Docket No. 33-89

Dockets Nos, 34-89 and 35-89 are tentatively set for November 29 and December 13, 1989. Applications for hearing must be filed at least
22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 15, 1989
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner or Victor T. Lyon, Alternate Examiners:

ALLOMWABLE:

CASE 9798:

CASE 9800:

CASE 9788:

CASE 9811:

CASE 9812:

CASE 9813:

CASE 9801:

(D] Consideration of the allowable production of gas for January 1990, from fourteen prorated gas pools in Lea, Eddy,
and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for January, 1990, from four prorated gas pools in San Juan, Rio
. Arriba, and Sandoval Counties, New Mexico.

(Continued from November 1, 1989, Examiner- Nearing.)

Application of EL Paso Natural Gas Company for amendment of Division Order No. R-6175, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Division Order No. R-6175, which order authorized the Washington Ranch
Gas Storage Project, by allowing the measurement of the totsl volume of input gas into the storage area through a single
meter and to meter only the totsl volume of gas being withdrawn from the storage area through a second single meter. Said
project area is located in an area 5 miles south of the Carisbad Caverns National Park.

(Continued from November 1, 1989, Examiner Hearing.)

Application of W. E. Jeffers for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-styted
cause, seeks approval for an unorthodox oil well tocation for a well to be drilled 2310 feet from the South line and 2452
feet from the West line (Unit K) of Section 2, Township 18 South, Range 28 East, Artesia Queen-Grayburg-San Andres Pool,
the NE/4 SW/4 of said Section 2 to be dedicated to said well and the existing Featherstone State Well No. 4 located at a
standard oil well location 1650 feet from the South and West lines of said Section 2. Said unit is located approximately
2 miles southeast of the junction of U.S. Highway 82 and N.M. State Highway No. 360.

(Continued from November 1, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for directional drilling and an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authorization to directionally drill a well from a surface location
of 563 feet from the South Line and 2125 feet from the East line (Unit 0) of Section 11, Township 20 South, Range 29 East,
to an unorthodox bottomhole gas well location in the Morrow formation within 50 feet of a point 2480 feet from the North
line and 1980 feet from the East line (Unit G) of Section 14, Township 20 South, Range 29 East, the E/2 of said Section
14 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for the Undesignated East Burton
Flat-Morrow Gas Pool. This well location is approximately 4 miles north-northwest of the junction of U.S. Highway 62/180
and New Mexico State Highway 31.

Application of Southland Royalty Company for seven non-standard gas proration units, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks to establish seven non-standard gas spacing and proration units for Basin-Fruitland Coal
Gas Pool production in the northern tier of Sections, being Sections 7 through 12, of Township 32 North, Range 8 West.
Said area is bounded on the north by the Colorado/New Mexico stateline between Mile Post Nos. 252 and 258.

Application of Meridian Oil Inc., on behalf of Et Paso Natural Gas Company, for an unorthodox coal gas well location, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approvel for an unorthodox coal gas well location
for its San Juan 30-6 Unit Well No. 479 to be dritled 1310 feet from the South line and 2300 feet from the West line (Unit
N) of Section 29, Township 30 North, Range 6 West, Basin-Fruittand Coal Gas Pool, the W/2 of said Section 29 to form a
standard 320-acre gas spacing and proration unit for said pool. Said unit is located spproximately 7 miles east by south
of the Navajo Reservoir Dam.

Application of Meridian 0il Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthedox coal gas well location
for its San Juan 30-6 Unit Well No. 482 to be drilled 835 feet from the South line and 2440 feet from the West line (Unit
N) of Section 31, Township 30 North, Range 6 West, Basin-Fruitiand Coal Gas Pool, the W/2 of said Section 31 to form a
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 6.25 miles east-
southeast of the Navajo Reservoir Dam.

(Contined from November 1, 1989, Examiner Hearing.)

Application of Conoco, Inc.. for compulsory poaling,. Eddy County, New Mexico.. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests from the surface to the base of the Cisco Canyon formation underlying the SW/4 of
Section 36, Township 19 South, Range 24 East, forming a standard 160-acre spacing and proration unit for any and all
formations and/or pools within said vertical extent developed on 160-acre spacing (which includes but is not necessarily
limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and North Dagger Draw-Upper Pennsylvanian Pool). Said unit is
to be dedicated to a well to be drilled at a standard location 640 feet from the South line and 990 feet from the West line
(Unit M) of said Section 36. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as weil as actual operating costs and charges for supervision, designation of spplicant an operator
of the well and a charge for risk involved in dritling said well. Said well location is approximately 15 miles west by
south of Lakewood, New Mexico.
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CASE 9809: (Continued from November 1, 1989, Examiner Hearing.)

Application of Yates Drilling Company for statutory unitization, Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks an order unitizing, for the purpose of establishing 8 secondary recovery project, all mineral interests in
the Southeast Chaves Queen Gas Area Associated Pool, underlying 560 acres, more or less, of Federal, State and Fee lands
in portions of Sections 26, 27, 34, and 35, Township 12 South, Range 31 East. Said unit is to be designated the Cactus
Queen Unit. Among the matters to be considered at the hearing will be the necessity of unit operations; the designation
of a unit operator; the determination of horizontal and vertical limits of the unit area; the determination of the fair,
reasonable, and equitsble allocation of production and costs of production, including capital fnvestment, to each of the
various tracts in the unit area; the determination of credits and charges to be made among the various owners in the unit
area for their investment in wells and equipment; and such other matters as may be necessary and appropriate for carrying
on efficient unit operations; including but not limited to, unit voting procedures, selection, removal or substitution of
unit operator, and time of commencement and termination of unit opera-tions. Applicant also requests that any such order
issued in this case include a provision for carrying sny non-consenting working interest owner within the unit srea upon
such terms and conditions to be determined by the Division as just and reasonable. Said Unit Area is centered approximately
12 miles southwest by south of Caprock, New Mexico.

CASE 9810: (Continued from November 1, 1989, Examiner Hearing.)

- _Application of Yates Drilling Company for a waterflcod project, Chaves County, New Mexico. Applicent, in the above-styled
cause, seeks authority to institute a waterflood project by the injection of water into the Southeast Chaves Queen Gas Area
Associated Pool in its proposed Cactus Queen Unit Area (Division Case No. 9809), underlying portions of Sections 26, 27,
34 and 33, Township 12 South, Range 31 East. Said area is centered approximately 12 miles southwest by south of Caprock,
New Mexico.

CASE_9823: Application of Yates Drilling Company for a unit agreement, Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Cactus Queen Unit for an area comprising 560 acres, more or less, of Federal, State and Fee lands
in all or portions of Sections 26, 27, 34 and 35, Township 12 South, Range 31 East. Unit Area is centered approximately
12 miles southwest by south of Caprock, New Mexico.




Docket No. 32-89

Dockets Nos. 33-89 and 34-89 are tentatively set for November 15 and November 29, 1989. Applications for bearing must de filed at
least 22 days in advance of hearing date.

DOCKET: EIAMINER HEARING - VWEDNESDAY - NOVEMBER 1, 1989
8:15 A.M. - OIL CONSERVATION DIVISION CONPERENCE ROON,
STATR LAND OFFICE BOILDING
SANTA I¥, NEW MELICO

The following cases will be heard before Victor ?. Lyoa, fxasiner, or Michael L. Stogaer or David . Catanach., Alternate Examiners:

CASE 9712:  (Continued from October 18, 1989, Izamimer Hearing.)

In the satter of the hearing called by the Gil Conservatiosm Division oz its own motion to permit Tom L. Ingra:,
American Imployers' Insurance Company, and all other interested parties to appear and show cause why the Chappell *5°
Well No. 1 located 2310 feet fror the Rortd lize and 990 feet from the West line {Usit B) of Section §, Township 12
North, Ramge 30 Bast, as projected into the unsurveyed Baca Location No. 2 Gramt, Sam Miguel County, New Nexize {which
is located approximately 9.25 siles morth-northwest of fucamcari, New Nexico), should not be plugged and abandoned in
accordance with a Division-approved plugging program.

