
Page 3 of 6 
limner Hearing - Wednesday • Hoveiier 1, 198} 

Docket 32-99 

CAS! 9800 : Application of I. I. Jeffers for an unorthodox oil well location, Iddy Comty, He* Mexico. Applicant, in the accve-
styled cause, seeks approval for ifl unorthodox oil veil location for a veil to be drilled 2310 feet froi the South line 
and 2452 feet froi the Vest line (Unit I) of Section 2, Township 11 South, tinge 21 list, Artesia Queen-Grayburg-San 
Andres Pool, the HB/4 SV/4 of said Section 2 to be dedicited to said well and the existing featherstone State Hell No. 
< located at a standard oil well location 1650 feet froi the South and Vest lines of said Section 2. Said unit is 
located approximately 2 tiles southeast of the junction of D.S. Highway 82 and W.M. State Highway No. 360. 

CASE 9792: (Continued froi October 18, 1969, Exauner Hearing.) 

Application of R. R. Hibbert for directional drilling and an unorthodox gas well location. Eddy County. New Mexico. 
Applicant, in the above-styled cause, seeks authorization to sidetrack froi its existing Ridge State Veil No. 1 located 
at a previously approved unorthodox gas well location (WSL-2551) 360 feet froi the Worth line and 1990 feet frci the 
Vest line (Unit C) of Section 17, Township 24 South, Range 25 last, and directionally drill to an unorthodox gas well 
location in the Hosley Canyon-Strawn Gas Pool within 50 feet of a point 360 feet froi the Worth line and 980 feet frci 
the Vest line (Dnit D) of said Section 17, the S/2 of said Section 17 to be dedicated to said well fcmng a standard 
320-acre gas spacing and proration unit for said pool. This veil is located approxnately 4.5 liles northwest of Vhites 
City, New Mexico. 

„ CASE 9801: Application of Conoco, Inc. for coipulsory pooling. Eddy County, lew Mexico, Applicant, in the above-styled cause, 
seeks an order pooling all uneral interests froi the surface to the base of the Cisco Canyon foriation underlying the 
SV/4 of Section 36, Township 19 South, Range 24 last, foning a standard 160-acre spacing and proration unit for any 
and all fonations and/or pools within said vertical extent developed on 160-acre spacing (which includes but is set 
necessarily liiited to the Undesignated Dagger Draw-Volfcaip Gas Pool and Worth Dagger Draw-Upper Pennsylvanian Pooli. 
Said unit is to be dedicated to a well to be drilled at a standard location 660 feet froi the South line and 990 feet 
froi the Vest line (Dnit M) cf said Section 36. Also to be considered will be the cost of drilling and coipleting said 
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation 
of applicant an operator of the well and a charge for risk involved in drilling said well. Said well location is 
approxiiately 15 liles west by south of Lakewood, New Mexico. 

CASE 9802: Application of Marathon Oil Coipany for an unorthodox gas well location and siiultaneous dedication, Eddy County. New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 330 feet froa the 
South line and 1650 feet froi the Vest line (Unit R) of Section 9, Township 21 South, Range 23 East, Indian Basin-
Opper Pennsylvanian Gas Pool, ill of said Section 9, foning a standard 640-acre gas spacing and proration unit far 
said pool, to be simultaneously dedicated to said well and to the existing Worth Indian Basin Unit Veil No. 5 located 
at a standird gas well location 1815 feet froi the Scuth line and 1752.3 feet froi the East line lUnit J) cf said 
Section 9. The subject spacing unit is located approxiiately 2.5 liles northwest of the applicant's Indian Basin Gas 
Plant. 

CASE 9803: Application of Meridian Oil Inc. for an unorthodox coal gas well location, Rio Arriba County, New Mexico. Applicant. 
in the above-styled cause, seeks approval for an unorthodox coal gas well location for its Rosa Dnit Veil No. 257 to 
be drilled 955 feet froi the South line and 725 feet froi the Vest line (Unit M) of Section 27, Township 31 North. Range 
5 Vest, the V/2 of said section being dedicated to said veil foning a standard 320-acre gas spacing and proration unit 
for said pool. Said location is approxiiately 9 tiles south of Mile Corner lo. 237.5 located on the Colorado/New Mexico 
stateline. 

