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CASE 9800:  Application of W. §. Jeffers for am unorthodox oil well location, 2ddy Coznty, New Mexico. Appliciat, inm the ahove-
styled cause, seeks approval for am anorthedox o1l well location for a well to be drilled 2310 feet from the South lige
and 2452 feet from the west line (Unit K) of Sectios 2, Township 18 South, Range 28 Bast, Artesia Queen-Grayburg-San
Andces Pool, the NB/4 §W/4 of said Section 2 to be dedicated to said well and the existing Peatherstone State Well No.
4 located at a standard oil well location 1650 feet from the South and West lines of said Section 2. Said umit 1s
located approxisately 2 miles southeast of the junction of 0.5, Highway 82 and .M. State Highway No. 360.

CASR 9792:  (Continued from Octoher 18, 1989, Examiner Hearing.)

Application of R, R. Hibbert for directicmal drilling and an unorthodox gas well location. Rddy County. New Mexico.
Applicant, in the above-styled cause, seeks authorization to sidetrack from its existing Ridge State Well No. | lecated
at a previousiy approved unorthodox gas well location (NSL-2551) 360 feet from the North line and (980 feet freg the
¥est line (Unit C) of Section 17, Township 24 South, Range 25 Rast, and directionally drill to an unorthodox gas weil
location in the Mosley Canyon-Strawa Gas Pool within 50 feet of a point 360 feet from the Rorth line and 980 feet frow
the West line {(Onit D) of said Section 17, the $/2 of said Section 17 to be dedicated to said well fcrming a standard
J20-acre gas spacing and proration uait for said pool. This well is located approximately 4.5 siles northwest of Whites
City, New Mexico.

_CASE 9801: Application of Comoco, Inc. for compulsory peoling, Bddy County, New Wexico. Applicant, in the above-styled cause,
seeks an order pooling all mizeral interests from the surface to the base of the Cisco Canyon formatiss underlying the
SW/1 of Section 36, Township 19 South, Range 24 Bast, forming 2 standard 160-acre spacing amd proratiocn unit for any
and all formations and/or pools within said vertical exteat developed on 160-acre spacing (which includes but 1s 2ot
necessarily limited to the Undesignated Dagger Draw-Wolfcamp Gas Peol and North Dagger Draw-Upper Pennsylvanian Posli.
Said unit is to be dedicated to a well to be drilled at a standard location 660 feet from the South line and 990 feat
fros the West lime (Unit M) of said Section 36. Also to be considered will be the cost of drilling and completing sa:d
well and the allocation of the cost therenf as well as actual operating costs and charges far supervision, designatiza
of applicant an operator of the well and a charge for risk involved in drilling said well. Said well lecatton ts
approxisately 15 miles west by south of Lakewocod, New Nexico.

CASE 9802: Application of Marathon 0il Coapany for an unortbedox gas well lccation and simultaneous dedication, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an umorthodox gas well location 130 feet frem the
South line and 1650 feet from the West line (Umit M) of Section 9, Township 21 South, Range 23 Rast, Indian Ras:n-
Upper Pempsylvanian Gas Pool, all of said Sectica 3, forming a standard 640-acre gas spacing and praratien umt fer
said pool, to be sisultaneously dedicated to said vell and to the existing North Indian Basinm Unit Well No. 5 located
at a standard gas well locatios 1815 feet fros the Scuth line and 1752.3 feet fros the Bast line {Unit I} cof said
Section 9. The subject spacing umit is located approximately 2.5 miles porthwest of the applicant's Indian Basin Gas
Blant.

CASE 9803:  Application of Meridiam 0il Imc. for am unorthedox coal gas well location, Rio Arriba County, New Mexico. Applicant.
in the above-styled cause, seeks approval for 3a unorthedox coal gas well locatiom for its Resa Unit Well No. 237 to
be drilled 955 feet frosm the South lime and 725 feet from the West line (Unit M) of Section 27, Township 31 North, Range
§ West, the W/2 of said section Leing dedicated to said well foraing a standard 320-acre qas spacing aod preration unit
for said pool. Said location is approxizately 9 miles south of Mile Coraer ¥o. 237.5 located on the Celorado/New Nexica
stateline.

