STATE OF NEW MEXICO
pa ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

GARREY CARRUTHERS January 2, 1990 POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING

SANTA FE NEW MEXICC 87504
(5051 827-5800

Bannon Energy Incorporated
¢/o Holcomb Oil and Gas
P.O. Box 2058

Farmington, NM 87499

Attention: W.J. Holcomb q Q S, 8
Operating Agent i

RE:  Unorthodox Oil Well Location and
Simultaneous Dedication, Federal '8"
Well No. 2; 351’ FSL - 2171’ FEL,
0-8-T23N-R6W, Counselors Gallup
Oil Pool, Rio Arriba County, New
Mexico.

Dear Mr. Holcomb:

Upon considering your reply to my letter dated December 4, 1989, there is insufficient
reason for us to consider this filing for administrative approval any further. This application
will therefore be set to hearing at the next available Examiner Hearing scheduled for
January 24, 1990.

Please provide sufficient notice as required by General Rule 1207 for this matter.

Sincerely, 7

o 4

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/ag

cc:  Oil Conservation Division - Aztec
William J. LeMay
US Bureau of Land Management - Farmington
Bannon Energy, Inc. - Houston
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December 11, 1989

Mr. Mike Stogner

Energy and Minerals Dept.

0il Conservation Division

310 0ld Santa Fe Trail, Room 206
Santa Fe, New Mexico 87503

Re: Approval of Non Standard Location - Federal 8-2
Section 8, T23N-R6W
351'FSL x 2171' FEL
Counselors Gallup Dakota
Rio Arriba County, New Mexico

Dear Mr. Stogner

We recognize the other options available as sudggested in yvour
letter of December 4, 1989. However, Bannon Energy, Inc. wishes
to drill in the previously requested guarter-guarter section.

Your attention to this continuing request for an unorthodox
location would be appreciated.

Sincerely

ol b

W. J. Holcomb

WJH/ck

cc: 01l Conservation Division - Aztec
US Bureau of Land Management
Bannon Energy, Inc. - Houston



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OiL CONSERVATION DIVISION

GARREY CARRUTHERS December 4, 1989 POST QFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICC B7504
(505} 827-5800

Bannon Energy Incorporated
c¢/o Holcomb Oil and Gas
P.O. Box 2058

Farmington, NM 87499

Attention: W.J. Holcomb
Operating Agent

RE:  Unorthodox Oil Well Location and
Simultaneous Dedication, Federal '8"
Well No. 2; 351’ FSL - 2171’ FEL,
0-8-T23N-R6W, Counselors Gallup
Oil Pool, Rio Amiba County, New
Mexico.

Dear Mr. Holcomb:

Upon reviewing the supplemental information provided us in your letter dated December
1, 1989, on the subject unorthodox oil well location, it appears that you have adequately
shown why a well can not be located within the 330-foot by 330-foot square designating an
orthodox oil well location for the subject pool in the SW/4 SE/4 of Section 8. However,
there exists three more such orthodox windows in the proposed 160-acre spacing unit, one
in each of the remaining quarter-quarter sections.

Please address this issue.
Sincerely,

2,

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/ag
cc: Oil Conservation Division - Aztec

US Bureau of Land Management - Farmington
Bannon Energy, Inc. - Houston
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December 1, 1989

Mr. Mike Stogner

Energy and Minerals Dept.

0il Conservation Division

310 0ld Santa Fe Trail, Room 206
Santa Fe, New Mexico 87503

Re: Unorthodox 0il Well Location - Federal 8-
Section 8, T23N-R6W
351'FSL x 2171' FEL
Counselors Gallup 0il Pool
Rio Arriba County, New Mexico

Dear Mr. Stogner

I am in receipt of yvour letter dated November 27, 1989 where-in
you redquested additional information on Bannon Energy, Inc.'s
application for unorthodox approvai on the referenced well. The
following varagraphs and supporting attachments are presented to
address the questions you posed.

