Docket No. 32-89

Dockets Nos. 33-89 and 34-89 are tentatively set for November 15 and November 29, 1989. Applications for hearizg must be filed at
least 22 days in advance of hearing date.

DOCKR?: [IIAMINER HEIARING - WEDNESDAY - NOVENMBER 1, 1989
8:15 AN, - OIL CONSERVATION DIVISION CONPERENCE R3CN,
STATR LAND OFFICE BUILDING
SANTA I, NEW MELICO

The following cases will be heard before Victor ?. Lyon, Examiner, or MWichael t. Stogaer or David R. Catanach. Alternate Examiners:

CASE §712:  ({Continued from October 18, 1389, Bzamiger Hearing.)

In the matter of the hearing called by the 0il Conservation Divisiom on its own motion to permit Tem L. Ingra:.
Aserican Employers' Insurance Company, and all other interested parties to appear and show cause why the Chappell °5*
Well No. 1 located 2310 feet fros the Korth lise and 990 feet from the West lime (Umit B} of Section §, Township 12
North, Raage 30 Rast, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County, New Nexice (which
is located approximately 9.25 siles morth-northwest of Tucumcari, New Mexico), should not be plugged and abandoned in
accordance with a Division-approved plugging progranm.

CASE §713:  (Continued from Qctocber 18, 1989, fxamimer Hearing.)

In the matter of the hearing called by the 0i1 Conservation Division o its own motica to permit Tom L. Ingra:, Agericin
Eaployers' Insurance Company, and all other interested parties to appear and show cause why the Gihon '31° Well No.
1 located 2970 feet frow the Soutb line and {814 feet fros the Bast line (Unit G} of Section 31, Township 11 North.
Range 30 Bast, as projected into the uasurveyed Baca Location No. 2 Graat/Pablo Montoya Land Gramt, Sam Miguel County,
New Mexica (which is located approxisately 10.5 miles north-northwest of Tucumcari, New Mexico), should act be plugjed
and abandoned in accordance with a Division-approved plugging progras.

CASE 9794:  Application of Yatas Petroleum Corpora-ioa for 2 umit agreesent, lLea Coumty, Wew Mexico. Applicant, in the shova-
styled cause, seeks approval of the Reauda State Uait Aqreement for am area comprising 2,962.61 acres. more or less,
of State lands in all or porticas of Sectioas 5. 7, 8, 9, 18, and 17, Township 10 South, Ramge 33 East. Said area is
located approxisately 8 miles mortheast by east of Caprock, New Mexico.

CASE 9795:  Application of tates Petroleun Corporatiocs for am umorthodox gas well locatiocn, Chaves County, New Mexico. Arplicant,
in the above-styled cause, seeks approval for as unorthodox gas well location 1980 feet frca the South line and 460
feet fros the Bast lime (Umit I) of Section 2, Towaship 10 Seutk, Range 26 Zast, to test the Undesignated Foor Ramck-
PrePeraian Gas Pool, the 572 of said Section 2 to be dedicated to said well to form a standard 320-acre qas spacing
and proration unit for said pool. Said unit is located approzimately 6 miles east by south of the Peccs River Bridge
on U.5. Highway 70.

CASE 9788: {Continued from October 18, 1989, Bxaminer Reariag.)

Application of Yates Petroleus Corporation for directional drilling and an unorthodox gas well location. Eddy County,
New Nexico. Applicant, {a the above-styled cause, seeks authorizatiom to directionally drill a well from a surface
location of 563 feet from the South line aad 2125 fest fros the Rast lime (Upit 0) of Section 11, Towaship I0 South,
Range 29 Zast, to an unorthodox bottomhole gas wvell locatios in the Morrow formation within 50 feet of a point 2480
feet from the Korth line and 1980 feet from tbe Bast lice (Uait G) of Sectionm 14, Township 20 South, Ramge 29 Bast,
the B/2 of said Section 14 to be dedicated to said well foraing a standard 320-acre gas spacing and proration unit fer
the Undesignated Bast Burton Ilat-Morrow Gas Pool. This well location is approximately 4 ailes north-ncrthwest of the
junction of U.5. Highway €2/180 and New Maxico State Highway 31.
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CASE 8715 (Comtizved froa Gctober 19, 1989, Examizer Hearing.)

Application of Yates Petrcleus Corporation for ar umorthodor gas well locatinm, Chaves County, New Nex:ca. Appiicant,
10 the above-styled cause, seeks approval for an unorthodox gas well location for its Red Rock *NB' Federal well k.
2t be drilled 230 feet from the South line and 1980 feet from the West line (Unit N} of Section 28, Towesaip § South,

1§0-acre qas spaciag and preraticn uait for said poel. Said well locatica is approximately 13.2% miles sorth By west
of the Pecos River Bridge on 0.S. Highway 10.