CASE 9804: Application of Meridian Oil Inc, for an unorthodox gas well location, San Juan County, Mew Mexico. Applicant, in the 
above-styled cause, seeks approval for an unorthedox gas well location 945 feet froi the South line and 1210 feet frci 
the Vest line (Unit M) of Section 6, Township 30 North, Range 9 Vest. Said well is to be dedicated to an existing 
299 . 85-acre non-standard gas proration unit for the Blanco-Mesaverde Pool ccipnsmg Lots 3, 4, 5, S md 7 and the HI 
v/2 (W/2 equivalent) of Section 6 and Lots 1 and 2 and the E/2 NV/4 (XV/4 equivalent) of Section 7, Township 30 North. 
Range 9 Vest (authorized by Division Order Xo. R-35). Said location is approxiiately 12 nles west by north of th; 
Navajo Reservoir Dai. 
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CAS|_9805: Application of Oryx Energy Ccipany for an unorthodox gas well location. Lea County. Hew Mexico. Applicant, m the 
above-styled cause, seeks approval for an unorthodox gas weil location SEO feet frci the South and West lines (Unit 
M) of Section 25, Township 22 South, Range 34 last, Undesignated Antelope Ridge-Atoka Gas ?:ol, the S/2 of said Section 
2fi to be dedica-ted to said well to fori a standard 320-acre gas spacing and proration unit for said pool. Said location 
is approxiiately 4 ules north-northwest of the San Siicn Sink. 

CAS; 350S: Application of Pacific Enterprises Oil Ccipany for an unorthodox gas well location. Chaves County, New Mexico. 
Applicant, in the above-styled cause, seexs approval for an unorthodox gas well location 560 feet frci the North line 
and 1400 feet froi the East line (Dnit B| cf Section 2. Tcwnship ID South, Range 26 East, to test the Dndesignated foor 
Ranch-PrePernan Gas Pool, Lots 1, 2, 3, and 4 and the S/2 N/2 IN/2 equivalent) of said Section 2 to be dedicated to 
said well foning a 320 . 52 -acre gas spacing and proration unit. Said unit is located approxiiately 6 ules east by 
south of the Pecos River Bridge cn O.S. Highway 10. 

CAS! 9907: Application of Anadarko Petrcleui Corporation for rciculsory pooling, directional drilling and an unorthodox oil well 
location, Lea County, New Mexico. Applicant, m the above-styled cause, seeks approval for an order pooling ail uneral 
interests in the Strawn foriation underlying the SE/4 KM/4 (Unit 1) of Section 33, Township 15 South, Range 35 last, 
foraing a standard 40-acre oil spacing and proration unit for said rone. Said unit is to be dedicated tc a well to 
be directionally drilled frci a surface location 244? feet frci the North line and 2230 feet frci the West line of said 
Section 33, to the Strawn foriation at a true vertical depth of approxiiately 11,700 feet within a 125 foot radius of 
an unorthodox oil well location 2060 feet froa i t ; North line and 2500 feet frci the west line cf said Section 33. 
Also to be considered will be the cost of drilling and coipleting said well and the allocation of the cost thereof as 
well as actual operating costs and charge; for supervision, designation of applicant an operator of the well and a 
charge for risk involved in -drilling said well. Sa:i unit is located approxiiately 7 nles northeast by north of Huible 
City, New Mexico. 

