicated to Gulf 0il Company’'s now abandoned A. L. Christmas ”C” No. 5,
situated in L-18-22S-37E, and which will now be dedicated to the proposed A.
L. Christmas No. 1 well (D-18-22S-37E). The existing l48-acre non-standard
proration unit was dedicated to the A. L. Christmas "C” No. 5 after a Commis-
sion hearing in 1956 by OCD Order NSP-341.

We are also requesting approval of an unorthodox Eumont (gas) location
consisting of 990‘ FNL & 460" FWL (D) because of the existence of various
surface obstructions as discussed in detail below:

1. The 148-acre non-standard proration unit consisting of the W/2 W/2
Section 18 contains four (4) contiguous lots instead of four (4)
contiguous 40-acre tracts and therefore, the width of the existing
proration unit is 1220’ instead of the standard 1320’ for a full 40-acre
square .
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New Mexico 0Oil Conservation Division
A. L. Christmas No. 1

July 27, 1989

Page 2 i

In light of the rectangular shape of the existing proration unit and the
fact that the width of the proration unit is only 1220’ wide, it is
therefore impossible to simultaneously drill a well 660’ from both the
east and west lease lines of the proration unit.

2. Each of the lots comprising the W/2 W/2 Section 18 contains two (2)
previously existing wellbores (some of which are currently producing and
several of which are now abandoned, but nevertheless restricting the
number of locations available for a new well).

3. A high voltage power line located approximately 600’ FWL of Section 18
runs essentially north and south through the center of the W/2 W/2
Section 18. The high voltage power line (and the safety aspects as-
sociated therewith) becomes a major hindrance to placing a well along
the center-line of the subject proration unit. Chevron (Gulf), in the
past and apparently in the interest of safety, has placed its A. L.
Christmas "C" wells approximately 150’ away from the power line.

4, Texaco has a pipeline that crosses Unit D diagonally from northwest to
southeast and essentially crosses over the location consisting of 990’
FNL and 800’ FWL of Section 18. Furthermore, Shell also has a pipeline
that crosses Unit D from southwest to northeast approximately 100’
northwest of our proposed infill location.

Due to a combination of the geometry of the existing 148-acre proration unit,
(including a width of only 1220'), the existence of numerous wellbores, a
high-voltage power line, the necessary drilling rig layout, and the proximity
to two pipelines, the proposed location of 990’ FNL & 460’ FWL Section 18
appears to be a safe and reasonable location for the proposed infill well.

Furthermore, 1f the proposed well is completed as a commercial producer and in
compliance with any currently applicable requirements of the Natural Gas
Policy Act of 1978, an application if required will be submitted to the New
Mexico 0il Conservation Division to obtain administrative approval for the
well as a Section 103 infill well. -

Three copies of a color-coded land map outlining the previously approved 148-
acre Eumont (Gas) proration unit (NSP-341) as well as the proposed location of
our A. L. Christmas No. 1 infill well are enclosed for your review. Sup-
plementing the enclosed color-coded land plat is a companion table describing
by tract number and color all Eumont (gas) proration units (including the
operators of the Eumont gas rights) that offset the proposed A. L. Christmas
No. 1 infill well. Also included on the companion table are Marathon's
McDonald State A/C 2 No. 11 (A-13-22S-36E) and No. 26 (J-13-22S-36E)wells,
both of which are high GOR Eumont casinghead wells that produce from the
Eumont (Penrose) gas interval.

Complete copiles of this application have also been sent by certified maii to
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New Mexico 0il Conservation Division
A. L. Christmas No. 1

July 27, 1989

Page 3 P

all offsetting parties owning Eumont (Gas) rights as described on the enclosad
plat and table. The following is a list of the offsetting Eumont (Gas)

operators:

Presidio Exploration, Inc.
5613 DTC Parkway, Suite 750
Englewood, Colorade 80111-3035

