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Docket 32-3%

Examiner Hearing - Wednesday - Noveaber 1, 1989

CASE 372%:

CASE 9796:

CASE 9797:

{Continued frca Qctober 18, 1989, Bzaminer Hearing.)

Application of Vates Petrcleus Corporation for am unorthodox gas well [ocatien, Chaves County, New Mexica. Applicant,
in the above-styled cause, seeks approval for am umortbodox gas well location for its Red Rock “NB® Federal well No.
2 tobedrrlled 330 feet from the South line and 1960 feet from the Vest line {Unit N) of Section 28, Tewnship § South,
Range 25 East, Pecos Slope-Abo Gas Pool, the SW/4 of said Section 25 to be dedicated to sard well forming a standard
160-acre gas spacing and proraticn unit for said pocl. Said well locatien {s approximately 13.25 miles north by west
of the Pecos 2iver Bridge on U.S. Higaway 70.

Application of Santa Fe nerqy Operatirg Partners. L.P. for ccapulsory pooling and an unorthodox gas well location,
Lea Couaty, New Mexico. Applicant, im the abave-styled cause, seeks an order pooling all sineral interests from the
surface to the bace of the Morrow formaticn underlying the 8/2 of Section 22, Township 19 Scuth, Range 33 Sast. foraing
a standard 320-acre gas spacizg and proration uait for aay and all formations and/or pools beiag develsped ez 320-
acre spacing |{which presently imcludes but is oot necessarily limited to the Dndesignated Gem-Morrow Gas Pecl and the
Undesignated Bast Gea-Morrow Gas Pocl). Said umit is to be dedicated to a well to be drilled at am umorthzdox gas well
location €60 feet from the Worth and Bast lines {Unit A} of said Section 22. Also to be considered will he the cost
of drilling and completing said well and the allocatica of the cost theresf as well as actual cperating cests and
charges for supervision, designation of applizact am cperator of the well and a charge for risk iavelved ip drilling
said well. Said well location is approximately 4.5 miles aorth of Mile Post Ro. 73 located on U.S5. Highway 62/180.

Application of Santa Fe Bnergy Operating Partrers, L.P. for coapulsory pocling and a non-standard gas preraticn unit,
8ddy County, New Mexico. Applifant e abave- styled cause seeks an order pcu‘inq 1]l aineral interests froa the

20, Tewnship 23 South, Range 25 !as;, f:r:zﬂg 2 ncn standard 301.37-acre 325 spacing and prcratxﬂn natt far any and
all foraations davelcped c¢a 320-acre sraz:ng withio said vertical extemt, said unit to be dedicated to 3 well te e
drilled at a standacd qas well laocaticn thersen. Alsc to be considered will be the cost of drilling and c-apleting
said well and the allocation cf the zost theresf as well as actual cperating ccsts and charges fir supsrvisien,
designation of applicant an operatar 2f tha wall and a charge for risk tavolved 1n drilling satd well. S3:1d umit s
located approxinately 6 ziles szuth by east of Riverside. New Mexice.

{Cantinued frea Qctober 19, 1339, Traziner Hear:izgl)

(382 9738:

CASZ 978%:

heds
Lea County, New Mexice. Applican . 1n tt ifbave-styled cause,
feet frca the North line and 2100 feet froz thz Faet line (Ungt B} c‘ Sectzcn 11 T*wnehlr '1 S:':h Banzs 14 fast,
Euaont Gas Pool, the N/2 WE/4 cf said Sectucn 1) to bededizated to g3 well forring 3 non-standard 8C-asre g3¢ cpacing
and proration unit for 'said poel. Said lecatien is approxrsately 1.6 miles east of a1l Cenler, Rew Mezpce,

Application of 21 Paso Natural Gas Ccacany E:r axzndaent of Divisicn Order Mo, R-6173, a¢ 3
Mexico. Applicant, in the abcve-stylei cause, sesks te a3ead Divisian Order Ne. R-6173. wh! 0 :.
Washington Ranch Gas Storage Priject. by a;lovin: the measuredent of the total volume of 'nput 1715 'nt :re st
area through a single weter and to meter only the tctal voluge of gas being withdrawn frca the storage area t

a second single meter. Said project arsa is located in am ared 5 miles south of the Carlstad Caverns Naticnal Park.

