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State Land Office Building

Santa Fe, New Mexico 87503

31000
HE N

\SERVATION DIVISION
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il ol

TELECOPIER: (505) 983-€C43

Re: In the Matter of the Application of Blackwood & Nichols Co., Ltd., for
Compulsory Pooling and an Unorthodox Gas Well Location, San Juan and

Rio Arriba Counties, New Mexico

Dear Mr. LeMay:

Enclosed in triplicate is the above-referenced Application of Blackwood & Nichols Co.,
Ltd. Blackwood & Nichols respectfully requests that this matter be placed on the docket

for the Examiner hearings scheduled on November 135, 1989.

Vei truly yours,
ARR s

WILLIAM F. C

WFC:mtb

Enclosures

cc w/enclosures: Mr. Steve Cromwell
Devon Energy Corporation
1500 Mid-America Tower
Oklahoma City, Oklahoma 73012




BEFORE THE
OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION OF By
BLACKWOOD & NICHOLS CO. LTD., FOR

COMPULSORY POOLING AND AN UNORTHODOX . buauinv~u . s s

GAS WELL LOCATION, SAN JUAN AND ‘ L

RIO ARRIBA COUNTIES, NEW MEXICO. CASE NO. "k",r’);/ 7
APPLICATION

BLACKWOOD & NICHOLS CO. LTD., hereby makes application to the Oil
Conservation Division pursuant to Section 70-2-17, N\M.S.A. (1978) for an order pooling
all of the mineral interests from the surface to the base of the Fruitland formation, Basin-
Fruitland Coal Gas Pool, for any and all formations and/or pools developed on 320-acre
spacing under the W/2 of Section 4, Township 30 North, Range 7 West, NM.P.M., San
Juan and Rio Arriba Counties, New Mexico, and approving an unorthodox coal gas well
location, and in support thereof states:

1. Applicant owns approximately 75% of the working interest in and under the
proposed pooled unit comprised of the W/2 of Section 4, and Applicant has the right to
drill thereon.

2. Applicant also seeks an exception to the provisions of Rule 7 of the Special
Rules and Regulations for the Basin-Fruitland Coal Gas Pool to permit it to drill its
Northeast Blanco Unit Well No. 424 in the NW/4 of Section 4 at a location 2075 feet

from the North line and 1330 feet from the West line.




3.

Applicant has sought and obtained either voluntary agreement for pooling

or farmout from all other interest owners in the W/2 of said Section 4 except for the

tollowing owners of working interest:

4.

Robert C. Witten
535 East 86th Street
New York, New York 10028

Robert C. Witten and Frederick S. Nathan
Co-Personal Representatives of the Estate
of Barbara Y. Witten, Deceased

535 East 86th Street

New York, New York 10028

Morris Mizel and Floral Mizel
6560 East 41st Street
Tulsa, Oklahoma 74145

Sam Mizel and Deanna Mizel
Post Office Box 6754
Abilene, Texas 79608

Myran Gimp Raftkind and Daniel Ratfkind
3800 Danbury Street
Amarillo, Texas 79109

Judy Gimp Zweiback

9008 Pacific
Omaha, Nebraska 68114

Said pooling of interests and approval of an unorthodox gas well location will

avoid the drilling of unnecessary wells, will prevent waste and will protect correlative rights.

5.

In order to permit the Applicant to obtain its just and fair share of the oil

and gas underlying the subject lands, the mineral interests should be pooled, and Applicant

should be designated the operator of the well to be drilled.




WHEREFORE, Applicant prays that this application be set for hearing before a
duly appointed Examiner of the Oil Conservation Division on November 15, 1989, and that
after notice and hearing as required by law, the Division enter its order approving an
unorthodox location for the Northeast Blanco Unit Well No. 424 and pooling the lands,
including provisions for Applicant to recover its costs of drilling, equipping and completing
the well, its costs of supervision while drilling and after completion, including overhead
charges, and imposing a risk factor for the risk assumed by the Applicant in drilling,
completing and equipping the well, and making such other and further provisions as may
be proper.