Meridian 0il, Inc.
#6 Desta Drive
Midland, Texas 79701

Chevron USA, Inc.
Post Office Box 1150
Midland, Texas 79702

Attention: Mr. Alan W. Bohling
Division Proration Engineer

Amerada Hess Corporation
Post Office Box 840
Seminole, Texas 79360

Attention: Mr. Gilbert E. Miller

Kirby Exploration of Texas
Post Office Box 1745
Houston, Texas 77251

ARCO 0il and Gas Co.
Post Office Box 1610
Midland, Texas 79702

Attention: Mr. Craig Payken
Area Engineer

Marathon 0il Company
Post Office Box 552
Midland, Texas 79702

Attention: Mr. Clifford A. Miller
District Engineer

Thank you for your consideration in this matter.
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New Mexico 0il Conservation Division
A. L. Christmas No. 1
July 27, 1989

Page 4 y
Very truly yours,
DOYLE HARTMAN
L{ﬂgﬂﬂ’
Michael Stewart
Engineer

MS /mw

Enclosure

cc: New Mexico 01l Conservation Division

District 1 Office
Post Office Box 1980
Hobbs, New Mexico 88240

Attention: Mr. Jerry Sexton

Mr. J. E. Gallegos
Gallegos Law Firm

141 E. Palace Avenue

Santa Fe, New Mexico 87501

Mr. Daniel S. Nutter
105 E. Alicante
Santa Fe, New Mexico 87501

Mr. William P. Aycock
1207 W. Wall
Midland, Texas 79701

Mr. Harold Swain

Doyle Hartman, 0il Operator
Post Office Drawer M

Jal, New Mexico 88252

Chevron USA, Inc.
Post Office Box 670
Hobbs, New Mexico 8E&240

Attention: Mr. J. C. Prindle

Joint Veriture Coordinator




> DOYLE HARTMAN
QOil Operator

SO0 N. MAIN
P.O. BOX 10426

MIDLAND. TEXAS 79702

4 (915) 684-4011

August 10, 1989

CERTIFIED, RETURN RECETIPT REQUESTED

Marathon 0il Company

Post Office Box 552
Midland, Texas 79702
Attention: Mr. Kent Craig

Re: Doyle Hartman’s
Proposed Infill Well
A.L. Christmas No.1l
W/2 W/2 Section 18
T-22-S, R-37-E
Lea County, New Mexico

Gentlemen:

Reference is made to our letter to the New Mexico 0il Conservation
Division dated July 27, 1989 (copy enclosed) wherein we requested
reinstatement of the 148-acre Eumont proration unit consisting of
the W/2 W/2 Section 18, T-22-S, R-37-E, which was previously
approved by the NMOCD under Order NSP-341 and was originally
dedicated to Chevron’s (Gulf’s) A.L. Christmas "C" No. 5 vwell
located 23107 FSL and 330’ FWL of Section 18, T-22-S, R-37-E. In
our letter to the NMOCD of July 27, 1989, we also requested
approval for an unorthodox location for our proposed A.L. Christmas
No. 1 infill Eumont gas well and gave a detailed explanation for
our redquest.

Today, you talked with Mike Stewart of our office about our
application for an unorthodox location and implied that we should
move the existing high voltage powerline that runs north-south
along the centerline of the W/2 W/2 Section 18, T-22-S, R-37-E so
that our proposed A.L. Christmas can be drilled along the
centerline of the W/2 W/2 Section 18. Like Marathon, it is also
our opinion that a high voltage powerline should not have been
built at a location that prohibits the drilling of new wells at
orthodox well locations as per the rules and regulations of the
NMOCD; but the powerline in gquestion is now in place and
futhermore, it does not belong to us.

Because of the geometry of the subject 148-acre proration unit, if
a well cannot be drilled along the centerline of the W/2 W/2
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Section 18, it then becomes necessary to move the proposed location
in either an easterly or westerly direction which means that a well
must be drilled closer than 610 feet from the east or west lease
lines of the A.L. Christmas lease. The width of the W/2 W/2
Section 18 is 1220 feet and therefore, the centerline of the W/2
W/2 Section 18 is 610 feet from the east and west lease lines.

We are also enclosing for your review an acreage ownership plat
depicting the proposed locaticon for our A.L. Christmas No. 1
located in D-18-22S-37E as well as the 1location of Marathon’s
existing McDonald State No. 11 located in A-13-22S-36E. As you can
see from the enclosed plat, your McDonald State No. 11 is situated
330 feet from the common lease 1line separating our two leases
whereas our proposed location is situated 460 feet from the same
lease line.