1. "Please submit a detailed map showing the extent of
archeological sites Nos. DCA-89-309 and DCA-89-458".

I have enclosed as ATTACHMENT NO. 1 a detailed topograrhic
map c¢ontained in the Division of Conservation Archaeclogy
Technical Report No. 1698 prepared by Patricia Walker
-Buchanan, dated October 12, 1989. This map not only details
those sites specifically requested by your letter, but
identifies additional sites.

2. "Also, submit a more detailed analysis stating why this
alternate location could not have been placed within the
large "orthodox" windows as provided by Rule 4 of Division
Order No. R-7034, as amended"

Again, please refer to ATTACHMENT NO. 1, where-in I have
shaded the large orthodox window in yellow. As vou will
observe, this window is substantially consumed by
known/previously recorded sites, to the extent ithat a well
location could not be constructed without disturbance.

Moreover, Bannon has worked diligent!y with both private
contractors and the Bureau of Land Management to determine
an acceptable location, which would not create undo economic
hardships. This work was initiated on July 5, 1989 resulting
in three reports ending with Report No. 1740, published on
November 16, 1989. During the course of these investigations
and meetings it was finally determined that an acceptable
location could be achieved if the location was moved
southwest.
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HOLCOMB OIL AND GAS

Re: Unorthodox 0il Well Location - Federal 8-2 Page 2
Section 8, T23N-R6W
351'FSL x 2171' FEL
Counselors Gallup 0il Pool
Rio Arriba County, New Mexico

Again, referring to ATTACHMENT NO. 1, you will observe two
survey areas in the SW/4 SE/4 Section 8, both of which
represent 600’ X 600' square areas. The conclusions, reached
by all parties to date, is that the proposed location at
351" FSL and 2171' FEL is the nearest available option.

3. "Also indicate on a copy of yvour ATTACHMENT NO. 2 who all
the offset lease belong to".

ATTACHMENT NO. 2 (enclosed) is a revroduction of ATTACHMENT
NO. 2 contained in our reqguest for unorthodox approval.
Please, note that I have shaded that acreage owned by other
parties inclusive of acreage beyond one proration unit.
Ownership is detailed in the maps legend.

4, "Finally, what is the status of your Federal "8" Well No. 1
which was the subiject of Order NSL-2696 covering the SE/4 of
this section".

I have enclosed copies of previously submitted sundry
notices, C-104's, etc. as ATTACHMENTS NOS. 3 through 6 which
should bring you up to date.

Sincerely

W. J. Holcomb
Agent, Bannon Energy, Inc.

Enclosures
o 011 Conservation Division - Aztec

US Bureau of Land Management - Farmington
Bannon Energy, Inc. - Houston
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FIGURE 1
Surveyed Area for Proposed Well Pad
Bannon Federal 8-2 and Access Road
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ALLLEEL YUNTTED STATES
DEPARTME ~ OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

S iAo 74504
SUBMIT IN TRIPT.ICATE*

(Other Iinstructic on re-
verse side)

e

o Jiov—o
(November 1983)

(Formerly 9-331)

Budgel Buieau No. sUud=—135
Expires August 31, 1985
S. LEABE DESIGNATION AND SBEIAL XO.

SF_078359

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this tour- .f.or ls to drill or to deepen or plug back to a different reservolr.

se AP‘ CATION FOR PERMIT—" for such proposals.)

6. IF INDIAN, ALLOTTEE OR TRIBR XAME

oIL GAS
WELL wWELL OTARER

7. oNre AGREEMENT NAME

2. KAMB OF OPERATOR
Bannon Energy, Inc. c/o Holcomb Oil & Gas, Inc.

§. FARM OR LEASE ¥AME

Federal 8

P.0. Box 2058, PFarmington, NM 87499

4.