CASE 9809: Application of 710 Production Corporation for err:4;! scry pooling, directional drilling, and an unorthodox well 
location, Eddy County, Sew Mexico. Applicant, in tie above-styled cause, seexs an crder pooling ail uneral interests 
in the Undesignated East Burton ."lat-Strawn Gas Poo! underlying the W/2 cf Section 14. Tcwnship 20 South. !ar:e 25 East, 
foraing a standard 320-acre gas spacing and proration unit for said pool. Said unit is to be dedicated to a well to 
be directionally drilled froa a surface location 50? feet f:oj the Scuth line and 1515 feet fren the West li-e '.'nit 
Nl of Section 11, Township 20 South. Rang; I? East, to a non-standard bcttonho'.e gas well location within feet of 
a point 825 feet froa the North line and !?15 feet frm the West line IVnit 0 of said Section !4. .V.s: to ie 
considered will be the cost of drilling and conpleting said well and the allocation of the ccst thereof as weli as 
actual operating costs and charges for supervision, designation cf applicant as operator of the well and a charge for 
risk involved in drilling said well. Said looation ts approxiiately 4 ules north-northwest cf the .••motion of 'J.S. 
Highway 62/190 and New Mexico State Highway 21. 

CASE 9762: (Continued froi October 18, 1989, Exasiner Hearing.! 

Application of TIO Production Corp. for directional drilling. Eddy County. New Mexico. Applicant, m the a:ove- = ty*:ed 
cause, seeks authorization to directionally drill froi a surface locaticn 500 feet fros the South line and !!!5 feet 
froi the West line (Dnit R) of Section 11, Township ".0 South. Range 19 East, to a standard brttoiicle oil weil looation 
in the Strawn foriation within 50 feet of a point 5*5 feet froi the North line and 1515 feet froi the west line 'Ur.it 
C! of Section 14, Township 20 South, Range 29 last, tie NE/4 NW/4 of said Section !4 tc te dedicated to said well 
foning a standard 40-acre oil spacing ar: proration unit for the Undesignated South Parkway-Strawn Feci. This well 
location is approxiiately 4.25 liies north-northwest cf the junction of U.S. Highway 62/190 and New Mexico State Highway 
31. 



Docket No. 33-89 

Dockets Nos. 34-89 and 35-89 are tentatively set for November 29 and December 13, 1989. Applications for hearing must be filed at least 
22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 15, 1989 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases wilt be heard before David R. Catanach, Examiner, or Michael E. Stogner or Victor T. Lyon, Alternate Examiners: 

ALLOCABLE: (1) Consideration of the allowable production of gas for January 1990, from fourteen prorated gas pools in Lea, Eddy, 
and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for January, 1990, from four prorated gas pools in San Juan, Rio 
Arriba, and Sandoval Counties, New Mexico. 

CASE 9798: (Continued-from November 1; 1989,-Examiner-Hearing.) 

Application of El Paso Natural Gas Company for amendment of Division Order No. R-6175, as amended, Eddy County, Neu Mexico. 
Applicant, in the above-styled cause, seeks to amend Division Order No. R-6175, which order authorized the Washington Ranch 
Gas Storage Project, by allowing the measurement of the total volume of input gas into the storage area through a single 
meter and to meter only the total volume of gas being withdrawn from the storage area through a second single meter. Said 
project area is located in an area 5 miles south of the Carlsbad Caverns National Park. 

CASE 9800: (Continued from November 1, 1989, Examiner Hearing.) 

Application of W. E. Jeffers for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-styled 
cause, seeks approval for an unorthodox oil well location for a well to be drilled 2310 feet from the South line and 2452 
feet from the West line (Unit K) of Section 2, Township 18 South, Range 28 East, Artesia Queen-Grayburg-San Andres Pool, 
the NE/4 SW/4 of said Section 2 to be dedicated to said well and the existing Featherstone State Well No. 4 located at a 
standard oil well location 1650 feet from the South and West lines of said Section 2. Said unit is located approximately 
2 miles southeast of the junction of U.S. Highway 82 and N.M. State Highway No. 360. 

CASE 9788: (Continued from November 1, 1989, Examiner Hearing.) 