A review of the enclosed geologic cross-section shows that both
your McDonald State No. 11 and our proposed A.L. Christmas No. 1
(once completed) will have completion intervals consisting of the
Eumont Penrose interval. However, because the McDonald State No.
11 is classified as a Eumont oil well, the subject well is entitled
to a daily casinghead allowable of 800 MCFPD. Based on an average
daily allowable for a l60-acre Eumont gas well for the year 1988 of
237 MCFPD, a Eumont o0il well in 1988 was entitled to an allowable
that was 14.9 times greater, on an acreage basis, than a Eumont gas
well producing from the very same zone.

We Dbelieve that the NMOCD’s definition of correlative rights
implies that an operator should be afforded the opportunity to
produce his fair share of the reserves from a reservoir so long as
that operator is willing to avail himself of the opportunity.
Marathon’s McDonald State No. 11 well is a Eumont Penrose producer
that is situated 130 feet closer to the common lease line between
our leases than we are proposing for our A.L. Christmas No. 1.
Marathon’s McDonald State No. 11 also has a substantial allowable
advantage over our proposed A.L. Christmas No. 1 Eumont gas well
being that the McDonald State No. 11 1is classifed as a casinghead
well and is entitled to an allowable of 800 MCFPD/well. Surely
Marathon is not suggesting at this time that our proposed A.L.
Christmas No. 1 should receive an additional allowable penalty over
and above the penalty that it will already suffer relative to the
McDonald State No. 11 because of the existing high voltage 1line
that runs north and south along the centerline of the W/2 W/2
Section 18, T-22-S, R-37-E.

Since the proposed A.L. Christmas No. 1 1is being drilled on a
farmout from Chevron and time is of the essence in commencing the
subject well due to a previously agreed-to farmout deadline, we
repectfully request that you promptly approve and return our
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application of July 27, 1989.
assistance to you in this matter,

DH/ps

7

Enclosures

ccC:

Marathon 0il Company

Post Office Box 552

Midland, Texas 79702
Attention: Mr. John F. Strong

Mid-Continent Manager

Chevron USA Inc.

Post Office Box 1150

Midland, Texas 79702
Attention: Mr. Alan W. Bohling

If we can be of
please let us know.

Very truly you

O/

Doyle Hartman

Division Proration Engineer

Chevron USA Inc.

Post Office Box 670

Hobbs, New Mexico 88240
Attention: Mr. R.C. Anderson

Mr. Victor T. Lyons

State of New Mexico

Energy and Minerals Department
0il Conservation Division

Post Office Box 2088

Santa Fe, New Mexico 87504

Gallegos law Firm

141 East Palace Avenue

Santa Fe, New Mexico 87501
Attention: Mr. J. E. Gallegos

Mr. Daniel S. Nutter
105 E. Alicante
Sante Fe, New Mexico 87501

Mr. James A. Davidson
Post Office Box 494
Midland, Texas 79702

any further

rs,

—
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Mr. James E. Burr
2505 Emerson Drive
Midland, Texas 79705

Ms. Ruth Sutton
2826 Moss
Midland, Texas 79705

Mr. Larry Nermyr
Post Office Box 4106
Sidney, Montana 59270




STATE OF NEW MEXICO

, ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
e 0L CONSERVATION DIVSION

GARREY CARRUTHERS . POST COFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICQO 87504
(5051 827-5800

August 17, 1989

Doyle Hartman
P.0. Box 10426
Midland, TX 179702

RE: A.L. Christmas Well No. 1

Dear Mr. Hartman:

This is to confirm our telephone conversation today concerning the
objection to this well location by Marathon 011 Company (see
attached FAX transmittal sheet), this matter will be set on the
next available hearing docket scheduled for September 20, 1989.

