0OIL CONSERV N DIVISION
ATIC I QIL CONSERVAIIUN LivISION

DEPARTMENT OF ENERGY. MINERALS AND NATUR§L RESOQURCES

STATE OF NEW MEXICO

P .
IN THE MATTER OF THE APPLICATION e '
DOF HARVEY E. YATES COMPANY FOR COM- Case No. 9787
PULSORY POOLING AND DIRECTIONAL DRILL- ’/////
ING, EDDY COUNTY, NEW MEXICO /////
N z/”/’/u g
7 .
MOTION TO DISMISS
THE APPLICATION OF HARVEY E. YATES COMPANY
FOR COMPULSORY POCLING AND DIRECTIONAL DRILLING
COMES NOW TXO Production Corp. {(hereinafter "TXO"), by and

through its attorneys, KELLAHIN, KELLAHIN & AUBREY, and moves
for dismissal of Harvey E. Yates Company's (hereinafter "HEYCO")
application for compulsory pooling and directional drilling in
Eddy County, New Mexico because HEYCO failed to attempt to ob-
tain the voluntary consent of TX0Q to participate in HEYCO's TXO
"“14" Fed. Com. #1 Well, prior to the filing of the above-
captioned application. Section 70-2-17, N.M.S.A., 1978
authorizes compulsory pooling onlvy when the "owners have not
agreed to pool thelr interests." 1In this case, TXO, as an in-
terest owner. has not been given the opportunity to agree or
disagree. Therefore, HEYCO's Application should be dismissed.

In support of its motion, TXO states:

1. TXO is the working interest owner of the NW/4 ~f Sec-
tion 14, T20S, R29E, Eddy County, New Mexico.

2. Upon information and belief, HEYCO, Yates Petroleum
Company and Cibola Energy are working interest owners in the

SW/4 of said Section 14.



3, In August 1989, TXO filed an application with the
Division to directionally drill its Burton Flat Fed. No. 1 Well
to a bottomhole location in the NW/4 of Section 14. This matter
was set for hearing by the Division as Case No. 6762 on the Sep-
tember 20, 1989 docket. As a result of Hevco's cbijection. the
case has been continued.

4. Cn September 26. 1989, HEYCO filed the above-captiocned
compulsory pooling application with the Division, proposing to
drill the HEYCO TXO "14" Fed. Com. #! Well {(Exhibit A).

5. On September 28, 1989, TXO received its first proposal
from HEYCO regarding the HEYCO TXO '14" Fed. Com. #1 Well.

6. HEYCO's proposal on the TXO "14" Well was in the form
of a letter, dated September 27, 1989, the day after the ap-
plication for compulsorv pooling was filed with the Division
(Exhibit B).

HEYCO has failed to give TX0O the opportunity to agree or
disagree to pool its interests. Contrary to the express intent
of Section 70-2-17, N.M.53.A., 1978 and in viclation of the cus-
tom and practice of the Division. HEYCO seeks compulsory pooling
as its initial effort to cbtain a spacing unit for its well,
rather than as a last resort. HEYCO should be required by the
Division to abide by the statutes governing compulsory peocling
and its application should be dismissed.

Respectfully submitted,

KELLAHIN,(EEL%J%}N & AUB
\

N
N
W. Thomas Kellahin
Post Cffice Bdx 2265
Santa Fe, New Mexico 87504
(5E05) 982-4285
Attorneys for TXO




CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the
foregoing Motion to Dismiss the Application of Harvey E. Yates
Company was hand-delivered to William F. Carr, 110 North
Guadalupe, Santa Fe, New Mexico 87504 on this [}k_ day of Oc-

tober, 1989. (\y.\\“:>
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1% CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL SOURCES

-

IN THE MATTER OF THE APPLICATION

OF HARVEY E. YATES COMPANY, FOR

COMPULSORY POOLING, AND DIRECTIONAL

DRILLING, EDDY COUNTY, NEW MEXICO. CASE NO.

