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ATTORNE YS AT LA W 

SEVENTH & MAHONE / SUITE E QJ, G r ; i r . ; , - r 

ARTESIA, NEW MEXICO 88210 r-,- . ' - i V;'^ U I ^ ' S , 0 N 

( 5 0 5 ) 7 4 G - 9 8 4 1 

JOHN FISK '89 DEC 6 flfl 8 W 
DAVID R. VANDIVER (505) 7-?6-4208 

December 4, 1989 

Energy, Minerals and Natural 
Resources Department 

O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 

Re: C l i f f o r d "ADD" No. 1 Well 
Township 19 South, Range 24 East, NMPM 

Section 35: SE/4 
Eddy County, New Mexico 

Gentlemen: 

E n c l o s e d f o r f i l i n g , p l e a s e f i n d t h r e e c o p i e s o f t h e A p p l i c a t i o n 
o f Y a t e s P e t r o l e u m C o r p o r a t i o n f o r C o m p u l s o r y P o o l i n g , E d d y 
C o u n t y , New M e x i c o . A l s o e n c l o s e d i s an e x t r a copy o f t h e A p p l i ­
c a t i o n w h i c h we w o u l d a p p r e c i a t e y o u r r e t u r n i n g t o us i n t h e 
e n c l o s e d s t a m p e d s e l f - a d d r e s s e d e n v e l o p e a f t e r i n s e r t i n g t h e 
d o c k e t number. 

P l e a s e s e t t h i s m a t t e r f o r h e a r i n g b e f o r e an Examiner on December 
27 , 1989. 

Thank y o u . 

Very truly yours, 

F\ISK-^& VANDIVER ^ 

Davira R. V a n d i v e r 

Petroleum Corporation 

Q 

DRV:pvw 
Enclosures 

cc w/enclosure: Yates 



\JA OiViSION 

'89 DEC B fif] 9 21 
BEFORE THE OIL CONSERVATION DIVISION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
FOR COMPULSORY POOLING, EDDY 
COUNTY, NEW MEXICO 

CASE NO. 

APPLICATION 

COMES NOW Yates Petroleum C o r p o r a t i o n , by i t s a t t o r ­

neys, and i n support hereof, r e s p e c t f u l l y s t a t e s : 

1. Applicant i s the operator of the f o l l o w i n g d e s c r i b ­

ed lands i n Eddy County, New Mexico: 

Township 19 South, Range 24 East, N.M.P.M. 

Section 35: SE/4 

cont a i n i n g 150 acres, more or l e s s , 

and proposes to d r i l l i t s C l i f f o r d "ADD" No. 1 We l l a t an o r t h o ­

dox l o c a t i o n 660 f e e t from t he south l i n e and 660 f e e t from the 

east l i n e (Unit P) of s a i d S e c t i o n 35 t o a depth s u f f i c i e n t t o 

t e s t a l l formations from the surface through the base of the Can­

yon f o r m a t i o n , a t approximately 8,100 f e e t . 

2. A standard 160-acre p r o r a t i o n u n i t c o m p r i s i n g t h e 

SE/4 of s a i d S e c t i o n 35 should be d e d i c a t e d t o such w e l l or t o 

such lesser p o r t i o n thereof as i s reasonably shown t o be produc­

t i v e of o i l and gas from any formation developed on 160-acre spac­

i n g ; and a standard 40-acre p r o r a t i o n u n i t c o m p r i s i n g SE/4 SE/4 

of s a i d S e c t i o n 35 should be d e d i c a t e d t o such w e l l or t o such 



l e s s e r p o r t i o n thereof as i s reasonably shown t o be productive of 

o i l and gas from any formation developed on 40-acre spacing. 

3. There are i n t e r e s t owners i n the u n i t who have not 

agreed t o pool t h e i r i n t e r e s t s . 

4. A p p l i c a n t should be designated the operator of the 

w e l l and the p r o r a t i o n u n i t . 

5. To a v o i d the d r i l l i n g of unnecessary w e l l s , t o 

p r o t e c t c o r r e l a t i v e r i g h t s and t o a f f o r d t o the owner of each 

i n t e r e s t i n said u n i t the o p p o r t u n i t y t o recover or receive w i t h ­

out unnecessary expense, h i s j u s t and f a i r share of t h e o i l and 

gas i n s a i d u n i t , a l l m i n e r a l i n t e r e s t s , whatever they may be, 

should be pooled. 

6 . That any non-consenting w o r k i n g i n t e r e s t owner 

t h a t does not pay h i s share of e s t i m a t e d w e l l c o s t s should have 

w i t h h e l d from p r o d u c t i o n h i s share of the reasonable w e l l c osts, 

plus an a d d i t i o n a l 200% t h e r e o f as a reasonable charge f o r t h e 

r i s k i nvolved i n the d r i l l i n g of the w e l l . 

7. A p p l i c a n t should be a u t h o r i z e d t o w i t h h o l d from 

p r o d u c t i o n the p r o p o r t i o n a t e share of a reasonable supervision 

charge f o r d r i l l i n g and producing w e l l s a t t r i b u t a b l e t o each non-

consenting working i n t e r e s t owner. 

8. The a p p r o v a l of t h i s A p p l i c a t i o n w i l l a f f o r d 

A p p l i c a n t the o p p o r t u n i t y t o produce i t s j u s t and e q u i t a b l e share 

of o i l and gas, w i l l prevent economic loss caused by t h e d r i l l i n g 

of unnecessary w e l l s , avoid the augmentation of r i s k a r i s i n g from 



t h e d r i l l i n g of an excessive number of w e l l s , and w i l l otherwise 

prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, Applicant prays: 

an examiner and t h a t n o t i c e of said h e a r i n g be g i v e n as r e q u i r e d 

by law. 

p o o l i n g a l l m i n e r a l i n t e r e s t s , whatever they may be, from t h e 

s u r f a c e down t o the base of the Canyon f o r m a t i o n , underlying SE/4 

Se c t i o n 35, Township 19 South, Range 24 East, N.M.P.M. , Eddy 

County, New Mexico, and i n a l l formations which may be developed 

on 40-acre spacing underlying SE/4 SE/4 s a i d S e c t i o n 35, or such 

l e s s e r p o r t i o n as may be productive of o i l and gas and dedicated 

to Applicant's w e l l . 

A. That t h i s A p p l i c a t i o n be s e t f o r hearing before 

B. That upon h e a r i n g t he D i v i s i o n e n t e r i t s order 

ri And f o r such o t h e r and f u r t h e r r e l i e f as may be 

j u s t i n the premises. 

YATES PETROLEUM CORPORATION 

David R. Vandiver 

FISK & VANDIVER 
Seventh and Mahone, Suite E 
A r t e s i a , New Mexico 88210 
(505) 746-984.1 

Attorneys f o r Applicant 
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