STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088
BOVERNOR September 27, 1990 STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87504
(5051 827-5800

Mr. Thomas Kellahin

Kellahin, Kellahin & Aubrey
Attorneys at Law

Post Office Box 2265

Santa Fe, New Mexico 87504-2265

Dear Mr. Kellahin:

Based upon your letter of September 27, 1990, Grand Production
Company is hereby designated as operator for the well to be
drilled pursuant to Division Order No. R-9186. 1In accordance
with the provisions of said Order No. R-9186, Grand Production
Company is hereby granted an additional extension of 30 days
in which to begin the well on the unit pooled by said order.
The new commencement date is November 1, 1990.

Sincerely,

WILLIAM J. LEMA
Director

WJL/fd

cc:v/éase No. 9933
Jerry Sexton



KELLAHIN, KELLAHIN AND AUBREY A
ATTORNEYS AT LAW : '
EL PaTio BUILDING
W. THOMAS KELLAHIN 117 NORTH GUADALUPE TELEPHONE {505) 982-4285
KAREN AUBREY PoST OFFICE BOX 2265 TELEFAX (505B) 982-2047

CANDACE HAMANN CALLAHAN SANTA FE, NEW MEXICO 87504-2265

JASON KELLAHIN
OF COUNSEL

September 27, 1990 RE
¥, %’D‘j%f"}lfgg)o

Mr. William J. LeMay & %}fa‘é{ﬁp

0il Conservation Division = ~&“ﬂﬁﬁ%

Post Office Box 2088

Santa Fe, New Mexico 87501 HAND DELIVERED

i
RE: Request for Change of Operator

and Extension of Pooling

Order Commencement Date

NMOCD Case No. 9933

Order No. R-9186

Dear Mr. LeMay:

On behalf of Grand Production Company, we request that
it be designated as operator for the well to be drilied
pursuant to Order R-9186 and that the commencement date of
the well be extended from October 1, 1990 to November 1,
1990.

In support of our request, I wish to inform you that
Amerind Oil Company, Ltd. was originally designated as
operator by Order R-9186 (copy enclosed) and Grand
Production Company was one of the working interest owners
involved in that pooling. Thereafter, Amerind and Grand
have reached an agreement which will allow Grand Production
Company to operate the well. Enclosed is Mr. Leibrock's
letter of August 14, 1990 on behalf of Amerind verifying its
consent to change operator.

In addition, I have enclosed a copy of your letter
dated July 24, 1990, showing the current commencement date
is on or before October 1, 1990.

While Grand is actively pursuing the building of the
well location and is currently processing with your office,
the necessary single well cash bond, with the expectation
that the well can be commenced on this coming Monday,
October lst, it is possible that they may miss the commence
date now regquired under the order.



Mr. William J. LeMay
September 27, 1990
Page 2

Accordingly, we respectfully request that the order be
extended an additional 30 days until November 1, 1990
commencing this well without having to obtain a new pooling
order.

Very Truly Yours,

WTK/et
Enclosure

cc: Grand Production Company
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AMERIND WIL COMPANY, LTD.

SuiTE 900, Winco Byunoing

NoseLnt M. Leinages 415 WZ&T WaLL STREET TELEPHONE 19115) spz-aM17
5 N7
Fosens C. Leianocs MIBLAIR, TELLS 7RTS(-N6EY Fassimi F (RIBY ARA-NTEY

Aygust 14. 1990

Grawd Posslndbiun Gipany -
1001 H,W. 63¢d, Bulte 308

Oklahoma City, Oklahoma 73116
Attention: Mr. Tony Viele

RE: Warren No, 1 Weld
SW/4 SE/4 Section 5, T175, R3I7E
Lea County, New Mexico

Gentlemen:

Contingent wupon the approval by Grand Productfon GCompany of Farmout
Agresemant dated August 13, 1890 covering the 5/2 Seetion T, T17S, R37E, Les
County, MNew Mexico, Amerind 011 Company Limited Partnership hereby agrees to
the change of operator for the referenced well from Amerind to Grand Production

Company.
Very truly yours,
Robert C. Leibrog
RCL:MAB/ms

- - ~s A BN BphA



( STATE OF NEW MEXICO (
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION QIVISION
, Ahs E"?/N
JZQ‘? 0
July 24, 1950 @90
GARREY CARRUTHERS Y 3. N POST DFFICE ECX 2088
GOYERNOR ! o STATE LAND OFFICE BUILOING

. ANTA F&, NEW MEXICO 67504

‘/[ ' {505] BR7-5B00
l/ h

Mr. William F. Carr

Campbell & Black

Attorneys at law

Post Office Box 2208

Santa Fe, New Mexico 87504-2208

Dear Mr. Carr:

Based upon your letter of July 24, 1990, and in accordance

with the provisions of Division Order No. R-9186, Amerind
01l Company Limited Partnership is hereby granted an ex-
“tension of 60 days in which to begin the well on the unit

pocled by said order., The new commencement date is
October 1, 1990.