APPLICATION

HARVEY E. YATES COMPANY, by and through its undersigned
attorneys, héreby makes application to the O0il Conservation
Division pursuant to Section 70-2-17, N.M.S.A. (1978) for an order
pooling all of the mineral interests from the surface to the base
of the Strawn formation in and under the W/2 of Section 14,
Township 20 South, Range 29 East, N.M.P.M., Eddy County, New
Mexico, and in support thereof would show the Division:

1. Applicant owns or represents approximately 50% of the
working interest in and under the W/2 of Section 14.

2. Pursuant to Division Rule 11, Applicant proposes to
directionally drill a well from a surface location of approximately
1980 feet from the West line and 760 feet from the South line of
Section 11, Township 20 Sogth, Range 29 East, N.M.P.M., Eddy
County, New Mexico, to a staﬁdard bottom hole location within 100
feet of a point 2180 feet from the North line and 1880 feet from
the West line of Section 14, Township 20 South, Range 29 East,
N.M.P.M., Eddy County, New Mexico with the intent of testing the

Strawn formation, Burton Flat East Strawn Pool, at an approximate

EXHIBIT "A"
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depth of 11,000 feet true vertical depth.

3. Applicant proposes to dedicate to the well a standard
proration unit comprised of the W/2 of said Section 14.

4, Applicant has sought and obtained either voluntary
agreement for pooling or farmout from all other interest owners in
the W/2 of said Section 14 except for TXO Production Corp. the
owner of a 50% working interest.

5. Said pooling of interests will avoid the drilling of
unnecessary wells, wiil prevent waste and will protect correlative
rights.

6. The_direcfional drilling of this well will enable the
applicant to produce the reserves which underlie the above-
referenced proration unit in the most economical and efficient
manner.

7. In order to permif the Applicant to obtain its just énd
fair share of the oil and gas underlying the subject lands, the
mineral interests should be pooled, and Applicant should be
designated the operator of the well to be drilled.

WHEREFORE, Applicant requests that this application be set for
hearing before a duly appointed Examiner of the dil Conservation
Division on October 18, 1989, and that after notice and hearing as
required by law, the Division approve the directional drilling of
the subject well, enter its Order pooling the W/2 of Section 14,
including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of

supervision while drilling and after completion, including overhead



charges, and imposing a risk factor for the risk assumed by the

Applicant in drilling, completing and equipping the well, and

making such other and further provisions as may be proper.
Respectfully submitted,

CAMPBELL & BLACK, P.A,
By:

g of, G

WILLIAM F. CARR \
Post Office Box 2208
Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR HARVEY E. YATES
COMPANY
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HARVEY E. YATES COMPANY

P.0. BOX 1933 ONE SUNWEST CENTRE B0/ 623-6601
FAX 505/622-4221
ROSWEL L, NEW MEXICO 88202- 1933

HEYCO

PETROLEUM PRODUCERS

September 27, 1989

TXO Production Corporation
900 Wilco Bullding
Midland, Texas 79701

Attention: Richard Coats

Re: - HEYCO’s TXO "14" Fed. Com #1
T-20S -2 N
Section 14: W/2
. Eddy County, New Mexico

Gentlenen:

Harvey E. Yates Company (HEYCO) proposes to drill a directional
well in the East Burton Flat Strawn gas pool to test the Strawn forma-
tion. The surface location for the well would be at a legal location
approx1mately 1880 FWL and 760% FSL of Sectjon 11, T-20S, R-29E, Ed-
dy County, New Mexico. HEYCO would drill t6 a measured depth of ap~
proximately 11,450’, or to a depth to adequately test the Strawn for-
mation, whichever is the shallower. The anticipated Strawn target lo-
cation will be at approximately 1880/ FWL and 2080/ FNL of Section
14, T-20S8, R-29E. . '

HEYCO intends to communitize the W/2 of Section 14, in compli~
ance with the East Burton Flat Strawn gas pool rules, which require
320-acre spacing.

HEYCO invites TXO to participate in the drilling of the well
with its 50% working interest, or, alternatively, farnming out your in-
terest to HEYCO. Estimated AFE costs are $538,468 for a dry hole and
$833,836 for a producing well.

Enclosed is a joint operating agreement ajong with an extra set
of signature pages, a Memorandum of Operating -Agreement and two cop~-
ies of the AFE for your review and signature.

Thank you for your consideration of this offer. Please call if
you have any questions or comments.

