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MARATHON OIL COMPANY 

OFFSET OPERATORS TO THE 
INDIAN BASIN GAS COM WELL NO. 2 

732' FSL & 1173' FWL of 
Section 23, T-21-S, R-23-E, 
Eddy County, New Mexico 

Hondo Oi l & Gas Company N/2 Section 24, T-21-S, R-23-E 
P. 0. Box 2208 
Roswell, New Mexico 88201-2208 

B i l l Fenn, Inc. A l l of Sections 13, 14 & 25, T-21-S, 
P. 0. Drawer 569 R-23-E 
Giddings, Texas 78942-0569 

Marathon O i l Company A l l of Sections 26, 27, 22 & 15, 
P. 0. Box 552 T-21-S, R-23-E, 
Midland, Texas 79702-0552 

R u i . " v c -.- • I 'M JTD Q T O O M P R 

CO, Conservei!cr. \ 

& Exhibit Wo 

Case Mo. 



Mid-Continent Region 
Production United States 

March 27, 1990 

79702 
626 

/ ^ A \ MarathboprnRE EXAkiMfcK = - c"~tfo.kox552 
( • B r r H * ) O i l C o m p a n y . . Midland, Texas 7970 
X ' n ; 1 r . ^ o n r - i n n DiViSlCH Telephone 915/682-1 

Case Mo. 

Hondo O i l & Gas Company 
P. 0. Box 2208 
Roswell, New Mexico 88201-2208 

CERTIFIED MAIL & RETURN 
RECEIPT REQUESTED 

B i l l Fenn, Inc. 
P. 0. Drawer 569 
Giddings, Texas 78942-0569 

Re: Application for Unorthodox Location 
Indian Basin Gas Com Well #2 
732' FSL & 1173' FWL Section 23, T-21-S, R-23-E, 
Our Lease NM-1797 - Indian Basin Unit 

NM-1836 - U.S. Lease NM-0384624 
NM-1802 - U.S. Lease NM-020342 
NM-1546 - U.S. Lease NM-05612-A 
NM-1837 - Com Agreement 

A l l Section 23, T-21-S, R-23-E, 
Indian Basin Field 
Eddy County, New Mexico 

Gentlemen: 

Attached please f i n d a complete copy of our application f i l e d with the State 
of New Mexico O i l Conservation Division. We have requested a hearing be set 
for A p r i l 18, 1990, before a Division Examiner. You are not required to 
attend t h i s hearing but you may appear and present testimony as an owner of an 
interest that may be effected by thi s unorthodox location. Failure to appear 
at the hearing and become a party of record w i l l preclude you from challenging 
t h i s application at a later date. 

Should you have any questions, please c a l l at 915-687-8326. 

Yours very t r u l y , 

MARATHON OIL COMPANY 

Curtis D. Smith 
Landman CDS; nunc' 

Attachments 

xc: Mr. L. D. Garcia 
Mr. C. R. Hubacher 
Mr. R. J. Bruner 

bxc: Kellahin, Kellahin & Aubrey 
Attention: Tom Kellahin 
P. 0. Box 2265 
Santa Fe, New Mexico 87501-2265 

A i ir»v/ /"» 



Mid-Continent Region 
Production United States 

/ A A \ Marathon 
NOH Company 

P.O. Box 552 
Midland, Texas 79702 
Telephone 915/682-1626 

March 27, 1990 

Hondo O i l & Gas Company 
P. 0. Box 2208 
Roswell, New Mexico 88201-2208 

• B i l l Fenn, Inc. 
P. 0. Drawer 569 
Giddings, Texas 78942-0569 

CERTIFIED MAIL & RETURN 
RECEIPT REQUESTED 

Re: Application for Unorthodox Location 
Indian Basin Gas Com Well #2 
732' FSL & 1173' FWL Section 23, T-21-S, R-23-E, 
Our Lease NM-1797 