CASS 9804: application of Meridiam 0i1 Imc. for anm umorthodex gas well location, Sam Juan County, New Mexico. Applicant, iz the
above-styled cause, seeks approval for am unorthcdox gas well location 945 feet from the South line and 1210 feet frza
the West line (Unit W) of Section &, Tewnship 30 North, Range 9 West. Said well is to be dedicated to an existing
299.85-acre nog-standard gas proratian unit for the Blanca-Mesaverde Pool comprisiag Lots 3, 4, 5. 6 114 7 angd the £/¢
¥/2 {¥/2 equivalent) of Section 6 acd Lots | and 2 and the /2 NW/4 |NW/4 equivalent) of Sectiem 7, Tewnship 30 Nurth,
Range 9 West (authorized by Divisica Order No. R-35). Said location is approximately 12 miles west by north of the
Naviajo Reservoir Dam.



Page 4 of & Dzzket 11-99
Exadiner Hearing - Wednesday - Noveaber 1, 1989

CASE 3803:  Application of Oryx foerjy C:spany for am uncrthadex gas well location. lLea County. New Nexico. Applizan’, 11 the
ahove-styled cause, seeks approval for am uaorthodoxr gas well lccation 560 faet from the South and West lines (Umit
N} of Section 26, Township 22 South, Range 34 Tast, UDadesignated Antelope Ridge-Atoka Gas £ool, the 5/2 of said Section
26 to be dedicated to said well to form a standard 319-acre gas spacing aad proration umit for said pool. S$a:d locatien
15 appreximately § miles north-morthwest of the San Sisee Sink.

i7 3806:  Application of Pacifi: faterprises 0il Cimpany for am uporthedex gqas well lccaticn, Chaves County, New Mexics.

Agplicant, in the above-styled cause, seaxs appremy l for an gmorthodex gas well location 460 feet frex tha Narth lime

and 1400 feet from the Zast line (Unit 3) ﬂf Se: 101 2, Tewaship 10 South, Mange 26 Past, to test the Undesiznazed fesr

Ranch-Prepersian Gas Pool, Lots 1, 2, 3, and ¢ and he S/UN/2 (N2 equivalent) of said Section ] to be dedicatad to

said well forzing a 320.52-3cre qas s;acan ard preration upit.  Said wait is located appreoxizately § miles east by
south of the Pecos River Bridge cn U.§. Hizhway 70,

CAST 3807:  Applizat.on of Anadarko Petrcleva Corporatisca for ccapulsary pooling, directinnal drilling and an morthedox o1l we
location, Lea County, New Mexlco. Artlicint, 1n the above-styled cause, soeks approval for an order pooling ail 1iner
interests 1n the Strawn formaticn uvaderiying the SE/4 NW,/ 4 (Unit 7} of Sectica 33, Towaship 15 South, Rangze 38 fast
foraing & standard 40-acre oil spacing aad proratisn ueit for said zome. Said umit is to be dedizated tc 2 well to
be directionally drilled freca a surface lecatizn 2447 feet from the Worth line and 2230 feet froa the west line of said
Section 33, to the Strawn foraaticn at 3 trus vertizal depth of aprroxisately 11,700 feet within a 125 foot radiys of
an unorthodox cil well lozaticn 2060 feet Froag th: North line and 2500 feet from the West line of sard Sacticn 23,
Also %o be considered will he the cost of drilling and -capleting sa1d well and the allocation of the snst thersnf as
well as actual operating :costs and charges for vis:om, cgesignmation of applicant an cperator of the well and 3
charge for risk (avolved indrilling said Wz, 1815 located approximately 7 a1les mortheast by nortd cf Huglble
C1ty, New Mexice.
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CASE 9808:  Applization of TI0 Productisy Csrparatiza for soymnlesry pozling. directisnal drylling, ard an unc"*.43' 117 we
location, Bddy Ccuaty, Naw Mexica. Applx:#*’ 1 ~1=-sty1=d cayse, s2ers an crder p aling a” 1neral atareg

foraing a standard 320-acre 3as spacing azid prc:;:z:n n f s 'i pfc1 Sazi unzt 18 to Re dad1 atn* t: 1 wall &0

be directionally drilled frca 3 surface lozatngn 500 fe2t Sray the Seuth line apd 1318 feet from the Wast 1:-5 Unit
¥ of Section 11, Township 20 South, Ramgz I3 Sast. %o 3 nca-standard bett:atele gas wall lezatien wathin 87 fazr of
3 point 825 feet froa the Xorth lime acd 1815 fast fro3 the Wegt lime {021t C) of said Section 14 ‘e
considered will he the cost of drilling 203 zezrlsting sa1d well aad the sllecaticn of tha cest Pher:. ]
actual operating costs and charges for sucscvisice. iss:;na: cn of applicant g5 operator of the weil and 2 oha
risk 1nvelved in drilling said well, Sard lszatiza s approxedatsly 4 aples northenscthazst of the tuacts
Highway §2/180 and New Mexico State Mighwsy 1.

