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Firm _\lﬂ;-fih Li TED STATES - Serial No.
(dugust Y6K) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR OIL AND GAS St 81929

The underaigned rererse) otfers (o tease all or any of the lands in Hiem 2 that are available for lease pursuant 10 the Mineral Leasing Act of 1920, as amended and supplemented (30 U.S.C. 181
et seq ). the Mineral Leasing At for Acquired Lands of 1947, as amended (30 U S.C 351-359). the Atorney General's Opimon of April 2. 1941 (40 Op. Atty. Gen. 41). or the

READ INSTRUCTIONS BEFORE COMPLETING
I Name YATES PETROLEUM CORPORATION
Street 105 S ATh ST
Ciy. Sae. Zip Code - ARTESTA, NM 88210

2 This apphication offer lease 1s tor  (Check onlv One) "X PUBLIC DOMAIN LANDS O ACQUIRED LANDS (percent US. interest ___ )
Surface managing agency it other than BLM Unut Project
Legal descnption of land requested *Parcel No _ . *Sale Date (m/d/y): / /
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T R Meridian State County
v rawse

1

LR T g
il LRGN

Total acres applied for

Amount remite¢ Filing tee $ Rental tee $ Total $

DO NOT WRITE BELOW THIS LINE

3 fand included in lease

T 208 R ST Mergun DY sawe SEW MEXICO Coumy EDDY
SEC. 0l: LOT !. SEME
14 N2, JLSE, W2SE
i3 L
22 ALL

Tmﬂnrﬁnnlmw
Rental gs_ 741,50

This lease 1 issued granting the exclusive night to dnil for, mine, extract. remove and dispose of all the o1l and gas fexcept helium) in the lands described in ltem 3 together with the right to build
and maintain necessary improvements thereupon for the term indicated below. subject to renewal or extension 1n accordance with the appropriate leasing authority. Rights granted are subject to
spphicabic laws. the terms. conditions. and attached stipulations of this lease. the Secretary of the lnterior's regulations and formal osders in effect as of lease i and to regulations and formal
orders hereafter promulgated when not inconsistent with lease rights granted or specific provisions of this lease.

NOTE: This lease is issued to the high bidder pursuant to his/her duly executed bid or ination form submitted under 43 CFR 3120 and is subject to the provisions of that bid or
nomination and those specified on this form.

Type and primary term of lease THE UNITED STATES OF AMERICA W
.. Nuncompetitive lease (ten years) b,

.
(SEmng Officer) -

X Cumpetstive lease (five years) CHIEF, 0 & GAS LEASING UNIT JUL 2 7 1339

(Title) /fl 1m9 (Datg)
. Other EFFECTIVE DATE OF LEASE

(Continued on reversel
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< ag )
UNITED STATES . 1929

DEPARTMENT OF THE INTERIOR FORM APPROVED

BUREAU OF LAND MANAGEMENT OMB NO. 1004-0074

COMPETITIVE OIL AND GAS OR Expires: Feb. 28, 1991

GEOTHERMAL RESOURCES LEASE BID

30 U.S.C. 181 et seq.; 30 U.S.C. 351-359; State Datc of sale g i

30 U.S.C. 1001-1025; 42 U.S.C. 6508 (
JSRVAN
PARCEL NUMBER AMOUNT OF BID Q‘ee Instructions on reverse)

(Include name of known geothermal resource area PAYMENT SUBMITTED

if bid is for geothermal resources lease) TOTAL BID WITH BID

\

N 24/ [, 95/ 250. | 08¢,

The appropriate regulations applicable to this bid are: (1) for oil and gas leases—43 CFR 3120; (2) for National Petroleum Reserve-Alaska (NPR-A)
leases—43 CFR 3132; and (3) for Geothermal resources leases—43 CFR 3220. (See details concerning lease qualifications on reverse. )

ICERTIFY THAT | have read and am in compliance with, and not in violation of, the lessee qualification requirements under the applicable regulations
for this bid.

ICERTIFY THAT this bid is not in violation of I8 U.S.C. 1860 which prohibits unlawful combination or intimation of bidders. I further certify that this
bid was arrived at independently and is tendered without collusion with any other bidder for the purpose of restricting competition.

IMPORTANT NOTICE: Execution of this form, where the offer is the high bid, constitutes a binding lease offer, including all applicable terms and

conditions. Failure to comply with the applicable laws and regulations under which this bid is made shall result in rejection of the bid and forfeiture of
all monies submitted.