NM-1836 
NM-1802 
NM-1546 
NM-1837 

Indian Basin Unit 
U.S. Lease NM-0384624 
U.S. Lease NM-020342 
U.S. Lease NM-05612-A 
Com Agreement 
A l l Section 23, T-21-S, R-23-E, 
Indian Basin Field 
Eddy County, New Mexico 

Gentlemen: 

Attached please f i n d a complete copy of our application f i l e d with the State 
of New Mexico O i l Conservation Division. We have requested a hearing be set 
for A p r i l 18, 1990, before a Division Examiner. You are not required to 
attend t h i s hearing but you may appear and present testimony as an owner of an 
interest that may be effected by this unorthodox location. Failure to appear 
at the hearing and become a party of record w i l l preclude you from challenging 
this application at a later date. 

Should you have any questions, please c a l l at 915-687-8326. 

Yours very t r u l y , 

MARATHON OIL COMPANY 

CDS;mmc' 
Attachments 

xc: Mr. L. D. Garcia 
Mr. C. R. Hubacher 
Mr. R. J. Bruner 

bxc: Kellahin, Kellahin & Aubrey 
Attention: Tom Kellahin 
P. 0. Box 2265 
Santa Fe, New Mexico 87501-2265 

A subsidiary of USX Corporation 



PS For^ 3 8 1 1 , Mar. 1988 . * U.S.G.P.0. 1988-212 
865 DOMESTIC RETURN RECEIPT 

8. Addressee's Address7fOAZJf iY.3*i; «.• 
L requested and fee paid)•*"~ 



Mid-Continent Region 
Production United States 

/ A A \ Marathon 
\ MARATHON / Oil Company 

P.O. Box 552 
Midland, Texas 79702 
Telephone 915/682-1626 

March 27, 1990 

Sta te o f New Mexico 
Energy & Minera ls Department 
O i l Conservat ion D i v i s i o n 
P. 0. Box 2088 

Santa Fe, New Mexico 87504-2088 

A t t e n t i o n : D i v i s i o n D i r e c t o r 

Gentlemen: 

Marathon O i l Company hereby requests t h i s application for the Indian Basin Gas 
Com well #2, located 732' FSL & 1173' FWL Section 23, T-21-S, R-23-E, Eddy 
County, New Mexico, to be set for hearing A p r i l 18, 1990, before a Division 
Examiner. Marathon wishes to d r i l l the proposed well to replace the well #1 
located i n the SW/4 NW/4 of Section 23 which is uneconomical to produce. 
Marathon w i l l plug and abandon the well #1 after the successful completion of 
the proposed #2 well. Enclosed for your review are Form C-102 and Form 9-331C 
along with a plat showing the offset operators. 

Marathon appreciates your consideration of this application and i f you have 
any questions concerning this application, please c a l l at 1-800-351-1417, 
extension 326. 

Yours very t r u l y , 

MARATHON OIL COMPANY 

Re: Application for Unorthodox Location 
Indian Basin Gas Com Well #2 
732' FSL & 1173' FWL Section 23, T-21-S, R-23-E, 
Our Lease NM-1797 - Indian Basin Unit 

NM-1836 - U.S. Lease NM-0384624 
NM-1802 - U.S. Lease NM-020342 
NM-1546 - U.S. Lease NM-05612-A 
NM-1837 - Com Agreement 

A l l Section 23, T-21-S, R-23-E, 
Indian Basin Field 
Eddy County, New Mexico 

Curtis D. Smith 
Landman CDS; nunc' 

Attachments 

xc: Mr. L. D. Garcia 
Mr. C. R. Hubacher 
Mr. R. J. Bruner 

bxc: Kellahin, Kellahin & Aubrey 
Attention: Tom Kellahin 
P. 0. Box 2265 
Santa Fe, New Mexico 87501-2265 

A subsidiary of USX Cornnratinn 



MARATHON OIL COMPANY 

OFFSET OPERATORS 

Indian Basin Gas Com Well No. 2 
732' FSL & 1173' FWL Sec. 23 
T-21-S, R-23-E 
Eddy County, New Mexico , 