CASE 9761:  (Continued froa Qctober 18 1989, Izasiner Resrizg.!
Application of 710 Productionm Corp. for direstizaal drilling, Eddy County. Waw Maxiza. Applizant, ipthe a2ove-stylsd
cause, seeks authorization to directicmally drill frez a surface lecatien §00 feet from the Seuth line and 1815 feer
froa the West lime (Onit N) of Sectiom 11, Towaship 20 Soush, Range (9 Bast, t2 3 standard hottaghzle el wall lonatimn
in the Strawn formation within 50 feet ¢ 3 coint 903 feet frey the North lize and 1915 fest froa che West line ilnit

C) of Section 14, Township 20 South, Ramge I3 Tact, *hs NE 4 RW/4 of said Sexticn !4 te be dedizated t2 cand well
foraing a standard 40-acre oil spazing ard proraticn unit for the Undesigoated Scuth Parkway-Straws =ﬁ". Thxs well

location is approxisately 4.25 wiizs north-noriawsst of the juncticn of U.S. Highway 61/180 and Naw Mewico State Highuiy
1.
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Dockets Nos. 34-89 and 35-89 are tentatively set for November 29 and December 13, 1989. Applications for hearing must be filed at least
22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 15, 1989
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner or Victor T. Lyon, Alternate Examiners:

ALLOWABLE: (1) Consideration of the allowable production of gas for January 1990, from fourteen prorated gas pools in Lea, Eddy,
and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for January, 1990, from four prorated gas pools in San Juan, Rio
- Arriba, and Sandoval Counties, New Mexico.

CASE 9798: (Continued-from November 1, 1989, Examiner- Mearing.)

Application of El Paso Natural Gas Company for amendment of Division Order No. R-6175, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Division Order No. R-6175, which order authorized the Washington Ranch
Gas Storage Project, by allowing the measurement of the total volume of input gas into the storage area through a single
meter and to meter only the total votlume of gas being withdrawn from the storage area through a second single meter. Said
project area is located in an area 5 miles south of the Carlsbad Caverns National Park.

CASE 9800: (Continued from November 1, 1989, Examiner Hearing.)

Application of W. E. Jeffers for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval for an unorthodox oil well location for & well to be drilled 2310 feet from the South line and 2452
feet from the West line (Unit K) of Section 2, Township 18 South, Range 28 East, Artesia Queen-Grayburg-San Andres Pool,
the NE/4 SW/4 of said Section 2 to be dedicated to said well and the existing Featherstone State Well No. 4 located at a
standard oil well location 1650 feet from the South and West lines of said Section 2. Said unit is located approximately
2 miles southeast of the junction of U.S. Highway 82 and N.M. State Highway No. 360.

CASE 9788: (Continued from November 1, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for directional drilling and an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authorization to directionally drill a well from a surface tocation
of 563 feet from the South line and 2125 feet from the East line (Unit 0) of Section 11, Township 20 South, Range 29 East,
to an unorthodox bottomhole gas well location in the Morrow formation within 50 feet of a point 2480 feet from the North
line and 1980 feet from the East line (Unit G) of Section 14, Township 20 South, Range 29 East, the €/2 of said Section
14 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for the Undesignated East 8urton
Flat-Morrow Gas Pool. This well location is approximately 4 miles north-northwest of the junction of U.S. Highway 62/180
and New Mexico State Highway 31,

CASE 9811: Application of Southtand Royalty Company for seven non-standard gas proration units, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks to establish seven non-standard gas spacing and proration units for Basin-fFruitland Coal
Gas Pool production in the northern tier of Sections, being Sections 7 through 12, of Township 32 North, Range 8 West.
Said area is bounded on the north by the Colorado/New Mexico stateline between Mile Post Nos. 252 and 258.

