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Docket 30-89

Examiner Hearing - Wednesday - October 18, 1989

CASE 9725:

CASE 9789:

CASE 9790:

CASE 9791:

~ CASE 9792:

CASE 9793:

Undesignated North Dagger Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a
well to be drilled at a standard location 1980 feet from the North and West lines (Unit F) of said Section 2.
Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved indrilling said well. Said well location is approximately 8 miles west
by north of Seven Rivers, New Mexico.

(Continued from October 4, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its Red Rock “NB"
Federal Well No. 2 to be drilled 330 feet from the South line and 1980 feet from the West line (Unit N) of
Section 28, Township 6 South, Range 25 East, Pecos Slope-Abo Gas Pool, the SW/4 of said Section 25 to be
dedicated to said well forming a standard 160-acre gas spacing and proration unit for said pool. Said well
location is approximately 13.25 miles north by west of the Pecos River Bridge on U.S. Highwav 70.

Application of Mobil Producing Texas and New Mexico Inc. for pool creation and special pool rules, or in the
alternative for pool extension, Rio Arribas County, New Mexico. Applicant, in the above-styled cause, seeks
the creation of a new pool for the production of oil from the Mancos formation comprising all of Section 15,
Township 23 North, Range 1 West, and for the promulgation of special rules and regulations therefor including
provisions for 640-acre spacing and proration units, designated well location requirements, and the assignment
of a special depth bracket allowable. IN THE ALTERNATIVE, the applicant seeks to extend the West Puerto
Chiquito-Mancos 0il Pool to include all of Sections 3, 10 and 15, Township 23 North, Range 1 West. Applicant
further requests that the effective date of any order issued in this case be the date of this hearing. Said
area is located approximately 3 miles north-northeast of Regina, New Mexico.

Application of Mallon Oil Company for pool creation and special pool rules, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a new pool for the production of gas from the
Mesaverde formation comprising all of Sections 1 through 3, 10 through 15 and 22 through 24, Township 25 North,
Range 2 West, and for the promulgation of special rules and regulations therefor including provisions for 320-
acre spacing and proration units and designated well location requirements. Said area is bounded to the east
by the Santa Fe National Forest and to the west by State Highway No. 95, extending three miles north and one
mile south of Lindrith, New Mexico.

Application of Bannon Energy Incorporated for extension and contraction of certain pools in Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks to contract the Lybrook-Gallup 0il Pool by the deletion
of the NE/& SW/4, $/2 SM/4, and SW/4 SE/4 of Section 31, Township 24 North, Range 6 West, to contract the
Counselors Gallup-Dakota Oil Pool by the deletion of the NE/4 of Section 6 and N/2 of Section 5, both in
Township 23 North, Range 6 West, and to extend the Escrito-Gallup Associated Pool to include therein the E/2
NE/4, NW/4, and $/2 of Section 31, Township 24 North, Range 6 West, and the NE/4 of Section 6 and N/2 of Section
S, both in Township 23 North, Range 6 West. This area is located approximately 3 miles northeast of the
Southern Union Gas Company Lybrook Plant.

Application of R. E. Hibbert for directional drilling and an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authorization to sidetrack from its existing Ridge State
Well No. 1 located at a previously approved unorthodox gas well location (NSL-2551) 360 feet from the North
line and 1980 feet from the West Line (Unit C) of Section 17, Township 24 South, Range 25 East, and directionally
drill to an unorthodox gas well location in the Mosley Canyon-Strawn Gas Pool within 50 feet of a point 360 feet
from the North line and 980 feet from the West line (Unit D) of said Section 17, the S/2 of said Section 17 to
be dedicated to said well forming a standard 320-acre gas spacing and proration unit for said pool. This well
is located approximately 4.5 miles northwest of Whites City, New Mexico.

In the matter of the hearing called by the Qil Conservation Division on its own motion for an order creating,
contracting, reclassifying, and extending certain pools in Lea County, New Mexico.