Application of Yates Petroleum Corporation for directional drilling and an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks authorization to directionally d r i l l a well from a surface location 
of 563 feet from the South line and 2125 feet from the East line (Unit 0) of Section 11, Township 20 South, Range 29 East, 
to an unorthodox bottomhole gas well location in the Morrow formation within 50 feet of a point 2480 feet from the North 
line and 1980 feet from the East line (Unit G) of Section 14, Township 20 South, Range 29 East, the E/2 of said Section 
14 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for the Undesignated East Burton 
Flat-Morrow Gas Pool. This well location is approximately 4 miles north-northwest of the junction of U.S. Highway 62/180 
and New Mexico State Highway 31. 

CASE 9811: Appl icat ion of Southland Royal ty Company for seven non-standard gas prorat ion uni ts, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks to establish seven non-standard gas spacing and proration units for Basin-FruitInnd Coal 
Gas Pool production in the northern tier of Sections, being Sections 7 through 12, of Township 32 North, Range 8 Ucst. 
Said area is bounded on the north by the Colorado/New Mexico stateline between Mile Post Nos. 252 and 258. 

CASE 9812: Application of Meridian Oil Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, Rio 
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location 
for its San Juan 30-6 Unit Well No. 479 to be drilled 1310 feet from the South line and 2300 feet from the West line (Unit 
N) of Section 29, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 29 to form a 
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 7 miles east by south 
of the Navajo Reservoir Dam. 

V 

CASE 9813: Application of Meridian Oil Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, Rio 
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location 
for its San Juan 30-6 Unit Well No. 482 to be drilled 835 feet from the South line and 2440 feet from the West line (Unit 
N) of Section 31, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 31 to form a 
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 6.25 miles east-
southeast of the Navajo Reservoir Dam. 

CASE 9801: (Contined from November 1, 1989, Examiner Hearing.) 

Application ot Conoco, Inc.. for compulsory pool ing,. Eddy County, New.Mex.ico.. Applicant, in the above-styled cause, seeks 
an order pooling all mineral interests from the surface to the base of the Cisco Canyon formation underlying the SW/4 of 
Section 36, Township 19 South, Range 24 East, forming a standard 160-acre spacing and proration unit for any and all 
formations and/or pools within said vertical extent developed on 160-acre spacing (which includes but is not necessarily 
limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and North Dagger Draw-Upper Pennsylvanian Pool). Said unit is 
to be dedicated to a well to be drilled at a standard location 660 feet from the South line and 990 feet from the West lino 
(Unit M) of said Section 36. Also to be considered will be the cost of drilling and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant an operator 
of the well and a charge for risk involved in drilling said well. Said well location is approximately 15 miles west by 
south of Lakewood, New Mexico. 
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CASE 9808: (Continued from November 1, 1989, Examiner Hearing.) 

Appli cat i on of TXO Producti on Corporat ion for compel Isor y pooling, di reet ional dri11ing, and an unorthodox gas wel I I ocat i on, 
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests in the 
Undesignated East Burton flat-Strawn Gas Pool underlying the W/2 of Section 14, Township 20 South, Range 29 East, forming 
a standard 320-acre gas spacing and proration unit for said pool. Said unit is to be dedicated to a well to be directionally 
d r i l l e d from a surface location 900 feet from the Scuth line and 1815 feet from the West line (Unit N) of Section 11, 
Township 20 South, Range 29 East, to a non-standard bottomhole gas well location within 50 feet of a point 825 feet from 
the North line and 1815 feet from the West line (Unic C) of said Section 14. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation cf the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. Said 
location is approximately 4 miles north-northwest of the junction of U.S. Highway 62/180 and New Mexico State Highway 31. 

CASE 9814: Application of MewbourneOH Company for an unorthodox gas well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox gas wel . location 660 feet from the South and West lines. (Unit M) of Section 
14, Township 17 South, Range 26 East, Undesignated Kennedy Farms-Morrow Gas Pool, the S/2 of said Section 14 to be dedfeated 
to said well forming a standard 320-acre gas spacing snd proration unit for said pool. The proposed well site is located 
approximately 3 miles east-southeast of Artesia, New Mexico. 