Casg 9713:  (Continued from October 18, 1989, Examiner Heariag.)

In the matter of the hearing called by the 0t} Conservation Division oo its own motion to permit Tom L. Ingram, American
Eaployers' Iasurance Company, and all cther interested parties to 2ppear and show cause why the Gihon '31° Well ¥o.
1 located 2970 feet from the South lime and 1914 feel from the Rast lime (Unit G} of Section 31, Towaship 11 Nerth.
Range 30 Zast, as projected into the unsurveyed Baca Location ¥o. 2 Graat/Pablo Montoya Land Grast, San Miguel County,
New Mexico {which is located approximately [0.5 miles north-sorthwest of Tucumcari, New Xexicol, shouid aot be plugged
and abandoned in accordance with a Divisicn-approved plugging progras.

CASE 9794:  Application of Yates Petroleum Corporatica for a umit agreement, Lea County, New Mexico. Applicaat, in the abgve-
styled cause, seeks approval of the Remuda State Unit Agreesent for ap area comprising 2,962.81 acres. more or less.
of state lands ip all or portions of Sectioms §, 7, 8. 9, 18, and 17, Township 10 South, Range 33 Bast. Said area s
located approximately 8 miles northeast by east of Caprock, New NMexico.

CASE 9795:  Application of Yates Petroleun Corporation for am uporthodex gas well location, Chaves County, New Mexico. Agplicant,
in the above-styled cause, seeks approval for am umorthodox gas well Iocation 1980 feet frca the South lime and €60
feet from the Zast line (Unit I} of Section 2, Towaship 10 Scutk, Range 26 Bast, to test the Undesignated Foor Ranmch-
Prepersian Gas Pool, the §/2 of said Section 2 to be dedicated to said well to form a standard 3120-acre gas spacing
and proration unit for said pool. Said unit is located approximately 6 miles east by south of the Peccs River Bridge
on U.5. Highway 70.

CASE 9788: {Continued from October 18, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for directional drilling and an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authorization to directiomally drill a well from a surface
location of 563 feet from the South line and 2125 feet from the Rast line (Unit Q) of Section 11, Towaship I0 South.
Range 29 East, to an unorthodox bottoabole gas well location in the Morrow formation within 50 feet of a point 2480
feet fros the North line and 1380 feet from the Zast line {Unit G} of Section 14, Township 20 South, Range 29 fast,
the 8/2 of said Section 14 to be dedicated to said well forming a standard 320-acre gas spacing and preration unit fer
the Undesigaated Zast Burtom Plat-Narrow Gas Pool. This well location is approzimately & miles north-northwest of the
junction of U.S. Highway 62/180 and New Kexico State Highway 1.
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CASE 3803:  Application of Oryx Emergy Ccapany for an uncrthedox gas well lacation, Lea County. New Mexico. Appli-ant. in the
above-styled cause, seeks approval for 21 vnorthodox gas well leccation 560 feet from the South and West linmes (Unit
M) of Section 26, Township 22 South, Range 34 Bast, Oadesignated Antelope Ridge-Atoka Gas Fool, the §/2 of said Sectisn
28 to be dedicated to said well to form a standard 3120-acre gis spacing and proration uait for said peol. Said lacatica
15 approxisately 4 ailes porth-gorthwest of the Sim Sisom §ink.

(%)
E™

723
(]

38 3804 Applization of Pacific fnterprises Qil C-apany fer am unmorthadex gas well lcocaticn, Chaves County, New Mevics.
Applicant, in the ahove-styled cause, sesxs acpreval for a1 uaorthedex gas well location $60 feat frog tha Worsh lize
and 1400 feet froa the Bast line {OUnit B) cf Section 2. Towaship 10 South, Range 26 Past, to test the Undesignated Fazr
Ranch-PrePermian Gas Pool, Lots 1, 2, 3, axd 4 and the §/2 N/2 (N/2 equivaleat) of s2id Section 2 to be dedicited t3
said well forming a 320.52-3acre gis spacizg and proration unit.  Said wnit is located approximately 6 miles east Xy
south of the Pecos River Bridge om [0.5. 8iztway 70.

CAST 9807 Application of Anadarko Petrcleva Corporaticn for zospulsory poeling, directioral drilling and an uporthodex o:l weil
location, Lea County, New Mexico. Arplicint, 1o the ibove-styled cause, s2eke approval for an order pooling all 3iperal
interests in the Strawn formaticn underlyizg the SX/4 w4 {Unit 1) of Secticn 33, Township 18 Scuth, Range 38 Tast,
foraing a standard 40-acre cil spacing and proration umit for said zome. Said umit is to be dedicated to a well %o
be directionally drilled from a surface lecatica 2447 feet from the North line and 2230 feet froam the west line of said
Section 13, to the Strawn Ecr:atlcn at 3 .r"e ver th ! dcrth of apcroxizately 11,700 feet within a 118 foot radius of

Also to be considered wxll he the est cf ﬁrv lvnq and :clpletxng Sild vell and the allocatlcn of the :cst tnerecf 15
well as actual operating costs and charges for sucsrvision, cesignation of applicant an cperator of the well and 3
charge for risk involved indriliing sardwsll, $a1d umitys located approximately 7 m1les aortheast by north of Huable
City, New Mexice.

CASE 9808:  Applization of 710 Productizn Carpzratizn far coxpulenry pocling. directiomal drilling, amd an unerthodar Jas well
location, Eddy Couaty, Naw Mexica. Applizant, in the zhsye-styled cause, s2eks an crder paoling all mineral interests
in the Undesignated Zast Burton Flat-Strawn G3s Pool undarlying the €02 ¢f Secticn 14, Towaship 20 Soutyr, P2nge I3 !~s:
foraing a standard 320-acre gas scaciag 34 proratizn wnit for said pool. Said umit 15 to be dedizated to g wall t
be directionally drilled frea a surface lozaticn 500 fzst fray the Scuth line and 1219 feet froa the Wast iine fUn:t
N) of Section !, Township 20 South. Ramgz I3 Sast. ‘¢ 2 nca-standard bett:anele gas wall Iezatien wathin 82 Fasp of
3 point 825 feet from the North lime acd 1919 fezt froa the West line {721t O) of sand Sectazn 14 2les o Bt
considered will be the cost of drilling azd cesplzting sard wall and the 3llocatizn of tha cest therzof ac well as
actuz] operating costs and cparges for sugarvisicn. designaticn of applicant 3s cparator cf the well and 3 charze for
risk involved in drilling said well. $a21d lszatica is appremiaatsly 4 aples asrthoncrthwzst of the iunztion YRS
Highway 62/180 and New Mexico State Hichway I1.

CASE 9762:  (Continued from Qctober 18, 1989, ¥zatinsr Hear:ng.!

Applicaticn of TY0 Production Corp. for directizzal dr:lling, Eddy County. Wew Maxizo, Applizant, in tha 2bzve-stylsd
cause, seeks authorizatien to directldna..y 8rill frez 2 surface locaticn 900 feet from the Scuth line and 1919 fes:
fron the Hest line (Unit R) uf Section 11, wnsbkc ot °fu h, °3r~e 18 Bast, ta1 2 standard hettazhnle o1l wall 1::_:1::

¢l of Sectlon 14, Towaship 20 South, Ranse REITS ::e N!/4 RH/A :E said Sectian 14 t¢ t= i 1 Pa‘ 1 £y sal d i::l
forming a standard 40-acre oil spazing ard prorazica uait for the Undesigmated Scuth Parkway-Strawn Focl. This well
location Is approximately .25 aiics north-nridwsst of the juncticn of U.5. Righway 62/180 and Naw Mexico Stats Highwiy
1.
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CASE 9789:  (Continued from October 18, 1989, Rxaminer Hearing.)

