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BANNON ENERGY INCORPORATED 
3934 F.M. 1960 West, Suite 240 

Houston, Texas 77068 
(713) 537-9000 

FAX (713) 537-8624 

August 9, 1989 

BEFORE EXAMINER STOGNER 
CHL CONSERVATION DIVISION 

^M)^ EXHIBIT NO. j£ 

CASE NO. Mr. Michael E.Stogner 
Chief Hearing Officer/Engineer 
Oil Conservation Division 1 

Energy, Minerals and Natural Resources Department 
P. 0. Box 2088 
Santa Fe NM 87504 

Re: Contraction of Counselors Gallup-Dakota Pool and Lybrook-
Gallup Pool, Extension of Escrito Gallup Associated Pool. 

Dear Mr. Stogner: 

Further to our l e t t e r dated May 16, 1989, and your reply dated 
May 26, 1989, and our recent telec on with Mark Weidler, we wish 
to proceed along the following lines. 

1) Since our prior correspondence, Jack A. Cole has d r i l l e d the 
Rincon No. 11 well i n NE/4 SE/4 Sec. 31, T24N, R6W thereby 
extending the Escrito Gallup Associated Pool to a common 
boundary i n the Counselor Gallup-Dakota Pool as shown on the 
attached Figure 1. 

2) Bannon Energy Incorporated requests deletion from: 

(a) Lybrook-Gallup Pool of SW/4 SE/4, E/2 SW/4, and SW/4 
SW/4 Sec. 31, T24N, R6W, Rio Arriba Co., New Mexico. 

(b) Counselor Gallup-Dakota Pool of NE/4 Sec. 6 and N/2 
Sec. 5, T23N, R6W, Rio Arriba Co., New Mexico. 

3) Bannon Energy Incorporated requests extension of the Escrito 
Gallup Associated Pool to include: 

(a) A l l Sec. 31, T24N, R6W, Rio Arriba Co., New Mexico. 
(b) NE/4 Sec. 6 and N/2 Sec. 5, T23N, R6W, Rio Arriba Co., 

New Mexico. 



4) The proposed deletions and extensions would result i n pool 
boundaries as shown on Figure 2. 

You have advised that this may be considered at a forthcoming 
nomenclature meeting. Your assistance w i l l be appreciated. 

Very t r u l y yours, 

W. J. Holcomb 
Agent for Bannon Energy Inc. 

cc: OCD - Aztec 
Merrion Oil & Gas, Farmington NM 
NCRA, Denver CO 
Mark E. Weidler, Farmington NM 
BCO, Inc., Santa Fe NM 
Dugan Oil and Gas, Farmington NM 
T. H. McElvain, Santa Fe NM 



BEFORE THE* 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, M I N E 4 A L & ^ ^ I L \ T I J I L \ L RESOURCES 

IN THE MATTER OF THE APPLICATION 
OF BANNON ENERGY INCORPORATED FOR 
EXTENSION AND CONTRACTION OF CERTAIN 
POOLS IN RIO ARRIBA COUNTY, NEW MEXICO. CASE NO. 9791 

AFFIDAVIT 

STATE OF NEW MEXICO ) 
)ss. 

COUNTY OF SANTA FE ) 

PATRICIA A. MATTHEWS, attorney in fact and authorized representative of 

Bannon Energy Incorporated, the Applicant herein, being first duly sworn, upon oath, 

states that the notice provisions of Rule 1207 of the New Mexico Oil Conservation 

Division have been complied with, that Applicant has caused to be conducted a good faith 

diligent effort to find the correct addresses of all interested persons entitled to receive 

notice, as shown by Exhibit "A" attached hereto, and that pursuant to Rule 1207, notice 

has been given at the correct addresses provided by such rule. 

SUBSCRIBED AND SWORN to before me this 14th day of November, 1989. 

My Commission Expires: 



EXHIBIT A 

Merrion Oil & Gas Corp. 
610 Reilly Avenue 
Post Office Box 840 
Farmington, New Mexico 87401 
Attn: Greg Merrion, Sr. 