Sincerely,
|

WILLIAM J. LEMAY
Director
WJIL/ £4d

cc: Case No. 9933
Jerry Sexton



STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9933
Order No. R-9186

APPLICATION OF AMERIND Ol COMPANY

LIMITED PARTNERSHIP FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

'ORDER_OF THE DIVISION
BY_THE DIVISION:

This cause came on for hearing at 8:15 a.m. on May 2, 1990,
at Santa Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this h day of May, 1980, the Divislan Director,
having considered e testimony, the record, and the
recommendations of the Examiner, and being fully advised In the
premises,

EFINDS THAT:

{1) Due public notice having been glven as. required by law,

the Division has jurisdiction of this cause and the subject matter
thereot.

(2) The appllcant, Amerind Oll Company Limited Partnership,
seaks an order pooling all mineral interests In the Undesignated
Shipp-Strawn Pool underiylng the W/2 $E/4 of Sectlon 5, Township
17 South, Range 37 East, NMPM, Lea County, New Mexico, torming
a standard 80-acre oll spacing and proration unit tor said pool.
Sald unit Is to be dedicated to a well to he drilled at a standard oll
well location 660 feet from the South line and 1980 feet from the
East line (Unit O) of sald Section 5.

(3) The applicant has the right to drlll and proposes to drill
a well at the standard oil well location described above.

(4) There are Interest owners In the proposed proration unit
who have not agreed to pool thelr interests,
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CASE NQ. 9833
Order No. R=9186
Page -2-

(3) Tex/Con Oil & Gas Company, an Interest owner of record
who has not agreed to pool its interest, appeared at the hearing but
presented no evidence or testimony in this case.

(6) . To avold the drilling of unnecessary wells, to protect
correiatlve rights, 1o avold waste, and to afford to the owner of each
Interest withaut unnecessary expense his just and fair share of the
production In any poo! completion resulting from this order, the

subject application should be approved by pooling all mineral

interests, whatever they may he, within sald unit,

(7) The applicant should be designated the operator ot the
subject well and unil. '

: (8) Any non-consenting working interest owner should be
afforded the opportunity to pay his share of estimated well costs to
the aoperator In lleu of paylng his share of reasonable well costs out
of production. ‘ '

(9) Any non-consenting working interest owner who does not
pay his share of estimated well costs should have withheld from
production his share of the reasonable well costs plus an additional
200 percent thereof as a reasonable charge for the risk Involved In
- the drilling of the weil.

(10) Any non-consenting Interest cwner should be afforded
the opportunity to object to the actual well costs but actual well
costs should be adopted as the reasonahle well costs in the
absence of such cbjection. )

(11) Following dstermination of reasonable well costs, any
non-consenting warking interest owner who has pald his share ot
estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
recelve from the operator any amount that pald estimated well costs
exceed reasonable well costs.

(12) $5000.00 per month whils driiling and $500.00 per month
while producing should be fixed as reasonable charges for super-
vislon {(combined fixed rates); the operator should he authorized to
withhold from production the proportionate share of such supervision
charges attributable to each non-consenting working interest, and in
addition thereto, the operator should be authorized to withhold from
production the proportionate share ot actual expenditures required
for operating the subject well, not in excess of what are reasonable,
attributable to each non-consenting working Interest.



CASE NO, 9933
Order No. R-91886
Page -3-

(13) Al 'proceeds from production from the subject well which
are not disbursed for any reason should be placed In escrow ta be
paid to the true owner thereof upon demand and proof of ownership.

(14) Upon the fallure of the operator of sald pooled unit to
commence the drilling of the well o which sald unit 1s dedicated on
or hefore August 1, 1990, the order pooling sald unit should become
null and void and of no effect whatsoever.

(18) Should all the partles to this farced pooiing reach
voluntary agreement subsequent to entry of this order, this order
shall thereafter be of no turiher eifect.

(16} The operator of the well and unit shall notify the Director
of the Division In writing of the subsequent voluntary agreement of
all parties subject to the forced pooling provisions of this order.