ATTEST: YATES PETRQLEUM CORPORATION
/ s4&taft Sacretary .
. " d} ess: 105 South Fourth Street
/ Artesia, New Mexico 88210

Title 18 U.S.C. Section 1001. makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
fraudulent statements or representations as to any matter within its junsdiction.

(Continued on reverse) / 7 5 Form 3000-2 (June 1988)
7. 1USRD.P57. 5L
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MOTICE TO LESSEZ

Pravisions of the Mineral Leasing Act (MLA) of 1920, as ameaded by

the Federal Coal leasing Amendmencs of 1976, affect an encity's
qualiflcacions to obtaia an oil and gas lease. Sectiom 2(a)(2)(A)

of the MLA, 30 U.S.C. 201(a)(2)(A), vequires that any eantitcy that holds
and has held a Federal coal lease for 10 years bezinaing on or after
August 4, 1976, and who is not producling coal in commerclal quantities
from each such lease, cannot qualify for the issuance of any other
aineral lease zranted under the MLA. Compliance by coal lessees with
Section 2(a)(2)(A) is explaimed ia 43 CFR 3472.

In accordance with the terms of this oll and gas lease with respect to
compliance by the infr{al lessee with qualificatiouns concerning Federal
coal lease holdings, all assignees and transferees are hereby notified
that this oll and gas lease.ls subject to cancellationm 1f: (1) the
initial lessee as assignor or as transferrvor has falsely certified
compliance with Section 2(a)(2)(A), or (2) because of a denial or
disapproval by a State QOffice of a peundiang coal actiom, i.e.,
arms—~length assigmment, relinquishment, or logical mining unit, the
inirial lessee ag assignor or as transferor is oo longer in compliance
with Section 2(a)(2)(A). The assignee, sublessee or transferee does not
qualify as a bona fide purchaser and, thus, has no rights to bona fide

purchaser protection in the event of cancellation of this lease due to
noncoapliance with Section 2(a)(2)(A).

Information regarding assignor, sublessor or transferor compliance with
Section 2(a)(2)(A) is contained in the lease case file as well as in

other Bureau of Land Management tecords avallable through the State
Office {ssuing this lease.



EXHIBIT R43

STIPULATION

(NO SURFACE OCCUPANCY)

No surface occupancy or use 13 allowed on the lands described below

(legal subdivision or other descriptiom).

3

20 S., R. 29 E., NMPM

Sec. l4: NEY, NERSER, WhSEL
Sec. 15: SE4

Sec. 22: All

For the purpose of:

a. Preventing hazards to oil and gas drilling operations due to drilling
through open potash mine workings, cavities or voids over which the lands
are situated.

b. Preventing open potash mine workings from becoming gassey thereby creating
a hazard to human health and safety during underground mining.

c¢. Protecting critical, economically important potash resources within the
Secretary's Potash Area as discussed in the Carlsbad RMP.

BUREAU OF LAND MANAGEMENT
ROSWELL DISTRICT OFFICE

Roswell 43
May 1989



EXHIBIT 3100-13

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

NEW MEXICQO STATE OFFICE

Potash Stipulation

Stipulations to be executed and made part of any oil and gas lease involving
lands described in Departmental Notice of November 5, 1975.

The lessee further agrees that:

(1

(2)

(3

(4)

No wells will be drilled for oil or gas except upon approval of the
District Manager, BLM, it being understood that drilling will be
permitted only in the event that it is satisfactorily established
that such drilling will not interfere with the mining and recovery

of potash deposits, or the interest of the United States would best
be subserved thereby.

No wells will be drilled for oil or gas at a location which, in the
opinion of the District Manager, BLM, would result in undue waste of
potash deposits or constitute a hazard to or unduly interfere with

mining operations being conducted for the extraction of potash
deposits.

When it is determined by the District Manager, BLM, that unitization
is necessary for orderly oil and gas development and proper
protection of potash deposits, no well shall be drilled for oil or

gas except pursuant to a unit plan approved by the Distriect Manager,
BLM.