CASE 8796: Application of Santa Fe Rnergy Operatizg Partmers. L.P. for ccmpulsory pocling and an unorthedox gas well lacatien,
Lea County, New Mexica. Agplicant, in the absve-styled cause, seeks 4o order pooling &l minera] raterssts ‘rcm ths
surface to the base of the Morrow formation underlying the B/2 of Sectiom 22, Tewnship 19 Scuth, Range 12 Sast. farming
a standard 320-acre gas spaciag and proration uiait for any and all formatioms and/or pools being deveisped ca 329-
acre spacing (which presently includes dut is not necessarily limited to the Undesignated Gem-Morrow Gas Pocl and the
Undesiqnated East Gea-Morrow Gas Pooll. Said uait is to be dedicated to a well to be drilled at an uncrzizdox gas well
location 660 feet from the North and Zast limes (Dait A} of said Section 2:. Also to be considered will he the zost
of drilling and ccapleting said well 3nd the allocatica of the cost theresf as well as actual cperating costs and
charges for supervisicn, designation of applicart ao operator of the well and a charge for risk iavelved :o dr:illing
said well. Said well location is approximately 4.5 miles morth of Mile Post Ko. 73 lacated en 0.5, Hichway §2/199,

CASE 8797: Apolication of Santa Fe Ineray Operating Partrers, L.P. for cospulsory pocling and 2 nep-stamdard gas ereraticn unil,
Bddy County, New Mexico. Applizaat, 1o the abova-styled ciuse, seeks anm order pocling all mineral interests fraa 2he

10, Township 23 Scuth, Range 28 %ast, forwing 2 som-standard 301.17-acre gas spacing and proration unit foroacy and
drilled at a standard 3as well locaticm therzen. Alse to be comsidered will be the cost ¢f drilling 374 --2pleting
said well and the allocation of the cost theraof as well as actual cperating oosts and charges for supsrvision,
desigmation of applicant an cperatar of tha well and 2 charge for risk igvalved 10 dr:lling said well. 3214 umit o
located approxinately § z:les szuth by east of piverside., New Mexice.

CAST 9780:  (Continued frca QctoZer (8, [339, Exaainer ¥eariag.)

Application of John H. Hendrix Corporatien for an wiazrthedan gas well [s:aticn and nen-standard qas provation unet,
Lea County, New Mexic:. Applicant. 1n the absve-styled canse. ceels aeproval for an unsttheden gas weil losatien 967

feet frea the Norzh line and 2100 feat froy thz Eact lina (Unjt 8) cf Sastisn I, Townchip 21 3auth, Pangs 3% 12
Fuaont Gas Pool, the N/2 NE/d of said Szztica 11 to hedzdicated tn caid well forming 2 non-standard 8-azre
and proration upit for said pocl. Said lecazion is approximately 1.6 miles east of 71l Center, Rew Mzziz:.

. CASE ¢798: pplication of B1 Paso Natural Gas Ccagazy for azsndaent of Divisicn Order No. R-S173, a¢ amended, 3ddy County, New
CTTTTT=I——Mexico. Applicamt, im the above-styled cause. seeks to asend Divisioa Order Ne. R-8173, which ordar asthorizad tis
Vashington Raach Gas Storage Priject, by allowipy the measuregent of the total volume of input gas into the sterags

area through a single meter and to meter only the tctal voluse of gas being withdrawn from the storage ares through

& second single meter. Said project area is lccated in am area 5 miles south of the Carlstad Caverns Haticnal Fark.

CASZ ¢799: Application of Bannon Rmerqy Inccrporated f:r am uncrthedox oil well lecation, Rio Arriba County, HNew Memics,
T applicant, in the above-styled cause, saaks approzal for an umorthodox oil well location for its Grace Fedara] "I4°
Well No. 1-R to be drilled 330 feet frem the ¥orth l:ne and 2130 feet from the west lime (Umit () of Sextisn 04,
Township 24 North, Range 7 West, Devil's fark-callup Associated Pool, said well to be sigultanesusly d:di-atzd tz an
existing standard 160-acre oil spscing 3nd preratinn unit cosprising the Nu/4 of said Sectien 24 aling with the Grace
Federal "24" W=!ls Nos. | and 2 lacated 950 fzet from the Noreh lipe and 1840 feet froy the Wes® lime tirit 70 and 1830
feet frog the North line and 1579 f2z froa obe wese lige (Urit F) of said Sectycn 24, respestively. faidoumilous
- a

located approgizately § siles azroh Iy szt 28 ohe 8 ra Unrza Gas Czaoany Lydroak Biaat,



Docket No. 33-89

Dockets Nos. 34-89 and 35-89 are tentatively set for November 29 and December 13, 1989. Applications for hearing must be filed at least
22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEONESDAY - NOVEMBER 15, 1989
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner or Victor T. Lyon, Alternate Examiners:

ALLOWABLE: (1) Consideration of the allowable production of gas for January 1990, from fourteen prorated gas pools in Lea, Eddy,
and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for January, 1990, from four prorated gas pools in San Juan, Rio
: Arriba, and Sandoval Counties, New Mexico.

