DOCKET NO. 7-90

Jockets Nos. 9-90 and 10-90 are tentatively set for March 21, 1990 and April 4, 1990, Applications for hearing must be filed at Jeast
22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 7, 1990
8:15 A.M. - OIL COMSERVATION OIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE:

CASE 9732:

CASE 9880:

CASE 9870:

CASE 9881:

CASE 9819:

CASE 9882:

CASE 9883:

(1) Consideration of the allowable production of gas for April, 1990, from fourteen prorated gas pools in Lea, Eddy,
and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for Aprii, 1990, from fourteen prorated gas pools in San Juan,
Rio Arriba, and Sandoval Counties, New Mexico.

{Reopened and Readvertised)

Application of Meridian 0il, Inc, for a non-standard gas proration unit, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks approval for a 401.20-acre non-standard gas spacing and proration unit comprising Lots
1, 2,8, 9, 10 and 11, N/2 SE/4, and the SE/4 SE/4 of Section 10 and Lots 3 and 4 of Section 11, both in Township 32
North, Range 7 West, Basin-Fruftland Coal Gas Pool. Said unit is to be dedicated to the existing Allison Unit Well No.
103 located at a standard coal gas well location 1795 feet from the South line and 2270 feet from the West line (Unit
K) of said Section 10, which is approximately 1/2 mile southwest of Mile Corner No. 248 located on the Colorado/New
Mexico state line. This case was originally heard at the August 23, 1989 hearing and was subsequently reopened at the
October 4, 1989 hearing to correct an error in the subject well location; Order Nos. R-8995 and R-8995-A were f{ssued
as a result of both hearings. Due to inadvertence, the advertisement for both hearings and both orders contained an
erroneous description of the non-standard gas proration unit, IN THE ABSENCE OF OBJECTION, THIS CASE WILL BE TAKEN UNDER
ADVISEMENT.

Application of Merrion 0i1 & Gas Corporation for a waterflood project, McKinley County, New Mexico. Applicant, in the
above-styled cause, seeks approval to institute a waterflood project on its Papers Wash Cooperative Agreement Unit Area
underlying portions of Sections 15 and 16, Township 19 North, Range 5 West, by the injection of water into the Papers
Wash-Entrada 011 Pool through the Navajo Allotted "15" Well No. 3 located 2310 feet from the South 1ine and 2000 feet
from the West line (Unit K) of said Section 15. Said project area is located approximately 22 miles northwest of San
Luis, New Mexico.

(Continued from February 21, 1990, Examiner Hearing.)

Application of Siete 0i1 & Gas Corporation for special pool rules, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order promulgating special poal rules for the Parkway-Bone Spring Poal including a provision for
a limiting gas-oil ratio limitation of 10,000 cubic feet of gas per barrel of otl. Said pool is located in Section 34,
Township 19 South, Range 29 €ast and Sections 2 and 3, Township 20 South, Range 29 East, which is located approximately
5.5 miles north by west of the junction of U.S. Highway 62/180 and old New Mexico State Highway 31.

Application of Richmond Petroleum, Inc. for unorthodox coal gas well location, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox coal gas well locatfon for its Federal 31-4-32 Well No, 2
to be drilled 1617 feet from the South line and 1939 feet from the West 1ine (Unit K) of Section 32, Township 31 North,
Range 4 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 32 to be dedicated to said well to form a standard
320-acre gas spacing and proration unit for said pool. Said unit {s located approximately 10 miles south of Mile Corner
No. 233 located on the New Mexico/Colorado Statelire.

(Continued from February 21, 1990, Examiner Hearing.)

Application of Blackwood & Nichols Co., Ltd. for compulsory pooling and an unorthodox gas well location, San Juan and
Rio Arriba Counties, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
from the surface to the base of the Fruitland formation underlying Lots 7 and 8, the S/2 NW/4, and the SW/4 of Section
4, Township 30 North, Range 7 West, in both San Juan and Rio Arriba Counties, forming a 319.38-acre gas spacing and
proration unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing, which
presently includes the Basin-Fruitland Coal Gas Pool, to be dedicated to its Northeast Blanco Unit Well No. 424, to be
drilled at an unorthodox coal gas well location 2075 feet from the North line and 1330 feet from the West line (Unit
F) of said Section 4. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk invoived in drilling said well. Said unit {is approximately 3.5 miles north-northeast
of the Navajo Reservoir Dam.