Very truly yours,

@t H. Beldl

Landman

RHEB/dlm
Enclosures

txofdjoa/MAR

A;, EXHIBIT "B" ,
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OIL CONSERVATION DIVISION . “CONSERyapgy DiVis,
Vv
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF HARVEY E. YATES COMPANY FOR COM- Case No. 9787
PULSORY POOLING AND DIRECTIONAL DRILL-

ING, EDDY COUNTY, NEW MEXICO

MOTION TO DISMISS
THE APPLICATION OF HARVEY E. YATES COMPANY
FOR COMPULSORY POOLING AND DIRECTIONAL DRILLING

COMES NOW TXO Production Corp. (hereinafter "TXO"), by and
through its attorneys, KELLAHIN, KELLAHIN & AUBREY, and moves
for dismissal of Harvey E. Yates Company's (hereinafter "HEYCO")
application for compulsory pooling and directional drilling in
Eddy County, New Mexico because HEYCO failed to attempt to ob-
tain the voluntary consent of TXO to participate in HEYCO's TXO
"14" Fed. Com. #1 Well, prior to the filing of the above-
captioned application. Section 70-2-17, N.M.S.A., 1978
authorizes compulsory pooling only when the "cwnefs have not
agreed to pool their interests." In this case, TXO, as an in-
terest owner, has not been given the opportunity to agree or
disagree. Therefore, HEYCO's Application should be dismissed.

In support of its motion, TXO states:

1. TXO is the working interest owner of the NW/4 of Sec-
tion 14, T20S, R29E, Eddy County, New Mexico.

2. Upon information and belief, HEYCO, Yates Petroleum
Company and Cibola Energy are working interest owners in the

SW/4 of said Section 14.



3. In August 1989, TXO filed an application with the
Division to directionally drill its Burton Flat Fed. No. 1 Well
to a bottomhole location in the NW/4 of Section 14. This matter
was set for hearing by the Division as Case No. 9762 on the Sep-
tember 20, 1989 docket. As a result of Hevco's objection, the
case has been continued.

4, On September 26, 1989, HEYCO filed the above-captioned
compulsory pooling application with the Division, proposing to
drill the HEYCO TXO "14" Fed. Com. #1 Well (Exhibit A).

5. On September 28, 1989, TXO received its first proposal
from HEYCO regarding the HEYCO TXO '14" Fed. Com. #1 Well.

'6. HEYCO's proposal on the TXO "14" Well was in thé form
of a letter, dated September 27, 1989, the day after the ap-
plication for compulsory pooling was filed with the Division
(Exhibit B).

HEYCO has failed to give TXO the opportunity to agree or
disagree to pool its interests. Contrary to the express intent
of Section 70-2-17, N.M.S.A., 1978 and in violation of the cus-
tom and practice of the Division, HEYCO seeks compulsory pooling
as its initial effort to obtain a spacing uni% for its well,
rather than as a last resort. HEYCO should be required by the
Division to abide by the statutes governing compulsory pooling

and its application should be dismissed.

Respectfully submitted,

KELLAHIN,{ KELL!
1 3

M 1"\)
W. Thomas Kellahin
Post Office Bgx 2265
Santa Fe, New:Mexico 87504
{505) 982-4285
Attorneys for TXO




CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the
foregoing Motion to Dismiss the Application of Harvey E. Yates
Company was hand-delivered to William F. Carr, 110 North
Guadalupe, Santa Fe, New Mexico 87504 on this [z, day of Oc-

i
1
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CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL SOURCES

- =

IN THE MATTER OF THE APPLICATION

OF HARVEY E. YATES COMPANY, FOR

COMPULSORY POOLING, AND DIRECTIONAL

DRILLING, EDDY COUNTY, NEW MEXICO. CASE NO.

APPLICATION

HARVEY E. YATES COMPANY, by and through its undersiéned
attorneys, hereby makes application to the 0il Conservation
Division pursuant to Section 70-2-17, N.M.S.A. (1978) for an order
pooling all of the mineral interests froﬁ the surface to the base
of the Strawn formation in and under the W/2 of Section 14,
Township 20 South, Range 29 East, N.M.P.M., Eddy Cou_nty, New
Mexico, and in support thereof would show the Division:

1. Applicant owns or represents approximately 50% of the
working interest in and under the W/2 of Section 14.

2. Pursuant to Division -Rule 11, Applicant proposes to
directionally drill a well from a surface location of approximately
1980 feet from the West line and 760 feet from the South line of
Section 11, Township 20 Sopth, Range 29 East, N.M.P.M., Eddy
County, New Mexico, to a sta;'xdard bottom hole location within 100
feet of a point 2180 feet from the North line and 1880 feet from
the West line of Section 14, Township 20 South, Range 29 East,
N.M.P.M., Eddy County, New Mexico with the intent of testing the

Strawn formation, Burton Flat East Strawn Pool, at an approximate

EXHIBIT "A"

SEP 26 1989
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depth of 11,000 feet true vertical depth.

i

3. Applicant proposes to dedicate to the well a standard
proration unit comprised of the W/2 of said Section 14.

4. Applicant has sought and obtained either voluntary
agreement for pooling or farmout from all other interest owners in
the W/2 of séid Section 14 except for TXO Production Corp. the
owner of a 50% working iﬁterest.