The drilling or the abandonment of any well on said lease shall be
done in accordance with applicable oil and gas operating regulations
including such requirements as the District Manager, BLM, may
prescribe as necessary to prevent the Iinfiltration of o0il, gas or
water into formations containing potash deposits or into mines or
workings being utilized In the extraction of such deposits,

This Stipulation applies only to the following lands:

T. 20 S., R. 29 E., NMPM
Sec., 1: Lot 1, SEXNEX

NM~3100-13



BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
IN THE MATTER OF THE APPLICATION
OF YATES PETROLEUM CORPORATION FOR

DIRECTIONAL DRILLING AND AN
UNORTHODOX GAS WELL LOCATION,

EDDY COUNTY, NEW MEXICO. CASE NO. 9903
AFFIDAVIT BEFORE EXAMINER STOGNER
e OIL CONSERVATION DMISION
)ss. '
COUNTY OF SANTA FE ) CASENO. 9903
> P LA

WILLIAM F. CARR, attorney in fact and authorized representative of Yate-s
Petroleum Corporation, the Applicant herein, being first duly sworn, upon oath, states that
the notice provisions of Rule 1207 of the New Mexico Oil Conservation Division have
been complied with, that Applicant has caused to be conducted a good faith diligent effort
to find the correct addresses of all interested persons entitled to receive notice as shown

by Exhibit "A" attached hereto, and that pursuant to Rule 1207, notice has been given at

the correct addresses provided by such rule. f

WILLIAM F. \EARR

SUBSCRIBED AND SWORN to before me this | H’Q day of April, 1990.

K\xm@kjm\m—

- Notary Public

My Cominission Expires:

—}\\«qus\( \S. 84l

\




EXHIBIT A

rAalralrr = ==

Bureau of Land Management
1717 W. 2nd Street
Roswell, New Mexico 88201

TXO Production Corp.
415 W. Wall Avenue
Suite 900

Midland, Texas 79701

Harvey E. Yates Company
Post Office Box 1933
Roswell, New Mexico 88202

1.C. Williamson
Post Office Box 16
Midland, Texas 79702

Texaco USA
Post Office Box 3109
Midland, Texas 79702

2



CAMPBELL 8 BLACK. pa.

LAWYERS

JACK M CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK

SUITE | - 11O NORTH GUADALUPE
MICHAE. B, CAMPBELL
WILLIAM F. CARR POST OFFICE BOX 2208
BRADFORD C. BERGE SANTA FE. NEW MEXICO 87504-2208

MARK F. SHERIDAN

TELEPHONE: (505) 988-442!
WiL_IAM R SLATTERY

PATRICIA A. MATTHEWS TELECOPRIER: (30%5) 983-6043

March 27, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Bureau of Land Management
1717 W. 2nd Street
Roswell, New Mexico 88201

Re: Application of Yates Petroleum Corporation for Approval of Directional
Drilling and an Unorthodox Location, Eddy County, New Mexico

Gentlemen:

Enclosed is an amended application which Yates Petroleum Corporation has filed with the
New Mexico Oil Conservation Division seeking approval to directionally drill its Gazelle
AHG Federal Com Well from a surface location 2280 feet from the North line and 1180
feet from the West line to a standard bottom hole location in the Strawn formation within
150 feet of a point 1815 feet from the South line and 2145 feet from the East line and
a non-standard bottom hole location in the Morrow formation within 150 feet of a point
1566 feet from the South line and 1734 feet from the East line of Section 15, Township
20 South, Range 29 East, NM.P.M., Eddy County, New Mexico. The S/2 of Section 15
will be dedicated to this well. The bottom hole location for the well will be within 150
feet of a point 1468 feet from the South line and 1573 feet from the East line of said
Section 15.

This letter is to provide you with notice of this application as required by Oil Conservation
Division Rule 111(d). If you have no objection to the directional drilling of this well or
the proposed unorthodox location in the Morrow formation, please sign below and return
one copy to us for filing with the Division. A self-addressed stamped envelope has been
provided for your convenience.



Bureau of Land Management
March 27, 1990
Page Two

This application has been set for hearing before an Examiner of the Oil Conservation
Division on April 18, 1990. You do not need to attend this hearing, but as the owner of
an interest that may be affected by this application, you may appear and present
testimony. Failure to appear and become a party of record by that time will preciude you
from challenging this matter at a later date.

Vzry truly yours,

WILLIAM F. CAR N\
WFC:mih

Enclosure

ATTORNEY FOR YATES PETROLEUM CORPORATION

APPROVAL

Company:

By:

Date:
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CAMPBELL & BLACK. pA.

