MARTIN YATES, Il
1912 - 1985

FRANK W. YATES
1936 - 1986

LiyT

March 27, 1990

Santa Fe Operating Partners, L.P.

500 West I11inois, Suite 500
Midland, Texas 79701

Attention: Patrick J. Tower

RE:

Gentlemen:

As per your request, enclosed is
Tocation on the captioned well.

Y PETROLEUM

o -—ARTESIA, NEWMEXICO88210

S. P. YATES
CHAIRMAN OF THE BOARD
JOHN A. YATES
PRESIDENT
PEYTON YATES
EXECUTIVE VICE PRESIDENT

RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

I ELEPHONE (505) 748-1471

RECEIVED

MAR 2 91930

LAND DEPT.
MIDLAND. X

Ocotillo ACI Federal #1

Township 20 South, Range 24 East, NMPM
Section 10: E/2

Eddy County, New Mexico

the statement of no objection to the unorthodox
This instrument has been executed on behalf of

Yates Petroleum Corporation, Yates Drilling Company, Abo Petroleum Corporation,
Myco Industries, Inc., the Estate of Martin Yates III, and Lillie M. Yates.

Thank you.

KHP:cp

Very truly yours,

YATES PETROLEUM CORPQORATION
Rty H Fetter
Kathy H. rter

Landman

Enclosure
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Santa Fe Energy Operating Partners, L.P.

Santa Fe Pacific Exploration Company
Managing General Partner

CERTIFIED MAIL - RETURN RECEIPT
also - TELECOPIED

March 12, 1990

Tates Petroleum Corporation,
Ms. Lillie M. Yates,

Martin Yates III Estate,
Yates Drilling Company,

ABO Petroleum Corporation,
MYCO Industries Inc.

105 South 4th Street
Artesia, New Mexico 88210

Attn: Kathy Porter

Re: OD-NM-617,131
Octillo ACI Federal #1
660' FNL & 660' FEL
3ec. 10, T-20-S, R-24-E, NMPM
Eddy County, New Mexico

Gentlemen:

Santa Fe Energy Operating Partners, L.P. (Santa Fe) proposes the drilling of
the above-referenced well to 9,600' to test the Morrow Formation at an
unorthodox location according to NMOCD rules. The E/2 of section 10 will be
the proration unit for this test.

If your Company, as an offset operator, has no objection to this unorthodox
location; please so signify by signing the statement below and returning one
copy to me at your earliest convenience.

Santa Fe has scheduled this matter for hearing on April 4, 1990 before the
NMOCD. 1In this regard enclosed please find a copy of the Application filed
with the NMOCD. Should you have any objection, please so indicate within
the 20 day period required from receipt of this letter.

Sincerely yours,
SANTA FE ENERGY OPERATING PARTNERS, L.P.

By: Santa Fe Pacific Exploration Company,
Managi General Partner

Patrick J er, Senior Landman

PJT/pt
Enclosures

Permian Basin District
500 W. llinois

Suite 500

Midland. Texas 79701
915/687-3551
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Yates Petroleum Corporation, et al

March 12, 1990
Page 2

YATES PETROLEUM CORPORATICN as
an offset operator does not
object to the drilling of the
above-referenced unorthodox
location.

By: /7 /226/41/,45if'

John A. Yates, Attorney-In-Fact

bates March 27, 1990

ABO PETROLEUM CORPORATION as
an offset operator does not
object to the drilling cf the
above-referenced unorthodox
location.

// d 7 /:///
By: T g7 éif/ <£/

John A./Yé?@g, Attorney-In-Fact

.
/

Date: March 27, 1990

THE ESTATE OF MARTIN YATES III
and LILLIE M. YATES, as offset
operators do not object to the
drilling of the above-referenced
unorthodox location.

Fragk’w. Yates,‘jé., Atpbrney-

In-Fact

Date: March 27,1990

YATES DRILLING COMPANY as
an offset operator does not
object to the drilling of the
above-referenced unorthodox
location.

Peyto?jfggaqf ttorney-In-Fact

Date: March 27, 1990

MYCO INDUSTRIES, INC., as
an offset operator does not
object to the drilling of the
above-referenced unorthodox
location.