CASE 9798: (Continued from November 1, 1989, Examiner- Mearing.) -- - -

- -—Apptication of El Paso Natural Gas Company for amendment of Division Order No. R-6175, as amended, Eddy County, New México.
Applicant, in the above-styled cause, seeks to amend Division Order No. R-6175, which order authorized the Washington Ranch
Gas Storage Project, by allowing the measurement of the total volume of input gas into the storage area through a single
meter and to meter only the total volume of gas being withdrawn from the storage area through & second single meter. Said
project area is located in an area 5 miles south of the Carlsbad Caverns National Park.

CASE 9800: (Continued from November 1, 1989, Examiner Hearing )

Application of W. E. Jeffers for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval for an unorthodox oil well tocation for a well to be drilled 2310 feet from the South line and 2452
feet from the West tine (Unit K) of Section 2, Township 18 South, Range 28 East, Artesia Queen-Grayburg-San Andres Pool,
the NE/4 SW/4 of said Section 2 to be dedicated to said well and the existing Featherstone State Well No. 4 located at a
standard oil well location 1650 feet from the South and West lines of said Section 2. Said unit is located approximately
2 miles southeast of the junction of U.S. Highway 82 and N.M. State Highway No. 360.

CASE_9788: (Continued from November 1, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for directional drilling and an unorthodox gas well location, Eddy County, New
Mexico. Appticant, in the above-styled cause, seeks authorization to directionally drill a well from a surface location
of 563 feet from the South line and 2125 feet from the East line (Unit 0) of Section 11, Township 20 South, Range 29 East,
to an unorthodox bottomhole gas well location in the Morrow formation within 50 feet of a point 2480 feet from the North
line and 1980 feet from the East line (Unit G) of Section 14, Township 20 South, Range 29 East, the E/2 of said Section
14 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for the Undesignated East Burton
Flat-Morrow Gas Pool. This well location is approximately & miles north-northwest of the junction of U.S. Highway 62/180
and New Mexico State Highway 31.

CASE 9811: Application of Southland Royalty Company for seven non-standard gas proration units, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks to establish seven non-standard gas spacing and proration units for Basin-Fruitland Coal
Gas Pool production in the northern tier of Sections, being Sections 7 through 12, of Township 32 North, Range B West.
Said area is bounded on the north by the Colorado/New Mexico stateline between Mile Post Nos. 252 and 258.

CASE 9812: Application of Meridian 0il Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, Rio
Arriba County, New Mexico. Applicant, in the sbove-styled cause, seeks approval for an unorthodox coal gas well location
for its San Juan 30-6 Unit Well No. 479 to be drilled 1310 feet from the South line and 2300 feet from the West line (Unit
N) of Section 29, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 29 to form a
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 7 miles east by south
of the Navajo Reservoir Dam.

CASE 9813: Application of Meridian Qil Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location
for its San Juan 30-6 Unit Well No. 482 to be drilled 835 feet from the South line and 2440 feet from the West line (Unit
N) of Section 31, Township 30 North, Range & West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 31 to form a
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately .25 miles east-
southeast of the Navajo Reservoir Dam.

CASE 9801: (Contined from November 1, 1989, Examiner Hearing.)

Application. of Conoco, Inc.. for compulsory pooling,. iddy County, New.Mexigco.. Applicant, in the above-styled cause, secks
an order pooling all mineral interests from the surface to the base of the Cisco Canyon formation underlying the SW/4 of
Section 36, Township 19 South, Range 24 East, forming a standard 180-acre spacing and proration unit for any and all
formations and/or pools within said vertical extent developed on 160-acre spacing (which includes but is not necessarily
limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and North Dagger Draw-Upper Pennsylvanian Pool). Said unit is
to be dedicated to s well to be drilled at a standard location 460 feet from the South line and 990 feet from the West line
(Unit M) of said Section 36. Also to be considered will be the cost of drilting and completing said well and the altocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant an operator
of the well and a charge for risk involved in drilling said well. Said well location is approximately 15 miles west by
south of Lakewood, New Mexico.
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CASE 9808: (Continued from November 1, 1989, Examiner Hearing.)