Application of Mobil Producing Texas and Kev Nexico Iac. for pool creation and special pool rules, or in the alterpative
for pool extension, Rio Arriba County, Nev Nexico. Applicant, in the above-styled cause, seeks the creation of 3 pew
pool for the production of oil from the Mamcos formatics coaprising all of Section 15, Towaship 23 Nortd, Range | West,
and for the promulgaticn of special rules and regulations therefor including provisions for 640-acre spacing and
proration usits, designated well location requireseats, and the assigoment of a special depth bracket allowable. 1IN
THE ALTERNATIVE, the applicant seeks to extend the West Puerto Chiquito-Mancos 0il Pool to imclude all of Secticms I,
10 and 15, Township 23 North, Ramge ! West. Applicant further reguests that the effective date of any arder yssued
in this case e the date of this heartny. Said area ts located approximately 3 miles acrth-mortheast of Regina, XNew
Hexico.

CasE $809:  Application of Tates Orillimg Cospany for statutory unitization, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks an order upitizing. for the purpose of establishing & secondary recovery project, all muperal
interests in the Seutheast Chaves Queen Gis Area Associated Poul, underlying 560 acres, wore or less, of Federal, State
and Pee lands ia portions of Sections 28, 27, 3, and 35, Township 12 South, Range 31 Zast. Said unit is to be
designated the Cactus Queen Unit. Among the matters to be comsidered at the hearing will be the necessity of unit
operations; the designation of a unit operator; the detersination of borizontal and vertical lisits of the unit area:
the determination of the fair, reasonable, 2nd equitible allocation of production and costs of production, including
capital investment, to each of the varicus tracts im the unit area; toe detersination of credits and charges to be sade
agong the varicus cwners 1o the unit ares for their iovestment in wells and equipseat: and such other 3atters 3s may
be necessary and appropriate for carrying cm efficient unit operations; including but mct Iimited to, umi® votirng
procedures, selection, removal or substitutien of uait operator, and time of cosmencesent and terminatien cf unit opera-
tions. Applicant also requests that amy such crder issued in tdie case inciude a provision for carrying any n2a-
consenting working :nterest owner within the unit area upen such teras and conditions to be detersined by the Divicien
as just and reasonable. Said Unit Area is centered approrimately 12 siles southwest by south of Caprock. New Newicz,

. CASE 9819:  Application of Tates Dr:lling Coapany for a waterflood projest, Chaves Couaty. New Mexice. Applicant, 1n the above-
s e styled cause, seeks authority to tmstit:te a waterilocd praject by the imjectizn of water ints the Southeast Chaves
Queen Gas Area Associated Pool in i%s prcpesed Cactus Queen Unrt Area (Division Case No. 980%), underlying portions
of Sections 26, 17, 34 and 35, Township 12 South, Range 3! Bast. Said area is centered approxizately 17 miles siuthwest

by scuth of Caprock, New Mexico,

CASY §791:  (Continmued from October 18, 1989, Bxaminer Hearing.)

In the matter of the hearing called by the 0l Coaservationm Divisicn oa its cwn 3otica for am order creating,
contractiag, reclassifxan, and extending certaim pocls io Lea County, New Mexjco.

the West Tonto-Delaware Pool. The diszevery well is the Mitchell merqgy Corporaticn Fedaral €8 well Xo. 1 Jocated
in Uit J of Section 12, Township 19 South, Ramge 32 Rast, KPM. Said pool would ceaprise:

TOWNSHIP 19 SQUTH, RANGI 32 EAST, NvPM
Sectlen 14: SE/A

(B} RRCLASSIPY the 01l Cester-Glarieta Gas Pool ia Lea County, New Mexico, to the 0il Center-Glorieta C:l Pocl. because
four of the five wells producing 1n this pool are classified as oil wells and because of low GOR's.

{¢) CONTRACT the Arrowhead-Grayburg Pool in Lea Couaty, New Mexico, by the deletion of the follewing described area:

TOWNEHIP ) SOUTH, RANZE 17 EXST, NuPy
Sectlon 18: SE/A
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(d) EITEND the Antelope Ridge-Atoka Gis Pcol in Lea Ccunty, New Mexico, to imclude therein:

(£)

(g}

{h)

{1

(1]

(k

(1)

(a

TOWNSHIP 212 SOUTH, RANGE 3¢ EAST, NwrFK
Saction 27: §/2

TCANSHIP I3 SCUTH, RANGE 34 EAST, RMEY
Secticn 14 E/!

EITIND the fast Gem-Morrow Gas Poci im Lea County, New Nexico, to isclude therein:

TCWNSHIP 19 SOUTH, PANGE 32 78T yuEN

Section 3. §.:
Section 28: NE/M

BITEND the Imperial Tubb-Drinkard Pscl in Lea Ccuaty, New Mexico, to include therein:

TOWNSHIP 23 SQUTH, RANGE 37 EAST, HweNM
Section 16: §/2

ZITEND the langlie Nattiz-Sever Rivers-Quesen-Grayburg Pool in lea County, New Mexico, to taclude therein:

TCWNSKIP 22 SCUTH, BRANGE 37 EAST, Ywou
section 18: SE/H

BITEND the Lusk-Atcka Gas fcal im Lea County, New Mexico, to include therern:

TORNSHIP 19 SCUTH, RANGE 32 TAST, NuEN
Section 19: E/2

BITIND the Bast Lusk-Bome Spring Faol 1n l:3 Ccunty, New ¥arico, tc 1nzlude therein:

TONMSKIP 19 SOUTH, BAYCE 27 EAST, wutu
Section 25 W/2
Section 26: NE/NM

EITEND the West lusk- Delaware Posl 1o lea County, Naw ¥amice, to include thersin:
TONNSHIP 19 SQUTH. RANGE 12 EAST, yvrM
Section 17: SEAM

BITEND the Nescalero Bscarpe-Rome Scring ool i1 L2a County, New Mexica, to iaclude tharain:

TCWNSHIP 18 SOUTH, 2ANZE 33 BAST, wuty
Section 15: SE/M

BITERD the Nadine Drinkard-Abo Peool 1n lea Caurty, Naw Mexicoe, to isclude therein:

SHIP 19 ¢ "TH, RANGE 18 EAST, \MiM
<ect1cn 22 SE/4

TITEND the Tonto-Saven Rivers Paol i tea Connty, Naw Mexics, to include therein:

TOWNSHIF 12 CUTH paNGE
Secticn 14 N, d
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Dockets Nos. 35-89 and 36-89 are tentatively set for December 13 and December 27, 1989. Applications for hearing mist be filed at least
22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDWESDAY - NOVEMBER 29, 13989
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDIMS
SANTA FE, NEW MEXICO

The following cases will be heard before Michael €. Stogner, Examiner, or David R. Catanach or Victor 7. Lyon, Alternate £xaminers:

CASE 9712: (Continued from November 1, 1989, Examiner Hearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Tom L. Ingram, American
Employers' Insurance Company, and all other interested parties to appear and show cause why the Chappell "5 Well No.
1 located 2310 feet from the North line and 990 feet from the West line (Unit E) of Section 5, Township 12 North, Range
30 East, as projected into the unsurveyed Baca lLocation No. 2 Grant, San Miguel.County, New Mexico (Lhich is located
approximately 9.25 miles north-northwest of Tucumcari, New Mexica), should.nat be plugged and abandoned in accordance
with a Division-approved plugging program.

CASE 9713: (Continued from November 1, 1989, Examiner Hearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Tom L. Ingram, American
Employers' Insurance Company, and all other interested parties to appear and show cause why the Gihon "31" Well No. 1
located 2970 feet from the South line and 1814 feet from the East line (Unit G) of Section 31, Township 13 North, Range
30 e£ast, as projected into the unsurveyed Baca Location Mo, 2 Grant/Pablo Montoya Land Grant, San Miguel County, New
Mexico (which is located approximately 10.5 miles north-northwest of Tucumcari, New Mexico), should not be plugged and
abandoned in accordance with a Division-approved plugging program.