9. WBLL »O. ;

B

LOCATION OF WELL (Report location clearly and in accordance with any State requirements.®
getc llr? space 17 below.)
surface

Unit I 2173' FSL and 495' FEL

10. FIELD AND PFOOL, OR WILDCAT

Counselors Gallup Dakota
11. sac,, T, B, M., OR SLK. AND
SURVETY OR ARNA

Sec. 8 T23N R6W
14, PERMIT NO. 15. ELEVATIONS (Show whether br, ®T, OR, etc.) 12. COUNTY OR PARISK| 13. STAYE
6864 Rio Arriba NM

16.

NOTICR OF INTENTION TO:

TEST WATER SHUT-OFP PCLL OR ALTER CASING WATER SBUT-OFP

FREACTURE TREAT . MULTIPLE COMPLETE FRACTURE TREATMENT

SHOOT O8 ACIDIZB ABANDON® SHOOTING OR ACIDIZING

REPAIR WELL CHANGE PLANS

*% omery Casing & cement summary

Check Appropniate Box To Indicate Nature of Notice, Report, or Other Data

SUBSSQUENT REFORT OF :

RRPAIRING WBLL
ALTBRING CASING
| ARANDONMENT®

(Otber)

i

(NoTe: Report results of mul ©om| a on Well
__Completion or Recompletion lg:t lndﬂt.&bte:m.)

pro| work. y drilled, give »

17. DESCRIBE I'ROPUSID OR COMPLETED OPERATIONE (Clearly state all pertinent details, and gi rtinent da {nel estimated’
OB CoxPLETX: ] ly pe %, and gZive perti) tes, uding Mﬁhdlﬁrﬂuﬁ

nent to this work.) ®

ace locativns nnd measured and true vertical depths for all markers and sones

D - 5650°'. Rﬁn 128 doints, 4 1/2". 11.6 )b.. J-55 casing. Measured 5648', set at
5648'. Float collar - 5613' (KB), Stage collar - 3430 (KB). First stage cemented as

follows:

Pump 10 bbls. fresh water, 10 bbls. CaCl?
Plocheck-21, 10 bbls. water spacer followed by

water, 10 bbls. fresh water, 12 bbls.
300 sacks, (546 cubic ft.) 65-35

pozmix, followed by 100 sx. 50/50 poz (140 cubic feet); 6% 6 1/4 lbs. Gilsonite and
6 1bs. salt per sack. Bumped plug with 1500 psig., open stage tool.

Circulated out. Mud flush (no cment). Circulate.

18. I bereby certify that the foregolng is true and correct

SIGNED :

pars __ 11-13-89

(X

riTLe _Agent, Banmon Energy, Inc.

(This space for Federal or State ofice use)

APPROVED BY TITLE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Title 18 U.S.C. Sec:ion 1001, makes it a crime lor any person knowingly and w:llfollv to make (o

any department or ageacy of the

United Staics sny foise, ficlitious o freudulent stalements of represenislions es 1o any matter within its junsdicticn.



. Form 31604
* (November 1983)°

T (fsrmurly 9=330)

S R A |
Y

"l TYPEOF WELL:

ATTACHMENT NO. 5

UNI"_D STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

AL = JU—UIY~24304

SUBMIT IN DUPLICA

—— s e
Form approved.
Budget Buresu No. 1004=0137

Expires August 31, 1985

4. LEARE numuml AND SERIAL “

SF 078359

—
{Sevather in-
structionn on
reverse sile)

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

6. I INODLAN, ALLOTTEE Ok TRISS NAME

[ 5 HAR

wRlL WKL ony D Other T. CNIT AGAEEMEINT NAMN
' & TYPE OF COMPLETION: :
: - NEwW WoRK DY L AN H .o,
- Wy B RR &% BALK RENYR. OﬂIPP N, YARM UR LEASE Naumn
“Z WAMC OF OFPERATOR N Federal 8
Banpnon Energy: Incorp'orated T
1 ADBRESS OF UPERATOR 1

"“¢/o Holcomb 0il ‘s Gas Inc PO Box 2058 Farmington NM

10. 71ZLD AND POOL, OR WILDCAT

. 4. LOCATION UF wKLL (Erport location cicarly and in accordance with any Slate requirements)®

Unit I 2173' FSL and 495' FEL

At surface

At top prod. interval reported below

Counselors Gallup Dakota

11 3EC. T.. Ry X, ON BLOCK AND SURVEY
OR AREZA .