Application of Bannon Rpmergy Imcorperated f:r am umcrthedor oil well location, Rio Arriba Ceunty, New ¥emice
Applicant, in the abave-styled cause, s2avs appro7al for an unorthodox oil well location fer its Grace Fedaral *I4°
Well No. 1-% to De drilled 330 feet frca the ®orth line and 2130 feet from the West line iUmit C) of Seztiza 4,
Tawaship 24 Worth, Range 7 West, Devil's Fork-Gallup Acsociated Pool, said well to be sigultamesusly dadizatad to an
existing standard 160-acre oil spzcing and preration unit cosprising the Nw/4 of said Secticn 24 along with the Grace
Pederal "24* walls Nos. 1 and 2 located 930 fzet freow the Nc'th Tine and 1640 feet froy the Wast lyne (tn:t ) and 1537
feet froa the North line and 1829 fzzt fray the dzzt line (Unit ) of said Secticn 24, respectively. Sa:d umil s
located appreximately § arles morsh Iy zzzt »f the $outharn Umicn Gag Coaoany Lylroak Plant,




Jocket Xo. J2-83

Dockets Nos. 33-89 and 34-89 are teatatively set for November 15 and Noveaber 29, 1989. pplications for bearing must be filed at
least 22 days in advamce of bearing date.

DOCKR?: JBIAMINER BIARING - YEDNBSDAT - JOVIMBER 1, 1589
8:15 A.M. - OIL CONSERVATION DIVISION CONPERENCE ROCN,
STATE LAND OFFICE BUILDING
SANTA IE, NEW KELICO

The following cases will be heard before victor 7. Lyoa, Examiner, or Nichael B. Stogaer or David R. Catanach, Alternate Examiners:

CASE 9712  (Continued from October 18, (989, Bxamiger Hearing.)

In the watter of the hearing called by the O0il Conservation Divisicm o2 its own motion to persit Toa L. Iagraa.
Aserican Eaployers' Insurance Compaay, and all other imterested parties to appear and show cause why the Chappell °*5°
Well No. 1 located 2310 feet froe the North line and 330 feet from the West line (Umit B} of Section §, Tewaship 12
North, Range 30 Bast, as projected imto the unsu.veyed Baca Location No. 2 Grant, San Miguel County, New Mexico (whizh
is located approximately 9.25 miles gorth-northwest of Tucumcari, Mew Mexico), should not be plugged and abandoned 1o
accordance with a Division-approved plugging prograa.

CASE 9713:  (Contimued from October 18, 1989, Ixaminer Hearing.}

In the matter of the beariaqg called by the Qil Conservatica Divisicn oo its cwm koticn to permit Tom L. Inqras, Ager:san
Eaployers' Insurance Company, and all cther interested parties to appear and show cause why the Gthon “11* well No.
1 located 2970 feet from the South line and 1814 feet from the Rast line (Uoit G) of Secticn 31, Towaship 12 North,
Range 30 Rast, as projected into the unsurveyed Baca Location ¥o. 2 Gramt/Pablo Moatoya Land Gramt, San Miguel Ccunty,
New Mexico (which is located approximately 10.5 miles north-northwest of Tucumcari, ¥ew Mexico), should act Be plugged
and abandoned in accordance with a Division-approved plugging progras.

CASE 9794:  Application of Yates Petroleus Carporatioca for a ugit agreement, Lea Couaty, Kew Mexico. Applicamt, 1n the above-
styled cause, seeks approval of the Resuda State Uait Agreement for aa area comprising 2,982.61 acres, more or less,
of State lands ip all or portions of Sectiocns 5. 7, 8, %, 16, and 17, Township 10 South, Ramge 33 East. Said area is
lacated approxigately 8 miles northeast by east of Caprock, New Mexico.

CASE 9795:  Application of Yates Petroleunm Corporation for am unorthedox gas well location, Chaves County, New Mexico. Agplicant,
in the above-styled cause, seeks approval for am usorthodox gas well location 1980 feet frea the Scuth line and £80
feet from the Bast lise (Unit I) of Sectioa 2, Towaship 10 South, Range 2§ Bast, to test the Undesignated Foor Ranch-
preperaian Gas Pool, the §/2 of said Section 2 to be dedicated to said well to form a standard 320-acre qas spacing
and proration unit for said pool. Said unit is located approximately 6 miles east by south of the Peccs River Bridge
on U.§. Highway 74,

CASE 9788: (Continued from October 18, 1989, RTxaminer Hearing.)