Hondo O i l & Gas Company N/2 Section 24 
P. 0. Box 2208 T-21-S, R-23-E 
Roswell, New Mexico 88201 

B i l l Fenn, Inc. 
P. 0. Drawer 569 
Giddings, TX 78942 

A l l Sec. 13, 14 
and 25 
T-21-S, R-23-E 
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Diatrie* Offiea 
StM*UaM>4eoaM« 

£11 
P.aB«19IO,Hobb«,NM U240 

nm-tTcrn 
P.O. Drawar DO, Aruaia, NM 11210 

PBTITCTITI 
1000 Rio lVL.Aamx.l9A 17410 

State of New Mexico 
Energy, Minerals aid Natural Resources Depnraent 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Sana Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Al DtatanoM must bo Irom It* outer bourvteria* of tm Mdfon 

FonaC-101 
Rrrtaed l-l-O 

DpmQT 
MARATHON OIL CO. 

Ggi!iowi| 
MAR 2 2 1990 

MARA! HUN OIL COMPANY 
2ARXMENI 

I n d i a n B a s i n Gas Com. D,TfXAS 
U u U a v 

M 23 
Towaanis 

2L South 
Jtaua 

23 E a s t 
JWBi 

Count* 
Eddy 

Actual Footane Locates of Wat 
732 feat froa tha South 

Pioc3ucsag FonoMKM 
U. Penn, Morrow 

Uae tad 1173 
feetftcauhe West 

Grand 1ml Eat*. 
3838.0 

Fool 

Indian Basin 
Arreatr 

640 Acn* 
1. Outlaw mm acraafa Onebealao to ifca wfejact wad by colored pool or hacbun marks oo (he pial bakow. 

2. If nws OM tMM it dedieMd to weU. oialiM cidi ud identify (IM owiOTrî tMnof (boA M to workiag IMMM adiDyitty). 

3. If mora dun OM lata* of different owaenhip it dedicated to tb* wll, have iht attareat of all owner* ban ooaaoaidalad by i 
imi'iT***'— fbica-pooling, etc? 

Q Yea Q No If aniweria "yea" type of ennantirtirion 
If aaawaria'no'Uat tha cwneia aad tract (fcacriptxM whkh have itfuaUy baM ccauwtklaiad. (Uaa t m » aida of 
this fans if 
No allowable will ba aaaifaad lo tba wad until all iaiertau bav« beea cnnaniirtit/ri (by mm».»iiiT..u- foRaaVsooinâ  or 
or until a m «i ernilaul unit, alimiaairnt aucb intoaat, bu been appiuved by tha Diviaioa, 

3835.8r 

•1173 
384I.0-

CM 
tO 

r, 3833.3 

'38340 

OPERATOR CERTIFICATION 

St L i Atnipp 

D f M H n y Snpprintendent 
O'aiajnjny 

Marathon Qi. .Cnmpany 

SURVEYOR CERTIFICATION 

/ bereby certify Umt Um mtM location shewn 
an One fiat woe pittoi from field mom* of 
•i fual tmreeye aaa by mm or under my 
mmeniMom, ami Um* Um mmm it true and 
correct to Um beat of my tmmiedte < 
mmef. 

Dean Sonwyeat 
March 1 , r l 9 9 0 

Prof! 
A Sari of ; , 

Surveyor 

330 eav MV 1330 US* 19M 23M 2*40 2000 ISO* 1000 500 

"JOHH IT "WEST, 

RONALD 1 eiOSON, 



F a r m 9-.131 C 
(May 1063) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

SUBMIT IN TRIPLICATE* 
(Other instructions on 

reverse side) 

Form approved. 
Budget Bureau N'o. 42-R1423. 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
l l , TTPE Of WORK 

b. T T M OF W I L L 

• OIL 
W I L L 

DRILL E 

0 

DEEPEN • 
OAS 
W I L L 

SINOLS r—i 
ZO!tl LA] 

PLUG BACK • 

• MULTIPLX 
ZONB 

2. KAMI OP OFBBATOB 

Marathon Oil Company 
3. Aooaaaa or OFSBATOB 

P. 0. Box 552, Midland, TX 79702 
LOCAIIOM or W S L L (Report location clearly and ln accordance wttn any State requirements.*) 
At surface 

732' FSL & 1173' FWL 
At proposed prod, zone 

732' FSL & 1173' FWL 

LEASB DESIGNATION AND SXEIAL NO. 