At toral 3R Sec. 8 T23N R6W
same o 14. PERMIT NoO. DATE ISSUED - 12. sgtgt‘rl! os 13. STATE ;
‘ ; I | 10-21-89 Rio Arriba NM
. 13. DATE SPCOOED | 16. DATZ T.D. REACHED | 17. PATE COMPL. {Ready fo prod.) | 1y, girvatioss (orF. RKS, RT, 6z, ETC.)® | 19. BLEV. CASINONELD
10-19-89 10~-27-89 11~11-89 6864' GR | !
2.. TOTAL DEFTM. XD & TVD 2l. PLUG, BACK T.D.. MD & TVD 23, ::“\N':‘.T!*l“l‘.t coxrL., 2. ;.v'rturu.s ROTARY TOOLS CABLE TOOLE .
.. W OMANY® RILLED BY :
. '5650" 75610" - X ! | ,

’24 PRODCCING INTTEYVAL(S). OF THIS COMILETION—TOP, BOTTOM, NAMI (MD AND TVD)*

Hayre Gallup 1, 2 and 3 y

I L S —
23. was DIRECTIONAL

i . SURVEY MADE'

,'zc. TIFS TLICTRIC AND OTRER COC3 aCW

Gamma Ray, Caliper, Dinsity

27. Was WELL CORED

no

=~ . CASING RECORD (Report all atrings set in well) ' .
i cnuw FTT T3 'mrr. L8/FT. DEPTH 8ET (MD) HOLE $IZT CEMERTING RECORD AMOUNT PULLED

.8-5/8 24% 318 12% 190 sx C1 b . '

4% 11.6 56487 7778 300 sx. 65735 & 100 sx 50450 poz :

‘38. LINER RECORD 30. TUBING RECORD L
| s TOP (MD) POTTOM (MD) SACKSE CEMENT® SCREEN (MD) s1z8 DEPTE SET (MD) PACKER 39T (MD)
378 | T3 .
ﬁ uﬂou AECORD Uuurul. anee snd number) o

ACID, SHOT, FRACTURE. CEMENT SQUEEZE. ETC. ~ |

s2.
" DEPTM INTERYAL (MD) AMOUNT AND XIND OF MATEMIAL unli n
gggg:gggg: 4% 7 csg. 5480~5498 10Z Bbls. 20-40
5548- 5564' 5518-5532 1728 Bbls 30#/1000 gal. base fluid
~& 315,000 #20~40 mesh sd.:
Tan PRODUCTION
- DATE FIAST PRODUCTION

F11-11-89

PRODUCTION METHOD (Flowing, 902 1ift, pumping—eizc and iype of pump)

WELL nu.’ﬁl (P?odut'u' or
shut.

|

: gas lift producing .
| baTaov et BOCAS TEZSTED CHOKE 8135 TRODY. FOR T “on—waL. GAS——NCT. WATER—BAL. ol mmo
I T1=11-89 124" 16/64 — | 65 | 245 | o B
N M ‘TOBING PRESS. | CASING PRESIUNC ;:z.‘cg:r.:raﬂ LI T GAS—MCT. WATER—=NSL. OIL GRAYITY-AFL (cou.) v,

- 460 800 —> | 65 |, 245 | 0
" '34. DISPOBITION OF 0a8 (30id, used for fusi, venied, cic.) TEST WITYXURSED 3T
“Sold. . w~- =—| -Be W.. Salzman
§3 LT or atracuncaTs

‘" Casing & cement summary

hd

g .

SIGNED

[} hereby certify that the foregolng and attached informatioa ls complete and correct uﬁe!emlned tfrom all available records

.J. Holcomb

Agent,

TITLE Bannon Energy

parg _11-13-89 !