CASE 9815: Application of Santa Fe Energy Operating Partners, LP., for compulsory pooling. Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the Morrow formation 
underlyi, g the W/2 of Section 16, Township 21 South, Itange 35 East, forming a standard 320-acre gas spacing and proration 
unit for jny and a l l formations and/or pools developed on 320-acre spacing, which presently includes but is not necessarily 
limited to the Undesignated Osudo-Morrow Gas Pool and Undesignated South Osudo-Morrow Gas Pool. Said unit is to be dedicated 
to a well to be d r i l l e d at a standard gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost trereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. Said unit is located 
approximately 13 miles west by north of Eunice, New l"exico. 

CASE 9816: Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Eddy County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mi-ieral interests from the surface to the base of the Morrow formation 
underlying the N/2 of Section 32, Township 23 South, iange 29 East, forming a standard 320-acre gas spacing and proration 
unit for any and a t l formations and/or pools developed on 320-acre spacing, which includes but is not necessarily limited 
to the Undesignated Laguna Salado-Atoka Gas Pool, Undesignated Cedar Canyon-Morrow Gas Pool, and Undesignated Laguna Grande-
Morrow Gas Pool. Said unit is to be dedicated to a well to be d r i l l e d at a standard gas well location thereon. Also to 
be considered w i l t be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the welt and a charge for risk involved 
in d r i l l i n g said well. Said unit is located approximately 1 mile northeast of Harroun, New Mexico. 

CASE 9796: (Continued from November 1, 1989, Examiner Hearing.) 

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorthodox gas well location, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Morrow formation underlying the E/i! of Section 22, Township 19 South, Range 33 East, forming a standard 
320-acre gas spacing and proration unit for any and alt formations and/or pools being developed on 320-acre spacing (which 
presently includes but is not necessarily limited to the Undesignated Gem-Morrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit is to be dedicated to a well to be d r i l l e d at an unorthodox gas well location 660 feet from 
the North and East lines (Unit A) of said Section 22. Also to be considered w i l l be the cost of d r i l l i n g and conpleting 
said well and the allocation of the cost thereof as welt as actual operating costs and charges for supervision, designation 
of applicant an operator of the well and a charge for risk involved in d r i l l i n g said well. Said well location is 
approximately 4.5 miles north of Mile Post No. 73 located on U.S. Highway 62/180. 

CASE 9789: (Continued from November 1, '1989, Examiner Hearing.) 

Application of Mobil Producing Texas and New Mexico nc. for pool creation and special pool rules, or in the alternative 
for pool extension, Rio Arriba County, New Mexico. A|jplicant, in the above-styled cause, seeks the creation of a new pool 
for the production of o i l from the Mancos formation comprising a l l of Section 15, Township 23 North, Range 1 West, and for 
the promulgation of special rules and regulations therefor including provisions for 640-acre spacing end proration units, 
designated well location requirements, and the assiginent of a special depth bracket allowable. IN THE ALTERNATIVE, the 
applicant seeks to extend the West Puerto Chiquito-Mancos Oil Pool to include a l l of Sections 3, 10 and 15, Township 23 
North, Range 1 West. Applicant further requests that the effective date of any order issued in this case be the date of 
this hearing. Said area is located approximately 3 miles north-northeast of Regina, New Mexico. 

CASE 9817: Application of Tom Brown, Inc. for an unorthodox gas well location and non-standard gas proration unit, Lea County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for i t s Peregrine State 
"36" Well No. 1 to be d r i l l e d either 1310 or 1330 feet from the North line and either 1310 or 1330 feet from the East line 
of Irregular Section 36, Township 26 South, Range 34 East, to a depth sufficient to test the Atoka formation, a l l said 
Section 36 to be dedicated to said well forming a non-standard 299.28-acre gas spacing and proration unit for said zone. 
Said unit is bounded to the south by the Texas/New Mexico stateline at Mile Corner No. 21. 