CASE 9812: Application of Meridian 0il Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, Rio
Arriba County, New Mexico. Applicant, in the sbove-styled cause, seeks spproval for an unorthodox coal gas well location
for its San Juan 30-6 Unit Well No. 479 to be drilled 1310 feet from the South line and 2300 feet from the West line (Unit
N) of Section 29, Township 30 North, Range &6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 29 to form a
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 7 miles east by south
of the Navajo Reservoir Daﬂ.

CASE 9813: Application of Meridian Oil Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location
for its San Juan 30-6 Unit Well No. 482 to be drilled 835 feet from the South line and 2440 feet from the West line (Unit
N) of Section 31, Township 30 North, Range & West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 31 to form a
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 6.25 miles east-
southeast of the Navajo Reservoir Dam.

_~CASE 9801: (Contined from November 1, 1989, Examiner Hearing.)

“Application ot Conoca, Inc.. for compulsory poaling,.Eddy County, New.Mexico.. Applicant, in the sbove-styled cause, seeks
an order pooling all mineral interests from the surface to the base of the Cisco Canyon formation underlying the SW/4 of
Section 36, Township 19 South, Range 24 East, forming a standard 160-acre spacing and proration unit for any and all
formations and/or pools within said vertical extent developed on 160-acre spacing (which includes but is not necessarily
limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and North Dagger Draw-Upper Pennsylvanian Pool). Said unit is
to be dedicated to & well to be drilled at a standard location 660 feet from the South line and 990 feet from the West line
(Unit M) of said Section 36. Also to be considered will be the cost of driiling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant an operator
of the well and a charge for risk involved in drilling said well. Said well location is spproximately 15 miles west by
south of Lakewood, New Mexico.
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CASE 9808: (Continued from November 1, 1989, Examiner Kearing.)

Application of TXO Production Corporation for compulsory pooling, directional drilling, and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the sbove-styled cause, seeks an order pooling ali mineral interests in the
Undesignated East Burton Flat-Strawn Gas Pool underlying the W/2 of Section 14, Township 20 South, Range 29 East, forming
a standard 320-acre gas spacing and proration unit for said pool. Said unit is to be dedicated to a well to be directionally
drilled from a surface location 900 feet from the Scuth line and 1815 feet from the West line (Unit N) of Section 11,
Township 20 South, Range 29 East, to a non-standard bottomhole gas well location within 50 feet of a point 825 feet from
the North line and 1815 feet from the West line (Unit C) of said Section 14. Also to be considered will be the cost of
drilling and completing said well and the allocation cf the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said
location is approximately 4 miles north-northwest of the junction of U.S. Highway 62/180 and New Mexico State Highway 31.

CASE 9814: Applicationof Mewbourne 0it Company for an unorthodox gas well {ocation, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks spproval for an unorthodox gas wel . location 660 feet from the South and West lines. (Unit M) of Section
14, Township 17 South, Range 26 East, Undesignated Kennedy Farms-Morrow Gas Pool, the S/2 of said Section 14 to be dedfcated
to said well forming a standard 320-acre gas spacing and proration unit for said pool. The proposed well site is located
approximately 3 miles east-southeast of Artesia, New Mexico.

CASE 9815: Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Lea County, New Mexico., Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
underlyi,g the W/2 of Section 16, Township 21 South, Range 35 East, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools developed on 320-ecre spacing, which presently includes but is not necessarily
limited to the Undesignated Osudo-Morrow Gas Pool and Undesignated South Osudo-Morrow Gas Pool. Said unit is to be dedicated
to a well to be drilled at a standard gas well location thereon. Also to be considered will be the cost of dritling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and s charge for risk involved in dritling said well. Said unit is located
approximately 13 miles west by north of Eunice, New Mexico.

CASE 9816: Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
underlying the N/2 of Section 32, Township 23 South, ange 29 East, forming a standard 320-acre gas spacing and proration
unit for any and atl formations and/or pools developed on 320-acre spacing, which includes but is not necessarily limited
to the Undesignated Laguna Salado-Atoka Gas Pool, Undesignated Cedar Canyon-Morrow Gas Pool, and Undesignated Laguna Grande-
Morrow Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard gas well location thereon. Also to
be considered will be the cost of drilling and completing said well and the aliocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said well. Said unit is located approximately 1 mile northeast of Harroun, New Mexico.