*(See Insiructions and Spaces fer Additional Data on Reverse Side)

Title 18 U.S.C. Section \001 makes it a crime for any person knowmg]y lnd wxntulh to mak.e to any dcparment or lgency of the

Lln ipmed q'ﬂ‘t" s Fatme Flo.. . 1

120as or Tru oS

[N
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ATTACHMENT NO. 6

-———

State of New Mexico Form C-104 +
Energy, Minerals and Natural Resources Department Revised 1-1-89
P.O. Box 1980, Hobbe, NM 88240 ?mame
—— OIL CONSERVATION DIVISION ,
P.0. Dawer DD, Antesia, NM 88210 P.O. Box 2088
m Santa Fe, New Mexico 87504-2088
) Azisc, NM $7410
' R REQUEST FOR ALLOWABLE AND AUTHORIZATION
L TO TRANSPORT OIL AND NATURAL GAS
Openxtor . Na.
Bannon Energy, Inc. c/o Holcomb Oil & Gas, Inc. 30-039-24554
Address . .
P.0. Box 2058, Farmington, NM 87499
Reason(s) for Filing (Chack bax) Ll  Other (Piease axplain)
Mlel Change in Transporter of:
Recompletion O ol Obycs O
Caaoge ia Operstor [ Casinghesd Gas [] Condesmate [
¥
IL DESCRIPTION OF WELL AND LEASE :
Leass Name Well No. | Pool Name, Including Formation Kind of Lease Lease No.
Federal 8 1 Counselors Gallup Dakota Stte, Fedenl arFee | gy (78359
Unit Leter L . 2173 Feet From The _SCUtH  1ine and 495 Feet From The East Line
Sction 8  Township 23N " Range 6W NMPM, Rio Arriba ‘ Coty
IIT. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS
Name of Authorized Transporter of Ol or Condensate = Address (Give address 10 whick approved copy of this form is 1o be sent)
_Giant Refinery : P.0. Box 9156, Phoenix, AZ 85068
hdm’fmdwcﬁ EX] orDry Gas ] |Address (Give address 10 which approved copry of this form is 10 be sent)
Cole Development Co, | P.0. Box 191, Farmington, NM 87499
X well peuduces oil or Bquids, Junit ~ [Se.  |Twp | Rge |15 gas acoually connected? | i
e locwion of maa. | I ] 8 ]23N] 6W yes b -11-89 \
H this peoduction is comxningied with that from any other lease or poot, give commingling order aumber: )
" IV. COMPLETION DATA .
o il loiiwell | GasWell | New Well | Workover | Deepen | Plug Back [Same ResV' [Diff Resv
| _Designate Type of Completion - ) | x | X | I | [ |
Dats Spudded - Date Compl. Ready 10 Prod. Toal Depth PBTD.
10-19-89 11-11-89 5650 5610°
Elevatices (DF, RKB, KT, GR, ecj | Name of Producing Formatica . | Top OGas Fay Tubing Depth  __
6864' GR Gallup Mayre 5480 ~5520
. . I . ] DepthCanngShoe
5480-5498', 5518-5532', 5548-5564" l 56481
' TUBING, CASING AND CEMENTING RECORD o - .
HOLE SIZE CASING & TUBING SIZE DEPTH SET SACKS CEMENT
12% - 8 5/8 318 190 sx. C1 B
2.7/8 44" 5648 300 sx 65/35 & 100 sx
: 2 3/8 . O34 | 50/50 poz :
VY. ATA AND R ALLOWABLE
OIL WELL a'mmuwmqwumofwoauumuqwmamamdmijwmaufaﬁauma
Date Fisst New Oil Rua To Tank Date of Test PmunlMdhod(Flwmmlﬁ.acJ
o A)=14=83 11-11—89 Pumping
Length of Text Tubing Pressure Casing Pressure Chokn.Size
- 24 hrs. 460 . 800 ’ 16/64.-
Actual Prod. During Test Oil - Bbls. ‘Water - Bols Gas- MCF
B : 65 ] 0 245
Lagb o Tk Coodeme/MMCE Ceavity of Condeamis
‘Tuhnghu.wxe(&m-m) Casing Pressuire (Sbut-in) ~| Choke Size
] VI.OPERA"I'OR CERTIFICATE OF COMPLIANCE T
£ ey catify o the s e guiaion of e OF Constrvmion.  OIL CONSERVATION DlVlSION T
: mhnbmw'ﬁmuumfmgmﬁow - ', :
tre I‘lobetd' . : -
B mb "’wfmw Date Approved
L Ty K : _'f‘ . By T : E
-:' o V. J. Holcomb = ‘- Agentd . el _
mﬂﬂ' S ves-s Tile e T -
‘ 1-13-89 T 505-326-0550 B Tme . - , e e
'~--'.= M“‘- LR T RTINS S Teee s MNo. R | wr i s b Tl Trets ;;."‘#i‘.i‘s}’t.‘s