Docket No. 34-89 

Dockets Nos. 35-89 and 36-89 are tentatively set for December 13 and December 27. 1989. Applications for hearing must be filed at least 
22 days In advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDHESDAT - IWVEWEJl 29. 1989 
8:15 A.M. - OIL COHSERVATIOH DIVISION CONFERENCE ROOM, 

STATE LAW OFFICE BUILD INC 
SAKTA FE, HEW MEXICO 

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach or Victor T. Lyon, Alternate Examiners: 

CASE 9712: (Continued from November 1, 1989, Examiner Hearing.) 

In the matter of the hearing called by the Oil Conservation Division on Its own motion to permit Tom L. Ingram, American 
Employers' Insurance Company, and all other Interested parties to appear and show cause why the Chappell "5" Well No. 
1 located 2310 feet from the North line and 990 feet from the West line (Unit E) of Section 5, Township 12 North, Range 
30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County, New Mexico (which is located 
approximately 9.25 miles north-northwest of Tucumcari, New Mexico},, should.not be plugged and abandoned In accordance 
with a Division-approved plugging program. 

CASE 9713: (Continued from November 1, 1989, Examiner Hearing.) 

In the matter of the hearing called by the Oil Conservation Division on Its own motion to permit Tom L. Ingram, American 
Employers' Insurance Company, and all other interested parties to appear and show cause why the Glhon "31" Well No. 1 
located 2970 feet from the South line and 1814 feet from the East line (Unit G) of Section 31, Township 13 North, Range 
30 East, as projected Into the unsurveyed Baca Location No. 2 Grant/Pablo Hontoya Land Grant, San Miguel County. New 
Mexico (which Is located approximately 10.5 miles north-northwest of Tucumcari, New Mexico), should not be plugged and 
abandoned In accordance with a Dlvlslon-approvec plugging program. 

CASE 9824: Application of Ralph E. Williamson for a unit agreement. Lea County. New Mexico. Applicant, in the above styled cause, 
seeks approval of the Southeast Salado Unit Agreement for an area comprising 2,378.15 acres, more or less, of Federal 
and Fee lands in all or portions of Sections 23, 24, 26. 27. 34 and 35, Township 26 South. Range 33 East. Said area Is 
bounded on the south by the Texas/New Mexico stateline between Mlle Post Nos. 29 and 28.5. 

CASE 9726: (Continued from October 18, 1989, Examiner Hearing.) 

Application of Haylan Oil Corporation for conpulsory pooling, Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenberger formation underlying 
the SW/4 of Section 25, Township 19 South, Range 38 East, forming a standard 160-acre gas spacing and proration unit for 
any and all formations and/or pools developed on 160-acre spacing and the NE/4 SW/4 of said Section 25 to form a standard 
40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-acre spacing (which 
presently includes but Is not necessarily limited to the Undesignated House-BlInebry Pool, the Undesignated North House-
TubbPool, the Undesignated Nadine Drinkard-Abo Pool and the Undesignated East Nadine-Drinkard Pool). Both aforementioned 
units are to be dedicated to a single well to be drilled at a standard location In the NE/4 SW/4 (Unit K) of said Section 
25. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in drilling said well. Said well location is approximately 1.3 miles east-northeast of Nadine, 
New Mexico. 

CASE 9825: Application of Sage Energy Company for a unit agreement. Lea County, New Mexico. Applicant, In the above-styled cause, 
seeks approval of the West Tres Papalotes Penn Unit Agreement for an area comprising 1120 acres, more or less, of State 
and Fee lands In portions of Sections 29, 30, 31, and 32, Township 14 South, Range 34 East. Said area is located 
approximately 13 miles west of Hllburn City, New Hexico. 