If you should have any questions, please contact me.
Sincerely; ;
Z TS

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/ag

¢¢: Marathon 0il Company
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AUG-16-1989 11:32 FROM  MARATHON OIL MIDLAND.TX.  TO 9-15058275741  P.@1
Mid-Continent Region
Exploration United States
Marathon PO, Box 562
Midland, Texas 79702
@ Oil Company Telephonie 915/682-1626

August 16, 1989

New Mexico 04l Conservation Divisiom AIRBORNE OVERNIGHT DELIVERY
State Land Office Building
310 019 Santa Fe Trail

Santa Fe, New Mexico 87501

Attention: Mr. Vietor T. Lyons

Re: Doyle Hartman's Application for Unorthodox Wall Location
Our Lease NM-106 - McDonald State Lease A-2614
All of Section 13, T-22-S, R-36-E,
Our South Eunice Area
Lea County, New Mexico

Gentlemen:

Reference {s made to Doyle Hartmsn's (Hareman) July 27, 1989, Application for
Adninistrative Approval for an unorthodox location for a Eumont (Gas) well at
a non-standard Eumont (Gas) location of 990’ FNL and 460' FVL of Section 18,
T-22-S, R-37-E, N.M.P.M., Lea County, New Mexico,

Please be advised that upon review of Hartman's Application, Marathon is not

opposed to said unorthodox location provided that a 30% penalty is imposed on

the allovable for said well,

Should you have amny quastions concerning the above, pleass advise.
Very truly yours,

MARATHOR OIL COMPANY

Aok,

C. R. Hubacher
District Engineer

CRH/SMD ; ome * xc: Mr. 8. €. Schraub
Mr. J. L. Benson
Mr. L. D. Garcias
Doyle Hartaan
P. 0. Box 10426
Midland, Texas 79702-0426
Attn: Mr. Michael Stewart

A mubsidiary of 118X Cornoeation An Equat Opportunity Emplover

AUG-16-89 WED 19:31 . 915 687 8307 P.B1




Mid-Continent Region
Exploration United States

arathon I\P/'l%la%cc):lx '5re53as 79702
- I ’
mwmvon/ Oil Company Telephone 915/682-1626

August 16, 1989

New Mexico 0Oil Conservation Division ATRBORNE OVERNIGHT DELIVERY
State Land Office Building

310 0l1d Santa Fe Trail

Santa Fe, New Mexico 87501

Attention: Mr. Victor T. Lyons

Re: Doyle Hartman’s Application for Unorthodox Well Location
Qur Lease NM-106 - McDonald State Lease A-2614
All of Section 13, T-22-S, R-36-E,
Our South Eunice Area
Lea County, New Mexico

Gentlemen:

Reference is made to Doyle Hartman'’s (Hartman) July 27, 1989, Application for
Administrative Approval for an unorthodox location for a Eumont (Gas) well at
a non-standard Eumont (Gas) location of 990' FNL and 460’ FWL of Section 18,
T-22-S, R-37-E, N.M.P.M., Lea County, New Mexico.

Please be advised that upon review of Hartman's Application, Marathon is not
opposed to said unorthodox location provided that a 30% penalty is imposed on
the allowable for said well.

Should you have any questions concerning the above, please advise.
Very truly yours,

MARATHON OIL COMPANY

A

C. R. Hubacher
District Engineer

CRH/SMD ; mmc ' xXc: Mr. S. C. Schraub
Mr. J. L. Benson
Mr. L. D. Garcia
Doyle Hartman
P. 0. Box 10426
Midland, Texas 79702-0426
Attn: Mr. Michael Stewart

A subsidiary of USX Corporation An Equal Opportunity Employer




DOYLE HARTMAN
Oil Operator

500 N. MAIN
P.O. BOX 10426

MIDLAND, TEXAS 79702

iﬁi&é@ﬁb@l@ﬁmﬁ@ﬁﬂ

(915) 684-4011

August 10, 1989 AUG-141989

OlL CONSERVAT!ON Div.
SANTA FE

CERTIFIED, RETURN RECEIPT REQUESTED

e &b
Marathon 0il/Company Cj&AVQ

Post Office” Box 552
Midland, Pexas 79702
Attentioyf: Mr. Kent Craig

Re: Doyle Hartman’s
Proposed Infill Well
A.L. Christmas No.1l
W/2 W/2 Section 18
T-22-S, R-37-E
Lea County, New Mexico

Gentlemen:

Reference is made to our letter to the New Mexico 0il Conservation
Division dated July 27, 1989 (copy enclosed) wherein we requested
reinstatement of the 148-acre Eumont proration unit consisting of
the W/2 W/2 Section 18, T-22-S, R-37-E, which was previously
approved by the NMOCD under Order NSP-341 and was originally
dedicated to Chevron’s (Gulf’s) A.L. Christmas "C" No. 5 well
located 2310’ FSL and 330’ FWL of Section 18, T-22-S, R-37-E. Iin
our letter to the NMOCD of July 27, 1989, we also requested
approval for an unorthodox location for our proposed A.L. Christmas
No. 1 infill Eumont gas well and gave a detailed explanation for
our request.

