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EXXON COMPANY, USA RIECELwI8D

PCST OFFICE BOX 1600 » MIDLAND, TEXAS 79702-1600
FES 161340

EXPLORATION OEPARTMENT
WESTERN DIVISION

February 15, 1990 EXPL. & DEVEL

Pending 1-90

Easy Drilling

Sec. 21: SESW
T23S-R26E

Eddy County, New Mexico

Mr. Terry Gant

Pacific Enterprises 0il Company (USA)
P. 0. Box 3083

Midland, Texas 79702

Dear Mr. Gant:

Exxon declines to either join or farmout its Tleasehold interest in your
proposed unit.

Should you take this matter to a compulsory pooling hearing, please send the
notice of such hearing to the letterhead address to the attention of Mr. W. T.
Duncan, Regulatory Affairs.

Very truly yours

Jog B. Thomas
Ldnd/Trades & Units
15/683-0236

JBT:kn

c: Mr. Roger T. Elliott, Rio Pecos Corporation, Midland, Texas

A DIVISION OF EXAON CORPORATION



EXXON COMPANY, USA RIECIEMVIRID

FE3 0 & 1990

POST OFFICE BOX 1600 - MIDLAND, TEXAS 79702-1600 A

EXPLORATION DEPARTMENT

WESTERN DIVISION
February 7, 1990 EXPL. & DEVEL.

Pending File #1-90

Your Dark Canyon Prospect #5661
rederal Comm. #21-1

SE/4 SW/4 Section 21-23S-26E
Eddy County, New Mexico

Mr. Terry Gant

Pacific Enterprises 0il Company (USA)
P. 0. Box 3083

Midland, Texas 79702-3083

Dear Mr. Gant:

Your request dated January 26 to join/farmout in the drilling of a 12,000’
Morrow test has been assigned Pending File Number 1-90 which you should
caption in any future correspondence.

When we receive recommendation from management, Mr. Joe B. Thomas, Trades and
Units Tandman, will be contacting you with their decision.

Yours very truly,

Trades and Unitization

/kn

A DIVISION OF EXXON CORPC=ATION



PACIFIC ENTERPRISES OIL COMPANY (USA)

January 26, 1990 SOUTHWEST REGION
200 N. Loraine, #400
P.0. Box 3083
Midland TX 79702-3083
{915) 684-3861
{915) 684-6426 (Fax)

Exxon Corporation
Post Office Box 1600
Midland, Texas 79702

Attention: Mr. Joe Thomas

P& - 6199 RE: Dark Canyon Prospect #5661
Eddy County, New Mexicoe
SE/4SW/4 Section 21,
T-23-S5, R-26-E
USA Lease $#NM-76972
Proposed Federal Comm. #21-1 Well

Gentlenen:

Pacific Enterprises 0il Company (USA) hereby proposes to drill
a 12,000’ Morrow test well 1980’ FNL and 660’ FWL of Section 21,
T-23~-S, R-26-E, Eddy County, New Mexico in the near future, with
estimated drilling and completion well costs being $454,000.00 and
$298,000.00 respectively (see attached AFE), with said test well'’s
drilling unit (Strawn/Atoka/Morrow) being a Federal Communitized
Unit covering the W/2 of said Section 21.

Pacific is the owner of an undivided 25% leasehold interest
under the NW/4 of said Section 21 and according to our information,
you are the 100% (87.5% NRI) leasehold owner of the SE/4SW/4 of
said Section 21.

Therefore, we respectfully request your advisement as to your
election to either (1) participate in this proposed operation
through the formation of a Working Interest Unit covering the W/2
of said Section 21, subject to a mutually acceptable Joint
Operating Agreement, or (2) farmout your interest in the SE/4SW/4
of said Section 21 to Pacific on the following terms:

1. 120 day term (actual drilling).

2. Required depth and 1location - 12,000’ or to a
depth sufficient to penetrate and test the
Morrow Formation, whichever, is the lesser, at

the legal location stated above.

3. Produce to earn - 100% of Farmor’s rights in and
to said test well’s drilling unit, limited to
rights from the surface down to 100’ below total
depth, at a 80% net revenue interest.