CASE 9826: Application of Sage Energy Company for waterflood expansion, directional drilling, and to amend Division Order No. R-
8505, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-8505, which order 
authorized the Sage Energy Company State "30" Lease Waterflood Project, by redesignating said project the West Tres 
Papalotes Penn Waterflood Project and to assign an area for said project to coincide with the applicant's proposed West 
Tres Papalotes Penn Unit Area. Applicant further seeks to expand said project by re-entering the John Etcheverry, Jr. 
"A" Well No. 2 located 2080-feet from the North line and 560 feet from the West line (Unit E) of Section 29, Township 
14 South, Range 34 East, and recomplete by side tracking and directionally drilling from a kick-off depth of approximately 
5500 feet and bottom the well in the West Tres Papalotes-Pennsylvanian Pool at a depth of approximately 10,600 feet within 
50 feet of a target point 1580 feet from the North line and 560 feet from the West line (Unit E) of said Section 29, and 
convert said well to an Injection well in said pool through perforations at approximately 10402 feet to 10470 feet. Said 
area is located approximately 13 miles west of Hilburn City, New Hexico. 

CASE 9801: (Continued from November 15, 1989, Examiner Hearing.) 

Application of Conoco, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, In the above-styled cause, seeks 
an order pooling all mineral Interests from the surface to the base of the Cisco Canyon formation underlying the SW/4 

" of Section 36, Township 19 South, Range 24 East, forming a standard 160-acre spacing and proration unit for any and all 
formations and/or pools within said vertical extent developed on 160-acre spacing (which Includes but is not necessarily 
limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and North Dagger Draw-Upper Pennsylvanian Pool). Said unit 
Is to be dedicated to a well to be drilled at a standard location 660 feet from the South line and 990 feet from the West 
line (Unit M) of said Section 36. Also to be considered will be the cost of drilling and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
an operator of the well and a charge for risk involved in drilling said well. Said well location Is approximately 15 
miles west by south of Lakewood, New Mexico. 
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CASE 9827: Application of Exxon Corporation for special casinghead gas allowable, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to General Rule 506(.i) authorizing a special casinghead gas al lowable for the appl icant's 
Paddock (San Angelo) Unit Well No. 2 located 764 feet from the South line and 554 feet from the East line (Unit P) of 
Section 334, Township 21 South, Range 37 East, Paddcck Pool, of 1,000,000 SCF/Day, any such order Issued in this matter 
to be reviewed in 24 months. Said well is located approximately 1 mile southeast of Eunice, New Mexico. 

CASE 9828: Application of Bill Fenn, Inc. for amendment of Division Order No. R-8951, as amended, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks to amerd Division Order No. R-8951, as amended, which order authorized an 
unorthodox gas well location and dual completion in both the Indian Basin-Upper Pennsylvanian Gas Pool and the 
Undesignated Indian Basin-Morrow Gas Pool. The applicant now requests that the subject well location be changed to a 
point 660 feet from the North and West lines (Unit D) of Section 7, Township 22 South, Range 24 East. Said well site 
isrlocated approximately 4.5 miles south-southeast of the Marathon Oil Company Indian Basin Gas Plant. 

CASE 9829: Application; of Roberts andKammacIc, Inc. for-j non-standard' oi r prorrtlon-uni-t, Lea County", New Mexico. Applicant, in 
the above-styled cause, seeks authorization to rededicate acreage for its Graham State Com Well No. 1 located at a 
standard oil well location 1980 feet from the South and West lines (Unit K) of Section 8, Township 11 South, Range 33 
East, North Bagley-Permo Pennsylvanian Pool, from a H/2 NW/4 dedication to a NE/4 SW/4 and NW/4 SE/4 dedication forming 
a non-standard 80-acre oi1 spacing and proration unit for said pool. The proposed unit is located approxImately 5.5 mi les 
east by south of Caprock, New Mexico. 