CASE 9824: Application of Ralph E. Williamson for a unit agreement, Lea County, Mew Mexico. Applicant, in the above styled cause,
seeks approval of the Southeast Salado Unit Agreement for an area comprising 2,378.15 acres, more or less, of federal
and fee lands in all or portions of Sections 23, 24, 26, 27, 34 and 35, Township 26 South, Range 33 East. Said area is
bounded on the south by the Texas/New Mexico stateline between Mile Post Nos. 29 and 28.5.

CASE 9726:  (Continued from October 18, 1989, Examiner Hearing.)

Application of Haylan Oil Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenberger formation underlying
the SW/4 of Section 25, Township 19 South, Range 38 East, forming a standard 160-acre gas spacing and proration unit for
any and all formations and/or pools developed on 160-acre spacing and the KE/4 SW/4 of said Section 25 to form a standard
40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-acre spacing (which
presently includes but is not necessarily limited to the Undesignated House-Blinebry Pool, the Undesignated North House-
Tubb Pool, the Undesignated Nadine Orinkard-Abo Pool and the Undesignated East Nadine-Drinkard Pool). Both aforementioned
units are to be dedicated to a singlie well to be drilled at a standard location in the NE/4 SW/4 (Unit K) of said Section
25. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said well location is approximately 1.3 miles east-northeast of Nadine,
New Mexico.

CASE 9825: Application of Sage Energy Company for a unit agreement, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the West Tres Papalotes Penn Unit Agreement for an area comprising 1120 acres, more or less, of State
and fee lands in portions of Sections 29, 30, 31, and 32, Township 14 South, Range 34 tast. Said area is located
approximately 13 miles west of Hilburn City, New Mexico.

CASE 9826: Application of Sage Energy Company for waterflood expansion, directional drilling, and to amend Division Order No. R-
8505, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-8505, which order
authorized the Sage Energy Company State "30" Lease Waterflood Project, by redesignating said project the West Tres
Papalotes Penn Waterflood Project and to assign an area for said project to coincide with the applicant's proposed West
Tres Papalotes Penn Unit Area. Applicant further seeks to expand said project by re-entering the John Etcheverry, Jr.
"A" Well No. 2 located 2080 feet from the North line and 560 feet from the West line (Unit E) of Section 29, Township
14 South, Range 34 East, and recomplete by side tracking and directionally drilling froma kick-off depth of approximately
5500 feet and bottom the well in the West Tres Papalotes-Pennsylvanian Pool at a depth of approximately 10,600 feet within
50 feet of a target point 1580 feet from the North line and 560 feet from the West Yine (Unit £) of said Section 29, and
convert said well to an injection well in said pool through perforations at approximately 10402 feet to 10470 feet. Said
area is located approximately 13 miles west of Hilburn City, Mew Mexico.

CASE 9801: (Continued from November 15, 1989, Examiner Hearing.)

Application of Conoco, Inc. for compulsory pooling, £Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests from the surface to the base of the Cisco Canyon formation underlying the SW/4

" of Section 36, Township 19 South, Range 24 East, forming a standard 160-acre spacing and proration unit for any and all
formations and/or pools within said vertical extent developed on 160-acre spacing (which includes but is not necessarily
limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and North Dagger Oraw-Upper Pennsylvanian Pool). Said unit
is to be dedicated to a well to be drilled at a standard location 660 feet from the South line and 990 feet from the West
line (Unit M) of said Section 36. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
an operator of the well and a charge for risk involved in drilling safid well. Said well location is approximately 15
miles west by south of Lakewood, New Mexico.
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CASE 9827 : Application of Exxon Corporation for special casinghead gas allowable, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to General Rule 506(a) authorizing a special casinghead gas allowable for the applicant's
Paddock (San Angelo) Unit Well No. 2 located 764 feet from the South line and 554 feet from the East line (Unit P) of
Section 334, Township 21 South, Range 37 tast, Paddock Pool, of 1,000,000 SCF/Day, any such order issued in this matter
to be reviewed in 24 months. Said well is located approximately 1 mile southeast of Eunice, New Mexico.

CASE 9828: Appliication of B111 Fenn, Inc. for amendment of Division Order Ko. R-8951, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Division Order No. R-8951, as amended, which order authorized an
unorthodox gas well location and dual completion in both the Indian Basin-Upper Pennsylvanian Gas Pool and the
Undesignated Indian Basin-Morrow Gas Pool. The applicant now requests that the subject well location be changed to a
point 660 feet from the North and West lines (Unit D) of Section 7, Township 22 South, Range 24 East. Said well site
ie-located approximately 4.5 miles south-southeast of the Marathon 0i!1 Company Indian Basin Gas Plant.

CASE 9829: Applicatior of Roberts and Hammack, Inc: for-a non:standard oilt-proration-unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authorization to rededicate acreage for its Graham State Com Well No. ! located at a
standard oi! well location 1980 feet from the South and West lines {Unit K) of Section B, Township 11 South, Range 33
East, North Bagley-Permo Pennsylvanian Pool, from a N/2 hW/4 dedication to a NE/4 SW/4 and NW/4 SE/4 dedication forming
a non-standard 80-acre oil spacing and proration unit for said pool. The proposed unit i{s located approximately 5.5 miles
east by south of Caprock, New Mexico.

CASE 9830: Application of Strata Production Company for a horizontal directional drilling pilot project and special operating rules
therefor, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks authority to initiate a horizontal medium
radius directional drilling pilot project in the SE/4 of Section 18, Yownship 26 South, Range 25 East, forming a standard
160-acre gas spacing and proration unit in the Bone Spring Formation, by commencing fts Yeso Hills Federal Well No. 1
at a surface location 660 feet from the South lire and 1980 feet from the East lipe of sald Section 18. Applicant
proposes to drill to a true vertical depth of approximately 4,900 feet in the Bone Spring Formatfon whereby the formation
will be evaluated to determine the proper direction for a 1200-feet horizontal extension to said wellbore within said
Bone Spring interval. The applicant further seeks special rules and provisions within the piiot project area including
the designation of a prescribed area 1imiting the horizontal displacement of the proposed wellbore such that it cannot
be any closer than 660 feet to the SW/4 quarter section )lines of said Section 18. Said location is approximately 2.5
miles east of Mile Post No. 6 on U.S. Highway 62/180.

CASE 9831: Application of TX0 Productton Corp. for directional drilling and an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill its proposed Burton Flat Federal Well No.
1 from a surface location 900 feet from the South line and 1815 feet from the West line (Unit N) of Section 11, Township
20 South, Range 29 East, in such a manper as to penetrate the top of the Undesignated East Burton Flat-Strawn Gas Pool
at a point within 150 feet of a target point 2145 feet from the North line and 1815 feet from the West line and continue
drilling in such a manner as to bottom the well at the base of the Strawn formation within 150 feet of a target point
2345 feet from the North line and 1815 feet from the West line, both in Section 14, Township 20 South, Range 29 East,
said bottomhole location being an unorthodox gas well location for said pool. The W/2 of said Section 14 to be dedicated
to said well forming a standard 320-acre gas spacing and proration unit for said pool. This location {s approximately
4 miles north-northwest of the junction of U.S. Highway 62/180 and New Mexico State Highway 31.