Today, you talked with Mike Stewart of our office about our
application for an unorthodox location and implied that we should
move the existing high voltage powerline that runs north-south
along the centerline of the W/2 W/2 Section 18, T-22-S, R-37-E so
that our proposed A.L. Christmas can be drilled along the
centerline of the W/2 W/2 Section 18. Like Marathon, it is also
our opinion that a high voltage powerline should not have been
built at a location that prohibits the drilling of new wells at
orthodox well locations as per the rules and regulations of the
NMOCD; but the powerline in question 1is now in place and
futhermore, it does not belong to us.

Because of the geometry of the subject 148-acre proration unit, if
a well cannot be drilled along the centerline of the W/2 W/2
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Section 18, it then becomes necessary to move the proposed location
in either an easterly or westerly direction which means that a well
must be drilled closer than 610 feet from the east or west lease
lines of the A.L. Christmas lease. The width of the W/2 W/2
Section 18 is 1220 feet and therefore, the centerline of the W/2
W/2 Section 18 is 610 feet from the east and west lease lines.

We are also enclosing for your review an acreage ownership plat
depicting the proposed 1location for our A.L. Christmas No. 1
located 1in D-18-22S-37E as well as the location of Marathon’s
existing McDonald State No. 11 located in A-13-225-36E. As you can
see from the enclosed plat, your McDonald State No. 11 is situated
330 feet from the common lease line separating our two leases
whereas our proposed location is situated 460 feet from the same
lease 1line.

A review of the enclosed geologic cross-section shows that both
your McDonald State No. 11 and our proposed A.L. Christmas No. 1
(once completed) will have completion intervals consisting of the
Eumont Penrose interval. However, because the McDonald State No.
11 is classified as a Eumont oil well, the subject well is entitled
to a daily casinghead allowable of 800 MCFPD. Based on an average
daily allowable for a 160-acre Eumont gas well for the year 1988 of
237 MCFPD, a Eumont oil well in 1988 was entitled to an allowable
that was 14.9 times greater, on an acreage basis, than a Eumont gas
well producing from the very same zone.

We believe that +the NMOCD’s definition of correlative rights
implies that an operator should be afforded the opportunity to
produce his fair share of the reserves from a reservoir so long as
that operator is willing to avail himself of the opportunity.
Marathon’s McDonald State No. 11 well is a Eumont Penrose producer
that is situated 130 feet closer to the common lease line between
our leases than we are proposing for our A.L. Christmas No. 1.
Marathon’s McDonald State No. 11 also has a substantial allowable
advantage over our proposed A.L. Christmas No. 1 Eumont gas well
being that the McDonald State No. 11 is classifed as a casinghead
well and is entitled to an allowable of 800 MCFPD/well. Surely
Marathon 1is not suggesting at this time that our proposed A.L.
Christmas No. 1 should receive an additional allowable penalty over
and above the penalty that it will already suffer relative to the
McDonald State No. 11 because of the existing high voltage 1line
that runs north and south along the centerline of the W/2 W/2
Section 18, T-22-S, R-37-E.

Since the proposed A.L. Christmas No. 1 is being drilled on a
farmout from Chevron and time is of the essence in commencing the
subject well due to a previously agreed-to farmout deadline, we
repectfully request that you promptly approve and return our
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application of July 27, 1989. If we can be of any further
assistance to you in this matter, please let us know.

Very truly yours,
L
(1§¥°Mut::::L--

Doyle Hartman

DH/ps
Enclosures

cc: Marathon 0il Company
Post Office Box 552
Midland, Texas 79702
Attention: Mr. John F. Strong
Mid-Continent Manager

Chevron USA Inc.

Post Office Box 1150

Midland, Texas 79702

Attention: Mr. Alan W. Bohling
Division Proration Engineer

Chevron USA Inc.