CASE 9830: Application of Strata Production Company for a horizontal directional drilling pilot project and special operating rules 
therefor, Eddy County, New Mexico. Applicant, In the above-styled cause, seeks authority to Initiate a horizontal medium 
radius directional drilling pilot project In the SE/4 of Section 18. Township 26 South, Range 25 East, forming a standard 
160-acre gas spacing and proratfon unit In the Bone Spring Formation, by commencing Its Teso Hills Federal Wel! No. 1 
at a surface location 660 feet from the South line- and 1980 feet from the East line of said Section 18. Applicant 
proposes to d r i l l to a true vertical depth of approximately 4,900 feet In the Bone Spring Formation whereby the formation 
will be evaluated to determine the proper direction for a 1200-feet horizontal extension to said wellbore within said 
Bone Spring Interval. The applicant further seeks special rules and provisions within the pilot project area Including 
the designation of a prescribed area limiting the horizontal displacement of the proposed wellbore such that 1t cannot 
be any closer than 660 feet to the SW/4 quarter section lines of said Section 18. Said location Is approximately 2.5 
miles east of Mile Post No. 6 on U.S. Highway 62/180. 

CASE 9831: Application of TXO Production Corp. for directional drilling and an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to directionally d r i l l Its proposed Burton Flat Federal Well Ho. 
1 from a surface location 900 feet from the South line and 1815 feet from the West line (Unit N) of Section 11, Township 
20 South, Range 29 East, in such a manner as to penetrate the top of the Undesignated East Burton Flat-Strawn Gas Pool 
at a point within 150 feet of a target point 2145 fe;t from the Horth line and 1815 feet from the West Une and continue 
drilling in such a manner as to bottom the well at the base of the Strawn formation within 150 feet of a target point 
2345 feet from the North line and 1815 feet from the West line, both in Section 14, Township 20 South, Range 29 East, 
said bottomhole location being an unorthodox gas we)) location for said poo). The W/2 of said Section 14 to be dedicated 
to said well forming a standard 320-acre gas spacing and proration unit for said pool. This location is approximately 
4 miles north-northwest of the junction of U.S. Highway 62/180 and New Mexico State Highway 31. 

CASE 9832: Application of Exxon Company, U.S.A. for compulsory pooling, a non-standard gas proration unit, an unorthodox gas well 
location, and an exemption to Special Rules and Regulations governing the Rock Tank-Upper and Lower Morrow Gas Pools, 
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the 
top of the Wolfcamp formation to the base of the Mo-row Formation, underlying the NW/4 NE/4 and Lots 1,6. 7, 8, 9, 14 
and 15 (E/2 equivalent) of Section 20, Township 23 South, Range 25 East, forming a non-standard 301.11-acre gas spacing 
and proration unit for any and all formations and cr pools developed on 320-acre spacing within said vertical extent. 
Applicant further seeks to be exempt from the Special Rules and Regulations governing the Rock Tank-Upper and Lower Morrow 
Gas Pools as promulgated by Division Order No. R-34E2, as amended. Said unit Is to be dedicated to a well to be drilled 
at an unorthodox gas well location 600 feet from the North line and 660 feet from the East line (Unit A) of said Section 
20. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision and a charge for risk Involved in drilling said well. 
Applicant also seeks to hive Santa Fe Energy Operating Partners, L.P. designated as operator of said well. Said unit 
is located approximately 6 miles south by east of Plverside, New Mexico. 

CASE 9796: (Continued from November 15, 1989, Examiner Hearinc.) 

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorthodox gas well location, Lea 
County, New Mexico. Applicant, In the above-styled cause, seeks an order pooling all mineral interests from the surface 
to the base of the Morrow formation underlying the E/2 of Section 22, Township 19 South, Range 33 East, forming a standard 
320-acre gas spacing and proration unit for any and all formations and/or pools being developed on 320-acre spacing (which 
presently includes but 1s not necessarily limited tc the Undesignated Gem-Morrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit Is to be dedicated to a well to be drilled at an unorthodox gas well location 660 feet from 

. the«.North and East lines.(Un1t A) of. said Section 22- Also to be considered will be. the cost of drilling and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant an operator of the well and a charge for risk Involved In drilling said well. Said well location 
is approximately 4.5 miles north of Mile Post No. ;'3 located on U.S. Highway 62/180. 