Application of Yates Petroleus Corporation for directional drilling and am usorthodox gas well locaticn, £d4dy Caunty,
Nev Mexico. Applicant, in the above-styled cause, seeks authorization to directionmally drill a well from a surface
location of S63 feat from the South lime and 2125 feet from the Rast line {Unit 0} of Sectiom 11, Township 10 South.
Range 29 East, to an unorthodox bottomhole gas well location in the Morrow formatiom within 50 feet of a point 1480
feet from the North line amd 1930 feet frow the Bast line (Unit G) of Sectiom 14, Township 20 Scuth, Range 29 EBast.
the B/2 of said Section 14 to be dedicated to said well forming @ standard 320-acre gas spacing and preraticn umt for
the Undesignated Rast Burtom Plat-Norrow Gas Pool. This well location is approximately & miles north-northwest of the
junction of U.S. Highway 62/180 and New Mexico State Highway 1l.
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Docket 30-89

Examiner Hearing - Wednesday - October 18, 1989

L

~CASE_9780:

CASE 9726:

CASE 9762:

CASE 9763:

CASE 9781:

CASE 9782:

Application of John H. Hendrix Corporation for an unorthodox gas well tocation and non-standard gas proration
unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well
location 860 feet from the North {ine and 2100 feet from the East line (Unit B) of Section 11, Township 21 South,
Range 36 East, Eumont Gas Pool, the N/2 NE/4 of said Section 11 to be dedicated to said well forming a non-
standard 80-acre gas spacing and proration unit for said pool. Said location is approximately 1.6 miles east
of 0il Center, New Mexico.

(Continued from September 20, 1989, Examiner Hearing.)

Application of Haylan 0il Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenberger
formation underlying the SW/4 of Section 25, Township 19 South, Range 38 East, forming a standard 160-acre gas
spacing and proration unit for any and all formations and/or pools developed on 160-acre spacing and the NE/4
SW/4 of said Section 25 to form a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on 40-acre spacing (which presently includes but is not necessarily limite. to the
Undesignated House-Blinebry Pool, the Undesignated North House-Tubb Pool, the Undesignated Nadine Dvinkard-
Abo Pool and the Undesignated East Nadine-Drinkard Pool). Both aforementioned units are to be dedicated to a
single well to be drilled at a standard location in the NE/4 SW/4 (Unit K) of said Section 25. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said well location is approximately 1.3 miles east-northeast
of Nadine, New Mexico.

(Continued from October 4, 1989, Examiner Hearing.)

Application of TXO Production Corp. for directional drilling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authorization to directionally drill from a surface location 900 feet from the South line
and 1815 feet from the West Line (Unit N) of Section 11, Township 20 South, Range 29 East, to a standard
bottomhole oil wetl location in the Strawn formation within 50 feet of a point 825 feet from the North Line and
1815 feet from the West line (Unit C) of Section 14, Township 20 South, Range 29 East, the NE/& NW/4 of said
Section 14 to be dedicated to said well forming a standard 40-acre oil spacing and proration unit for the
Undesignated South Parkway-Strawn Pool. This well location is approximately 4.25 miles north-northwest of the
junction of U.S. Highway 62/180 and New Mexico State Highway 31.

(Continued from October 4, 1989, Examiner Hearing.)

Application of TX0 Production Corp. for directional drilling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authorization to directionally drill from a surface Location 100 feet from the North line
and 1500 feet from the East line (Unit B) of Section 15, Township 20 South, Range 29 East, to a standard
bottomhole oil well location in the Strawn formation within 50 feet of a point 1815 feet from the North line:
and 825 feet from the East line (Unit H) of said Section 15, the SE/4 NE/4 of said Section 15 to be dedicated
to said well forming a standard 40-acre oil spacing and proration unit for the Undesignated South Parkway-
Strawn Pool. This well location is approximately 4 miles northwest of the junction of U.S. Highway 62/180 and
New Mexico State Highway 31.