LAWYERS

JACK M, CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK

SUITE | - HO NORTH GUADALUPE
M. CHAEL B. CAMPBE.LL
WILLIAM F. CARR POST OFFICE BOX 2208
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208

MARK F SHERIDAN

a o SLATTERY TELEPHONE: (505) 988-442|
WIi_LIAM g [

PATRICIA A, MATTHEWS TELECOPIER: (505) 983-6043

March 27, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TXO Production Corp.
415 W. Wall Avenue
Suite 900

Midland, Texas 79701

Re:  Application of Yates Petroleum Corporation for Approval of Directional
Drilling and an Unorthodox Location, Eddy County, New Mexico

Gentlemen:

Enclosed is an amended application which Yates Petroleum Corporation has filed with the
New Mexico Oil Conservation Division seeking approval to directionally drill its Gazelle
AHG Federal Com Well from a surface location 2280 feet from the North line and 1180
feet from the West line to a standard bottom hole location in the Strawn formation within
150 feet of a point 1815 feet from the South line and 2145 feet from the East line and
a non-standard bottom hole location in the Morrow formation within 150 feet of a point
1566 feet from the South line and 1734 feet from the East line of Section 15, Township
20 South, Range 29 East, NM.P.M., Eddy County, New Mexico. The S/2 of Section 15
will be dedicated to this well. The bottom hole location for the well will be within 150
feet of a point 1468 feet from the South line and 1573 feet from the East line of said
Section 15.

This letter is to provide you with notice of this application as required by Oil Conservation
Division Rule 111(d). If you have no objection to the directional drilling of this well or
the proposed unorthodox location in the Morrow formation, please sign below and return
one copy to us for filing with the Division. A self-addressed stamped envelope has been
provided for your convenience.



TXO Production Corp.
March 27, 1990
Page Two

This application has been set for hearing before an Examiner of the Oil Conservation
Division on April 18, 1990. You do not need to attend this hearing, but as the owner of
an interest that may be affected by this application, you may appear and present
testimony. Failure to appear and become a party of record by that time will preclude you
from challenging this matter at a later date.

2)'1 truly yours,

WILLIAM F. CARR
WFC:mlh
Enclosure

ATTORNEY FOR YATES PETROLEUM CORPORATION

APPROVAL

Company:

By:

Date:
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CAMPBELL & BLACK. p.A.

LAWYERS

JACK M. CAMPBEL. JEFFERSON PLACE
BRULCE D. BLACK SUITE | - (10 NORTH GUADALUPE
M CHAE. B. CaAMPBELL
W LLiAM . CaRR POST OFFICE BOX 2208
BRADFORD C. BERGE SANTA FE. NEW MEXICO 87504-2208

MARK F. SHERIDAN

TELEPHONE: {SOS5] 988-4421
W LLiAM P. SLATTERY

PATRICIA A. MATTHEWS TELECOPIER: (SO5) 983-6043

March 27, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Harvey E. Yates Company
Post Office Box 1933
Roswell, New Mexico 88202

Re:  Application of Yates Petroleum Corporation for Approval of Directional
Drilling and an Unorthodox Location, Eddy County, New Mexico

Gentlemen:

Enclosed is an amended application which Yates Petroleum Corporation has filed with the
New Mexico Oil Conservation Division seeking approval to directionally drill its Gazelle
AHG Federal Com Well from a surface location 2280 feet from the North line and 1180
feet from the West line to a standard bottom hole location in the Strawn formation within
150 feet of a point 1815 feet from the South line and 2145 feet from the East line and
a non-standard bottom hole location in the Morrow formation within 150 feet of a point
1566 feet from the South line and 1734 feet from the East line of Section 15, Township
20 South, Range 29 East, NM.P.M., Eddy County, New Mexico. The S/2 of Section 15
will be dedicated to this well. The bottom hole location for the well will be within 150
feet of a point 1468 feet from the South line and 1573 feet from the East line of said
Section 15.

This letter is to provide you with notice of this application as required by Oil Conservation
Division Rule 111(d). If you have no objection to the directional drilling of this well or
the proposed unorthodox location in the Morrow formation, please sign below and return

one copy to us for filing with the Division. A self-addressed stamped envelope has been
provided for your convenience.