5. Said pooling of interests will avoid the‘drilling of
unnecessary wells, wiil prevent waste and will protect correlative
rights.

6. . The directional drilling of this well will enable the
applicant to produce the «reserves whiech underlie the above-
referenced proration unit in the most economical and efficient
manner.

7. In order to permi£ the Applicant to obtain its just ;nd
fair share of the‘oil and gas underlying the subject lands, the
mineral interests should be pooled,. and Applicant should be
designated the operator of the well to be drilled.

WHEREFORE, Applicant requests that this application be set for
hearing before a duly appointed Examiner of the dil Conservation
Division on October i8, 1989, and that after notice and hearing as
required by law, the Division approve the directional drilling of
the subject well, enter its Order pooling the W/2 of Section 14,
including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of

supervision while drilling and after completion, including overhead
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charges, and imposing a risk factor for the risk assumed by the
Applicant in drilling, completing and equipping -the well, and

making such other and further provisions as may be proper.

Réspectfully submitted,

CAMPBELL & BLACK, P.A.
BY:{LLQM (%ﬁv\

WILLIAM F. CARR

Post Office Box 2208
Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR HARVEY E. YATES
COMPANY



HARVEY E. YATES COMPANY

P.0. BOX 1533 ONE SUNWEST CENTRE 606/ 623-6601
FAX 506/ 6224221
ROSWEL L, NEW MEXICO 88202- 1933

HEYCO

PETROLEUM PRODUCERS

September 27, 1989

TX0 Production Corporation
900 Wilco Building
Midland, Texas 79701

Attention: Richard Coats

Re: - HEYCO’s TXO "14" Fed. Com #1
T-20S, R-29E, N.M.P.M,
Section 14: W/2

. Eddy County, New Mexico

Gentlemen:

Harvey E. Yates Company (HEYCO) proposes to drill a directional
well 'in the East- -Burton Flat Strawn gas pool to test the Strawn forma-
tion. The surface location for the well would be at a legal location
approximately-lBBO' FWL and 760% FSL of Section 11, T-208, R-29E,. Ed-
dy County, New Mexico. HEYCO would drill to a measured depth of ap~
proximately 11,450’, or to a depth to adequately test the Strawn for-
mation, whichever is the shallower. The anticipated Strawn target lo-
cation will be at approximately 1880’ FWL and 2080/ FNIL of Section
14, T-20S, R-29E. . " v

HEYCO intends to communitize the W/2 of Section 14, in compli-
ance with the East Burton Flat Strawn gas pool rules, which require
320-acre spacing.

HEYCO invites TX0 to participate in the drilllng of the well
with its 50% working interest, or, alternatively, farming out your in-
terest to HEYCO. Estimated AFE costs are $538,468 for a dry hole and
$833,836 for a producing well.

Enclosed is a joint operating agreement a)long with an extra set
of signature pages, a Memorandum of Operating -Agreement and two cop~
ies of the AFE for your review and signature. -

Thank you for your consideration of this offer. Please call if
you have any questions or comments.

Very truly yours,

ﬁt H. Bel o

Landman

RHB/d1m
Enclosures

txofdjoa/MAR

é" ’ EXHIBIT "'B" ) -
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RECEIVED
0CT 12 1999
OIL CONSERVATION DIVISION OiL CONSERVAHON DIVISION
DEPARTMENT OF ENERGY, MINERALS AND NATUﬁAL RESOURCES
STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION
OF HARVEY E. YATES COMPANY FOR COM- Case No. 9787