Exxon Corporation

January 26,
Page 2

If you

please contact the undersigned; your prompt attention

appreciated.

TG/dsr

Enclosure

1990

Conversion Option - At payout of said test well,
Farmor shall have the option to convert its
overriding royalty interest to a 25% working
interest.

Unit Basis - Farmor agrees to allow Farmee the
right to pool and unitize its interest into a
320 acre drilling unit consisting of the W/2 of
said Section 21 for Strawn/Atoka/Morrow
production, with Farmor’s overriding royalty
interest and conversion working interest being
proportionately reduced to such unit.

Additional Development - If said test well does
not earn the SE/4SW/4 of said Section 21, then
Farmee shall have the option to drill additional
wells pursuant to a 180 day continuous drilling
program, earning in the same manner and fashion
as said test well, with the required depth for
such additional wells being the same as said
test well or to the deepest productive horizon
encountered in any preceeding well, whichever is
lesser.

have any questions or need any additional information,

Very truly yours,

PACIFIC ENTERPRISES
OIL COMPANY (USA)

RAV S

Terry Gan
Landman

is



L L LY T
v les 82e4g . N Sae 7 Y s
! , 1002: i Setruset @z — \9}‘”" ; / K N
z . XD o . - — e Discd .- Cerinne G ieriona,
It 31 - Exnon Chevron ‘r— - %3_ = =4 o033cas 34 (C 1-10-0 i " 3/ -nlxt('u:t':." n:un;:p-
i v-ree 5-1-90 < v Amoco { z H weoet 4,36 5 g p i
PRl LG-O! ' - - ¢ 'L F »e pre sa 10t § -
. . AT avsse v wee s n ! u Lo MR Aniee
| NAM-$2” ) 4 033eas asm 1 vre N ™ ra
[ Tchevron T e s | [
Chtvron € xx0n } )
| -1 30 24 ) . () e [0 ¢
| 1.6-'2 [ | "t . . b eyt . \ . Ell.l; .
State Joe "i'v - u.s. Midwest-Fedys "€ srate Sand P LM Neoenger
uu’.- Iu.u ﬂn.u 4. . & } I . AL
‘orecr X i ¢ Ermon it Serof - ‘ R (A TR
o e 209 - .
3178 . NP Grors Groce Ener. €R Brene N
uase waul R . _ . Unon, 64379 Yeicoo Petrus 03 Pialid< o » Pl oo
S~ sages S T L w-2087 4 0334442 P BFO Ene+’
—t— — Yotes Py,n-l ous e ey 4= ‘- HeCwz - 1562 s S s
Ycueva™l Tesre 2éa KGS aigwe s Grcdoncfo oV detwors
- —-6l UNIT I ) 4 3 ‘\':,“l“ u.s Srareg} WE Fowmleretsl v _:'l‘o:‘::“ 3
f the . . L
Sov @' ! ICORINNE! ARl d"' Mocrowd 48431, - Exxon T s o
9 2k, GRACE' ST A 2 3 et 8 a0n-
BT, (OPER)! e Ly ol Sertibodffh N B Sennzoi
et Prod 1 5 0 T . Petrus e
Cuors Kot ” g.'...', Seve Grote Energy o JGube® I Drer 7 goane
. .- = L 5082 Q. 040s4Y .. -
:U”L""" - u.3. san '\ u.s. Stete soati 'IM roce " us Isol.'fr[x‘u-\ ol fes