k ,:,-' INSTRUCTIONS: Thisfmnxsnbeﬁledmcomphmwuhkule 1104 .

- 5 i
,~ 1) R:questforaﬂomblefornew drilledcrdupmedwcll tbe mpamedb ubulan
..@éj "-’Wiﬂlkﬂklll.""f 4 _,_,‘.;,_l,y%k“ P e must be acco y onofdevunonmnkmmmduu

,,,’- w".‘
i

_‘ 2) Anseedmsdthsfcmmstbeﬁnedmtfonnowabbmmwmdmomplewdwens
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STATE OF NEW MEXICO

GARREY CARRUTHERS

GOVERNOR

Bannon Energy Incorporated
c/o Holcomb Oil and Gas
P.O. Box 2058

Farmington, NM 87499

Attention: W.J. Holcomb
Operating Agent

Dear Mr. Holcomb:

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) 827-5800

November 27, 1989 POST OFFICE BOX 2088

Unorthodox QOil Well Location,
Federal "8" Well No. 2; 351’ FSL -
2171’ FEL, O-8-T23N-R6W,
Counselors Gallup Oil Pool, Rio
Armiba County, New Mexico.

The supporting information for the subject application is insufficient at this time. I am still

uncertain why there is a need to move this well to an

unorthodox well location.

Please submit a detailed map showing the extent of archeological site Nos. DCA-89-309 and
DCA-89-458. Also, submit a more detailed analysis stating why this alternate location could
not have been place within the large "orthodox" windows as provided by Rule 4 of Division
Order No. R-7034, as amended. Also indicate on a copy of your attachment no. 2 who all

of the offset leases belong to.

Finally, what is the status of your Federal "8" Well No. 1 which was the subject of Order

NSL-2696 covering the SE/4 of this section.

Sincerely,

Michael E. Stogner
Chief Hearing Officer

MES/ag
cc: Oil Conservation Division - Aztec

US Bureau of Land Management - Farmington
Bannon Energy, Inc. - Houston
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COUNSELORS GALLUP-DAKOTA POOL
(Formerly Counselors-Gallup Pool)
Rio Arnba County, New Nﬁaxico

Order No. R-7034, Creatiné and Adogting Tempor Operating

Rules for the Counselors-Gallup Pool, Rio Ambaag)unty, New

Mexico, August 1, 1982, Kz Amen(éed by Order No. R-7034-A,
ay 1, 1984.

Application of Merrion Oil & Gas Corp. for
Pool Creation and Special Pool Rules, Rio
Arriba County, New R’lexico.

CASE NO. 7619
Order No. R-7034

ORDER OF THE DIVISION

BY THE DIVISION: This cause came on for hearing at 9
a.m. on July 7, 1982, at Santa Fe, New Mexico, before Examiner
Richard L. Stamets.

NOW, on this 28th day of July, 1982, the Division Director,
having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in
the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof.