CASE 9832: Application of Exxon Company, U.S.A. for compulsory pooling, a non-standard gas proration unit, an unorthodox gas well
location, and an exemption to Special Rules and Regulations governing the Rock Tank-Upper and Lower Morrow Gas Pools,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
top of the Wolfcamp formation to the base of the Morrow Formation, underlying the NW/4 NE/4 and Lots 1, 6, 7, 8, 9, 14
and 15 (E/2 equivalent) of Section 20, Township 23 South, Range 25 East, forming a non-standard 30i.11-acre gas spacing
and proration unit for any and all formations and or pools developed on 320-acre spacing within said vertical extent,
Applicant further seeks to be exempt from the Special Rules and Regulations governing the Rock Tank-Upper and Lower Morrow
Gas Pools as promuigated by Division Order Mo. R-3452, as amended. Said unit is to be dedicated to a well to be drilled
at an unorthodox gas well location 600 feet from the North line and 660 feet from the East 1ine (Unit A) of said Section
20. Also to be considered will be the cost of driiling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision and a charge for risk involved in drilling said well
Applicant also seeks to have Santa Fe Energy Operating Partners, L.P. designated as operator of said well. Said unit
is located approximately 6 miles south by east of Riverside, New Mexico.

CASE 9796: (Continued from November 15, 1989, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorthodox gas well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all minera! interests from the surface
to the base of the Morrow formation underliying the £/2 of Section 22, Township 19 South, Range 33 tast, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools being developed on 320-acre spacing (which
presently includes but is not necessarily limited to the Undesignated Gem-Morrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at an unorthodox gas well location 660 feet from

. tha.North. and East lines. (Unit A). of .said Section 22. Also.to be considered will be the cost.of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision
designation of applicant an operator of the wel) and a charge for risk involved indrilling said well. Said well location
is approximately 4.5 miles north of Mile Post No. 73 located on U.S. Highway 62/180.



Page 3 of 5

Examiner Hearing - Wednesday, November 29, 1989

CASE 9797:

CASE 9833:

CASE 9834:

CASE 9799

CASE 9818:

CASE 9819:

CASE 9820:

Docket No. 34-89

(Readvertised)

Application of Santa fFe Energy Operating Partpers, L.P. for compulsory pooling and a non-standard gas proration unit,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a)l mineral interests from the
surface to the base of the Morrow formation underlying the following described acreage in Irregular Section 20, .Township
23 South, Range 25 East, and in the following described manner: all of said Section 20 to form a non-standard 599.41-
acre, more or less, gas spacing and proration unit for the Undesfignated Rock Tank-Lower Morrow Gas Pool and Undesignated
Rock Tank-Upper Morrow Gas Pool (both pools which are developed on 640-acre spacing); and, Lots 1 through 7 and the NW/4
NE/4 (N/2 equivalent) of said Section 20, forming a non-standard 301.37-acre gas spacing and proration unit for any and
all formations and/or pools developed on 320-acre spacing within said vertical extent. Both units are to be dedicated
to a single well to be drilled at a standard gas well location 1980 feet from the North and West lines (Unit F) of said
Section 20. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision and a charge for risk involved in drilling said
wedl. Said units are located approximately 6 miles south by east of Riverside, New Mexico.

Application of Texaco, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced water into the Lazy J-Pennsylvanian Pool in the perforated interval from approximately
9734 feet to 9740 feet in its N.M. "DM" State NCT-2 Well Ho. 1 located 1980 feet from the MNorth line and 330 feet from
the West Tine (Unit E) of Section 21, Township 13 South, Range 33 East. Safd well {s located approximately 15.5 miles
south-southeast of Caprock, New Mexico.

Application of Texaco, Inc. for a non-standard gas proration unit, 2 unorthodox gas well locations and simultaneous
dedication, Lea County, New Mexico. Applicant, in the above-styied cause, seeks approval to redesignate acreage in the
Eumont Gas Pool to ‘orm a non-standard 320-acre gas proration unit comprising the SE/4 SW/4, NE/4 SE/4, and 5/2 SE/4 of
Section 23, the W/2 NW/4 of Section 25, and the £/2 NE/4 of Section 26, all in Township 19 South, Range 36 East., Said
unit is to be simultaneously dedicated to its William Weir Wells Nos. 1 and 2, both located at unorthodox gas well
locations 1980 feet from the North line and 660 feet from the West line (Unit £) of said Section 25 and 660 feet from
the South line and 1980 feet from the West line (Unit N) of said Section 23, respectively. Said unit is located
approximately 4.5 miles south-southeast of Arkansas Junction, New Mexico.

(Continued from November 1, 1989, Examiner Hearing.)

Application of Bannon Energy Incorporated for an unorthodox oil well location, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox oil well location for its Grace federal "24" Well No. 1-R
to be drilled 330 feet from the North line and 2130 feet from the West line (Unit C) of Section 24, Township 24 North,
Range 7 West, Devil's Fork-Gallup Associated Pool, said well to be simultaneously dedicated to an existing standard 160-
acre oil spacing and proration unit comprising the NW/4 of said Section 24 along with the Grace Federal "24" Well Nos.
1 and 2 located 950 feet from the North line and 1640 feet from the West 1ine (Unit C) and 1850 feet from the North line
and 1820 feet from the West line (Unit F) of said Section 24, respectively. Said unit is located approximately 5 miles
north by east of the Southern Union Gas Company Lybrook Plant.

{Continued from November 15, 1989, Examiner Hearing.)

Application of Blackwood & Nichols Co., ttd. for an unorthodox coal gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location for its Northeast Blanco
Unit Well No. 440 to be drilled 530 feet from the North line and 2135 feet from the East line {Unit B) of Section 11,
Township 31 North, Range 7 West, Basin-fFruitiand Coal Gas Pool, the N/2 of said Section 11 to be dedicated to said well
forming a standard 320-acre gas spacing and proration unit for said pool. This well location is approximately 5.5 miles
south of Mile Post No. 247.5 located on the New Mexico/Colorado Stateline.

(Continued from November 15, 1989, Examiner Hearing.)

Application of Blackwood & Nichols Co., Ltd. for compulsory pooling and an unorthodox gas well location, San Juan and
Rio Arriba Counties, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
from the surface to the base of the Fruitiand formation underlying Lots 7 and 8, the S/2 NW/4, and the SW/4 of Section
4, Township 30 North, Range 7 West, in both San Juan and Rio Arriba Counties, forming a 319.38-acre gas spacing and
proration unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing, which
presently includes the Basin-Fruitland Coal Gas Pool, to be dedicated to its Northeast Blanco Unit Well No. 424, to
be drilled at an unorthodox coal gas well location 2075 feet from the North line and 1330 feet from the West line (Unit
F) of said Section 4. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved indrilling said well. Said unit is approximately 3.5 miles north-northeast
of the Navajo Reservoir Dam.

(Continued from November 15, 1989, Examiner Hearing.)

Application of Blackwood.& Nichols-Co., Ltd. for compulsory pooling and a non-standard gas proration unit, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Fruitland formation underlying the £/2 equivalent of Irregular Section 13, Township 30 North, Range
8 West, for any and all formations and/or pools within said vertical extent of this tract developed on 320-acre spacing
(which presently includes but is not necessarily limited to the Basin-Fruitland Coal Gas Pool}. Said unit is to be
dedicated to its Northeast Blanco Unit Well No., 469, to be drilled at a previously approved (NSL-2685) unorthodox coal
gas well location 1315 feet from the North line and 645 feet from the East line (Unit H) of said Section 13, Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said unit is approximately 1 mile northwest of the Navajo Reservoir Dam.
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CASE 9835:

CASE 9836:

CASE 9837:

CASE 9788:

CASE 9809:

CASE 9810:

Docket No. 34-89

Application of Grand Production Company for compulsory pooling, Lea County, Mew Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the base of the Atoka formation underlying the
E/2 SE/4 of Section 10, Township 17 South, Range 37 East, forming a standard 80-acre oil spacing and proration unit for
any and all formations and/or pools developed on 80-acre spacing within said vertical extent, which includes but is not
necessarily limited to the Humble City-Strawn and Undesignated Humble City-Atoka Pools. Said unit is to be dedicated
to a well to be drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision
and a charge for risk involved in drilling said well. Said unit is located approximately 4.5 miles northwest by north
of Humble City, New Mexico.