Cnnon, ‘. Exxon T .S. bymete s Laaher <3
e’ o i :‘.I“:l ' IEX;K.O;': e l‘ e ,‘. 2. Fe I‘MMM Yl citserw dameripler etol) 0“5'::‘. E""‘:‘?? ! Pe a0 O Sk
gram\| .. fgeng |eene gasar %3077 a-t-93f 3:0-08 wmage Per. ¥2 O i noremm B °
Sopre oo przsed 71 3349 1 _ Ll 162666 1% dess KA S Fi i Chevron
N = o KGS ’1 o 2017 - ab38 -4 s ~oe
3189 Cothin ¢, We ) so%2 0L 1 ‘L,"" i3y 330
v»mo' othin ¢, Ware i 1 Sonerol Oil .. --'w
boro Remuz,Est. | >° "J '_"” i < wor 7Col Men "“""
4 8 -z.l.'l é _ Homen 10 2 x-281
w4 (2FGEm) so®e - -+ —— Sr.8-4400 PRy J 1} P e A
€ :l’ct' 1 'o,a‘?: L | g ] Tx0
' &, o e ) gpere ot
. TOisc. = S L | =
Gre~e- LT , Jounde Eg'.‘,’f?;‘ A ~r
v"va yryasto <+ ,.”.',‘: L:‘:;&“ 1 | “arted St PonAmer $*°
et P30 Stote v.g Stete stete ' : // Srqre
5 ,
-. W.H. Swecringen Cotlim | Gleasen . TTartes Pot, J M H- Yotes Pet etal
[ - - -
o Upreart O'Nett Pros Cwore | AJEM i Stels M b 532 [oec oo | Veda™
Temur Exxon v-2003 rinership 0108\ per ety 10210 | RO 2w
— 5 e toper.ris) wzee | LG-1aas wee' e T ) i
?r 0f1954 + x 301 4 Soremen
T waol ' . . - o Pt o
| e ) s s IPeisi g,
. \§55¢ Thces rie 1738 o= S MEC
18 16 “uvercers 19— b~ — - —l4 - L T 3
2% €rnpn Apeche-st Picver Corp etet /1 ) oy -
LG oead 1"" P+ prr e Huber 0 12058 G MM a0l —
Stere a25 99 Isrru-SO K307y Petrus)y <o-,.|::::a‘°
phEE— . 5200 . P
€ewo 1IFG 0quing, (Coquing) 3 Porr™ uvber.ctol , ‘Terro-5v" Tima  91%9%
l@ LA 40 . "“ \ 2:-00#’:' - ) Steve s wRELLN T ""gj-_ N-uuul tPennio pres 7
a =8 ' o s # Pore 2y s FRIRARR, ... s etol VR)
u.s. \ . State .S, Stete SaMil 26 Srete [Regt »"-/ pt] srate Ot g
}/‘ Femon [Eamans L AIG™M AJ €M Mo Cop OR 3 [alyber VY, —t
oo 300 PR s ucorer ! SENIRY e nérsnip “","" nrinsranip | Fber Comt %‘?5":' . Pl n{uly elimery £ o, dips
l'! EBAA e R RO I n‘-,;’-o’r 1. o100 Jfrronase o by, TorIsof Elon) gl b, fEme e praeezL 11 n
F 2512 e A raee HE R J. M Nubtr"z e, I~ “Mober Corp weoringen PMobs  yeg 021336<
15.4‘!?, s:szg ::.lg‘-‘.-'a‘. % :&‘%Eﬂw ( ) Yotest nru‘ ’I«;IMJIW ."OIIDSO' vz ,,’ .4":;‘-”:9.7' z-cwm ‘_’“ [a.1s .'? (en
g ! - 11820 - l. sml;;-”[gq # tru‘ th- ki e .mux x;:.‘ - |:"’m"9“ # 1-ep Latands
7‘5{; ).{9 el o op— . - 3 ISt » "'ﬁ;"--"“"‘ .nus.'lmug,aam.n 26 swit. “orog”
L™ Le-Ta = T - - -— A o
Joszas | CCKennedy {1 oo srober [horte Hansen s . 'n!u.l! atol} Exzon . 1 Lo
'%’f""’ ) A TR Strr= i ool .‘“mﬁ. ? ','.”lq (/8“ &n«mtﬂp Huber. 2 0. - Peérug /2 R, [0))
= 1; 10200 TS or H "'{ ¥ 312 ! 8o app
l’"'l"’-J e . 69sTe 15 2} l.,,\\:.m.._, - ¥ | om) T3
i e ! i) 3. = il Permeteroo@Pua £ 77