(2) That the apalicant, Merrion Oil and Gas Cotg)., seeks the
creation of a new Gallup Pool to comprise Sections 3, 4, 8, 9, 10,
14, and 15, Township 23 North, Range 6 West, and the
?romulgation of special rules therefor including 160-acre spacing
or 0oil and gas, Rio Arriba County, New Mexico.

(3) That the applicant is the operator of several wells within
the proposed new Gallup pool.

(4) That the evidence presented established that the proposed
pool is an oil pool.

(5) That the proposed Gallup oil pool was discovered by the
Southern Union Exploration CI(J)m any Yarborough Well No. 1
located in Unit J of Section 3, Township 23 North, Range 6
West, originally completed in the Gallup formation January 11,
1958, through perforations from 5540 to 6585,

(6) That all of the Gallup oil wells within the proposed pool
and within most of the Gallup oil pools in the general area are
located as if 160-acre spacing units currently prevailed rather
than the existing 40-acre spacing.
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(7) That economic evidence presented relative to said wells
showed that the average well in the general area expected to be
completed in the proposed pool may be expected to be
marginally profitable on 160-acre spacing.

(8) That there is _insufficient engineering or geological
evidence currently available upon which to base a finding that a
well in the proposed pool will drain 160 acres.

(9) That creation of a new Gallup oil pool with temporar,
apecial pool rules providing for 160-acre proration units will
permit operators to gather the engineering and geological data
upon which to base such a determination while preventing the
drilling of potentially unnecessary wells.

(10) That a new pool for Gallup oil production should be
created, as requested by the applicant, to be designated as the
Counselors- lup Oil Pool.

(11) That temporary special pool rules should be adopted for
said Counse]ors-ggllup 01l Pool including provisions for 160-acre
spacing and proration units.

(12) That this case should be reopened at an examiner
hearing during August, 1985, at which time operators in said
gool should appear and show cause why said pool should not be

eveloped on spacing and proration units of less than 160 acres.

IT IS THEREFORE ORDERED:

(1) That a new pool for Gallup oil production is hereby
created in Rio Arriba County, New Mexico, to be designated the
Counselors-Gallup Oil Pool with vertical limits consisting of the
Gallup formation and horizontal limits comprising the following
described area:

TOWNSHIP 23 NORTH, RANGE 6 WEST, NMPM
Sections 3 and 4: All

Sections 8 through 10: All

Sections 14 and 15: All

(2) That the following temporary special pool rules are hereby
adopted for said Counselors-Gallup Oil Pool:

TEMPORARY SPECIA%O%U%F{% AND REGULATIONS
COUNSELORS-GALLUP OIL POOL

RULE 1. (As Amended by Order No. R-7034-A, May 1, 1984.)
Each well completed or recompleted in the Counselora Gallup-
Dakota Oil Pool or in the Galllt)xp-Dakota formation within one
mile thereof and not nearer to or within the limits of another
designated Galh(xip-Dakota oil pool shall be spaced, drilled
operated and produced in accordance with the Special Rules and
Regulations hereinafter set forth.
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(COUNSELORS-GALLUP POOL - Cont’d.)

RULE 2. Each well shall be located on a standard unit
containing 160 acrea more or less substantially in the form of a
square which is a %mrter section being a legal subdivision of
the United States’ Public Land Surveys.

RULE 3. The Director of the Division may grant an
exception to the requirements of Rule 2 without notice and
hearing when an_application has been filed for a non-standard
unit consisting of less than 160 acres or the unorthodox size of
sha% of the tract is due to a variation in the legal subdivision of
the United States’ Public Land Surveys. All operators offsetting

e proposed non-standard unit shall be notified of the
aﬂphcatlon by registered or certified mail and the application
shall state that such notice has been furnished. The Director
may aﬁrrove the application ug)on receipt of written waivers
from all offset operators or if no operator has entered an
objection to the formation of the non-standard unit within 30
days after the Director has received the application.