See Below * 
9. tr INDIAN, ALLOTTEE oa T i u a MAMS 

7. O-f IT AGBEEXENT N A X B 

8. r i i M oa L E A S E x u i 

Indian Basin Gas Com 
9. W I L L MO. 

2 
10. r i l L D AND POOL, OB WILDCAT 

Indian Basin (Penn) 
11. aac, T., a., oa B L C . 

AND auavXT oa ARIA 

Sec. 23, T-21-S, R-23-E 
14. DISTANCB IN X I L X S AND Diaacnov raoM NBABXBT TOWN oa POST ornca* 

25 ml. W N W of Carlsbad, NM 
12. COUNT! OE PAEI3H 

Eddy 

13. STATC 

NM 
13. DIBTANCB raoat raopoaao* 

LOCATION TO IIIAUIT 
PBorsaTX OB LXABB LIMB, r r . 
(Alao to nearest drlf. nnlt line. It anyi l i i . 

IS . DISTANCE raoM PSOPOSSD LOCATION* 
TO NEABEST WELL, DBILLINO. COMPLETED. 
oa APPUXD roa. OH THIS LBASB, I T . 2 7 0 7 ' 

I S . NO. or ACXXS SN L E A S E 

640 
19. PROPOSED DEPTH 

9500' 

17. NO. or ACRES ASSIGNED 
TO THIS WELL 
640-

20. BOTART OB CABLE TOOLS 

Rotary 
21. BLBVATIONS (Show whether OF. RT. GR. etc.) 

3838.0' GL 
22. APPROX. DATE WOES WILL START* 

May 1, 1990 
23. PROPOSED CASING AND CEMENTING PROGRAM 

SIZE o r HOLX SIZE OP CASINO WEIGHT PER POOT 3XTTINO DEPTH QUANTITY OP CEMENT 

17-1/2" 13-3/8" 48// 250' 275 sx - c irc to surtace 
11" 8-5/8" 24// 2000' 625 sx - c irc to surtace 
7-7/8" 5-1/2" 15.5#, 17.0* 9500' 1200 sx - TOC g ± lbOO.' 

Propose to d r i l l and complete a 9500' Upper Penn Morrow gas well to replace the 
Indian Basin Gas Com Well #1. 
A l l casing shall be run and cemented i n accordance with regulations and by 
approved methods. 
Pressure Control Equipment w i l l be applied as outlined i n Additional Information. 
See Attached Multipoint Surface Use Plan and Additional Information for specific 
d r i l l i n g operations. 

* Lease Designation & Serial Nos. 

NM-0384624 
NM-020342 

NM-05612 
NM-0384628 

IN ABOTB SPACB DEacataa PROPOSED PROGRAM : If proposal la to deepen or plug back, aire data on present productive xone and proposed new productive 
xone. U proposal la to drill or deepen directionally. (Ire pertinent data on subsurface locations and measured and trne Yertlcal depths, Give blowout 
preventer program, lf any. 

2T 

D r i l l i n g Superintendent 

(Thla space for Federal or Stata office nse) 

PERK IT NO.. 
APPROVAL DATE . 

APPROVED BT 
CONDITIONS OP APPROVAL, IT ANT : 

*See Instruction* On Revere* Side 



Mid-Coi ent Region 
Production United States 

/AAV Marathon 
\MAMTHOR / Oil Company 

P.O. Box 552 
Midland, Texas 79702 
Telephone 915/682-1626 

March 29, 1990 

State of New Mexico Energy and Minerals Department 
Oil Conversation Division 
P. 0. Box 2088 

Santa Fe, New Mexico 87504-2088 

Attention: Division Director 

Kerr-McGee Corporation as a working interest owner i n the Indian Basin "A" No. 
2, Indian Basin "C" No. 1 and Indian Basin "E" No. 1 wells which offset 
Marathon O i l Company's proposed Indian Basin Gas Com No. 2 have no objection 
to the proposed unorthodox location and recommend the location be approved 
without penalty. 