Application of Controlled Recovery, Inc. for an oil treating plant permit and for surface waste disposal, Lea County,
New Mexico. Appiicant, in the above-styled cause, seeks authority for construction and operation of the surface waste
disposal facility and an oil treating plant for the purpose of treating and reclaiming sediment oil and for the
collection, disposal, evaporation or storage of produced water, drilling fluids, drill cuttings, completion fluids and
other 0il field related waste in unlined surface pits, at a site in the 5/2 N/2 and the N/2 S/2 of Section 27, Township
20 South, Range 32 East. This site is located on either side of U.S. Highway 62/180 at Mile Marker No. 66.

Application of BTA 0il Producers for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox oil well location for its Pardue "C" 8808 JV-P Well No. 1 to be drilled
176 feet from the South line and 1550 feet from the West line (Unit N) of Section 11, Township 23 South, Range 28 East,
to test the Undesignated East Loving-Delaware Pool, the SE/4 SH/4 of said Section 11 to be dedicated to said well forming
a standard 40-acre oil spacing and proration unit. Said unit is located approximately 1/4 mile southwest of the Harroun
Dam.
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CASE 9873:

CASE 9878:

CASE 9884:

CASE 9885:

CASE 9886:

(Continued from February 21, 1990, Examiner Hearing.)

Application of Tahoe Energy, Inc. for an unorthodox gas well location, non-standard gas proration unit and simultaneous
dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to redesignate acreage in the
Jalmat Gas Pool to form a non-standard 160-acre gas spacing and proration unit comprising the $/2 Nw/4 and N/2 SK/4 of
Section 12, Township 23 South, Range 36 East. Said unit is to be simultaneously dedicated to the existing King Gas Com
"WN" Well No. 1 located at a standard gas well location 2310 feet from the South line and 990 feet from the West line
(Unit L) of said Section 12 and to the proposed Cochise Well No. L to be drilled at an unorthodox gas well location 1980
feet from the North line and 1600 feet from the West line (Unit F) of said Section 12. Said unit is located
approximately 14 miles north by west of Jal, New Mexico.

(Readvertised)

Application of Chevron USA Inc. for a non-standard gas proration unit and simultaneous dedication, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for a 160-acre non-standard gas proration unit comprising
the W/2 NE/4, SE/4 NE/4, and SE/4 NW/4 of Section 8, Township 20 South, Range 37 East, Eumont Gas Poo’'. Said unit fis
to be simultaneously dedicated to the Bertie Whitmire Well Nos. 1 and 2 located at standard gas well locations 1980 feet
from the North and East lines (Unit G) and 660 feet from the North line and 1980 feet from the East line (Untt B) of
said Section 8, respectively. Said area {s located approximately 2.25 miles south of Monument, New Maxico.

Application of 0XY USA, Inc. for compulsory pooling, non-standard gas proration unit and simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Eumont
Gas Pool formation underlying the SE/4 of Section 5 and the NE/4 NE/4 of Section 8 all in Township 20 South, Range 37
fast, forming & non-standard 200-acre gas spacing and proration unit for said pool, said unit to be simultaneously
dedicated to the existing Laughlin "B" Well No. 5 located 330 feet from the South line and 2310 feet from the East line
(Unit 0) of said Section 5, and to the plugged and abandoned Laughlin "B" Well No. 1 to be re-entered and recompleted
in the Eumont at a standard gas well location 1980 feet from the South and East lines (Unit J) of said Section 5. Also
to be considered will be the cost of re-entering and recompleting the Laughlin "B" Well No. 1 and the allocatiaon of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the
unit and a charge for risk involved in the re-entering and recompletion of said well. Said unit is located approximately
2.25 miles south of Monument, New Mexico.