PULSORY POOLING AND DIRECTIONAL DRILL-
ING, EDDY COUNTY, NEW MEXICO

MOTION TO DISMISS
THE APPLICATION OF HARVEY E. YATES COMPANY
FOR COMPULSORY POOLING AND DIRECTIONAL DRILLING

COMES NOW TXO Production Corp. (hereinafter "TXO"), by and
through its attorneys, KELLAHIN, KELLAHIN & AUBREY, and moves
for dismissal of Harvey E. Yates Company's (hereinafter "HEYCO")
application for compulsory pooling and directional drilling in
Eddy County, New Mexico because HEYCO failed to attempt to ob-
tain the voluntary consent of TXO to participate in HEYCO's TXO
"14" Fed. Com. #1 Well, prior to the filing of the above-
captioned application. Section 70-2-17, N.M.S.A., 1978
authorizes compulsory pooling only when the "ownefs have not
agreed to pool their interests." 1In this case, TXO, as an in-
terest owner, has not been given the opportunity to agree or
disagree. Therefore, HEYCO's Application should be dismissed.

In support of its motion, TXO states:

1. TXO is the working interest owner of the NW/4 of Sec-
tion 14, T20S, R29E, Eddy County, New Mexico.

2. Upon information and belief, HEYCO, Yates Petroleum

Company and Cibola Energy are working interest owners in the

SW/4 of said Section 14.

¥ Ty



3. In August 1989, TXO filed an application with the
Division to directionally drill its Burton Flat Fed. No. 1 Well
to a bottomhole location in the NW/4 of Section 14. This matter
was set for hearing by the Division as Case No. 9762 on the Sep-
tember 20, 1989 docket. As a result of Heyco's objection, the
case has been continued.

4. On September 26, 1989, HEYCO filed the above-captioned
compulsory pooling application with the Division, proposing to
drill the HEYCO TXO "14" Fed. Com. #1 Well (Exhibit A).

5. On September 28, 1989, TXO received its first proposal
from HEYCO regarding the HEYCO TXO '14" Fed. Com. #1 Well.

6. HEYCO's'proposal on the TXO "14" Well was in the form
of a letter, dated September 27, 1989, the day after the ap-
plication for compulsory pooling was filed with the Division
(Exhibit B).

HEYCO has failed to give TXO the opportunity to agree or
disagree to pool its interests. Contrary to the express intent
of Section 70-2-17, N.M.S.A., 1978 and in violation of the cus-
tom and practice of the Division, HEYCO seeks compulsory pooling
as its initial effort to obtain a spacing uni% for its well,
rather than as a last resort. HEYCO should be required by the
Division to abide by the statutes governing compulsory pooling
and its application should be dismissed.

Respectfully submitted,

KELLAHIN,
A

\
V/.\J ."\)
W. Thomas Kellghin
Post Office Bgx 2265
Santa Fe, New: Mexico 87504
({505) 982-4285
Attorneys for TXO




CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the
foregoing Motion to Dismiss the Application of Harvey E. Yates
Company was hand-delivered to William F. Carr, 110 North
Guadalupe, Santa Fe, New Mexico 87504 on this _f& day of Oc-
tober, 1989.
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CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL R&SOURCES

- 3

IN THE MATTER OF THE APPLICATION

OF HARVEY E. YATES COMPANY, FOR

COMPULSORY POOLING, AND DIRECTIONAL

DRILLING, EDDY COUNTY, NEW MEXICO. CASE NO.

APPLICATION

HARVEY E. YATES COMPANY, by and through its undersiéned
attornefs, héreby makes application to the O0il Conservation
Division pursuant to Section 70-2-17, N.M.S.A. (1978) for an order
pooling all of'. the_ mineral ir_xterests froxﬁ the surface to the base
of the Strawn formation in and under the W/2 of Section 14,
Township 20 South, Range 29 East, N.M.P.M., Eddy County, New
Mexico, and in support thereof would show the Division:

1. Applicant owns or represents approximately 50% of the
working interest in and under the W/2 of Section 14.

2. Pursuant to Division Rule 11, Applicant proposes to
directionally drill a well from a sqrface location of approximately
1980 feet from the West line and 760 feet from the South line of
Section 11, Township 20 Sopth,b Range 29 East, N.M.P.M., Eddy
County, New Mexico, to a sta;:xdard bottom hole location within 100
feet of a point 2180 feet from the North line and 1880 feet from
the West line of Section 14, Township 20 South, Range 29 East,
N.M.P.M., Eddy County, New Mexico with the intent of testing the

Strawn formation, Burton Flat East Strawn Pool, at an approximate

EXHIBIT "A"

SEP 26 1989
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depth of 11,000 feet true vertical depth.