NCRA 
1775 Sherman Street 
Suite 3000 
Denver, Colorado 80203 
Attn: Mickey O'Hare 

BCO Inc. 
135 Grant 
Santa Fe, New Mexico 87501 
Attn: Jim Bennett 

Mark E. Wiedler 
Post Office Box 3028 
Farmington, New Mexico 87499 

Dugan Production Corp. 
Post Office Box 5820 
Farmington, New Mexico 87499 

T. H. McElvain Oil & Gas Properties 
Post Office Box 2148 
Santa Fe, New Mexico 87504 

2 



CAMPBELL ft BLACK, P A. 
LAWY CMS 

i 

J A C K M. C A M P S C L L 

I R U C C O . B L A C K 

M I C H A C L • . C l M P I I L L 

W I L L I A M W, C A H I ) 

• R A D F O R D C . I C R 9 C 

M A R K r. I M C R I O A N 

J . S C O T T H A L L 

J O H N H . | C M I | 

W I L L I A M P. S L A T T C R Y 

M A R T I O . L l O M T J T O N t 

P A T R I C I A A . M A T T H E W S 

j c r r c R s O N P L A C C 

S U I T E I - I I O N O R T H O U A O A L U R C 

P O S T o r n c c aox t a o * 

SANTA Ft. NEV MEXICO 87SO4-2206 

T t L I R H O N t ( S O S I S S S - R - R - t l 

T C L C C O P I K R : ( S O S ) • • 3 - f l O - O 

October 24, 1989 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Merrion Oil & Gas Corp. 
610 Reilly Avenue 
Post Office Box 840 
Farmington, New Mexico 87401 

Attn: Greg Merrion, Sr. 

Re: Application of Bannon Energy Incorporated for Extension and Contraction 
of Certain Pools in Rio Arriba County, New Mexico 

Dear Mr. Merrion: 

This letter is to advise you that Bannon Energy Incorporated has filed an application with 
the New Mexico Oil Conservation Division seeking the following extension and contraction 
of certain pools in Rio Arriba County, New Mexico: 

1. Deletion from the Lybrook-Gallup Pool of the NE/4 SW/4, S/2 
SW/4 and SW/4 SE/4 of Section 31, Township 24 North, Range 
6 West 

2. Deletion from the Counselors Gallup-Dakota Oil Pool of the 
NE/4 of Section 6 and the N/2 of Section 5, both in Township 
23 North, Range 6 West 

3. Extension of the Escrito-Gallup Associated Pool to include the 
E/2 NE/4, NW/4, and S/2 of Section 31, Township 24 North, 
Range 6 West, and the NE/4 of Section 6 and the N/2 of 
Section 5, both in Township 23 North, Range 6 West. 



Merrion Ofl A Gas Corp. 
Attn: Greg Merrion, Sr. 
October 24, 1989 
Page Two 

This application was originally set for hearing on October 18, 1989 and was continued to 
the hearing scheduled for November 15, 1989. You are not required to attend this 
hearing, but as an owner of an interest that may be affected by this application, you may 
appear and present testimony. Failure to appear at that time and become a party of 
record will preclude you from challenging the matter at a later date. 

WILLIAM F. CARR 
ATTORNEY FOR BANNON ENERGY INCORPORATED 
WFC:mlh 
cc: WJ. Holcomb 
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Sen! to Attn: Greg Merrion, S 
Merrion Oil & Gas Corp. 
Street and No 
610 R R e i l l y Avenue 
P O State and ZIP Code 

Farmington, NM 87401 
Postage 

Certified Fee 

Special D>-i'very Fee 

Restncted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing tc whom 
Date and Address ol Delivery 

TOTAL Postage and Fees 
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Postmark or Date 



CAMPBELL • BLACK, PA 
L A W Y E R S 

J A C K M. C A M P I C L L 

• n u c c O . S L A C K 

M I C H A E L B . C A M P B E L L 

W I L L I A M f. C A R R 

• M O ' O K O C . S E R G E 

M A R K F. S H E R I D A N 

J . S C O T T H A L L 

J O H N H . S E M I S 

W I L L I A M P. S L A T T E R Y 

M A R T E O . L I O H T S T O N E 

P A T R I C I A A . M A T T H E W S 

October 24, 1989 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

NCRA 
1775 Sherman Street 
Suite 3000 
Denver, Colorado 80203 

Attn: Mickey O'Hare 

Re: Application of Bannon Energy Incorporated for Extension and Contraction 
of Certain Pools in Rio Arriba County, New Mexico 

Dear Mr. O'Hare: 

This letter is to advise you that Bannon Energy Incorporated has filed an application with 
the New Mexico Ofl Conservation Division seeking the following extension and contraction 
of certain pools in Rio Arriba County, New Mexico: 

1. Deletion from the Lybrook-Gallup Pool of the NE/4 SW/4, S/2 
SW/4 and SW/4 SE/4 of Section 31, Township 24 North, Range 
6 West 

2. Deletion from the Counselors Gallup-Dakota Oil Pool of the 
NE/4 of Section 6 and the N/2 of Section 5, both in Township 
23 North, Range 6 West 