Application of Grand Resources, Inc. for statutory unitization, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, all mineral
interests in the designated and Undesignated Mesa-Gallup 0il Pool underlying 2,120 acres, more or less, of Federal Indian
fands in portions of Sections 10,713, 14, 15, 23, 24, and 25, Township 32 North, Range 18 West, all as projected into
the unsurveyed Navajo Indian Reservation. Said unit is to be designated the Mesa Gallup Unit Area. Among the matters
to be considered at the hearing will be the necessity of unit operations; the designation of a unit operator; the
determination of the horizontal and vertical limits of the untt area; the determination of the fair, reasonable, and
equitable allocation of production and costs of production, inciuding capital investment, to each of the various tracts
in the unit area; the determination of credits and charges to be made among the various owners in the unit area for their
investment in wells and equipment; and such other matters as may be necessary and appropriate for carrying on efficient
unit operations; including but not limited to, unit voting procedures, selection, removal or substitution of unit
operator, and time of conmencement and termination of unit operations. Applicant also requests that any such order issued
in this case include a provision for carrying any non-consenting working inter:st owner within the unit area upon such
terms and conditions to be determined by the Division as just and reasonable. Said Unit Area is located approximately
12 miles north of Shiprock, New Mexico.

Application of Benson-Montin-Greer Orilling Corporation for amendment of Division Order No. R-3401, as amended, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-3401, as amended, which
order promulgated special pool rules for the West Puerto Chiquito-Mancos Pressure Maintenance Project including provisions
to permit the calculation of injection credits on a cumulative or annual basis. Applicant now seeks to revise Rules 7,
8, and 9 of said Special Rules to permit the accumulation of gas injection credits on an annual basis and to establish
procedures for reporting and, otherwise, accounting for this credit to the Division. Said project comprises acreage
in Townships 24, 25, and 26 North, Range 1 West, and is centered approximately 5 miles north-northeast of Lindrith, New
Mexico.

(Continued from November 15, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for directional drilling and an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authorization to directionally drill a well from a surface
location of 563 feet from the South line and 2125 feet from the £ast line (Unit 0) of Section 11, Township 20 South, Range
29 East, to an unorthodox bottomhole gas well location in the Morrow formation within 50 feet of a point 2480 feet from
the North line and 1980 feet from the East line (Unit G) of Section 14, Township 20 South, Range 29 East, the £/2 of said
Section 14 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for the Undesignated
East Burton Flat-Morrow Gas Pool. This well location is approximately 4 miles north-northwest of the junction of U.S.
Highway 62/180 and New Mexico State Highway 31.

(Continued from November 15, 1989, Examiner Hearing.)

Application of Yates Drilling Company for statutory unitization, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, all mineral
interests in the Southeast Chaves Queen Gas Area Associated Pool, underlying 560 acres, more or less, of fFederal, State
and Fee lands in portions of Sections 26, 27, 34, and 35, Township 12 South, Range 31 East. Said unit is to be designated
the Cactus Queen Unit. Among the matters to be considered at the hearing will be the necessity of unit operations; the
designation of a unit operator; the determination of horizontal and vertical limits of the unit area; the determinaticn
of the fair, reasonable, and equitable allocation of production and costs of production, including capital investment,
to each of the various tracts in the unit area; the determination of credits and charges to be made among the various
owners in the unit area for their investment in wells and equipment; and such other matters as may be necessary and
appropriate for carrying on efficient unit operations; including but not limited to, unit voting procedures, selection,
removal or substitution of unit operator, and time of commencement and termination of unit operations. Applicant also
requests that any such order issued in this case include a provision for carrying any non-consenting working interest
owner within the unit area upon such terms and conditions to be determined by the Division as just and reasonable. Said
Unit Area is centered approximately 12 miles southwest by south of Caprock, New Mexico.

(Continued from November 15, 1989, Examiner Hearing.)

Application of Yates Drilling Company for a waterflood project, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood project by the injection of water into the Southeast Chaves Queen
Gas Area Associated Pool in its proposed Cactus Queen Unit Area {Division Case No. 9809), underlying portions of Secticns
26, 27, 34 and 35, Township 12 South, Range 31 East. Said area is centered approximately 12 miles southwest by south
of Caprock, New Mexico.
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CASE_9823:

CASE 9838:

(Continued from November 15, 1989, Examiner Hearing.)

Application of Yates Drilling Company for a unit agreement, Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Cactus Queen Unit for an area comprising 560 acres, more or less, of Federal, State and Fee
lands in all or portions of Sections 26, 27, 34 and 35, Township 12 South, Range 31 East. Unit Area is centered
approximately 12 miles southwest by south of Caprock, New Mexico.

Application of Parker Drilling Company for the institution of gas prorationing and the adoption of Special Rules for the
Pitchfork Ranch-Atoka Gas Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the limitation of
g&s production from the Pitchfork Ranch-Atoka Gas Pool in all or portions of Sections 28, 32, 33 and 34 of Township 24
South, Range 34 East, and Sections 3, 4, 5, and 10, Township 25 South, Range 34 East, to reasonable market demand and
ta.the capacity of gas transportation facilities, and that Special Rules and Regulations be adopted for the pool including
provisions for allocating the allowable production among the wells in the pool on a 100% surface acreage basis.  Said
area 1s located approximately 17 miles west-northwest of Jal, New Mexico.




Docket No. 36-89

Dockets Nos. 1-90 and 2-90 are tentatively set for January 10 and 24, 1990. Applications for hearing rust be
filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING — WEDNESDAY -~ DBECEMBER 27, 1989

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXIQO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 9786:

CASE 9078:

CASE 9845:

CASE 9846:

CASE 9847:

(Reoperied and Readvertised)

Applicaticn of Harvey E. Yates Campany for an exception to Division Order No. R-3221, as amended,
Lea County, New Mexico. 2Applicant, in the above-styled cause, seeks an exception to the provisions
of Division Order No. R-3221, as amended, to permit the disposal of water produced in conjunction
with the production of oil and gas from its Lusk "16" State Lease into an unlined pit to be located
in the SW/4 of Section 16, Township 19 Scuth,. Range 32 East, Lea County, New Mexico. Said area is
located approximately 7 miles north of Laguna Toston. This case was heard at the October 18, 1989
hearing, resulting in Division Order No. R-9052, dated November 21, 1989. Due to inadvertence this
case was erroneously advertised for and said order reflected that this matter was in Eddy County,
New Mexico. In the absence of objection, this case will be taken under advisement.

(Recpened) (This case will be continued to January 10, 1990.)

In the matter of Case 9078 being reopened pursuant to the provisions of Division Order Nos. R-8450
and R-8450-A, both concerning the Southwest Osudo-Wolfcamp Gas Pool in Lea County, New Mexico. BTA
0il Producers may appear and present evidence as to the exact nature of the reserwir and more
particularly, as to the proper rate of withdrawal from the Southwest Osudo-Wolfcamp Gas Pool if it
is indeed determined to be a retrograde gas condensate reservoir.

Application of Yates Energy Corporation for coampulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Tamano-Bone Spring Pool underlying the SE/4 SW/4 (Unit N) of Section 1, Township 18 South, Range 31
East, forming a standard 40-acre oil spacing and proration unit for said pool, to be dedicated to a
well to be drilled at a standard oil well location thereon. Also to be considered will be the cost

of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said unit is located approximately 5.5 miles south by west of
New Mexico State Highway No. 529's intersection with the Lea/BEddy County Line.

Application of Yates Petroleum Corporation for compulsory pooling, Bddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests froam the surface
to the base of the Canyon formation underlying the SE/4 of Section 35, Township 19 South, Range 24
East, forming a standard l60-acre spacing and proration unit for any and all formations and/or pools
developed on l60-acre spacing within said vertical extent, which includes but is not limited to the
Undesignated Dagger Draw-Wolfcamp Gas Pool and Undesignated North Dagger Draw-Upper Pennsylvanian
Pool, and the SE/4 SE/4 of said Section 35 forming a standard 40-acre oil spacing and proration
unit for any and all formations and/or pools developed on 40-acre spacing within said vertical
extent, which includes but is not necessarily limited to the Undesignated Canyon-Wolfcamp Pool.