Post Office Box 670

Hobbs, New Mexico 88240

Attention: Mr. R.C. Anderson
yﬁg;% Victor T. Lyons

State of New Mexico

Energy and Minerals Department

0il Conservation Division

Post Office Box 2088
Santa Fe, New Mexico 87504

Gallegos Law Firm

141 East Palace Avenue

Santa Fe, New Mexico 87501
Attention: Mr. J. E. Gallegos

Mr. Daniel S. Nutter
105 E. Alicante
Sante Fe, New Mexico 87501

Mr. James A. Davidson
Post Office Box 494
Midland, Texas 79702




Marathon 0Oil Company
A.L. Christmas No. 1
August 10, 1989

Page 4

Mr. James E. Burr
2505 Emerson Drive
Midland, Texas 79705

Ms. Ruth Sutton
2826 Moss
Midland, Texas 79705

Mr. Larry Nermyr
Post Office Box 4106
Sidney, Montana 59270
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. DOYLE HARTMAN
O1l Operator

500 N. MAIN
P.O. BOX 10426

MIDLAND, TEXAS 79702

S (915) 684-4011

July 27, 1989

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Mr. Victor T. Lyons

State of New Mexico

Energy and Minerals Department
0il Conservation Division

Post Office Box 2088

Santa Fe, New Mexico 87504

Re: A. L. Christmas No. 1
W/2 W/2 Section 18
T-22-S, R-37-E
Lea County, New Mexico
(148 -acre proration unit)
1. Non-Standard Proration Unit
2. Unorthodox Location
3. Notice of Section 103
Infill Application

Gentlemen:

We are in the process of filing Forms C-101 and C-102 with the 0il
Conservation Division District I Office for permission to drill our newly
proposed A. L. Christmas No. 1 well as an infill Eumont (Gas) well at a non-
standard Eumont (Gas) location consisting of 990’ FNL & 460’ FWL (D), Section
18, T-22-S, R-37-E, Lea County, New Mexico.

We hereby request administrative approval for reactivation of the previously
approved 148-acre Eumont (gas) non-standard proration unit consisting of the
W/2 W/2 Section 18, T-22-5, R-37-E, Lea County, New Mexico, which was previou-
sly dedicated to Gulf 0il Company’s now abandoned A. L. Christmas "C” No. 5,
situated in L-18-22S-37E, and which will now be dedicated to the proposed A.
L. Christmas No. 1 well (D-18-22S-37E). The existing 148-acre non-standard
proration unit was dedicated to the A. L. Christmas "C” No. 5 after a Commis-
sion hearing in 1956 by OCD Oxder NSP-341.

We are also requesting approval of an unorthodox Eumont (gas) location
consisting of 990’ FNL & 460’ FWL (D) because of the existence of various
surface obstructions as discussed in detail below:

1. The 148-acre non-standard proration unit consisting of the W/2 W/2
Section 18 contains four (4) contiguous lots instead of four (4)
contiguous 40-acre tracts and therefore, the width of the existing
proration unit is 1220’ instead of the standard 1320’ for a full 40-acre
square.
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In light of the rectangular shape of the existing proration unit and the
fact that the width of the proration unit is only 1220' wide, it is
therefore impossible to simultaneously drill a well 660’ from both the
east and west lease lines of the proration unit.

2. Each of the lots comprising the W/2 W/2 Section 18 contains two (2)
previously existing wellbores (some of which are currently producing and
several of which are now abandoned, but nevertheless restricting the
number of locations available for a new well).

3. A high voltage power line located approximately 600’ FWL of Section 18
runs essentially north and south through the center of the W/2 W/2
Section 18. The high voltage power line (and the safety aspects as-
sociated therewith) becomes a major hindrance to placing a well along
the center-line of the subject proration unit. Chevron (Gulf), in the
past and apparently in the interest of safety, has placed its A. L.
Christmas ”C” wells approximately 150’ away from the power line.

4, Texaco has a pipeline that crosses Unit D diagonally from northwest to
southeast and essentially crosses over the location consisting of 990’
FNL and 800’ FWL of Section 18. Furthermore, Shell also has a pipéline
that crosses Unit D from southwest to northeast approximately 100’
northwest of our proposed infill location.