bir il H 4 Grandi 151 anae Teviz (SF5 T e : # N
o.' State L s . a333e (408 , .rm K.n,? i v e 14
4 > + PMode-wgermmaq
B T vy Rber T .
TR I o R o P L
3 ..92 . - v 343 ! N Ry wor vobil ¥z
3-ove nse2 - . ".2,‘)‘” | e122 "‘1’,:” Ve “;'E',E" L 1130 ""("&1\ Eu_‘q‘*- .'".'" or, L84 MC«Q wee () Pennmial
. L] b ==} ot
r L w343 (Pennzoil ¥ [Eusenon TV ‘L%‘»w' P AT e |
| .A-eno--r Pemzaiht e ! " Swearin ) Plober Corp) 84S TG0 d
e no’ ' I:‘%S‘ “$o 8 'c'obr/'fcd_ 1 -
4 Cas |L73320 \Cwriserad o
s 3,0“ /A .”"2’27_ ziwb"_ 5 BYY LN d & E
| Enson® & X LTe-maRes. J f L 'JFGG"’] N B Neas ¢
' w s-p st Ent.  wal 1 ononf ‘80002
| SCRE ey ~ ©-3403 HeP - How R E‘. - Ngmegee St
7 b/~ ';"?j,: - %"— — Jooeds @1’& ccu L% D State
] / ;#;rz- é's. t Exaon o BT 5T ¥
! Lst0 [ S !J)?l' - 34930 iR s
X+3403 L-k4ay ¥ A Vot ew
N v.s. | '{‘! wacstare S MBS stete “30- PeX) :"1‘1“" 3
7 a1 wilson 1 taxgrn { (hm oJ)‘E on [ Exxon + -
1 Boyts tory . . Ex ~ M “ J.M.NHuber etai lJM.N LTe **
5!’9'._ jLessors Enxon Fo,r-v: oil OB L. ,f FE=RT S? Hec y s w‘zsh N/2HBC ‘:l:'nwo':f N
" 4.1-94 oy - it [ 1 § t- n . o.M 1 .
f‘w%‘:' [RELED L’N~;’:’)J 76974 ‘5“ 3te . ne __,'N.( [\ ! Huber €] Huber | 4q 1t A :u’z?‘o:
[} —re - -
S ware . .o Terse | SIS é“;,m Exxon|Trre [ (STema™ T° ) HEC =71 RTI
Huwm, LA LEIN IS 1 samfoacn’| nn@’ -josc ) ;
Lovedm_ . _ 32 b —~ - ~ 33— srahe State mn'cCMcm Neere mf’fc“'"“"_l_ ‘Stote n-3326"
nw. e ! Celeste Exnon 1 uac,sn” ]Exxon lE--o:lS.s- - = - L - A b T
Kyomer! Gignberg PUS | Nertes Exzson Ewxon|Domsoni IMHuberetol —E
1031300 . 7 4y 31T e ,'1 zu-u HBC 3] 71678 {  HomorOver 3,
’2_&.::; TP Kes LR L sz ‘z“’“ e | o4e \ v-249 v
WD ! ' Enehr borenom!t 44 = - Feergns ¥ ©
EA : tafiar [0 #ae | Rose & [ 597 sz . Terre
s -5 ! Fou 5 |veewed| ™" %0 HBC B “Seove-v2e9” o
. Norweld “"“)S':u e i Stete x-3328 .
oK Pet. 1 : [
28 Per Dew ,snc... ! Yo.:_:ail;%'-.ﬁd Atied Chem. L M
rgres #v. Cor| [ 13 N - =
5 1 a + W LJohns A,,,ox ossréaT 4 n198 N L-953 1_ '*_n-«.. - — Ls_sl' 1 N . M ] ESS
g £ ' s [ sssie2d o ; hrsr+——
Jol ponenburgh) S ' un 4 Coquena = .
“s | %G @' % 22 et % LR ls, N“'.‘ HEC g 1 Q' Qi Ees «
P Engtor Pet. e : . Desc.
P 6 s ) S?&df"hm 4 g?""" n 25M6L v | Kadod G Bore, ' .
| Dise. \ ,9.,,‘ v E“_o: - F( o f
i 4 13 4~ ! 1y
it L — 4R K L . oREE ; i
“Monioro- "ﬁ' ) - . Dear &
vl i . “Bell- St -
; BN u.s. I State X3
ct<Per r// [ ?0';'1,\';1’3) iber Corp . t
Sis Ensto-Cet N 1l Prep YKON o,
PRI Y Mieres 4 Enstor et HaP ‘- O'Nedt Prop.
: 0475081 58516 U gcazee
/ 0E4200 1012° -n -
F Ve Pernzodt KGS 1