Said unit is to be dedicated to a well to be drilled at a standard location 660 feet from the

South and East lines (Unit P) of said Section 35. Also to be considered will be the cost of drilling
and comleting said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 7.5 miles west by north of Seven
Rivers, New Mexico.

Application of Yates Petroleum Corporation for unorthodox o0il well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox 0il well location 2310 feet
from the North and West lines (Unit F) of Section 14, Township 17 South, Range 37 East, Undesignated
Hurble City-Strawn Pool or Undesignated South Humble City-Strawn Pool, the E/2 NW/4 of said Section
14 to be dedicated to said well forming a standard 80-acre oil spacing and proration unit for either
pocl. Said unit is located approximately 2.75 miles north by west of Humble City, New Mexico.




Page 2 of 6

Examiner Hearing - Wednesday - December 27, 1989 Docket No. 36-89

~GNEIEPRI0% (Readvertised)

CASE 9838:

CASE 9812:

CASE 9813:

CASE 9848:

Application of Yates Drilling Campany for waterflood projects, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the
procposed Cactus Queen (Statutory) Unit Area (Division Case No. 9809) underlying the SW/4 SW/4

of Section 26, the NE/4 SW/4, S/2 SW/4, and SE/4 of Section 27, the N/2 N/2 and SE/4 NE/4 of
Section 34 and the NW/4 NW/4 of Section 35, all in Township 12 South, Range 31 East, by the in-
Jection of water into the Southeast Chaves Queen Gas Area Associated Pool through six certain

wells all within said Unit Area. IN THE ALTERNATIVE, the applicant seeks to institute two water-
flood projects adjacent to one another in this same general area; the first to be in the proposed
Cactus Queen (Voluntary) Unit Area {(Division Case No. 5823) urderlying the NE/4 SW/4, S/2 SW/4,

and W/2 SE/4 of Section 27 and the NW/4 NE/4 and N/2 MW/4 of Section 34, both in Township 12 South,
Range 31 East, by the injection of water into the Southeast Chaves Queen Gas Area Associated Pool
through three certain wells within said Unit Area; and, the second to be on the "Doyle" Fee Lease
comprising the SW/4 SW/4 of Section 26, the E/2 SE/4 of Section 27, and the NE/4 NE/4 of Section
34, all in Township 12 South, Range 31 East, by the injection of water into said pool through three
certain wells within said lease. The aforementioned area is centered appraximately 12 miles south-
west by south of Caprock, New Mexico.

(Continued from December 13, 1989, Examiner Hearing)

Application of Parker Drilling Company for the institution of gas prorationing and the adoption of
Special Rules for the Pitchfork Ranch-Atoka Gas Pool, lLea County, New Mexico. Applicant, in the
above-styled cause, seeks the limitation of gas production fram the Pitchfork Ranch-Atoka Gas FPocl
in all or portions of Sections 28, 32, 33 and 34 of Township 24 South, Range 34 East, and Sections
3, 4, 5, and 10, Township 25 South, Range 34 East, to reasonable market demand and to the capacity
of gas transportaticn facilities, and that Special Rules and Regqulations be adopted for the pool
including provisions for allocating the allowable production among the wells in the pool on a 100%
surface acreage basis. Said area is located approximately 17 miles west-northwest of Jal, New
Mexico.

(Continued from December 13, 1989, Examiner Hearing)

Application of Meridian 0il Inc., on behalf of El Paso Natural Gas Campany, for an unorthodox coal
gas well location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks
approval for an unorthodox coal gas well location for its San Juan 30-6 Unit Well No. 479 to be
drilled 1310 feet from the South line and 2300 feet fram the West line (Unit N) of Section 29,
Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 29 to form
a standard 320-acre gas spacing and proration unit for said pool. Said unit is located approxi-
mately 6.25 miles east-southeast of the Navajo Reservoir Dam.

(Continued from December 13, 1989, Examiner Hearing)

Application of Meridian Oil Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal
gas well lccation, Rio Arriba County, New Mexjco. Applicant, in the above-styled cause, seeks
approval for an unorthodox coal gas well location for its San Juan 30-6 Unit Well No. 482 to be
drilled 835 feet from the South line and 2440 feet from the West line (Unit N) of Section 31,
Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 31 to form
a standard 320-acre gas spacing and proration unit for said pool. Said unit is located approxi-
mately 6.25 miles east-southeast of the Navajo Reservoir Dam.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Chaves and Lea Counties, New Mexico.

{a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production
and designated as the Hat Mesa-Delaware Pool. The discovery well is the Strata Production Company

New Mexico A Federal Well No. 1 located in Unit F of Section 4, Township 21 South, Range 32 East,

NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, MMPM
Section 4: lots 3, 4, 5 ard 6

(b) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for San Andres produc—
tion and designated as the Northwest Jenkins~San Andres Pool. The discovery well is the Kerr-McGee
Corporation McMillen Well No. 1 located in Unit O of Section 3, Township 9 South, Range 34 East,
NMPM.  Said pool would comprise:

TOWMNSHIP 9 SOUTH, RANGE 34 EAST, NMEM
Section 3: SE/4




Page 3 of 6

Examiner Hearing - Wednesday - December 27, 1989 Docket No. 36-89

(c) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bone Spring produc-—
tion and designated as the Scuth Quail Ridge-Bone Spring Pool. The discovery well is the Pennzoil
Exploration and Production Company Lea Chaparral Federal Com Well No. 1 located in Unit K of Section
33, Township 19 South, Range 34 East, NMPM. Said pool would camprise:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 33: SW/4

(d) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Abo production
and designated as the South Teague-Abo Pool. The discovery well is the Arch Petroleum Inc. E. C.
Hill D Federal Well No. 1 located in Unit H of Section 34, Township 23 South, Range 37 East, NMPM.
Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 34: NE/4

() CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bone Spring produc-
tion and designated as the South Tonto-Bone Spring Pool. The discovery well is the Harvey E. Yates
Company Federal "19" Well No. 1 located in Unit N of Section 19, Township 19 South, Range 33 East,
NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 19: SW/4

(f) EXTEND the Bilbrey-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMEM
Section 28: W/2

(g) EXTEND the East Bishop Canyon-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
Section 1l: Nw/4

(h) EXTEND the South Corbin-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 17: §/2

(i) EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TCOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 19: SE/4

(j) EXTEND the Nadine Drinkard-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 38 EAST, NMPM
Section 26: SW/4

(k) EXTEND the Teas-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 33 EAST, NMPM
Section 2: NW/4

(1) EXTEND the Tobac-Pennsylvanian Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 33 EAST, NMPM
Section 34: NE/4

(m) EXTEND the Tonto-Bone Spring Pocol in Lea County, New Mexico, to include therein:

TOMISHIP 19 SCUTH, RANGE 33 EAST, NMPM
Section 8: s/2
Section 9: SW/4

(n) EXTEND the Williams-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMPM
Section 20: SE/4
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CASE 9849:

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, abolishing, and extending certain pools in Chaves and Eddy Counties, New Mexico.