Respectfully submitted,

CAMPBELL & BLACK, P.A.

s St S

WILLIAM F. CARR

Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR BLACKWOOD &
NICHOLS CO. LTD.
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Form =131 C ’ . UBMIT IN TRIPLIGATE® Farm approved,
§ . DBudget Burcau No. 42-R1425.
(Other Instructlaas on

(May 1963) .
— UNITED STATES Fereras s :
) DEPARTMENT DF -{HE lNTERlOR éZI}nKECi)Fi/E%NAN’;? Zn’zu?t{;:;ml
GEOLOGICAL SURVEﬂ 4 sro79043
APPLICATION FOR PERMIT TO DRILL DEEPEN OR PLUG BACK | & "ot Atorzss on maita Kiui
1a. TIFE OF WORK SRR A i - e e e e
DRILL E{] B DEEPEN LD PLUG BACK D 7. UNIT AGRERMENT NAME
b. TYPE OF WELL i’}"“';?' 5 Ry Northeast Blanco
ot ars o '?‘xrz iAGT S 4;‘\[;; MES ;”,‘,‘,’,”’ M iree 5. FARM OR LEARE NAMA
E—Ef{i oporninon = e . e Northeast Blanco Unit
Blackwood & Nichols Co., Ltd. 9. wriL NO.

424

P.O. Box 1237, Durango, Colorado 81302-1237 10. ¥IELD AND FPOOL, OR WILDCAT
Basin Fruitland Coal

3. TADDRESS OF OPERATOR

4. LacATION or wELL (Report location clearly and ln accordance with any Hiale requirements.®)

At surinen IITEEC TR R M OR AR
. ., T.. &, M., OR RLR.
2100' FNL - 1330'FWL ? TAND AURVET OR AREA
At proposcd prod. zone ec.4, T30N, R7W, HNMI'M
same
14. DISTANCE IN MILES AND DIRECTION FROM NFAREST TOWN OR rOST OFFICE® 12. COUNTY onr PARIEN| 13. BTATE
16 miles NE of Blanco, New Mexico San Juan NM
16. DISTANCE FROM PROFUSED® 18. NO. OF ACEES IN LEASE [ i7. No. pF ACRER A881GNED
LOCATION TO NEAREST , _ 18 WELL
YROFERTY O LEASA LINE, £T. 540 2314 .56 .
{Alsa to menrrst drig. unlt iloe, If anyg} = . -
. ; “FUoM FROFORRD LOCATION® 10. rnorosEp orrTa 20. ROTARY OR CADLE TOOLA
TO SEAREST WELL, DIILLING, COMPLETED, 2450 3016 1 Rotary

OR APPLIED FOR, ON THIS LEASE, FT.
22 APFROXI. DATR WORK WILL ATART®

21. ELEVATIONS (§E¢;w whether DF, T, GR, ete.)

This 2350 12 subject (5 o i Q430 GL ) April 1, 1989
:r']actz‘;g' I;LL:;u‘;’.“uJl{‘;ig,tr; 3165.3 PROPOSRED CASING AND COMPNTING anm“ﬁ&!ﬁ@f; W'T!( AUTHORIZED ARE
8128 o'r m;,;: = . I;;n o.r CABIND wWEIONT rz;;;r)r Bl:n*l;(; DEPTI 7 " GEMCRAL Déﬁ[;?\:;«li‘ltr}; H{‘J.N;WTTTRCHED
127173" 9 5/8V -+ 364 3007 207 cuft o S rate
T8 3/4" | 70 23{ ¢ _2790" "781 cuft to circulate
6 1/4" 5 1/2" 174 690'~3016" 39 cuft to circulate