Date: March 27, 1990




Santa Fe Energy Operating Partners, L.P

Santa Fe Pacific Exploration Company
Managing General Partner

CERTIFIED MAIL - RETURN RECEIPT
also - TELECOPIED

March 12, 1990

Feimont 0il and Gas

¢/o Torch Energy

350 Glenborough, Suite 300
Houston, Texas 77067 o

Attn: Dan Rembert

Re: OD-NM-617,131
Octillo ACI Federal #1
660' FNL & 660' FEL
Sec. 10, T-20-S, R-24-E, NMPM
Eddy County, New Mexico

Gentlemen:

Santa Fe Energy Operating Partners, L.P. (Santa Fe) proposes the drilling of
the above-referenced well to 9,600' to test the Morrow Formation at an
unorthodox location according to NMOCD rules. The E/2 of section 10 will be
the proration unit for this test.

If your Company, as an offset operator, has no objection to this unorthodox
location; please so signify by signing the statement below and returning one
copy to me at your earliest convenience.

Santa Fe has scheduled this matter for hearing on April 4, 1990 before the
NMOCD. In this regard enclosed please find a copy of the Application filed
with the NMOCD. Should you have any objection, please so indicate within the
20 day period required from receipt of this letter.

Sincerely yours,
SANTA FE ENERGY OPERATING PARTNERS, L.P.

By: Santa Fe Pacific Exploration Company,
Managi General Partner

Patrick J. To Senior Landman

PJT/pt

Enclosure

Xc: Carlos Sauceda, Dist. Eng. Torch Energy
1221 Lamar Suite 1600

Houston, Texas 79010

Permian Basin District
500 W. Illinois

Suite 500

Midland, Texas 79701
915/687-3551



Felmont 0il and Gas
c/o Torch Energy
March 12, 1990

Page 2

as
an offset operator does not object to
the drilling of the above-referenced
unorthodox location.

By:

Title:

Date:

pt310



n W/ ./
Santa Fe Energy Operating Paxtuners, L.P.

Santa Fs Pucific Bxplaration Company
Managiag Censral Partnery

CERTLFIED MAIL - RETURN RECEIPT
also - TELECOPIED

March 12, 1990

Felmont 01l and Gas

¢/o Torch Energy

350 Glenborough, Suite 300
Houston, Texas 77067

Attn: Dan Rembert

' Re: OD-NM-617,131
Octillo ACI Federal #1
660’ FNL & 660! FEL
Seo. 10, T=20-8, R-24-E, NMPM
Eddy County, New Mexlico

Geantlemen:

Santa Fe Energy Operating Partners, L.P. (Santa Fe} proposes the drilling of
the above-refarenced wall to 9,600' to test the Morrow Formation at an
unorthodox location according to NMOCD rules. The E/2 of section 10 will he
the proratien unit for thils test.

1f your Company, as an offset operator, has no objection to this unorthodox
location; pleazs so signify by signing the statement below and returning one
copy to me at your earliest convenience.

_ Santa Fe has scheduled this matter for hearing on April 4, 1990 before the .. ..
RMOCD.. .In this :eqard qncluae@ ptease £1nd 4a copy of the Application filed . .-

with the MMOCD. " 6héuld yul have aiy “Sbject1ch,. please 86 indlcate within ‘the
20 day period raquired from receipt of this latter,

Sincerely yours,
SANTA FE ENERGY OPERATING PARINERS, L.P,

By: Santa Fe Pacific Exploration Company,
Managing General Partner

T ; Senior Landman

patrick J.

PIT/pL
Enclosure
x¢: Carlos Sauceda, Dist. Eng. Torch Energy
1221 Lamar Suite 1600
Houston, Texras 79010
Pormien Basn DistHet
300 W. Nlinols

Sulte 53D
Midland, Texas 7670}

113:447.0381
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Felmont 0il and Gag
¢/o Torch Enargy
March 12, 1990

Page 2

TORCH oOit E(ras Com/m/ )
EVEC R e/ « 171 ferest fo as

an offset operator does not object to
the drilling of the above-referenced

unhorthodox location,

RolAND  SCEDGE
. - s
ritle; (MK PAESIORN]

H{3(70

vlpate;‘
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Santa Fe Energy Operating Partners, L.P

Santa Fe Pacific Exploration Company
Managing General Partner

CERTIFIED MAIL - RETURN RECEIPT
also - TELECOPIED

March 12, 1990

Conoco, Inc.
P. 0. Box 460
Hobbs, New Mexico 88240

Attn: Vann Peters

Re: OD-NM-617,131
Octillo ACI Federal #1
660" FNL & 660' FEL
Sec. 1G, T-20-S, R-24-E, NMPM
Eddy County, New Mexico

Gentlemen:

Santa Fe Energy Operating Partners, L.P. (Santa Fe) proposes the drilling of
the above-referenced well to 9,600' to test the Morrow Formation at an
unorthodox location according to NMOCD rules. The E/2 of section 10 will be
the proration unit for this test.