3. Extension of the Escrito-Gallup Associated Pool to include the 
E/2 NE/4, NW/4, and S/2 of Section 31, Township 24 North, 
Range 6 West, and the NE/4 of Section 6 and the N/2 of 
Section 5, both in Township 23 North, Range 6 West 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H a u A O A L U P E 

P O S T O F F I C E B O X H O B 

SANTA Ft, NEV MEXICO 87504-2208 
T E L E P H O N E : I S O S I 9 S 4 - 4 4 I I 

T E L E C O P I E R : ( S O S ) 9 1 1 - 8 0 4 ] 



NCRA 
Attn: Mickey O'Hare 
October 24, 1989 
Page Two 

This application was originally set for hearing on October 18, 1989 and was continued to 
the hearing scheduled for November 15, 1989. You are not required to attend this 
hearing, but as an owner of an interest that may be affected by this application, you may 
appear and present testimony. Failure to appear at that rime and become a party of 
record will preclude you from challenging the matter at a later date. 

Very truly yours, 

WILLIAM F. CARR X 
ATTORNEY FOR BANNON ENERGY INCORPORATED 
WFGmlh 
cc: W.J. Holcomb 
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RECEIPT FOR CERTIFIED MAIL 
NO INSURANCE COVERAGE PROVIDED 

NOT FOR INTERNATIONAL MAIL 

(See Reverse! 

Sent to A t t n : Mickey O'Hare 
NCRA 

Street and No 

1775 Sherman St. Suite 3COO 
P O Slate and ZIP Code , 

Denver, Colorado 80203 
Postage 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Oate Delivered 

Return Receipt showing to whom. 
Date and Address ol Delivery 

TOTAL Postage and Fees 

,10 

Postmark cw Oate 
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CAMPBELL ft BLACK. P.A. 

LAWV e n s 

J A C K M. C A M P B E L L 

• • u c c e . B L A C K 

M I C H A C L » • C A M P B C L L 

W I L L I A M F. C A R R 

S R A O F O R O C . B C R O C 

M A R K S H E R l O A N 

J . » C O T T M A L L 

J O H N H . B E M I S 

W I L L I A M P. S L A T T E R Y 

M A R T E O . L l O H T S T O N C 

P A T R I C I A A . M A T T H E W S 

October 24, 1989 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

BCO Inc. 
135 Grant 

Santa Fe, New Mexico 87501 

Attn: Jim Bennett 
Re: Application of Bannon Energy Incorporated for Extension and Contraction 

of Certain Pools in Rio Arriba County, New Mexico 

Dear Mr. Bennett: 

This letter is to advise you that Bannon Energy Incorporated has filed an appUcation with 
the New Mexico Oil Conservation Division seeking the following extension and contraction 
of certain pools in Rio Arriba County, New Mexico: 

1. Deletion from the Lybrook-Gallup Pool of the NE/4 SW/4, S/2 
SW/4 and SW/4 SE/4 of Section 31, Township 24 North, Range 
6 West. 

2. Deletion from the Counselors Gallup-Dakota Oil Pool of the 
NE/4 of Section 6 and the N/2 of Section 5, both in Township 
23 North, Range 6 West 

3. Extension of the Escrito-Gallup Associated Pool to include the 
E/2 NE/4, NW/4, and S/2 of Section 31, Township 24 North, 
Range 6 West, and the NE/4 of Section 6 and the N/2 of 
Section 5, both in Township 23 North, Range 6 West 

J E F F E R S O N P L A C E 

S U I T E I - H O N O R T H O U A O A L U P E 

P O S T O F F I C E B O K < t o s 

SANTA K . NEW MEXICO 87504-2208 

T E L E P H O N E : ( S O S ) B B B - A A I I 

T E L E C O P I E R : ( S O S ) B B 3 - B O A 3 



BCO Inc. 
Attn: Jim Bennett 
October 24, 1989 
Page Two 

This appUcation was originally set for hearing on October 18, 1989 and was continued to 
the hearing scheduled for November 15, 1989. You are not required to attend this 
hearing, but as an owner of an interest that may be affected by this application, you may 
appear and present testimony. Failure to appear at that time and become a party of 
record will preclude you from challenging the matter at a later date. 