Propose to spud in the San Jose formation., Will drill a 12 1/4" surface hole to a TD of
300'. Run and cement surface casing with cement, returns to surface, WOC 12 hours. Taest
to 600 psi. Drill'a 8 3/4" hole to a TD of 2790' using fresh water mud. No poisonous

gases Or abnormal pressures are anticipated. Casing will be run and cemented with cement

returns to surface. Release drilling rig, move in completion rig. Test to 1500 psi.
brill a 6 1/4" hole to a TD of 3016' using water and air. Run a production liner. The

liner may or may not be cemented, depending on hole conditions. R E @ E n w E

This APD requests a gas pipeline ROW as shownjon hc attachod Vlcuxlty Map . MAR21 1989

g" ” T

;' ~ " OIL CON. DIV
” MAR 3| logg - DisT. 3

IN AROVE RPACE DESCRINA FROCOARD rraaiAM : It proposnl 1a to deeprn or p{:

Surface -ownership is Bureau of Reclamation “

d
back, glve data on prcaent productive zone and proponed new productive
zone. It proposal la to drill or deepen directionally, glve pertinent data o bsurlch locations and mecasured and true vertical depths.  OGlve hlowout
preventer program, {{ any.

l‘“ PATHTN Fo : e
a1 TUTEYINOTTUATR. T Ly
) operations Manager ;
ﬂm.\‘nW- TITLE L ¢ g b - - —3—#——/ ,X.

{This space for Federﬁi or State office use)

PERAMIT No. APPROYVAL DATE APPROVED
APPROVED Y TITLE A AS nﬁMENﬁ.EB___

CONDITIONS OF APPROVAL, IF ANY !
ML OL _ MAR 157 1989

{ v See Instructions On Reverse Side AREA FAANAGER




OllL CONSERVATION DIVISION

7€ OF NEW MEXICT » 0. 80X 2088 : Fore ¢.102
a0 MINERALS DEPARTMENT SANTA FE, NEW MEXICO 878301 . i Reviged ;0.1-7
Al drstences must be l1om the euter Doundories of 1he Secilion.
Dperator Lease Well No,
Blackwood & Nichols Co. , LTD. Northeast Blanco Unit hau
Untt Letter Section Tewnship ° Rae Counly
F I 30 North 7 West San Juan
Actuol Foslage LLocation of Wells )
2100 feat (rom the North tine and 1330 fcat lrom the West lHne
Ceound Level Llev, Ptoductng Farmation Pool Dedicated Acreoqes
6140 Fruitland Coal Basin Fruitland Coal 319.38 “here

1. Outline the screage dedicated to the subject well by calored pencil or hachure marks on the plat below,

2. Il more than one lease is dedicated 1o the well, outline each and identify the ownership thereol (both as to working

interest and royalty).

3. I more than one lease of different ownership is dedicoted to the well, have the inlerests of all owners been consoli

dated by communitization, unitization, force-pooling. ete?

(5 Yes [X] No If answer is *‘yes!’ type of consolidation

If answer is ‘‘nol” list the owners and tract descriptions which have actually been consolidated. (Use reverse side o
this form if necessary.)Iract ©7 is uncommited

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Dirvisio

e S e Y e o e e i e L / CERTIFICATION
I N A oy
‘,j‘/‘;,;i ( " e
- '/ ;¢ - |’; 27;' Y Pl . | hareby certily that the Information co
/,/"” ] ’ ]x‘ {I/@Jé T f,_//‘”}' tained harein Is true and complere to th
- x‘ ] f‘:f ' best of my knowledge ond lul
Q Y O
0 g Z/
W\ ' | H ,,/ L4 “Name
------ _—— e — e = = =
l Position
079043 I Operations Manager
ct 10 |
) BTgpcamﬂood & NMichols Co.
Loc
| |
| |
| - |
: 7
' "7 f 5 [ 1V
I f" e
| )
| Fee Fee 'i 1569
| Tracté6? Tractéé6 -
I cte Ol (\n! Ly
Ca Surveyed
12/2/88
Reqgistarea Protcssional Enginece
and/or Land Curveyor
P p—— 1 Lecl: C. oduards
o ¥ < —r: - : Cactilicare Na.
- - - 057
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VICINITY MAP

Blackwood & Nichols Co., Ltd.
Northeast Blanco Unit No. 424
2100’ FNL - 1330'FEL
Section 4, T30N, R7VW
San Juan Co., New Mexlco
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