Harvey E. Yates Company
March 27, 1990
Page Two

This application has been set for hearing before an Examiner of the Qil Conservation
Division on April 18, 1990. You do not need to attend this hearing, but as the owner of
an interest that may be affected by this application, you may appear and present
testimony. Failure to appear and become a party of record by that time will preclude you
from challenging this matter at a later date.

VCZ truly yours,

WILLIAM F. CARR
WFC:mlh
Enclosure

ATTORNEY FOR YATES PETROLEUM CORPORATION

APPROVAL

Company:

By:

Date:
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CAMPBELL 8 BLACK. pr.a.

LAWYERS

LACK M ZAMBPBE L JEFFERSON PLACE
BRJCE C. B.ACK SUITE - 'O NORTH GUADALUPE
M C—AE. B. CAMPBELL
W AW F CARR POST OFFICE BOX 2208
BRAZFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208

MARA FSHERITAN

TELEPHONE. (505 988-442!
Wleo. &aM P S _ATTERY

CATR.C.4 A MATT—EWS TELECOPIER: (505) 983-6043

March 27, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

J.C. Williamson
Post Office Box 16
Midland, Texas 79702

Re:  Application of Yates Petroleum Corporation for Approval of Directional
Drilling and an Unorthodox Location, Eddy County, New Mexico

Dear Mr. Willlamson:

Enclosed is an amended application which Yates Petroleum Corporation has filed with the
New Mexico Oil Conservation Division seeking approval to directionally drill its Gazelle
AHG Federal Com Well from a surface location 2280 feet from the North line and 1180
feet from the West line to a standard bottom hole location in the Strawn formation within
150 feet of a point 1815 feet from the South line and 2145 feet from the East line and
a non-standard bottom hole location in the Morrow formation within 150 feet of a point
1566 feet from the South line and 1734 feet from the East line of Section 15, Township
20 South, Range 29 East, NM.P.M., Eddy County, New Mexico. The S/2 of Section 15
will be dedicated to this well. The bottom hole location for the well will be within 150
feet of a point 1468 feet from the South line and 1573 feet from the East line of said
Section 15.

This letter is to provide you with notice of this application as required by Oil Conservation
Division Rule 111(d). If you have no objection to the directional drilling of this well or
the proposed unorthodox location in the Morrow formation, please sign below and return
one copy to us for filing with the Division. A self-addressed stamped envelope has been
provided for your convenience.



J.C. Williamson
March 27, 1990
Page Two

This application has been set for hearing before an Examiner of the Oil Conservation
Division on April 18, 1990. You do not need to attend this hearing, but as the owner of
an interest that may be affected by this application, you may appear and present
testimony. Failure to appear and become a party of record by that time will preclude you
from challenging this matter at a later date.

truly yours,

WILLIAM R CARR
WFC:mlh
Enclosure

ATTORNEY FOR YATES PETROLEUM CORPORATION

APPROVAL

Company:

By:

Date:
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CAMPBELL 8 BLACK. P.A.

LAWYERS

LACK M. CAMPBEL. JEFFERSON PLACE
BRUCE D. BLACK SUITE | - 11O NORTH GUADALUPE
MICHAEL B. CAMPBELL
Wiiam E CARR POST OFFICE BOX 2208
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208

MARK F. SHRERIDAN

TE.EPHONE: (SO5) 988-442!
WILLIAM P SLATTERY

PATRICIA A, MATTHEWS TELECOPIER: (505) 983-6043

March 27, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Texaco USA
Post Office Box 3109
Midland, Texas 79702

Re:  Application of Yates Petroleum Corporation for Approval of Directional
Drilling and an Unorthodox Location, Eddy County, New Mexico

Gentlemen:

Enclosed is an amended application which Yates Petroleum Corporation has filed with the
New Mexico Oil Conservation Division seeking approval to directionally drill its Gazelle
AHG Federal Com Well from a surface location 2280 feet from the North line and 1180
feet from the West line to a standard bottom hole location in the Strawn formation within
150 feet of a point 1815 feet from the South line and 2145 feet from the East line and
a non-standard bottom hole location in the Morrow formation within 150 feet of a point
1566 feet from the South line and 1734 feet from the East line of Section 15, Township
20 South, Range 29 East, NM.P.M., Eddy County, New Mexico. The S/2 of Section 15
will be dedicated to this well. The bottom hole location for the well will be within 150
feet of a point 1468 feet from the South line and 1573 feet from the East line of said
Section 15.