Application of TXO Production Corporation for compulsory pooling, directional drilling, snd an unorthodox pas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Undesignated East Burton Flat-Strawn Gas Pool underlying the W/2 of Section 14, Township 20 South, Range 29 East, forming
a standard 320-acre gas spacing and proration unit for said pool. Said unit is to be dedicated to a well to be directionally
drilled from a surface location 900 feet from the South line and 1815 feet from the West line (Unit N) of Section 11,
Township 20 South, Range 29 East, to a non-standard bottomhole gas well location within 50 feet of a point 825 feet from
the North line and 1815 feet from the West line (Unit C) of said Section 14. Also to be considered will be the cost of
dritling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said
location is approximately & miles north-northwest of the junction of U.S. Highway 62/180 and New Mexico State Highway 31.

CASE_9814: Application of Mewbourne 0il Company for an tnmorthodox gas well {ocation, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox gas well location 660 feet from the South and West [ines. (Unit M) of Section
14, Township 17 South, Range 26 East, Undesignated Kenredy Farms-Morrow Gas Pool, the S/2 of said Section 14 to be dedicated
to said well forming a8 standard 320-acre gas spacing und proration unit for said poot. The proposed well site is located
approximately 3 miles east-southeast of Artesia, New Hexico.

CASE 9815: Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Lea County, New Mexico. Applicant, in
the above-styled casuse, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
underlying the W/2 of Section 16, Township 21 South, Range 35 East, forming a standard 320-acre gas spacing snd proration
unit for any and all formations and/or pools developed on 320-acre spacing, which presently includes but is not necessarily
limited to the Undesignated Osudo-Morrow Gas Pool and Undesignated South Osudo-Morrow Gas Pool. Said unit is to be dedicated
to a well to be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said wetl, Said unit is located
approximately 13 miles west by north of Eunice, New Mexico.

CASE 981&: Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
underlying the N/2 of Section 32, Township 23 South, Range 29 East, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools developed on 320-acre spacing, which includes but is not necessarily limited
to the Undesignated Laguna Salado-Atoka Gas Pool, Undesignated Cedar Canyon-Morrow Gas Pool, and Undesignated Laguna Grande-
Morrow Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard gas well location thereon. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as wetl as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said well. Said unit is located approximately 1 mile northeast of Harroun, New Mexico.

CASE 9794: (Continued from November 1, 1989, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorthodox gas well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Morrow formation underlying the E/2 of Section 22, Township 19 South, Range 33 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools being developed on 320-acre spacing (which
presently includes but is not necessarily limited to the Undesignated Gem-Morrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit is to be dedicated to a well to be drillted at an unorthodox gas well location 660 feet from
the North and East lines (Unit A) of said Section 22. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of spplicant an operator of the wei{ and a charge for risk invoived in drilling said well{. Said well tocation is
approximately 4.5 miles north of Mile Post No. 73 located on U.S. Highway 62/180.

CASE 9787: (Continued from November 1, 1989, Examiner Hearing.)

Application of Mobil Producing Texas and New Mexico Inc. for pool creation and special pool rules, or in the alternative
for pool extension, Rio Arriba County, New Mexico. Adplicant, in the sbove-styled cause, seeks the creation of a new pool
for the production of oil from the Mancos formation comprising all of Section 15, Township 23 North, Range 1 West, and for
the promulgation of special rules and regulations therefor including provisions for 640-acre spacing and proration units,
designated well location requirements, and the assig-ment of a special depth bracket allowable. IN THE ALTERNATIVE, the
spplicant seeks to extend the West Puerto Chiquito-Fancos Oil Pool to include alt of Sections 3, 10 and 15, Township 23
North, Range 1 West. Applicant further requests that the effective date of any order issued in this case be the date of
this hearing. Said area is located approximately 3 miles north-northeast of Regina, New Mexico.

CASE 9817: Application of Tom Brown, Inc. for an unorthodox gas well location and non-standard gas proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for am unorthodox gas well location for its Peregrine State
u3gn Well No. 1 to be drilled either 1310 or 1330 feet from the North Line and either 1310 or 1330 feet from the East line
of Irregular Section 36, Township 26 South, Range 34 East, to a depth sufficient to test the Atoka formation, all said
Section 36 to be dedicated to said well forming a ncn-standard 299.28-acre gas spacing and proration unit for said zone.
Said unit is bounded to the south by the Texas/New Wexico stateline at Mile Corner No. 21.