3. Applicant proposes to dedicate to the well a standard
proration unit comprised of the W/2 of said Section 14.

4. Applicant has sought and obtained either voluntary
agreement for pooling or farmout f;om all other interest owners in
the W/2 of séid Section 14 except for TXO Production Corp. the
owner of a 50% working iﬁterest.

5. Said pooling of interests will avoid the drilling of
unnecessary wells, wiil prevent waste and will protect correlative
rights.

6. . The directional drilling of this well will enable the
applicant to produce the reserves which underlie the above-
referenced proration unit in the most economical and efficient
manner.

7. In order to permi£ the Applicant to obtain its just gnd
fair share of the oil and gas underlying the subject lands, the
mineral interests should be pooled, and Applicant should be
designated the operator of the well to be drilled.

WHEREFORE, Applicant requests that this application be set for
hearing before a duly appointed Examiner of the 6il Conservation
Division on October 18, 1989, and that after notice and hearing as
required by law, the Division approve the directional drilling of
the subject well, enter its Order pooling the W/2 of Section 14,
including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of

supervision while drilling and after completion, including overhead
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charges, and imposing a risk factor for the risk assumed by the
Applicant in drilling, completing and equipping -the well, and
.making such other and further provisions as may be proper.

| Respectfully submitted,

CAMPBELL & BLACK, P.A.

o Stucg of, B

WILLIAM F. CARR \
Post Office Box 2208
Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR HARVEY E. YATES
COMPANY



HARVEY E. YATES COMPANY

P.0. 80X 1933 ONE SUNWEST CENTRE 606/ 623-6601
FAX 505/ 822-4221
ROSWEL L, NEW MEXICO 88202- 1933

HEYCO

PETROLEUM PRODUCERS

September 27, 1989

TXO Production Corporation
900 Wilco Building
Midland, Texas 79701

Attention: Richard Coats

Re: - HEYCO’s TXO "14" Fed. Com #1
T-20S -2 N
Section 14: W/2
. Eddy County, New Mexico

Gentlemen:

Harvey E. Yates Company (HEYCO) proposes to drill a directional
well: 'in the East Burton Flat Strawn gas pool to test the Strawn forma-
tion. .The surface location for the well would be at a legal location
approxlmately 1880 FWL and 7604 FSL of Sectjion 11, T-20S, R-29E,. Ed-
dy County, New Mexico. HEYCO would drill to a measured depth of ap-~
proximately 11,450, or to a depth to adequately test the Strawn for-
mation, whichever is the shallower. The anticipated Strawn target lo-
cation will be at approximately 1880' FWL and 2080/ FNL of Section
14, T-20S, R-29E. . - :

HEYCO intends to communitize the W/2 of Section 14, in compli-
ance with the East Burton Flat Strawn gas pool rules, which require
320-acre spacing.

HEYCO invites TXO to participate in the drilling of the well
with its 50% working interest, or, alternatively, farming out your in-
terest to HEYCO. Estimated AFE costs are $538,468 for a dry hole and
$833,836 for a producing well.

Enclosed is a joint operating agreement along with an extra set
of signature pages, a Memorandum of Operating -Agreement and two cop~
ies of the AFE for your review and signature. :

Thank you for your consideration of this offer. Please call if
you have any gquestions or comments.

Very truly yours,

ﬁt H.

Landman

"Bel
RHB/d1lm
Enclosures

txofdjoa/MAR

/é' - . EXHIBIT "B" - .




HEYCO

HARVEY E. YATES COI\{WANY

PETROLEUM PRODUCERS

P.0. BOX 1933 OQE‘SUQ&/EST ?éé'c%NED 605/ 623-6601

X 505/ 622-4221

89 DCT 1§ vm W ‘ﬁ!co 88202- 1933

October 17, 1989

New Mexico 0il Conservation Division
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Florine Davidson

Re: Cancellation of Force Pool
Hearing
Case No. 9787

Gentlemen:

To follow up on my telephone call to your office on Monday,

October 16, 1989, Harvey E. Yates Company hereby cancels our

force pool hearing (Case No. 9787) scheduled for Wednesday, Octo-
ber 18, 1989.

/dlm

Very truly yqu{s

Dlana L Marshall
Land Department

txocdhrg/LL