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production and
designated as the West Tonto-Delaware Pool. The discovery well is the Mitchell Energy Corporation Federal
SB Well No. 1 located in Unit J of Section 12, Township 19 South, Range 32 East, NMPM. Said pool would
comprise:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 12: SE/4

(b) RECLASSIFY the Oil Center-Glorieta Gas Pool in Lea County, New Mexico, to the Oil Center-Glorieta 0il Pool,
because four of the five wells producing in this pool are classified as oil wells and because of low GOR's.



Page 6 of 7 Docket 30-89
Examiner Hearing - Wednesday - October 18, 1989

(c) CONTRACT the Arrowhead-Grayburg Pool in Lea County, New Mexico, by the deletion of the following described
area:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 18: SE/&4

(d) EXTEND the Antelope Ridge-Atoka Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Section 27: S§/2

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 14: E/2

(e) EXTEND the East Gem-Morrow Gas Pool in Lea Coui.ty, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 23: §/2
Section 26: NE/&

(f) EXTEND the Imperial Tubb-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 16: §/2

(g) EXTEND the Langlie Mattix-Seven Rivers-Queen-Grayburg Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 18: SE/4

(h) EXTEND the Lusk-Atoka Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 19: E/2

(i) EXTEND the East Lusk-Bone Spring Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 25: W/2
Section 26: NE/4

(j) EXTEND the West Lusk-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 17: SE/4

(k) EXTEND the Mescalero Escarpe-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 15: SE/4

(L) EXTEND the Nadine Drinkard-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 38 EAST, NMPM
Section 22: SE/4

{m) EXTEND the Tonto-Seven Rivers Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 14: NW/4
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CASE 9800  Application of #. £. Jeffers for an usorthodox oil wall location, Eddy County, New Nexico. Applicaat, im the abeve-
styled cause, seeks approval for an umorthedex o1l well location for & well to be drilled 2310 feet from the South lize
and 2452 feet from the west lime (Unit K} of Section 2, Towaship 18 Soath, Range 28 Bast, Artesias Queen-Grayburg-San
Andres Pool, the NE/4 S¥/& of said Section I to be dedicated to said well and the existiag Peatherstone State Well No.
{ located at a standard oil well locatica 1650 feet from the South and West lines of said Section 2. Said uait 1s
located approximately 2 siles southeast of the juaction of 0.5. Highway 82 and N.X. State Highway No. 360,

CASE 3792:  {Continued from Octcher 18, 1389, Zraminer Hearing.)

7 Application of R. I, Hibbert for directicnal drilling and an woorthodox gas well locaticn. Rddy County. ¥ew Mexico.
Applicant, in the above-styled cause, seeks authorization to sidetrack from its existing Ridge State well No. | lecated
at a previousiy approved umorthodox gas well location (NMSL-2551) 160 fest from the North lise and 1380 fest freg the
West line {Unit C) of Section 17, Yownship 24 South, Range 25 Bast, and Jirectionally drill to as uncrthodox gas well
location in the Mosley Canyom-Strawa Gas Pool within 50 feet of & point 160 feet from the North line and 380 feet froa
the West line {Unit D) of said Sectica 17, the §/2 of said Section 17 to be dedicated to said well ferming a standard
320-acre gas spacing and proration unit for said pool. This well is located approgiwately 4.5 niles northvest of whites
City, New Mexico.

CASE 9801: Application of Comoca, Inc. for compulsery pesling, Zddy County, Wew Mexico. Applicant, 1a the above-styled cause,
seeks a0 order pooling all sineral interests from the surface to tie base of the Cisco Canyon formatian underlying the
SW/4 of Section 36, Township 19 South, Ramge 24 Bast, forming & standard 160-acre spacing and proratiom uait for acy
and all formations and/or pocls within said vertical extest developed oo 160-acre spacing (which includes but 1s nct
pecessarily limited to the Jndesignated Dagger Draw-Wolfcamp Gas Peol and North Dagger Draw-Upper Pennsylvanian Posl!.
Said upit is to be dedicated to a well to be drilled at a standard location 660 fsst from the South line and 990 feet
from the West lime (OUnit M) of said Section 38. Also to be comsidered will be the cost of drilling and cospleting said
well and the allocation of the cost theresf as well as actual operating costs and charges for supervision, designatism
of applicant an operator of the well and a charge for risk involved ia drilling said well. Said well locatien is
approxisately 15 ailes west by south of Lakewcod, Rew Mexico.