Application of Doyle Hartman for compulsory pooling, @ non-standard gas proration unit and simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interesrts in the Eumont
Gas Pool underlying either the SE/4 SW/4 of Section 5 and the E£/2 W/2 of Section 8, Township 20 South. Range 37 East,
forming a non-standard 200-acre gas spacing and proration unit for said pool, or IN THE ALTERNATIVE, the SE/4 SH/4 of
said Section 5 and the N/2 NE/4, and NE/4 NW/4 of said Section 8, forming a non-standard 1b0-acre gas spacing and
proration unit for said pool. In either instance the applicant proposes to dedicate all production from the Eumont Gas
Poo) to the existing Britt "B-8" Wel) No. 1 located 650 feet from the North line and 1980 feet from the West line (Unit
C) of said Section 8 and to a second well to be drilled at a standard gas well location within the applicable non-
standard unit. Applicant further seeks to be designated operator of the non-standard gas proration unit so created and
be entitled to recover out of the praduction therefrom its cost of drilling, completing and equipping a new infill well,
plus a 200% risk factor for drilling, completing and equipping such infill well, plus an equitable and proper percentage
of the value of the existing wellbore of said Britt "B-8" Well No. 1, and al) costs of supervision and ooeration of such
unit, and that such order also provide for any other relief which may be deemed equitable and proper. The subject area
is located approximately 2.25 miles south of Monument, New Mexico.

In the matter of the hearing called by the 0il Conservation Divisfon on its own motion for an order creating,
establishing a discovery allowable, abolishing and extending certain pools in Eddy County, New Mexico.

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production and designated as the
Bandana Point-Strawn Gas Pool. The discovery well is the Yates Energy Desert Rose Fed. Well No. 1 located :n Unit
1 of Section 27, Township 23 South, Range 23 East, NMPM. 3Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 23 EAST, NMPM
Section 27: E/2

(b} CREATE a new pool in £ddy County, New Mexico, classified as an oil pool for Delaware production and designated
as the La Huerta-Delaware Pool. The discovery well is the Ray Westall, Myrtle Myra Well No. 1 located in Unit C
of Section 16, Township 21 South, Range 27 East, NMPM. Said poo! would comprise:

TOWNSHIP 21 SQUTH, RANGE 27 EAST, NMPM
Section 16: NW/4

In addition, a discovery allowable of 24,865 barrels of oil shall be assigned to this well. This amount is to
be produced over a two-year period and is over and above the daily top allowable.

(c) Abolish the Boyd-Canyon Pool in Eddy County, New Mexico, in order to place abolished acreage into the North Dagger
Draw-Upper Pennsylvanian Pool.

(d) Extend the North Dagger Oraw-Upper Pennsylvanian Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM

Section 14: NW/4
Section 15: AW
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Docket No. 9-90

Dockets Nos. 10-90 and 11-90 are tentatively set for April 4 and 18, 1990. Applications for hearing amusc be
filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 21, 1990

8:15 AM, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following :ases will ze heard before Michael E. Stogner, Examiner, or David R. Cactanach, Alternate Examiner:

CASE 9882:

CASE 9863:

CASE 9887:

CASE 9888:

CASE 9889:

{(Readvartised)

Application of Controlled Recovery, Inc. for an oil treating plant permit, for surface water disposal,
and an exception to Order No. R-3221, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority for construction and operation of the surface waste disposal facility and an oil
treating plant for the purpose of treating and reclaiming sediment oil and for che collection,
disposal, evaporation or storage of produced water, drilling fluids, drtll cuttings, completricn

fluids and other oil field related waste in uniined surface pits, at a site in the $/2 N/2 and the

N/2 S/2 of Section 27, Township 20 South, Range 32 East. This site {s located on either side of

U.S. Highway 62/180 at Mile Marker No. 66.