Very truly yours, 

WILLIAM F. CARR 
ATTORNEY FOR BANNON ENERGY INCORPORATED 
WFGmlh 
cc: W.J. Holcomb 
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Attn: Jim Bennett 
Street and No 
135 Grant 

P O Stale and ZIP Code , 

Santa Fe, Nev Mexico 87501 
Postage 

Certilied Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
lo whom and Date Delivered 

Return Receipt showing to whom. 
Date and Address ot Delivery 
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Postmark or Date 



CAMPBELL ft BLACK. ».A. 
U M T Y C M 

J A C K M. C A M F t C L l 
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W I L L I A M r. C A R R 

• R A O F O R O C . I E K S C 

M A M F. I N C D I D A N 

J . S C O T T M A L L 

J O H N H . I C M I I 

W I L L I A M P. S L A T T C R V 

M A D T C O . L l C M T S T O N C 

P A T R I C I A A . M A T T H C W S 

October 24, 1989 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mark E. Wiedler 
Post Office Box 3028 
Farmington, New Mexico 87499 

Re: Application of Bannon Energy Incorporated for Extension and Contraction 
of Certain Pools in Rio Arriba County, New Mexico 

Dear Mr. Wiedler: 

This letter is to advise you that Bannon Energy Incorporated has filed an application with 
the New Mexico Oil Conservation Division seeking the following extension and contraction 
of certain pools in Rio Arriba County, New Mexico: 

1. Deletion from the Lybrook-Gallup Pool of the NE/4 SW/4, S/2 
SW/4 and SW/4 SE/4 of Section 31, Township 24 North, Range 
6 West. 

2. Deletion from the Counselors Gallup-Dakota Oil Pool of the 
NE/4 of Section 6 and the N/2 of Section 5, both in Township 
23 North, Range 6 West 

3. Extension of the Escrito-Gallup Associated Pool to include the 
E/2 NE/4, NW/4, and S/2 of Section 31, Township 24 North, 
Range 6 West, and the NE/4 of Section 6 and the N/2 of 
Section 5, both in Township 23 North, Range 6 West 

J C F F C R S O N P L A C C 

• U I T C I - I I O N O R T H O U A O A L U P C 

P O S T O F F I C C S O X t t O S 

SANTA Ft, NEV MEXICO 87504-2206 

TELCPHONC: ISOSI »BS~**ll 

TCLCCOPICR. (SOB) 9m3-eo*3 



Mark E. Wiedler 
October 24, 1989 
Page Two 

This application was originally set for hearing on October 18, 1989 and was continued to 
the hearing scheduled for November 15, 1989. You are not required to attend this 
hearing, but as an owner of an interest that may be affected by this application, you may 
appear and present testimony. Failure to appear at that time and become a party of 
record will preclude you from challenging the matter at a later date. 

Vdry truly yours, 

WILLIAM F. CARR >-
ATTORNEY FOR BANNON ENERGY INCORPORATED 
WFCrmlh 
cc: W.J. Holcomb 
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CAMPBELL • BLACK, PA. 
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J A C K M . C A M P B E L L 

I K U C I B . B L A C K 

M I C H A E L • . C A M P B E L L 

W I L L I A M P. C A M * 

S R A D F O R O C . I C K O C 

M A A K P. S H E R I O A N 

J . S C O T T H A L L 

J O H N H . S E M I S 

W I L L I A M P. S L A T T E R Y 

M A R T E D . L I G H T S T O N E 

P A T R I C I A A . M A T T H E W S 

October 24, 1989 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Dugan Production Corp. 
Post Office Box 5820 
Farmington, New Mexico 87499 

Re: AppUcation of Bannon Energy Incorporated for Extension and Contraction 
of Certain Pools in Rio Arriba County, New Mexico 

Gentlemen: 

This letter is to advise you that Bannon Energy Incorporated has filed an appUcation with 
the New Mexico Oil Conservation Division seeking the foUowing extension and contraction 
of certain pools in Rio Arriba County, New Mexico: 

1. Deletion from the Lybrook-GaUup Pool of the NE/4 SW/4, S/2 
SW/4 and SW/4 SE/4 of Section 31, Township 24 North, Range 
6 West. 

2. Deletion from the Counselors GaUup-Dakota Oil Pool of the 
NE/4 of Section 6 and the N/2 of Section 5, both in Township 
23 North, Range 6 West 

3. Extension of the Escrito-Gallup Associated Pool to include the 
E/2 NE/4, NW/4, and S/2 of Section 31, Township 24 North, 
Range 6 West, and the NE/4 of Section 6 and the N/2 of 
Section 5, both in Township 23 North, Range 6 West 

J E F F E R S O N P L A C E 

S U I T E I - H O N O R T H O U A O A L U P C 

P O S T O F F I C E S O X S C O * 

SANTA K . NEV MEXICO 87504-2206 

T E L E P H O N E : ( S O S I 0 S B - A A I I 

T E L E C O P I E R ( S O B ) S B 3 - B O A 3 
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Dugan Production Corp. 
October 24, 1989 
Page Two 

This application was originally set for hearing on October 18, 1989 and was continued to 
the hearing scheduled for November 15, 1989. You are not required to attend this 
hearing, but as an owner of an interest that may be affected by this application, you may 
appear and present testimony. Failure to appear at that time and become a party of 
record will preclude you from challenging the matter at a later date. 