If your Company, as an offset operator, has no objection to this unorthodox
location; please so signify by signing the statement below and returning one
copy to me at your earliest convenience.

Santa Fe has scheduled this matter for hearing on April 4, 1990 before the
NMOCD. 1In this regard enclosed please find a copy of the Application filed
with the NMOCD. Should you have any objection, please so indicate within the
20 day period required from receipt of this letter.

Sincerely yours,
SANTA FE ENERGY OPERATING PARTNERS, L.P.

By: Santa Fe Pacific Exploration Company,
Managing General Partner

&ZL/ .

Patrick J. T , Senior Landman

PJT/pt
Enclosure

Permian Basin District
500 W. llinois

Suite 500

Midland, Texas 79701
915/687-3551



Conoco, Inc.
March 12, 1990
Page 2

Conoco Inc. as
an offset operator does not object to

the drilling of the above-referenced
unorthodox location.

By:_ Hugh Ingr ‘éz—‘-“‘-‘*—~—

Title:Conservation Coordinator

Date:_ Marych 28, 1990

pt320



’ SENDER: Complete items 1 and 2 when additional services are desired, and complete it~~s
Put your address in the “RETURN TO’’ Space on the reverse side. Failure to do this will preven. .s

card from being returned to you. The return receipt fee will provide you the name of the person delivered
to and the date of delive or additional fees tlse Tollowing services are available. Consult postmaster
for ges and check boxles) for additional servicels) requested.

Show to whom delivered, date, and addressee’s address. 2, [J Restricted Delivery
(Extra charge) (Extra charge)

3. Article Addressed to: Yates Petr. Corp 4. Article Number

fs. Lillie M. Vates, iartin Yates |+ 007 304 348

I11 Estate, Yates Drilling Co., Ll registored 1 insured
ABC Petr. Corp., FHYCO Ind. Inc. (& centified [J coo

105 Squth 4th Str“eet ) L express Mail D?;“.:,,’:,@ﬁ::&,
Artesia, New iexico 83210 Always obtain signature of addressee
Attn: Ka’chy Porter or agent and DATE DELIVERED.

5. Signature — Address ) 8. Addressee’s Address (ONLY if
X requested and fee paid)

6. Signatur ent

e Ay

7. Date of Delive%’_/}_ v Py

PS Form 3811, Mar. 1988 * U.8.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT

. SENDER Complete items 1 and 2 when additional services are desired, and complete items
Put your addrass in the 'RETURN TO’* Space on the reverse side. Failure to do this will preven ;

card from being returned to you. The return receipt fee will provide you the name of the person delivered
to and the date of delivery. For additional fees tge Tollowing services are available. Consult postmaster

or end che: x{es) for additional service(s) requested.
1. lﬂ“ 2. O Restricted Delivery
(Extra charge) , (Extra charge)
3. Article Addressed to: . 4. Article Number
Lok~ e o€ P L7 3ue 338
L . Type of Service:
b o [] Registered {J insured
P. . box %0 Certified O coo
Hebos, Hew ilexice 6Gcéu U express Mail [ Rty Recsipt |
ATTA Javin Peters Always obtain signature of addresses

or agent and DATE DELIVERED.

5. Signature — Address_ i B.MW. INLY if

X Lozt ‘/;//{ f('«b/) reqmtefi )

6 Signatare — Agent /é( W%/

7. Date of Delive;
LT

Ps Form 3811, Mar. 1988 * U.S.G.P.O. 1986-212-865  DOMESTIC RETURN RECEIPT

gENDER Complete items 1 and 2 when additional services are desired, and complete items
and

Put your address in the "RETURN TO'’ Space on the reverse side. Failure to do this will prevent
card from being returned to you. T rn receipt fee will provide you the name of he person delivered
to and the date of delive or a ‘ees the following services are ava onsult postmaster
?or fees and check Exlea) for additional service(s) req

uested.
. ¢ Show to whom delivered, date, and addressoe s address. 2. [J Restricted Delivery
(Ezrm ‘charge) (Extra charge)

3. Article Addressed to: -, 4. Article Number
vnoprbocdix Locatrins P 037 304 337

Felniont il and Gas Type of Service:
c/o Torch Energy g Registered Bg';tgvd
350 Glenborough, Suite 300 DE:M;M.“ (] Retum Recei
Hogston, Texas 77067 Alwaysobtalnﬂqnltuu::f:::::::o.“
Atin: Dan Rembert or sgent end DATE DELIVERED.