RE: Marathon O i l Company's 
Request for Unorthodox Well Location 
Indian Basin Gas Com Well No. 2 
732'.FSL and 1,173' FWL 
Section 23, T-21-S, R-23-E 
Indian Basin Field 
Eddy County, New Mexico 

Dear S i r : 

S incere ly 

i 
p p . c n - ETV AMI NER ST0GME.1 

Gi! Conservation Division 

Case iN.o. 'b 

CTK/169.274/sk/Pg. 2 

A subsidiary of USX Corporation 



APR-16-'90 MON 13:43 ID:flMOCQ RM 3-225 TEL NO:713 584 7548 8962 P02 

Amooo Production Company 
Houston Rsfllon 
601 WettLato fark Boulevard 
Post OfflMBOK 3092 
Houston. Texas 77283 

J inM F. Trtdtett 
Rtfllensl s/wlforinertal. Salary & 
WsfuUMry Affairs Msnsosf 

April 16, 1990 

State of New Mexico Energy and-Minerals Department 
Oil Conservation Oivision 
P. 0. Box 2088 

Santa Fe, New Mexico 67504-2088 

Attention: Division Director 

File: JCA-2803-9B6.51NM 

Marathon Oil Company's 
Request for Unorthodox Well Location 
Indian Basin Gas Com Well No. 2 
732' FSL and 1,173' FWL 
Section 23, T-21-S, R-23-E 
Indian Basin Field 
Eddy county, New Mexico 

Amoco Production Company as a working interest owner in the Indian Baaln 
"A" No. 2, Indian Basin "C" No. 1 and Indian Basin "E" No. 1 wells whieh 
offset Marathon Oil Company's proposed Indian Basin Gas Com No. 2 have no 
objection to the proposed unorthodox location and recommend the location 
be approved without penalty. 

Yours very truly, 

JWC/raw 

•tvr 



United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

CARLSBAD RESOURCE AREA HEADQUARTERS 
P.O. BOX 1778 

CARLSBAD, NEW MEXICO 88220 
3162.4 (067) 

APR 0 4 1990 

Marathon O i l Company 
c/o Curtis Smith 
P. 0. Box 552 
Midland, TX 79702 

RE: Relocation of the 
Indian Basin Gas Com. #2 
to an unorthodox location. 

Dear Mr. Smith: 

On March 1, 1990, Barry Hunt, from our office met i n the f i e l d with John West, 
surveyor, Jim Sciscenti, archeologist, and Marathon O i l Company 
representatives f o r an onsite inspection of the above mentioned w e l l , which 
was o r i g i n a l l y staked at 1650 feet FNL and 1650 feet FWL of section 23, 
T. 21 S., R. 23 E. 

Mr. Hunt informed Marathon O i l that due to the location f a l l i n g i n the 
floodplain of a major drainage, Rocky Arroyo, the location would have to be 
moved either north or south to a spot out of the floodplain. Marathon O i l 
chose to move south and a l i t t l e west to the present footage of 732* FSL and 
1173' FWL of section 23. 

The BLM has the r i g h t to require a move of this sort i n accordance with 43 CFR 
3101.1-2, Surface Use Rights, the Carlsbad Resource Management Plan and the 
BLM manual on floodplain requirements. 

I f any more information i s required from our office to assist i n your f i l i n g 
with NMOCD, f o r the unorthodox location do not hesitate to contact us. 

Sincerely, 

Richard L. Manus 
Area Manager 

APR 0 6 1990 

MARATHON OIL COMPA 
LAND DEPARTMENT 
MIDLAND, TEXAS 