CASE 9794: (Continued from November 1, 1989, Examiner Hearing.}

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorthodox gas well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Morrow formation underlying the /2 of Section 22, Township 19 South, Range 33 £ast, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools being developed on 320-acre spacing (which
presently includes but is not necessarily limited to the Undesignated Gem-Morrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit is to be dedicated to a well to be dritled at an unorthodox gas well location 640 feet from
the North and East lines (Unit A) of said Section 22. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant an operator of the well and a charge for risk involved in drilling said well. Said well location is
approximately 4.5 miles north of Mile Post No. 73 located on U.S. Highway 62/180.

CASE 978%: (Continued from November 1, 1989, Examiner Hearing.)

Application of Mobil Producing Texas and New Mexico nc. for pool creation and special pool rules, or in the alternative
for pool extension, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new pool
for the production of oil from the Mancos formation comprising att of Section 15, Township 23 North, Range 1| West, and for
the promulgation of special rules and regulations therefor inctuding provisions for 640-acre spacing and proration units,
designated well location requirements, and the assigmment of a special depth bracket altowable. IN THE ALTERNATIVE, the
applicant seeks to extend the West Puerto Chiquito-Mancos Oil Pool to include all of Sections 3, 10 and 15, Township 23
North, Range 1 West. Applicant further reguests tha! the effective date of any order issued in this case be the date of
this hearing. Said area is located approximately 3 miles north-northeast of Regina, New Mexico.

CASE 9817: Application of Tom Brown, Inc. for an unorthodox gas well location and non-standard gas proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its Peregrine State
136" Well No. 1 to be dritied either 1310 or 1330 feet from the North line and either 1310 or 1330 feet from the East line
of Irregular Section 36, Township 26 South, Range 3. East, to s depth sufficient to test the Atoka formation, all said
Section 36 to be dedicated to said well forming a non-standard 299.28-acre gas spacing and proration unit for said zonre.
Said unit is bounded to the south by the Texas/New Mexico stateline at Mile Corner No. 21.
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Dockets Nos. 35-89 and 36-89 are tentatively set for December 13 and December 27, 1989. Applications for hearing must be filed at least
22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDMESDAY - NOVEMBER 29, 1989
8:15 A.M. - OIL COMSERVATION DIVISION COMFERENCE ROOM,
STATE LAMD OFFICE BUILDIMNG
SANTA FE, NEW MEXICO

The following cases will be heard before Michael £. Stogner, Examiner, or David R. Catanach or Victor T. Lyon, Alternate Examiners:

CASE 9712:

. CASE 9713:

CASE 9824:

CASE 9726:

CASE_9825:

CASE 9826:

(Continued from November 1, 1989, Examiner Hearing.)

In the matter of the hearing called by the 011 Conservation Division on {ts own motion to permit Tom L. Ingram, American
Employers' Insurance Company, and all other interested parties to appear and show cause why the Chappell "5" Well No.
1 located 2310 feet from the North line and 990 feet from the West tine (Unit E) of Section 5, Township 12 North, Range
30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County, New Mexico {Lhich is located
approximately 9.25 miles north-northwest of Tucumcari, New Mexico},.should.not be plugged and abandoned in accordance
with a Division-approved plugging program.

(Continued from November 1, 1989, Examiner Hearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Tom L. Ingram, American
Employers' Insurance Company, and all other interested parties to appear and show cause why the Gihon "31" Well No. 1
located 2970 feet from the South line and 1814 feet from the East line (Unit G) of Section 31, Township 13 North, Range
30 East, as projected into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New
Mexico (which is located approximately 10.5 milcs north-northwest of Tucumcart, New Mexico), should not be plugged and
abandoned in accordance with a Division-approvec plugging program.

Application of Ralph E. Williamson for a unit agreement, Lea County, New Mexico. Applicant, in the above styled cause,
seeks approval of the Southeast Salado Unit Agreement for an area comprising 2,378.15 acres, more or less, of Federal
and Fee lands in all or portions of Sections 23, 24, 26, 27, 34 and 35, Township 26 South, Range 33 East. Said area is
bounded on the south by the Texas/New Mexico stateline between Mile Post Nos. 29 and 28.5.

“{Continued from October 18, 1989, Examiner Hearing.)