5. Signature — Address 8. Addresse:"; jAbcddpr:iz (ONLY if

requested

.
* U.S5.G.P.0O. 1988-212-8865 DOMESTIC RETURN RECEIPT




ul J STATES POSTAL SERVICE l || ” |
OFFICIAL BUSINESS ]
SENDER INSTRUCTIONS
Print your name, address and ZIP Code

In the spece below.
* Compiste itema 1, 2, 3, and 4 on the
reverse.

o Attach to front of article if space
permita, otherwise affix to back ot

article. PENALTY FOR PRIVATE
¢ Endorse orticle ‘‘Return Receipt USE, $300
Requested’’ adjascent to number.
RETURN Print Sender's name, address, and ZIP Code in the space below.
T0

Patrick J. Tower, Santa Fe Enerqy 0.P., L.P.

0D-NM-617,131 500 West I1linois, Suite 500

Midland, Texas 79701

U’ 'O STATES POSTAL SERVICE l ll I' '
OFFICIAL BUSINESS
SENDER INSTRUCTIONS
Print your name, address and ZIP Code

in the space below.

* Complete items 1, 2, 3, and 4 on the m
reverse. SENTENS()

e Attach to front of article Iif spac

w&m. otherwise affix to bnek ol

PENALTY FOR PRIVATE
o Endorse article ‘‘Return Receipt USE, 8300

Requested’’ adjacent to number.

RETURN Print Sender’s name, address, and ZIP Code in the space below.
TO

Patrick J. Tower, Santa Fe Enerqy 0.P., L.P.

CD-NM-617,131 500 West I1linois, Suite 500

Midland, Texas 79701

L ‘D STATES POSTAL SERVICE
OFFICIAL BUSINESS

SENDER INSTRUCTIONS
Print your name, address and ZIP Code
h the space

below,
s Complete ltems 1, 2, 3, and 4 on the
reverse.

o Attach to front of articie if space
permits, otherwise affix to back of
article.

* Endorse article ‘‘Return Recelpt
Requested’’ adjacent to number.

PENALTY FOR PRIVATE
USE, $300

RETURN Print Senddr'S"Kame, address, and ZIP Code in the space below.
™ W

Patrick J. Tower, Santa Fe Energy 0.P., L.P.

0D-NM-616,131 500 West Illinois, Suite 500

Midland, Texas 79701
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SFEOP,LP ACREAGE
PROPOSED LOCATION

- PROPOSED SPACING UNIT

INDUSTRY LOCATION
COMPLETION DATE

WOLFCAMP (MBO/MMCFG/MB&B
CANYON CUM. THRU 10-1

(BOPD & MCFGPD & BWPD)
ik DAILY RATE AS OF 10-1-89
MORROW A

| SANTA FE ENERGY OPERATING PARTNERS, LP.
@ PERMIAN BASIN DISTRICT

MIDLAND, TEXAS

Carlsbad Area
DAGGER DRAW PROSPECT

Eddy County, New Mexico

PRODUCTION PLAT

GEOL.B Insalaco

DATE 3-27-90
scaLE 1":2000'

FILE2-P-5




e

i

v ara= PROPOSED SPACING UNIT

u PROPOSED LOCATION :

MORROW SAND PRODUCER 4’7@

CASE W J. .o

]

SFEOP,LP ACRFAGE : TrArNMED CATANACH

i

SANTA FE ENERGY OPERATING PARTNERS, LP.

PERMIAN BASIN DISTRICT
MIDLAND, TEXAS

Carlsbad Area
DAGGER DRAW PROSPECT

Eddy County, New Mexico

STRUCTURE TOP OF MORROW
CLASTIC MARKER

GEOL.B Insalaco DATE 3-27-80
SCALE 1:2000’ c.1.50’ FILE 2-P-6




SFEOP,LP ACRE
u PROPOSED LOC

oo PROPOSED SP

FIRST UPPER M
SAND PRODUCER

T

OIL CONSERVATION DIVISJON
AGE =

AFHON—— EXHIBIT NO. 7

tﬁcm UNIT 775

XAMINER CATANACH

/\ SANTA FE ENERGY OPERATING PARTNERS, LP.
@ PERMIAN BASIN DISTRICT

MIDLAND, TEXAS

Carlsbad Area
DAGGER DRAW PROSPECT

Eddy County, New Mexico

NET POROSITY ISOPACH

OF FIRST UPPER MORROW SAND
CLEAN SS/SS W/ POROSITY 2 7%

GEOL.B Insalaco

DATE 3-27-90
scaLE 17:2000’ c.1.10’

FILE 2-P-6 -
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