Due to a combination of the geometry of the existing 148-acre proration unit,
(including a width of only 1220’), the existence of numerous wellbores, a
high-voltage power line, the necessary drilling rig layout, and the proximity
to two pipelines, the proposed location of 990' FNL & 460' FWL Section 18
appears to be a safe and reasonable location for the proposed infill well.

Furthermore, if the proposed well is completed as a commercial producer and in
compliance with any currently applicable requirements of the Natural Gas
Policy Act of 1978, an application if required will be submitted to the New
Mexico 0il Conservation Division to obtain administrative approval for the
well as a Section 103 infill well.

Three copies of a color-coded land map outlining the previously approved 148-
acre Eumont (Gas) proration unit (NSP-341) as well as the proposed location of
our A. L. Christmas No. 1 infill well are enclosed for your review. Sup-
plementing the enclosed color-coded land plat is a companion table describing
by tract number and color all Eumont (gas) proration units (including the
operators of the Eumont gas rights) that offset the proposed A. L. Christmas
No. 1 infill well. Also included on the companion table are Marathon's
McDonald State A/C 2 No. 11 (A-13-22S-36E) and No. 26 (J-13-22S-36E)wells,
both of which are high GOR Eumont casinghead wells that produce from the
Eumont (Penrose) gas interval.

Complete copies of this application have also been sent by certified mail to
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all offsetting parties owning Eumont (Gas) rights as described on the enclosed
plat and table. The following is a list of the offsetting Eumont (Gas)
operators:

Presidio Exploration, Inc,
5613 DTC Parkway, Suite 750
Englewood, Colorado 80111-3035

Meridian 0il, Inc.
#6 Desta Drive
Midland, Texas 79701

Chevron USA, Inc.
Post Office Box 1150
Midland, Texas 79702

Attention: Mr. Alan W. Bohling
Division Proration Engineer

Amerada Hess Corporation
Post Office Box 840
Seminole, Texas 79360

Attention: Mr. Gilbert E. Miller

Kirby Exploration of Texas
Post Office Box 1745
Houston, Texas 77251

ARCO 0il and Gas Co.
Post Office Box 1610
Midland, Texas 79702

Attention: Mr. Craig Payken
Area Engineer

Marathon 0il Company
Post Office Box 552
Midland, Texas 79702

Attention: Mr. Clifford A. Miller
District Engineer

Thank you for your consideration in this matter,




New Mexico 0Oil Conservation Division
A, L. Christmas No. 1
July 27, 1989

Page 4 vﬂ
Very truly yours,
DOYLE HARTMAN
M‘cm
Michael Stewart
Engineer

MS /mw

Enclosure

cc: New Mexico 0il Conservation Division

District 1 Office
Post Office Box 1980
Hobbs, New Mexico 88240

Attention: Mr. Jerry Sexton

Mr. J. E. Gallegos
Gallegos Law Firm

141 E. Palace Avenue

Santa Fe, New Mexico 87501

Mr. Daniel S. Nutter
105 E. Alicante
Santa Fe, New Mexico 87501

Mr. William P. Aycock
1207 W. Wall
Midland, Texas 79701

Mr. Harold Swain

Doyle Hartman, 0il Operator
Post Office Drawer M

Jal, New Mexico 88252

Chevron USA, Inc.
Post Office Box 670
Hobbs, New Mexico 88240

Attention: Mr. J. C. Prindle

Joint Venture Coordinator
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STATE OF NEW MEXICO

ENERGY ao MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

7-259-49
GARREY CARRUTHERS POST OFFICE BOX 1980
GOVERNOR HOBBS, NEW MEX CO 88241-1980
(505) 393-6161

QIL CONSERVATION DIVISION
pP. 0. BOX 2088
SANTA FE, NEW MEXICO 87501
RE: Proposed:

MC

DHC ,

NSL_ RS RN KE S

NSP—_ X ‘

SWD L it .

WFX Ui

PMX
Gentlemen:

I have examined the application for the:

Jﬁuiﬂ/ L/J(,/’I;;\d,,u Q i ,Z : \i{/h,dj;'}ié;/‘p' #/ B LV /f/ Z'Z' ’73 7
Opergtor Lease & Well No. Unit S-T-R

and my recommendations are as follows:

///
o

Y/yfs very truly,.

/2%(7//%

/ Jerry Sexton
Supervisor, District 1

/ed




