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HAMP-DELIVERED 

Mr. W i l l i a m J. LeMay 
O i l Conservation D i v i s i o n 
P.O. Box 2088 QQJ Q 
Santa Fe, New Mexico 8750 1 1 

Re; P a c i f i c Enterprises O i l Company (USA) OiL CONSERVAIION OiVISJOW. 
f o r Unorthodox Gas Well Location, ^ | 
South Dallas No. 2 Well * $ 
Ordovician Formation 
Chaves County, New Mexico 

Dear Mr. LeMay: 

On behalf of P a c i f i c Enterprises O i l Company (USA.), please 
set the enclosed a p p l i c a t i o n f o r hearing at the next a v a i l a b l e 
examiner's docket now set f o r November 1, 1989. 

We suggest the f o l l o w i n g t o be used f o r the advertisement f o r 
t h i s case: 

A p p l i c a t i o n of P a c i f i c Enterprises O i l Company (USA) f o r an 
unorthodox gas w e l l l o c a t i o n . Chaves County, New Mexico. 
Applicant i n the above s t y l e d cause seeks approval f o r an 
unorthodox gas w e l l l o c a t i o n 660 f e e t from the North l i n e 
ard 1400 f e e t from the East l i n e of Section 2, T10S. P.26E, 
w i t h the N/2 of said s e c t i o n being dedicated to i t s South 
Dallas No. 2 Well, forming a standard 320-acre gas spacing 
and p r o r a t i o n u n i t f o r said pool. Said l o c a t i o n i s ap­
proximately miles from 

By copy of t h i s l e t t e r and a p p l i c a t i o n sent c e r t i f i e d m a i l , 
r e t u r n - r e c e i p t requested, we are n o t i f y i n g each of them of the 
r i g h t to appear at the hearing e i t h e r i n support of or i n opposi­
t i o n t c t h i s a p p l i c a t i o n . 



Mr. Wiil.lsiTi J. L_M_V 

October 10. 1989 
Page 2 

Should any such o a r t y desire more i n f o r m a t i o n about t h i s 
matter or about the procedures t o hearing t h i s a p p l i c a t i o n , they 
may c a l l the D i v i s i o n or the undersigned. 

WTK/tic 

cc: Mr. John E. Lodge 
P a c i f i c Enterprises O i l Company (USA) 
P.O. Box 30 8 3 

Midland, Texas 79702-3083 

"C e r t i f ied-P.eturn Receipt Requested" 

A l l p a r t i e s l i s t e d on E x h i b i t "A" 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS ' 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF PACIFIC ENTERPRISES OIL COMPANY (USA) FOR 
APPROVAL OF AN UNORTHODOX GAS 
WELL LOCATION. CHAVES COUNTY. 
NEW MEXCOO. CASE: 

APPLICATION 

Come? nev; PACIFIC ENTERPRISES OIL COMPANY (USA.5 . bv and chrouah 

i t s at-crneys, K e l l a h i n , K e l l a h i n & Aubrey. and ap_!ies to the 

Nev; Mexico O i l Conservation D i v i s i o n f o r approval of an unor­

thodox oas wel1 l o c a t i o n f o r a gas w e l l to be d r i l l e d 660' FNL 

and 1400 *FEL of Section 2, T1QS, R26E, N.M.P.M.. Chaves Countv, 

New Mexico. to be dedicated to a 320-acre spacina and p r o r a t i o n 

u n i t c o n s i s t i n g of the N/2 of said s e c t i o n , and i n support 

thereof would show; 

1. Applicant has the r i g h t t o d r i l l and develop the N/2 of 

Section 2. T10S, R26E, N.M.P.M., Chaves County, New Mexico, as 

shown on the plat, attached hereto as E x h i b i t B. 

"2,. Applicant proposes to d r i l l i t s w e l l through the Or­

dovician formation at an unorthodox gas we l l l o c a t i o n 660' FNL 

and 1400'FEL of said Section 2 and t o dedicate the tU 2 of said 

section to the w e l l . 



- The subiect w e l l requires an exception to the standard 

statewide r u l e s f o r gas w e l l l o c a t i o n s i n order to be at the op­

timum l o c a t i o n t o t e s t the Ordovician formation i n the N/2 of 

said s e c t i o n . 

4. Applicant requests t h a t t h i s matter be set f o r hearing 

on the examiner's docket of November 1, 1989. 

5. Notice t o a f f e c t e d o f f s e t operators shown on E x h i b i t 

"A" i s being sent as re q u i r e d by the r u l e s of the D i v i s i o n . 

WHEREFORE, ap p l i c a n t seeks approval of the a p p l i c a t i o n as 

requested. 

K e l l a h i n , K e l l a h i n & Aubrey 

(505! 982-4285 
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EXHIBIT "A" 

OFFSET OPERATOR 

Yates Petroleum Corporation 
105 Sov.th Fourth Street 
Artesia, New Mexico 88210 