Application of Haylan 0il Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenberger formation underlying
the SW/4 of Section 25, Township 19 South, Range 38 East, forming a standard 160-acre gas spacing and proration unit for
any and all formations and/or pools developed on 160-acre spacing and the NE/4 SW/4 of said Secticn 25 to form a standard
40-acre oil spacing and proration unit for any and all formations and/or pools developed on 4C-acre spacing (which
presently includes but fs not necessarily limited to the Undesignated House-8linebry Pool, the Undesignated North House-
Tubb Pool, the Undesignated Nadine Drinkard-Abo Pool and the Undesignated East Nadine-Drinkard Pool). Both aforementioned
units are to be dedicated to a single well to be drilled at a standard location in the NE/4 SW/4 (Unit K) of said Section
25. Also to be considered will be the cost of drilling and completing said well and the allaocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved indrilling said well. Said well location is approximately 1.3 miles east-northeast of Nadive,
New Mexico.

Application of Sage Energy Company for a unit agreement, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the West Tres Papalotes Penn Unit Agreement for an area comprising 1120 acres, more or less, of State
and Fee lands in portions of Sections 29, 30, 31, and 32, Township 14 South, Range 34 East, Said area is located
approximately 13 miles west of Hilburn City, New Mexico.

Application of Sage Energy Company for waterflood expansion, directional drilling, and to amend Division Order No. R-
8505, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-8505, which order
authorized the Sage Energy Company State "30" Lease Waterflood Project, by redesignating said project the West Tres
Papalotes Penn Waterflood Project and to assign an area for said project to coincide with the applicant's proposed West
Tres Papalotes Penn Unit Area. Applicant further seeks to expand said project by re-entering the John Etcheverry, Jr.
"A" Well No. 2 located 2080-feet from the North line and 560 feet from the West line (Unit £) of Section 29, Township
14 South, Range 34 East, and recomplete by side tracking and directionally drilling froma kick-off depth of approximately
5500 feet and bottom the well in the West Tres Papalotes-Pennsylvanian Pool at a depth of approximately 10,600 feet within
50 feet of a target point 1580 feet from the North line and 560 feet from the West line (Unit E) of said Section 29, and
convert said well to an injection well in said pool through perforations at approximately 10402 feet to 10470 feet. Said
area is located approximately 13 miles west of Hilburn City, New Mexico.

(Continued from November 15, 1989, Examiner Hearing.)

Application of Conoco, Inc. for compulsory pooling, £ddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests from the surface to the base of the Cisco Canyon formation underlying the S/4

" of Section 36, Township 19 South, Range 24 East, forming a standard 160-acre spacing and proration unit for any and atl

formations and/or pools within said vertical extent developed on 160-acre spacing (which includes but is not necessarily
limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and North Dagger Draw-Upper Pennsylvanian Pool). Said unit
is to be dedicated to a well to be drilled at a standard location 660 feet from the South line and 990 feet from the West
line (Unit M) of said Section 36. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
an operator of the well and a charge for risk involved in drilting said well. Said well location is approximately 15
miles west by south of Lakewood, New Mexico.
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Examiner Hearing - Wednesday, November 29, 1989

CASE 9827:

CASE 9828:

CASE 9829:

CASE 9830:

CASE 9831:

CASE 9832:

CASE 9796:

Application of Exxon Corporation for special casinghead gas allowable, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to General Rule 506(a) authorizing a special casinghead gas allowable for the appiicant's
Paddock (San Angelo) Unit Well No. 2 located 764 feet from the South line and 554 feet from the fast line (Unit P) of
Section 334, Township 21 South, Range 37 East, Paddcck Pool, of 1,000,000 SCF/Day, any such order {ssued in this matter
to be reviewed in 24 months. Said well is located approximately 1 mile southeast of funice, New Mexico.

Application of Bi1l Fenn, Inc. for amendment of Jivision Order Ho. R-8951, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to amerd Division Order No. R-B951, as amended, which order authorized an
unorthodox gas well location and dual completion in both the Indian Basin-Upper Pennsylvanian Gas Pool and the
Undesignated Indian Basin-Morrow Gas Pool. The applicant now requests that the subject well location be changed to a
point 660 feet from the North and West lines {Unit D) of Section 7, Township 22 South, Range 24 £ast. Said well site
ferlocated approximately 4.5 miles south-southeast of the Marathon Oi1 Company Indian Basin Gas Plant.