CASE 9802: Application of Marathos 0il Company for am umorthcdox gas well location and simultaneous dedication, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for am umorthodox gas well location 110 fset frea <he
South lize and 1650 feet from the West lime (Dnit M} of Section 9, Township 21 South, Range 23 Fast, Indiam Bas:n-
Upper Pennsylvamian Gas Bool, all of said Sectica 9, forming a standard 640-acre gas spacing and proratien umit fer
said pool, to be simultazeously dedicated to said vell and to the existing North Indian Basis Unit Well No. 5-located
at a standard gas well location 1815 feet from the Scuth lime and 1752.3 feet fros the Bast lime {Umt J) of snd
Section 9. The subject spacing umit iz located approxisately 2.5 miles northwest of the applicant's Indian Bas:n Gas
plant.

CASE 9803:  Applicatiom of Meridiam 0il Imc. for am umorthedox coal gas well locatiom, Rio Arriba County, Kew Nevico. Applicant.
io the above-styled cause. seeks appraval for n unorthodox cosl gas well location for its Rosa Unit Well No. 137 te
be drilled 955 feet from the South line and 725 feet from the West line (Dait X) of Section 27, Townsbip 31 North, Range
5 West, the W/2 of said section Leing dedicated to said well forning a standard 320-acre gas spacing and preration unit
for said pool. Said location iz appromimately § miles south of Wile Cormer Wo. 237.5 located on the Celorado/New Mexico
stateline.

CASE 9804:  Application of Meridiam 01l Imc. for am usorthodox gas well locatiom, Sam Juan County, New Nexico. Applicant, 11 the
above-styled cause, seeks approval for an unorthcdox gas well location 945 feet from the South line and 1110 feet fr:a
the West lime (Unit M) of Section 6, Tcwmship 30 Nerth, Range 9 West. Said well is to be dedicated t> ao existing
299.85-acre nos-standard gas proration usit for the Blanco-Mesaverde Pool comprising Lets 3, 4, 5, 6 234 7 and the B0
¥/2 (/2 equivalent| of Section § and Lots 1 and 2 and the B/2 NW/4 (N¥/4 equivaleat} of Secticn 7, Tewoship 20 North,
Range 9 West (authorized by Divisiom Order No. R-35). Said location is approgimately 12 wiles west by north of the
Navajo Reservoir Cam.
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CASE 3803:  Application of Oryx Emergy Cempany for an uacrthedar gas well location. Lea Courty. New Mexico. Applizast. in the
above-styied cause, seeks approval for 2o vaorthedox gas weil lccation 860 foet from the South and West lines (Uait
M) of Secticn 26, Towaship 22 South, Range 14 Bast, Dadesignated Antelope Radge-Atuka Gas Fool, the S/2 of said Sectien
26 to be dedicated to said well to forw a standard 320-acre gas spacing aad proraticn unit for said pool. Said location
15 apprex:mately 4 ailes north-porthwest of the San Siacn Siak.

93806 Application of Pacific faterprises Oil Coapany for an umorthsdex gas well [scaticn, Chaves County, New Nexics.
Applicant, 1o the above-styled cause, sezts acproval f:r am uacrthedex gas well location 669 feet froz She Nersh lime
and 1400 feet froa the East line tUnit 8) cf sectyien 2. Tewaship 10 South, Range 25 Bast, to test the Undesignated Foar
Ranch-PrePersians Gas Pool, Lots 1, 2, 3. axd 4 and the $/2 N/2 (W/Q equivalent! of said Section 2 to be dedicatad to
said well forming a 320.52-acre gas s;a'vng aed preration upit.,  Said umit is located appreximately 6 ailes east by
south of the Pecos River Bridge cn 0.5. Hizhway 70,