, RULE 4. Each well shall be located no nearer than 660 feet
- to the outer boundary of the proration unit nor nearer than 330

feet to any governmental quarter-quarter section line nor nearer
than 1320 feet to the nearest well drilling to or capable o
producing from the same pool.

RULE 5. The Director may grant an exception to the
requirements of Rule 4 without notice and hearing when an
application has been_ filed for an unorthodox location
necessitated by topographical conditions or the recompletion of a
well previously drilled to another horizon. All operators
offsetting the proposed location shall be notified of the
agplication by registered or certified mail and the application
shall state that such notice has been furnished. The Director
may aegfrove the application upon receipt of written waivers
from all operators offsettin]g the proposed location or if no
objection to the unorthodox location has been entered within 20
days after the Director has received the application.

RULE 6. A standard proration unit (158 through 162 acres)
shall be assigned a 160-acre depth bracket allowable in
accordance with the statewide rulés and in the event there is
more than one well on a 160-acre (Froration unit the operator
may produce the allowable assigned to the unit from the wells
on the unit in any proportion.

The allowable assigned to a non-standard proration unit shall
bear the same ratio to a standard allowable as the acreage in
such non-standard unit bears to 160 acres.

RULE 7. A limiting gas-oil ratio of 2000 cubic feet of gas per
barrel of oil is established for the pool.

IT IS FURTHER ORDERED:

(1) That the location of all wells presently drilling to or
completed in the Counselors-Gallup Oil Pool shall be approved;
the operator of any well having an unorthodox location shall
notify the Aztec Office of the Division in writing of the name
and location of the well on or before October 1, 1982.

(2) That, pursuant to Para_gmtﬁh A, of Section 70-2-18, NMSA
1978 Comp., existing wells in the Counselors-Gallup Ggl Pool
shall have dedicated thereto 160 acres in accordance with the
foregomg ool rules; or, pursuant to Paragraph C. of said
Section 70-2-18, existing wells may have non-standard spacin

oll; prt%ration units established by the Division and dedicate

thereto.

SECTION II

R. W. Byram & Co., - May, 1984

Failure to file new Forms C-102 with the Division dedicating
160 acres to a well or to obtain a non-standard unit approved :f'
the Division within 60 days from the date of this order shall
subject the well to cancellation of allowable, Until said Form C-
102 has been filed or until a non-standard unit has been
approved, and subject to said 60-day limitation, each well
gresently drilling to or completed in the Counselors-Gallup Oil

ool or in the Gallup formation within one mile thereof shall
recelive no more than one-half of a standard allowable for the
pool.

(3) That this case shall be reopened at an examiner hearing
during the month of August, 198§,e at which time the operators
in the Counselors-Gallup Oil Pool may appear and show cause
why said pool should not be developed on less than 160-acre
spacing with a depth bracket allowable in accordance with the
statewide rules.

(4) That the effective date of this order and the pool creation
and special rules contained herein shall be August 1, 1982.

(5) That jurisdiction of thia cause is retained for the entry of
such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

LARGO-GALLUP GAS POOL
Rio Arriba County, New Mexico

Order No. R-2462, Creating and Adopting Temporary Operating
Rules for the Largo-Gallup Gas Pool, Rio Arriba County, New

" Mexico, April 5, 1963, as Amended by Order No. R-2462-A,

September 1, 1963.

Application of Compass Exploration, Inc., for
the Creation of a Gallup Gas Pool, Rio Arriba
County, New Mexico.

CASE NO. 2761
Order No. R-2462

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at
9 o’'clock a.m. on March 20, 1963, at Santa Fe, New Mexico,
before Elvis A. Utz, Examiner duly appointed by the Oil Con-
servation Commission of New Mexico, hereinafter referred to
as the ‘“‘Commission,’’ in accordance with Rule 1214 of the
Commission Rules and Regulations.

NOW, on this 5th day of April, 1963, the Commission, a
quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.
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