Continued from March 7, 1990, Examiner Hearing)

Application of Merrion 01l § Gas Corporation for a waterflood project, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks approval to institute a waterflood project on its Papers
Wash Cooperative Agreement Unit Area underlying portions of Sectiona 15 and 16, Township 19 North,
Range 5 West, by the injection of water intoc the Papers Wash-fntrada 01l Pool through the Navajo
Alloted "'15” Well No. 3 located 2310 feet from the South line and 2000 feet from the West line

(Unic ) of said Section 15. Said project area is located approximately 22 miles northwest of San
Luis, New Mexica. h

Continued from February 21, 1990, Examiner Hearing)

Applicacion of Hixon Development Company for compulsory pooling, San Juan County, New Mexico.
Applicaant, in the above-styled cause, seeks an order pooling all mineral interests in the Basin-
Fruitland Coal Gas Pool underlying Lots 1 through 4 and the E/2 W/2 of Section ?, Township 25 North,
Range 12 West, forming a standard 317.28-acre gas spacing and proration unit for said pool, to be
dedicated to a well to be drilled at a gstandard coal gas well location in the SW/4 of said Section
7. Also to be considered will be rhe cost of drilling and completing said well and the allocation
of che cost thereof as well as actual operating costs and charges for supervision, designation of
applicant ag operator of the well and a charge for risk involved in drilling said well. Said unit
i3 located approximately 5 miles south-southwest of El Paso Natural Gas Company's Chaco Plant.

Application of Hixon Development Company for compulsory pocoling, San Juan County, New Mexico.
Applicant, in che above-styled cause, seeks an order pooling all mineral interests in the Basin-
Fruitland Coal Gas Pool underlying cthe BE/2 of Sectioa 17, Township 25 North, Range 12 West, forming
a gtandard 320-acre gas spacing and proration unit for said pool, to be dedicated to a well to be
drilled at a standard coal gas well location 790 feet from the North and East lines (Unit A) of said
Section 17. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actusl operating costs and charges for supervision, desig~-
nation of applicant as operstor of the well and a charge for risk involved in drilling said well.
Said unit is located approximscely 6 miles south by west of El Paso Natural Gas Company's Chaco
Plant.

Application of Conoco Inc. for compulsory pocling, Lea County, New Mexico. Applicant, in the asbove-
styled cause, seeks an order pooling all mineral interests in the North Dagger Draw-Upper Pennsylvanian
Pool underlying the SE/4 of Section 16, Township 19 South, Range 24 East, forming s standard 160-acre
oil spacing and proration unit for said pool, to be dedicated to its existing Dee State Well No. 1
located at a standard oil vell location 1980 feet from the South and East lines (Unit J) of said
Section 36 (said well is presently completed in the Cemetery-Morrow Gas Pool). Also to be considered
will be the cost of re-entering, recompleting, equipping and operating said well and the allocation of
the cosc thereof as well as actual operating costs and charges for supervision, designation of appli-
cant as operator of the well and a charge for risk involved {n re-entering and recompleting said well.
Said unit 13 located approximately 13 miles west by north of Seven Rivers, New Mexico.

Application of Meridian 0il, Inc. for temporary well testing allowable for certain wells in the
Parkway-Delaware Pool, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks authority
to conduct a special 90-day flow test on selected wells in the Parkway~Delaware Pool located in all

or portions of Seccions 26, 35, and 36, Township 19 South, Range 29 East, and Section 31, Township 19
South, Range 30 East, for the purpose of gathering data to determine the most efficient producing rate
for said pool. This subject area is located approximately 14 miles south by west of Loco Hills, New
Mexico.
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Txaminer Hearing - Wednesday - March 21, 1990 Docket No. 9-30

CASE 3890:

CASE 5891:
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CASE 3881:

CASE 9894:

Application of Bird Creek Resources, Inc. for compulsory pooling, Eddy County, New Mexico.
Appiicant, in the above-styled cause, seeks an order pocling all mineral interests from the surface
to the base of the Delaware formation underlying the NE/4 NE/4 of Section 15, Township 23 South,
Range 28 East, forming a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on stactewide 40-acre oil spacing within said vertical excent, which includes
Jut is not necessarily limited to the Undesignated Loving-Cherry Canyon Pool and Undesignated East
Loving-Delaware Pool. Said unit is to be dedicated to a well to be drilled at a standard location
333 faer from the North and East lines (Uniz A) of said Section 15. 1so to be considered will ne
the ¢3st of drilling and completing said well and the allocation of the cost thereof as well as
acrual cperacting costs and charges for supervision, designation of applicant as operator of tne
well and a cnarge for risk involved in drilling said well, Said unit i{s located approximateliy 2.5
miles norctheast of Loving, New Mexico.