This letter is to provide you with notice of this application as required by Oil Conservation
Division Rule 111(d). If you have no objection to the directional drilling of this well or
the proposed unorthodox location in the Morrow formation, please sign below and return
one copy to us for filing with the Division. A self-addressed stamped envelope has been
provided for your convenience.



Texaco USA
March 27, 1990
Page Two

Tl}i§ .application. has been set for hearing before an Examiner of the Oil Conservation
wa§1on on April 18, 1990. You do not need to attend this hearing, but as the owner of
an interest that may be affected by this application, you may appear and present

testimony. Fa'i]ure to appear and become a party of record by that time will preclude you
from challenging this matter at a later date.

truly yours

WILLIAM F. CARR
WFC:mlh
Enclosure

ATTORNEY FOR YATES PETROLEUM CORPORATION

APPROVAL

Company:

By:

Date:
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CAMPBELL & BLACK. p.A. “‘U?‘?B 1930

LAWYERS
LACK M. CAMSBELL JEFFERSON PLACE
ERLCE D BoACK SUITE | - 110 NORTH GUADALUPE
M CHAE. B. CAMPBELL
W.o_LIAM F, CARR POST OFFICE BOX 2208
BRADFORD C., BERGE SANTA FE, NEW MEXICO 87504-2208

MARK F. S—~ZRIDAN
WL AM P S_ATTERY
SATRIC. & A, MATTHEWS TELECOPIER: (505) 983-6043

TELEPHONE: {(S05) ©988-4421

March 27, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Harvey E. Yates Company
Post Office Box 1933
Roswell, New Mexico 88202

Re: Application of Yates Petroleum Corporation for Approval of Directional
Drilling and an Unorthodox Location, Eddy County, New Mexico

Gentlemen:

Enclosed is an amended application which Yates Petroleum Corporation has filed with the
New Mexico Oil Conservation Division seeking approval to directionally drill its Gazelle
AHG Federal Com Well from a surface location 2280 feet from the North line and 1180
feet from the West line to a standard bottom hole location in the Strawn formation within
150 feet of a point 1815 feet from the South line and 2145 feet from the East line and
a non-standard bottom hole location in the Morrow formation within 150 feet of a point
156G feet from the South line and 1734 feet from the East line of Section 15, Township
20 South, Range 29 East, NM.P.M., Eddy County, New Mexico. The S/2 of Section 15
will be dedicated to this well. The bottom hole location for the well will be within 150
tfeet of a point 1468 feet from the South line and 1573 feet from the East line of said
Section 15.

This letter is to provide you with notice of this application as required by Oil Conservation
Division Rule 111(d). If you have no objection to the directional drilling of this well or
the proposed unorthodox location in the Morrow formation, please sign below and return
one copy to us for filing with the Division. A self-addressed stamped envelope has been
provided for your convenience.



Harvey E. Yates Company
March 27, 1990
Page Two

This application has been set for hearing before an Examiner of the Oil Conservation
Division on April 18, 1990. You do not need to attend this hearing, but as the owner of
an interest that may be affected by this application, you may appear and present
testimony. Failure to appear and become a party of record by that time will preclude you
from challenging this matter at a later date.

VCI’V! truly yours,

WILLIAM F. CARR
WFC:milh
Enclosure

ATTORNEY FOR YATES PETROLEUM CORPORATION

APPROVAL

Company: _jE e e /I sl Fe

By: aMcUAA/j ) ¢ Avpun UcUver < (7( o e
g L “

r Lo g,
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CAMPBELL 8 BLACK. pr.A.

LAWYERS

JACK M, CAMEBELL JEFFERSON PLACE
BRUCE D. BLACK SUITE - 11O NORTH GUADALUPE
MiICHAZL B, CAMPBEL_L
Wit _laM = CARR POST OFFICE BOX 2208
SRACFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208
MARA F SHERIDAN TELEPHONE: (505) £©288-442|
W o_LiaAM P S_ATTERY
PATRICIA A, MATTHEWS TELECOPIER: (805) ©83-6043
March 27, 1990 CECEINED
p\\:{) - \990
Y o
CERTIFIED MAIL ! «
RETURN RECEIPT REQUESTED GAWBEL\-&BU\G

J.C. Williamson
Post Office Box 16
Midland, Texas 79702

Re:  Application of Yates Petroleum Corporation for Approval of Directional
Drilling and an Unorthodox Location, Eddy County, New Mexico