AUTHORITY FOR EXPENDITURE

ORIGINAL

DATE: 1-26-90

Midland, Texas

DIVISION: Permian Basin Exploration Team
DEPARTMENT: Exploration and Development
PROSPECT: Dark Canyon
1980’ FNL and 660’ FWL of Section 21, T-23-S,. R-26-E

LOCATION:
: Eddy County, New Mexico

Drill and Test Cost
Completion

TOTAL

JUSTIFICATION:

$454,000.00
298,000.00

$752,000.00

Proposed 12,000’ well to test the Morrow Formation.
See attached detailed Drilling and Completion Cost Estimate.

PARTICIPANTS WORKING INTEREST COST
Pacific Enterprises 87.5% $658,000
0il Company
(Usa), etal
Exxon Corporation 12.5% $ 94,000
- TOTAL $752,000

GROSS AFE AMOUNT $752,000.00

APPROVED DISAPPROVED

COMPANY REPRESENTATIVE

EXXON CORPORATION

COMPANY

DATE



ydaitsary/1990 )
' PACIFIC ENTERPRISES OIL CO. (USA}
ORILLING & COMPLETION DETAILED COST ESTIMATE

Prospect: Dark Canyon field Carlsbed, South
Hell Location H/2 Sec 21 Legal Description T-23-S, R-26-£

County Eddy State N1  Proposed Oepth 12,000°

Objestive Formation Horrow/Strewn AFE Mo. Terra H.X.

CATEGORY NO. DRILL & TEST NO. COHPLETION TOTAL
Survey — Stake Location 1 1,000 00¢ o 1,000
Permits & Hearings 2 700 83 o © 700
Building Road, bridges, canals 3 5,500 8% o 5,500
Building Location & Pits s 11,400 8s 1,000 12,400
Insurance (for Terra only) s 3,700 86 0 x,700
Move in - Rig wp - Rig down - Move out 6 0 87 0 0
Rat Hole 7 o »00¢ o o
footage Contrsct 12,000° 3 ¢18/ft 8 216,000 300¢ /] 216,000
Day work contract 4/3 days 3 €4,000/day 9 17,000 88 **10,000 27,000
Turnkey Agreement 1o o 90 0 0
Rig for Completion $1400/day x 10 days »00¢ 0 101 14,000 14,000
Drill Bits 12 o} 102 500 500
Rental Equipment 13 9,000 103 3,000 12,000
Fishing Tools & Service 14 0 104 o o
Company Labor ' 15 0 107 2,000 2,000
auto & Travel T 16 o 108 400 400
Contract Labor 17 13,500 113 s,000 18,500
Trucking, Hauling, Service Equipment 18 z,000 114 3,000 6,000
Powar & Fuel 19 0 115 0 (]
Hater 20 18,000 116 4,000 22,000
Hud & Chemicale 21 20,000 117 o 20,000
Drill Pipe, Casing, Rod Inspection 22 1,500 128 3,600 5,100
Formation Testing (incl 2 BST) 23 10,000 SO0 ] 16,000
Coring ft of core 3 £ /7t 26 o 0 1] 0
Hud Logging 25 9,600 200X 0 9,600
Logs 26 16,000 126 %,000 20,000
Temparature Survey 27 ] 148 0 o
Bottom Hole Pressure Test 28 (] 149 3,500 3,500
Directional Services 29 0 182 0 0
Engineering, Geologicals Geophysical 30 1] 163 [} 0
Catg, Conductor or Surf Csg (incl Float equip) 31 7,000 »00¢ o 7,000
Cmtg, Inte-m or Prod Csg {incl Float equip) 32 14,000 154 8,000 22,000
Squaeze Jobs 33 0 155 0 )
Perf or Shooting 34 ] 156 8,000 8,000
fFrac RN 0 157 20,000 20,000
Swabbing 36 0 158 0 0
Plugging, if dry 37 10,000 159 o 10,000
Oamage Claims 38 2,500 165 1,500 4,000
Cleaning tocation 39 0 166 2,000 2,000
District Expense %0 8,800 172 2,500 11,300
Commmications 41 200 177 200 400
Enviromnmental & Safety Equipment 42 500 178 500 1,000
Hisc Hatarial & Service (Contingency) 43 10,100 179 5,300 15,400