CASE 9807:  Applizat.on of Anadarke Petrclevd Corperaticn for compulsory peeling, directional drilling and am umarthedex 11 well
location, Lea County, New Mexico. Applizint, :n the above-styled cause, seeke agpreval for an order pooling ail 1rneral
interests in the Strawn formaticn underiyisg the SE/4 NW. 4 (Unit P} of Secticn 33, Township 15 South, Range 38 fast,
foraing 2 standard 40-acre oil spicing and proratisn unit for said zome. Said umit is to be dedicated to 1 well g
be directionally drilled fros a curface lccaticn 2449 feet from the North Yine and 2230 feet fros the West line of said
Section 33, to the Strawn fcraatien at i irus ver : 'al derth of aperoxisately 11,700 feet within a 125 foot radins of
an unorthodox oll well lccaticn 20680 fzet froa the North line and 2500 feet from the West line of said Secticn 12,
Also ta be considered wiil be the cost of dr'll ard ccapleting said well and the allocation of the cost therssf ag
well as actual operating costs and charces for c 1vision, cesignation of applicant am operator of the well and 2
charge for risk tavolved indrilling saxdwsli. $2:4 921t 1s located approxisately 7 miles mortheast by narth of #uable
City, New Mexice.

CASR 9808:  Applization of TIO Productiszn Corparatizn for zoapulesry pzzling. direstional drilling, and anm uncrthodor ga: well
location, 8ddy Couaty, ¥aw Mexica. Applizant, 1n the abeye-styled cause, s2eks an crder paoling all arneral :ntareces
10 the Yndesignated 2ast Buricn Flat-Strawn Gis Pec! undariying the W02 of Section 14, Township 20 South, Z*angs % !::..
foraing a standard 320-acre 3as sraciag and proraticn omat for caid pool. Said unit 15 to be dedizated fo oy wall t
be directionally drilled frea a surface lozaticn 300 Szt frzy the South line and 1818 feet frem the Weed limz [Unit
N} of Section 11, Township 20 South, Ramgs 13 fast. %7 3 ncp-ctandard bottcahele gas wall lezation within 87 fast of
3 po:nt 815 feet froa the ¥orth lime azd 1815 fest froa the west lime (U2t OV of said Secticn 140 Rls: :: o
cansidered will be the cost of drilliag amd -ozelsting sa:d well 2nd the allecatien of tha cost therzof as wall s
actua] operating costs and charges for sugsrvisicn, desiznatier of applicant 3s cperater ¢f the weil and 3 chargs for
risk invelved ip drilling ':1d well, €aid l27atiznys sprrovazataly 4 aples aorthenzrthazst of tha functicn o€ U8,
Highway 62/1830 and New Mesico State Highway 21,
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(Continued from October 18, 1989, Rzatinzr Hearing.!
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Applicaticn of 1710 Productinm Corp. for directizaal d-:lling, £4dy County. New Naxizo. Applicant, ip the zhova-siils
cause, seeks authorizaticn to directizmally drill frea 3 syrface locaticn 900 feet frow the Senth line and 1815 fese
from the West lime (Onit ¥} of Section Il Township 10 Seyth, Rapge 19 Bast, to 3 stardard hottoahole ¢il wall location
in the Strawn formation within 50 feet =% 3 pount 923 feel f"s the North line and 181S fest froa the Wegt line almat
C) of Section 14, Towaship 20 South, Ramge I3 Zast, ths XE, & NW/4 of said Seztion U4 to be dsdicatad by s3:d weil
forming a standard 40-acre oil spazing 2nd provatiza uatt for the Undesionated Scuth Parkway-Strawn Focl.  This well
locatlon 1s approxisately 4.25 1ijss gorth-acritusse of the junchizn of U.§. Highway 62/130 and Naw Mexico State Highwiy
1.