Dear Mr. Williamson:

Enclosed is an amended application which Yates Petroleum Corporation has filed with the
New Mexico Oil Conservation Division seeking approval to directionally drill its Gazelle
AHG Federal Com Well from a surface location 2280 feet from the North line and 1180
feet from the West line to a standard bottom hole location in the Strawn formation within
150 feet of a point 1815 feet from the South line and 2145 feet from the East line and
a non-standard bottom hole location in the Morrow formation within 150 feet of a point
1566 feet from the South line and 1734 feet from the East line of Section 15, Township
20 South, Range 29 East, NM.P.M., Eddy County, New Mexico. The S/2 of Section 15
will be dedicated to this well. The bottom hole location for the well will be within 150
feet of a point 1468 feet from the South line and 1573 feet from the East line of said
Section 13.

This letter is to provide you with notice of this application as required by Oil Conservation
Division Rule 111(d). If you have no objection to the directional drilling of this well or
the proposed unorthodox location in the Morrow formation, please sign below and return
one copy to us for filing with the Division. A self-addressed stamped envelope has been
provided for your convenience.



J.C. Williamson
March 27, 1990
Page Two

This application has been set for hearing before an Examiner of the Oil Conservation
Division on April 18, 1990. You do not need to attend this hearing, but as the owner of
an interest that may be affected by this application, you may appear and present
testimony. Failure to appear and become a party of record by that time will preclude you
from challenging this matter at a later date.

WILLIAM R CARR
WFC:mlh
Enclosure

ATTORNEY FOR YATES PETROLEUM CORPORATION

APPROVAL
Company: ‘, A e e Ty
/ 7
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CAMPBELL 8 BLACK, rA.

LAWYERS

JACK M. CAmMPBRELL JEFFERSON PLACE
ARUCE €, BLACK

SUITE | - 11Q NOARTH GUADALUPE
MICHAE: B, CAMBBELL

WiLlihm P, CARRK POSYT OFF ST BOX 220a
BRADFORD & BLRGE SANTA FE. NEW MEXICO 87504-2208

MARK P SmER' DAN
WisLtam A SLATTERY
PATRC A A, MATTHMEWS TELECO=R ER: (505! 983-6043

ae

TELEFHONE: (SO5) 988-448!

March 27, 1990

CERTIEIED MAIL
RETURN RECFEIPT REQUESTED

TXO Production Corp.
415 W. Wail Avenue
Suite 900

Midland, Texas 79701

Re:  Application of Yates Petroleum Corporation for Approval of Directional
Drilling and an Unorthodox Location, Eddy County, New Mexico

Gentlemen:

Enclosed is an amended application which Yates Petroleum Corporation has filed with the
New Mexico Oil Conservation Division seeking approval to directionally drill its Gazelle
AHG Federal Com Well from a surface location 2280 feet from the North line and 1180
feet from the West line t0 a standard bottom hole location in the Strawn formation within
150 feet of a point 1815 feet from the South line and 2145 feet from the East line and
a non-standard bottom hole location in the Morrow formation within 150 feet of a point
1566 feet from the South Line and 1734 feet from the East line of Section 15, Township
20 South, Range 29 East, NM.P.M., Eddy County, New Mexico. The S/2 of Section 15
will be dedicated to this well. The bottom hole location for the well will be within 150
feet of a point 1468 feet from the South line and 1573 feet from the East line of said
Section 15.

This letter is to provide you with notice of this application as required by Oil Conservation
Division Rule 111(d). I you have no objection to the directional drilling of this well or
the proposed unorthodox location in the Morrow farmation, please sign below and return
one capy to us for filing with the Division. A self-addressed stamped envelope has been
provided for your convenience.
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This application has been set for hearing before an Examiner of the Oil Conservation
Division on April 18, 1990. You do not need to attend this hearing, but as the owner of
an interest that may be affected by this application, you may appear and present
testimony. Failure to appear and become a party of record by that time will preclude you
from challenging this matter at a later date.

Vel truly yours,

&

WILLIAM F. CARR
WFC:mlh
Enclosure

ATTORNEY FOR YATES PETROLEUM CORPORATION

APPROVAL

Company: /@ %Qb“( ZI,QA[ CbcP
By: Y// { ML/A-_..

Date: 4"// 7 / 70
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