TOTAL INTANGIBLES 409,000 102,000 511,000



/Jnresacy /1990 .
: - PACIFIC ENTERPRISES OIL CO. (USA)

ORILLING & COMPLETION DETAILED COST ESTIMATE

CATEGORY NO. ORILL & TEST  NO.  COMPLETION

IOTAL _

Surface Casing
600° of 13-3/8" 00 H-40 488/ft., -
8rd, ST2C 3 18.50/f¢t. 50 11,100 oo o 11,100
Intermediate Cesing
2000° of 8-5/8" 00, 248/ft., 8rd
ST&C 2 ¢9.00/f¢t.
800* of 8-5/8" 0D, 328&/ft., 8rd
STeC 3 s12.50/1t. 51 28,000 *00¢ 0 28,000
Production Casing
800° of S-1/2° 00, 178/ft, N-80 3 ¢8.80/f+.
10,100* of 5-1/2" 00, 178/ft, N-80 2 8.25/ft.

2000°* of 5-1/2" 00, 178/ft, S-95 3 $12.00/f¢. »00¢ o 52 114,400 114,400
Liner
__ftof _"o00, 8/ft3 ¢ /ft 200¢ ] 53 .0 0
Tubing
11,600° of 2-3/8" 0D, N-80, 4.78/f¢t,
8rd, EUE 3 ¢3.15/ft 200¢ 4] 54 36!600 X6,600
Xmas Tree & Tubing Hesd Components 55 4,000 182 "9,000 13,000
Pumping Unit or Prime Hover ok o s6 0 0
Production Platform — Mat. & Labor 200¢ 0 58 0 (1]
Rods 300¢ 0 59 0 o
Subsurface Pump 200¢ ] 60 0 ]
Tarks 2K 4] 61 31,000 3,000
Circulating Pumwp 200¢ 0 63 Q ]
Dehydrator 0K o 6% ] 0
Heater Treater or Gunbarrel 200K 0 65 Q 0
Sopara{or/mo pYo%ers 0 66 8,000 8,000
Flowline & Connaection 500°*' ft of 2* 00 fG
Linepipe 3 $2/ft 200K (4] 68 1,500 1,500
Hater, Hetar Run & Comnections 200¢ Q 70 5,000 5,000
Buildings 200¢ o 71 0 0
Packer 00¢ (] 72 5,000 5,000
Miscaellanecus Equipment (fittings, etc.) 73 1,900 185 3,500 5,400
JOTAL TANGIBLES 45,000 186,000 231,000
Installation of Tubing ) YOOK 0 54 0 (4]
Installation of Puwping Unit 2 Prime Mover 200K (] S6 o [}
Installation of Tanks 00K 0 61 1,000 1,000
Installation of ODehydrator 2K 0 64 0 0
Installation of Heater Treater or Gun Barrel YO0 0 65 [} 0
Installaion of Separator/FHKO 2O 4] 66 2,000 2,000
Installation of Flowline 2HK (4] 68 5,000 5,000
Installation of Miscellaneous Equipment 73 [} 185 2,000 2,000
TJOTAL INTANGIBLE INSTALLATION COSTS 1] 10,000 10,000
Est. 5280° gas ssles line ‘68,000: 409,000 102,000 511,000
45,000 186,000 231,000
o 10,000 10,000
TOTAL WELL COST COMPLETED 454,000 298,000 752,000

7 .

.- ,/ . d
Prepared by: (. /,%,7%"/',/'_51/-—_ Data // ///7-/’/
Approved by: [) /3 éi//:})\_ pate 473/C




S