Applicatior of Roberts and Hammack, Inc: for-a non-;tandard oit-proration-unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authorization to rededicate acreage for its Graham State Com Well No. 1 located at a
standard otl well location 1980 feet from the South and West lines (Unit K) of Section 8, Township 11 South, Range 33
gast, North Bagley-Permo Pennsylvaniam Pool, from a M/2 NW/4 dedication to a NE/4 SW/4 and NW/4 SE/4 dedication forming
a non-standard 80-acre oil spacing and proration unit for said pool. The proposed unit is located approximately 5.5 miles
east by south of Caprock, New Mexico.

Application of Strata Production Company for & horizontal directional drilling pilot project and special operating rules
therefor, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks authority to initfate a horizontal medium
radius directional drilling pilot project in the SE/4 of Section 18, Township 26 South, Range 25 East, forminc a standard
160-acre gas spacing and proration unit in the Bone Spring Formation, by commencing its Yeso Hills Federal Well No. 1
at a surface location 660 feet from the South line and 1980 feet from the East line of said Section 18. Applicant
proposes to drill to a true vertical depth of approximately 4,900 feet in the Bone Spring formation whereby the formation
will be evaluated to determine the proper direction for a 1200-feet horizontal extension to said wellbore within said
Bone Spring interval. The applicant further seeks special rules and provisions within the pilot project area including
the designation of a prescribed area limiting the horizontal displacement of the proposed wellbore such that it cannot
be any closer than 660 feet to the SW/4 quarter section lines of said Section 18. Said location is approximately 2.5
miles east of Mile Post No. 6 on U.S. Highway 62/180.

Application of TX0 Production Corp. for directional drilling and an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill its proposed Burton Flat Federal Well Mo.
1 from a surface location 900 feet from the South line and 1815 feet from the West 1ine (Unit N) of Section 11, Township
20 South, Range 29 East, in such a manner as to penetrate the top of the Undesignated East Burton Flat-Strawn Gas Pool
at a point within 150 feet of a target point 2145 fe2t from the Horth line and 1815 feet from the West line and continue
drilling in such a manner as to bottom the well at the base of the Strawn formation within 150 feet of a target point
2345 feet from the North line and 1815 feet from the West line, both in Section 14, Township 20 South, Range 29 East,
said bottomhole location being an unorthodox gas well location for said pool. The W/2 of said Section 14 to be dedicated
to said well forming a standard 320-acre gas spaciny and proration unit for said pool. This location is approximately
4 miles north-northwest of the junction of U.S. Highway 62/180 and New Mexico State Highway 31.

Application of Exxon Company, U.S.A. for compulsory pooling, a non-standard gas proration unit, an unorthodox gas well
location, and an exemption to Special Rules and Regulations governing the Rock Tank-Upper and Lower Morrow Gas Pools,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
top of the Wolfcamp formation to the base of the Mo~row Formation, underlying the NW/4 NE/4 and Lots 1, 6, 7, 8, 9, 14
and 15 (E/2 equivalent) of Section 20, Township 23 South, Range 25 East, forming a non-standard 301.11-acre gas spacing
and proration unit for any and all formations and cr pools developed on 320-acre spacing within said vertical extent.
Applicant further seeks to be exempt from the Special Rules and Regulations governing the Rock Tank-Upper and Lower Morrow
Gas Pools as promulgated by Oivision Order No. R-3452, as amended. Said unit is to be dedicated to a well to be drilled
at an unorthodox gas well location 600 feet from the North line and 660 feet from the East line (Unit A) of said Section
20. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision and a charge for risk invoived in drilling said well,
Applicant also seeks to have Santa Fe Epergy Operating Partners, L.P. designated as operator of said well. Said unit
is located approximately 6 miles south by east of Riverside, New Mexico.

(Continued from November 15, 1989, Examiner Hearinc.)

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorthodox gas well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Morrow formation underlying the £/2 of Section 22, Township 19 South, Range 33 fast, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools being developed on 320-acre spacing {which
presently includes but is not necessarily limited tc the Undesignated Gem-Morrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at an unorthodox gas well location 660 feet from

. the.North and East lines. (Unit A). of said Section 22. Also to be considered will be the cost.of drilling and completing

said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant an operator of the well and a charge for risk involved indrilling said well. 3aid well location
s approximately 4.5 miles north of Mile Post No. '3 tocated on U.S. Highway 62/180.