ATTORNEY FOR BANNON ENERGY INCORPORATED 
WFC:mlh 
cc: W.J. Holcomb 



p-iot. b7i i a i 

RECEIPT FOR CERTIFIED MAIL 
HO INSURANCE COVERAGE PROVIDED 

NOT FOR INTERNATIONAL MAIL 

(See Reverse} 

Sent to 

Dugan Product ion Corp. 
Street and No 

Post O f f i c e Box 5820 
P 0 State and ZIP Code 

Farmington, NM 87499 
Postage 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt snowing 
to whom and Date Delivered / * > 
Return Receipt showing to whom 
Date, and Address of Delivery 

TOTAL Postage and Fees 

Postmark or Dale 



CAMPBELL • BLACK, P.A. 
L A W Y t N S 

J A C K M. C A M P I C t l 

i > U C C O . S L A C K 

M I C H A E L • . C A M P B E L L 

W I L L I A M F. C A R R 

• R A O r O R D C . B E R O E 

M A R K F. S H E R I D A N 

J . S C O T T H A L L 

J O H N H . B E M I S 

W I L L I A M R. S L A T T E R Y 

M A R T E O . L I O H T S T O N E 

P A T R I C I A A . M A T T H E W S 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H O U A O A L U P E 

P O S T O F F I C E B O X I S O * 

SANTA FE. NEW MEXICO 87304-2208 
T E L E P H O N E : ( B O S ) B S S - A A t l 

T E L E C O P I E R : I S O B I B S 3 - S O A 3 

October 24, 1989 

CERTIFIED MAIL 
tN RECEIPT REQUESTED 113* Iiii 

T. H. McElvain Oil & Gas Properties 
Post Office Box 2148 
Santa Fe, New Mexico 87504 

Re: Application of Bannon Energy Incorporated for Extension and Contraction 
of Certain Pools in Rio Arriba County, New Mexico 

Gentlemen: 

This letter is to advise you that Bannon Energy Incorporated has filed an application with 
the New Mexico Oil Conservation Division seeking the following extension and contraction 
of certain pools in Rio Arriba County, New Mexico: 

1. Deletion from the Lybrook-Gallup Pool of the NE/4 SW/4, S/2 
SW/4 and SW/4 SE/4 of Section 31, Township 24 North, Range 
6 West. 

2. Deletion from the Counselors Gallup-Dakota Oil Pool of the 
NE/4 of Section 6 and the N/2 of Section 5, both in Township 
23 North, Range 6 West 

3. Extension of the Escrito-Gallup Associated Pool to include the 
E/2 NE/4, NW/4, and S/2 of Section 31, Township 24 North, 
Range 6 West, and the NE/4 of Section 6 and the N/2 of 
Section 5, both in Township 23 North, Range 6 West. 



T.H. McElvain Ofl ct Gas Properties 
October 24, 1989 
Page Two 

This application was originally set for hearing on October 18, 1989 and was continued to 
the hearing scheduled for November 15, 1989. You are not required to attend this 
hearing, but as an owner of an interest that may be affected by this application, you may 
appear and present testimony. Failure to appear at that time and become a party of 
record will preclude you from challenging the matter at a later date. 

WILLIAM F. CARR 
ATTORNEY FOR BANNON ENERGY INCORPORATED 
WFC:mlh 
cc: W.J. Holcomb 



p- iob t,?^ n o 
RECUPT FOR CERTIFIED MAIL 

UC NjJRANCE COHRAu! PROVIDED 
MO! FOR ;NTf RNATfONAi MAII 

(See Reverse) 

T. H. McElvain O i l Senuo i j . n . P l C t i V 
& Gas Properties 
Street and No 

Pos t O f f i c e Box 2148 
P O Sfate and ZIP Code 

Santa F e , New Mexico 8750-
Postage 

CenMied Fee 

Speaa! Delivery Fee 

Restricted Delivery Fee 

Return Receipt snowing 
to whom and Pate Delivered 

Return Receip snowing to whom. 
Date and Add-ess DeWery 

T Q T A L Postage and Fees 

Postmark or Dale 