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Canyon production
and designated as the Bandana Point-Upper Pennsylvanian Gas Pool. The discovery well is the W. A.
Moncrief Robinia Draw Federal Well No. 1 located in Unit L of Section 4, Township 23 South, Range
24 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 24 EAST, NMPM
Section 4: W/2

{(b) CREATE a new pool in Eddy County, New Mexico, classified as an il pool for Bone Spring pro-
duction and designated as the Delaware River-Bone Spring Pool. The discovery well is the Yates
Petroleum Corporation East Apple State Unit Well No. 1 located in Unit G of Section 5, Township
26 south, Range 28 East, NMMPM. Said pool would camprise:

TOWNSHIP 26 SOUTH, RANGE 28 EAST, NMPM
Section 5: NE/4

(c) CREATE a new pool in Chaves County, New Mexico, classified as an oil pool for San Andres
production and designated as the Foor Ranch-San Andres Pool. The discovery well is the Yates
Petroleum Corporation Dragonfly State Unit Well No. 2 located in Unit O of Section 31, Township
9 South, Range 27 East, NMPM. Said pool would corprise:

TCOWNSHIP 9 SOUTH, RANGE 27 EAST, NMPM
Section 3l: SE/4

(@) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the La Huerta-Atoka Gas Pool. The discovery well is the OXY USA Inc. Simpson B
Com Well No. 1 located in Unit G of Section 20, Township 21 South, Range 27 East, NMPM. Said pool
would comprise:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 20: N/2

(e) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Canyon production
and designated as the Middle Seven River-Upper Pennsylvanian Gas Pool. The discovery well is the
Yates Petroleum Corporation LaRue XX Federal Well No. 1 located in Unit F of Section 3, Township
20 Scuth, Range 24 East, NMPM. Said pool would camprise:

TOWNSHIP 20 SOUTH, RANGE 24 FAST, NMPM
Section 3: W/2

(f) CREATE a new pool in BEddy County, New Mexico, classified as an oil pool for Bone Spring pro-
duction and designated as the Parkway-Bone Spring Pool. The discovery well is the Siete 0Oil and
Gas Corporation Osage Federal Well No. 9 located in Unit B of Section 34, Township 19 South, Range
29 East, NMPM. Said pool would camprise:

TOANSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 34: E/2

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 2: N/2
Section 3: N/2

{g) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Atcka production
and designated as the Sams Ranch-Atoka Gas Pool. The discovery well is the Meridian Oil Inc.
Cannonball Federal Well No. 1 located in Unit N of Section 7, Township 14 South, Range 28 East,
NMPM. Said pool would comprise: i

TOWNSHIP 14 SOUTH, RANGE 28 EAST, NMPM
Section 7: S/2

(h) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Abo production
and designated as the Siegrest Draw-Abo Gas Pool. The discovery well is the Yates Petroleum
Corporaticn AAJ State Well No. 2 located in Unit K of Section 32, Township 19 South, Range 24
East, NMPM. Said poocl would comprise:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 32: SW/4
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(i) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring pro-
duction and designated as the Watkins-pPone Spring Pool. The discovery well is the Harvey E. Yates
Corpany EAdy IP State Well No. 1 located in Unit N of Section 36, Township 18 South, Range 31 East,
NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 36: SW/4

(3} ABCLISH the South Parkway-Bone Spring Pool in Eddy County, New Mexice, in order to place the
abolished acreage in the newly created Parkway-Bone Spring Pool.

(k) EXTEND the Brushy Draw-Delaware Pool in Bddy County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMEM
Section 15: SE/4

(1) EXTEND the Buffalo Valley-Pemnsylvanian Gas Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Section 21: W/2

(m) EXTEND the Burton-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 17: NW/4
Section 18: NE/4

(n) EXTEND the North Burton Flat-Wolfcamp Gas Pool in BAdy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 4: E/2

(0) EXTEND the South Carlsbad-Morrow Gas Pool in Bidy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM
Section 17: E/2

(p) EXTEND the Cass Draw-Delaware Pool in Eddy County, New Mexice, to include therein:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 13: NW/4

(g) EXTEND the Cemetery-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Section 1l: N/2

(r) EXTEND the Collins Ranch-Wolfcamp Gas Pool in Bddy County, New Mexico, to include therein:

TONNSHIP 17 SOUTH, RANGE 24 EAST, NMPM
Section 33: N/2

(s) EXTEND the North Dagger Draw-Upper Pennsylvanian Pool in BEddy County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 20: SW/4

(t) EXTEND the Double L-Queen Associated Pool in Chaves County, New Mexico, to include therein:

TOANNSHIP 14 SOUTH, RANGE 29 EAST, NMPM
Section 14: SE/4

(1) EXTEND the Foor Ranch-PrePermian Gas Pool in Chaves County, New Mexico, to include therein:

TONNSHIP 9 SOUTH, RANGE 27 EAST, NMPM
Section 5: E/2

(v) EXTEND the Happy Valley-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 26 EAST, NMPM
Section 21: All
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(w) EXTEND the East Hess-Morrow Gas Pocl in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 23 FAST, NMPM
Section 26: S/2

(x) EXTEND the Hoag Tank-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TONNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 24: W/2

(y) EXTEND the North King Camp-Devonian Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 29 EAST, NMEM
Section 9: W/2

(z) EXTEND the Livingston Ridge-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 31 EAST, NMPM
Section 13: NE/4

(aa) EXTEND the East Loving-Delaware Pool in Bddy County, New Mexico, tc include therein:

TONNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
tion 14: SW/4

Section 23: NW/4

Section 26: NW/4

(bb) EXTEND the Southeast Loving-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 27 EAST, NMPM
Section 1: E/2
Section 12: N/2

(cc) EXTEND the Parkway-Delawars Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 FAST, NMPM
Secticn 26: SE/4
Section 36: E/2

TOWNSHIP 19 SOUTH, RANGE 30 EAST, NMPM
Section 31: SW/4

(@d) EXTEND the Penasco Draw-Permo Pennsylvanian Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 18 SOUTH, RANGE 24 EAST, NMPM
Section 11: 2ll

(ee) EXTEND the Turkey Track Seven Rivers—Queen-Grayburg-San Andres Pool in Bddy County, New
Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 2: E/2
Section 11: SE/4
Section 12: SW/4

CASE 9850: In the matter of the hearing called by the Oil Conservation Division on its own motion for an order
extending a certain existing pool in Rio Arriba and San Juan Counties, New Mexico.

(a) EXTEND the Blanco-Mesaverde Pcol in Rio Arriba and San Juan Counties, New Mexico, to include
therein:

TOANSHIP 25 NORTH, RANGE 2 WEST, NMPM
Sections 2 through 11: All
Sections 14 through 23: All

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM
Sections 1 and 2: All

Sections 11 through 14: All

Section 15: S/2

Section 20: S/2

Sections 22 through 24: All

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Section 20: E/2

Section 21: All

Sections 28 and 29: All

Sections 32 through 35: All
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ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OlL CONSERVATION BIVISION
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MEMORANDUM
: ALL GAS PRODUCERS AND PURCHASERS
FROM: WILLIAM J. LeMAY, DIRECTOR ujﬂ/b/
SUBJECT : MORATORIUM FROM SHUT-IN, OVERPRODUCED WELLS IN

ALL PRORATED GAS POOLS IN NEW MEXICO

DATE: December 15, 1989
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In accordance with the showing that a high-demand emergency
currently exists, and under the authority granted the Division
Director, pursuant to Rule 11 (G) of the General Rules and
Regulations for Prorated Gas Pools (Order No. R-8170), a pool-wide
moratorium from shut-in for wells for reasons of overproduction is
hereby placed in effect.

This moratorium shall apply to all prorated pools in Southeast and
Northwest New Mexico. The moratorium shall be effective
immediately and continue through March 15, 1990. The moratorium
will not be extended beyond the stated period. Please note this
measure is being taken for the emergency demand situations that
have been documented to exist in the marketplace. During this
period every underproduced well should be produced to the maximum
of 1its ability wunder existing conditions and excessively
overproduced wells are to be produced only during and to the extent
necessary to meet the emergency demand. Previous moratoriums have
been abused by some operators who have produced excessive amounts
of gas during the moratorium from overproduced wells, thus
violating the spirit of the moratorium and the correlative rights
of offset operators.

Excessively overproduced wells will be curtailed or shut-in after
March 31, 1990 to help bring prorated pools into balance but gas
production should be managed so that no well will be in excess of
24 times overproduced at the end of March 1990.



