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continued 
1 md the weil shall then be turned over 10 Operator "h^ ** operated by >l at the expense l o r U l " « c o u r " c f L " r Cunst--un- Pir 
2 -io Upon commencement ol operations (or lhe drilling, reworking, deepening or plugging back of any such well bv Consenting Partm 
} in accordance with lhe provisions of Ihu Arucle. each Non-Consenung Parly shall be deemed lo have relinquished 10 Conv-nung Parties. 
4 and the Consenting Parties shall own and be mulled lo receive, in proportion to their respective interests. aU cl such Non-Consenting 
5 Party 's imerest in the well and share of production therefrom until the proceeds of the sale ol such share, calcubtrd al me »rJ. cr 

. 0 market value iheteol il such share is not sold, (alter deducting production taxes, excise taxes, royalty, overriding royalty and other in-
7 teresis noi excepted by Arucle 1U.D. payable out of or measured by the production Irom such well accruing with respect to such interest 
jj until it reverts) shall equal the total ol the following: 
9 

10 
11 

1 1 2 (a) 1007. ol each such Non-Consenting Party's share of the cost of any newly acquired surface equipment beyond the wellhead 
13 connections (including, but noi limited to, stock tanks, separators, treaters, pumping equipment and piping), plus 100% of each such 

\ 14 Ncm-Consennng Party '$ share of the cost of operation oluheweU commencing with first prcxducu'on and ccmunuuig unal «ch such Non-
15 Consenting Party's relinquished interest shall revert to it under other provisions of this Article, it being agreed that each Non-

^ 16 Consenong Party's share of such costs and equipment will be that interest which would have been chargeable to such NonConsenting 
I 17 Party had it participated in the well from the beginning of the operauons; and 

i 19 
,- 20 

'•>• / 21 (b) _30 i l _% of that portion of the costs and expenses of drilling, reworking, deepening, plugging back, tesung and completing. 
\ 22 l i t e r deduct ing any raOi ranmhiirinrn r r r w v w i un<W A r r i r l . V I I * C. , i n r l *•*)*) % nf that pnr l inn nf the cost of newly acquired equip-

\ ^ . y 23 ment in the well (to and including the wellhead connections), which would have been chargeable to such Non-Consenting Party if it had1 

24 participated therein. 
\ 25 

26 
27 
28 An election not to participate in the drilling or the deepening of a well shall be deemed an election not to participate in any re-
29 working or plugging back operation proposed in such a well, or portion thereof, to which the initial Non-Consent erection applied that is 
30 conducted at any time prior to full recovery by the Consenting Parties of the Non-Consenting Party's recoupment Recount. Any such 
31 reworking or plugging back operation conducted during the recoupment period shall be deemed pan of the cost 
32 arid*IrfJ-^-Jlbeadd<-dtothesumstobereCT 
33 *-tlCQO---to-x>r^^ 
34 such a reworking or plugging back operation is proposed during such recoupment period, the provisions of this Article VLB. shall be ap-
35 plicable as between said Consenting Parties tn said well. 
36 
37 
38 
39 During the period of time Consenting Parties are entitled to receive Non-Consenting Party's share of production, or the 
40 proceeds therefrom. Consenting Parties shall be responsible for the payment of all production, severance, excise, gathering and other 
41 taxes, and all royalty, overriding royalty and other burdens applicable to Non-Consenting Party's share of production not excepted by Ar-
42 ucle M.D. 
43 
44 
45 
46 ln the case of any reworking, plugging back or deeper drilling operation, the Consenting Parties shall be permitted to use. free 
47 of cost, all casing, tubing and other equipment in the well, but the ownership of all such equipment shall remain unchanged: and upon 
48 abandonment of a well after such reworking, plugging back or deeper drilling, the Consenting Parties shall account for all such equip-
49 mem to the owners thereof, with each party receiving its proportionate part in kind or in value, less cost of salvage. 
50 
51 
52 
53 Within sixty (60) days after the completion of any operation under this Article, the pany conducting the operations for the 
54 Consenung Parlies shall furnish each Non-Consemmg Party with an inventory of the equipment in and connected to the well, and an 
55 itemized statement of the cost of drilling, deepening, plugging back, testing, completing, and equipping the well for production; or. at its 
56 option, the operaung party, in lieu of an itemized statement of such costs of operation, may submit a detailed statement of monthly biil-
57 ings. Each month thereafter, during the time the Consenting Parties are being reimbursed as provided above, the party conducting the 
58 operations for the Consenting Parties shall furnish the NonConsenting Parties with an itemized statement of all costs and liabilities in-
59 curred in the operation of the well, together with a statement of the quantity of oil and gas produced from it and the amount of proceeds 
60 realized from the sale of the well's working interest production during the preceding month. In determining the quantity of oil and gas 
61 produced during any month. Consenting Parties shall use industry accepted methods such as. but not limited to. metering or periodic 
62 well tests. Any amount realized from (he sale or other disposition of equipment newly acquired in connection with any such operation 
63 which would have been owned by a NonConsenung Party had it participated therein shall be credited against the total unreturned costs 
64 of the work done and of the equipment purchased tn determining when the interest of such NonConsenting Party shall revert to it as 
65 above provided; and if there is a credit balance, it shall bc paid to such Non Consenting Party. 
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