Application of Oryx Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the top of the Wolfcamp formation to the base
of the Morrow formation underlying the E/2 of Section 16, Township 18 South, Range 27 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools within said vertical extent being
developed on 320-acre spacing (which includes but is not necessarily limited to the Undesignated Red Lake-
Pennsylvanian Gas Pool, Undesignated Red Lake Atoka-Morrow Gas Pool, Undesignated Scoggin Draw-Strawn Gas Pool,
Undesignated Scoggin Draw-Atoka Gas Pool, and Undesignated Scoggin Draw-Morrow Gas Pool), said unit to be
dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 6 miles south by east of Riverside, New
Mexico.

Application of Oryx Energy Company for an unorthodox location and compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base
of the Morrow formation underlying the following described acreage in Section 22, Township 22 South, Range 34
East, and in the following manner: the $/2 to form a standard 320-acre gas spacing and proration unit for any




Docket No. 30-89

Dockets Nos. 32-89 and 33-89 are tentatively set for November 1 and November 15, 1989. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEONESDAY - OCTOBER 18, 1989
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, or Victor T. Lyon, Alternate

Examiners:

CASE 9712:

CASE 9713:

CASE 9778:

CASE _9779:

CASE 9738:

(Continued from October 4, 1989, Examiner Hearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Tom L. Ingram,
American Employers' Insurance Company, and all other interested parties to appear and show cause why the Chappell
uwsu yell No. 1 located 2310 feet from the North line and 990 feet from the West line (Unit E) of Section S5,
Township 12 North, Range 30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County,
New Mexico (which is located approximately 9.25 miles north-northwest of Tucumcari, New Mexico), should not be
plugged and abandoned in accordance with a Division-approved plugging program.

(Continued from October &4, 1989, Examiner Hearing.)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Tom L. Ingram,
American Employers' Insurance Company, and all other interested parties to appear and show cause why the Gihon
311 Yell No. 1 located 2970 feet from the South line and 1814 feet from the East line (Unit G) of Section 31,
Township 13 North, Range 30 East, as projected into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land
Grant, San Miguel County, New Mexico (which is located approximately 10.5 miles north-northwest of Tucumcari,
New Mexico), should not be plugged and abandoned in accordance with a Division-approved plugging program.

Application of Heafitz Energy Management, Inc. for a unit agreement, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the Tres Amigos Unit Area comprising 3320 acres, more or less, of State
and Federal lands undertying all or portions of Sections 9, 10, 15, 16, 20, 21, and 22, Township 26 South, Range
35 East. Said unit is located approximately 11 miles south-southwest of Jal, New Mexico.

Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the Woodstock State Unit Area comprising 1,758.82 acres, more or less,
of State lands underlying all or portions of Sections 3, 4, 5, and 6, Township 9 South, Range 33 East. Said
unit is located approximately 4.5 miles west by south of the point common to Lea, Chaves and Roosevelt Counties,
New Mexico.

(Reopened and Readvertised)

Application of Kelt 0il and Gas, Inc. for statutory unitization, Chaves County, New Mexico. Applicant, in the
above-styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, all
mineral interests in the designated and Undesignated Cato-San Andres Pool underlying 15,321.83 acres, more or
tess, of State, Federal, and Fee lands in Townships 8 and 9 South, Range 30 East. Said unit is to be designated
the Cato Unit. Among the matters to be considered at the hearing will be the necessity of unit operation; the
designation of a unit operator; the determination of the horizontat and vertical limits of the unit area; the
determination of the fair, reasonable, and equitable allocation of the production and costs of production,
inctuding capital investment, to each of the various tracts in the unit area; the determination of credits and
charges to be made among the various owners in the unit area for their investment in wells and equipment; and
such other matters as may be necessary and appropriate for carrying on efficient unit operations; including but
not limited to, unit voting procedures, selection, removal or substitution of unit operator, and time of
commencement and termination of unit operations. Applicant also requests that any such order issued in this
case include a provision for carrying any nonconsenting working interest owner within the unit area upon such
terms and conditions to be determined by the Division as just and reasonable. Said unit area is located
approximately 11 miles south-southeast of Boaz, New Mexico.