Application of Bird Creek Resources, Inc. for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Delaware formation underlying the NE/4 SE/4 of Section 1S5, Township 23 Scuth,
Range 28 East, forming a standard 4C-acre oil spacing and proration unit for any and all formations
and/or pools developed on statewide 40-acre oil spacing within said verctical extent, which includes
but is not necessarily limited to the Undesignated Loving-Cherry Canyon Pool and Undesignated EZas:
Loving-Delaware Pool. Said unit is to be dedicated to a well to be drilled at a standard io-ation
2105 feer from che South line and 560 feet from the East line (Unit I) of said Section 15. Aalsc to
be ccnsidered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges fcr supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said unit is lccaced
approximately 2 miles east-northeast of Loving, New Mexico.

Application of Pacific Enterprises O0il Company (USA) for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pocling all mineral interests from a depth of
5000 feet down to the top of the Mississippian Chester Limestone formation, or to a depth of 11,230
feet, whichever is deeper, underlying the E/2 of Sectior 12, Township 17 South, Range 29 Eastc, form-
ing a standard 320-acre gas spacing and proration unit for any and all formations and/or pools
developed on 320-acre spacing within said vertical extert, which presently includes bdut is not
necessarily limited to the Undesignated Anderson-Pennsylvanian Gas Pool. Said unit is to be dedi-
cated to a well to be drilled at a standard gas well location 2180 feet from the North line and 1380
feer from the East line (Unit G) of said Section 12. Also to be considered will be the cosz cf
drilling and ccmpleting said well and the allocation of the cogt thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge Ior
risk involved in drilling said well. Said unit is located approximately 3.25 miles northwes:t of
Loco Hills, New Mexico.

Application of Pacific Enterprises 0il Company (USA) for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above=-styled cause, seeks an order pooling all mineral interests in the Atcxka and
Morrow formations underlying the W/2 of Section 28, Township 18 South, Range 27 East, Zorming a
szandard 320-acre gas spacing and proration unic for any and all formations and/or pools develioped
on 320-acre spacing within said vertical extent, which presently includes but is not necessarily
limited to eicher the Undesignated Red Lake-Pennsylvanian Gas Pool or the Undesignated Red Lake
Atoka~Morrow Gas Pool. Said unit i{s to be dedicated to its Trigg "28'" Federal Well No. l to be
drilled at a standard gas well location 2030 feet from the North line and 1980 feet from the West
line (Unit F) of said Section 28. Alsoc to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as wel. as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said unit {8 located approximately 4 miles west by north of the O0ld Illinois
0il Camp.

(Readvertised)

Application of Richmond Petroleum, Inc. for unorthodox roal gas well location, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox cocal gas well
location for its Federal 31-4-32 Well No. 2 to be drillaed 617 feet from the South line and 1939
feet from the West line (Unit N) of Section 32, Township 31 North, Range 4 West, Basin-Fruitland
Coal Gas Pool, the W/2 of said Section 32 to be dedicatead to said well to form a standard 320-acre
gas spacing and proration unit for said pool. Said uni: is located approximately 10 miles south of
Mile Corner No. 233 located on the New Mexico/Colorado 3Stataline.

Application of Richmond Petroleum, Inc. for compulsory pooling, unorthodox coal gas well location,
and a non-standard gas spacing and proration unit, San Juan and Rio Arriba Counties, New Mex:i.co.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Basin-
Fruitland Coal Gas Pool underlying lots 1 through 4 and the S/2 N/2 of Irregular Section 11, Town-
ship 32 North, Range 6 West, forming a non-standard 232.80-acre gas spacing and proration unit fotr
said pool, said unit to be dedicated to a well to be drilled at a non-standard coal gas well loca-
tioan 1130 feet from the North line and 760 feet from the West line (Unit E) of sald Section (I.
Also to be considered will be the cost of drilling and completing said well and the allocacion of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk {nvolved in drilling said well. Said

unit is bounded to the north by the State of Colorado for one-half mile of either side of As:ro-
acmical Monument No. 8 located on the stateline.