IT IS THEREFORE ORDERED THAT:

(1) Al mineral interests, whatever they may be, In the
Undesignated Shipp-Strawn Pool underlying the W/2 SE/4 of Section
5, Townshlp 17 South, Range 37 East, NMPM, Lea County, New
Mexico, ara hereby pooled forming a standard 80-acre oil spacing
and proration unit for said pool. Sald unit shall be dedicated to 2
well to be drilled at a standard oil well location 660 teet from the
gouth line and 1980 feet from the East {ine (Unlt O) of said Sectlon

PROVIDED HOWEVER THAT, the operator of sald unit shall
commence the drlliing of said well on or before the 1st day of
August, 198Q, and shall thereafter continue the drilling of said well
with due dlligence to a depth sufflclent to test the Strawn tormation.

PROVIDED FURTHER THAT, In the event sald operator does
not commence the drilling of said well on or before the 1st day of

August, 1990, Ordering Paragraph No. (1) of this order shall be null
and vold and of no effect whatsoever, unless said operator obtains
a time extension from the Division Director for good cause shown.,

PROVIDED FURTHER THAT, should sald well not be drliled to
completion, or abandanment, within 120 days after commencement
thereot, sald operator shall appear hefore the Division Director and

L4/

show cause why Crdering Paragraph No. (1) of this order should not

be rescinded.
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CASE NO. 9933
Order No. R-9186
Page -4- :

(2) Amerind Oil Company Limited Partnership is nereby
designated the operator of the subject well and unit.

(3) After the effective date of this order and within 80 days
prlor 10 commencing said well, the operalor shall furnish the Division
and each known working interest owner In the subject unit an
itemized schedule of estimated well costs.

(4) Within 30 days from the date the scheduls of estimated
well costs Is furnished to him, any non-consenting working interest
owner shall have the right to pay his share of estimated well cosis
to the operator in lleu of paying hls share of reasonable well costs
out of production, and any such owner who pays his share of
sstimated well costs as provided above shall remain liable for
operating costs hut shall not-be liable for risk charges.

(5) The operator shall furnish the Divislon and each known
working Interest owner an itemized schedule of actual well costs
within 90 days following completion ot the well; if no ohjection to the
actual well costs Is received by the Dlvislon and the Division has not
objected within 45 days following receipt ot said schedule, the actual
well costs shall be the reasonable well costs; provided however, i
there Is objection to actual well costs within sald 45-day pericd the

glvls_lon will determine reasonable well costs after public notice and
earing.

(6) WHhin 60 days following determinatlan of reasonable well
costs, any non-consenting working Interest owner who has paid his
share of estimated well costs In advance as provided above shall
pay to the operator his pro rata share of the amount that reasonable
well costs exceed estimated well costs and shail receive from the
operatar his pro rata share of the amount that estimated well costs
exceed reasonable well costs.

(7Y The operator Is hereby authorized to withhald the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the
g;:hedu{e of estimated well costs Is turnished to

m. .
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CASE NO. 9933
Order No. H-91B6
Page -5-

(B) As a charge for the risk Involved In the drilling of
the well, 200 percent of the pro rata share of
reasonable well costs attributable to each non-
consenting working Interest owner who has not
paid his share of estimated weil costs within 30
days trom the date the schedule of estimated well
costs Is furnished to him.

(8) The operator shall distribute said costs and charges
withheld from preduction to the panles who advanced the wsll costs.

(9) $5000.00 per month while drilling and $500.00 per month
while ‘produclng are hergby fixed as reasonable charges for
supervision (combined flxed rates); the aperator Is hereby authorized
to withhold from production the proportionate share of such
supervision charges attributable to each non-consenting working
Interest, and in addition thereto, the operatar Is hereby authorized to
withhold from production the proportionate share of actual
expendltures required for operating such well, not In excess of what
are reasonable, attributable to each non-consenting working interest.

(10) Any unieased mineral Interest shall be considered a
seven-egighths (7/8) working Interest and a one-eighth (1/8) royalty

Interest for the purpose of allocating costs and charges under the
terms of this order.

(11) Any well costs or charges which are to he pald out of
production shall be withheld only from the working interest's share
of production, and no costs or charges shall ‘be withheld from
production attributable o royalty interests.

{12) All proceeds from production from the subject well which
are not disbursed tor any reason shall Immediately be placed In
escrow In Lea County, New Mexico, to he pald to the true owner
thereof upon demand and proof of ownership; the operator shall
notify the Dlvision of the name and address of said escrow agent
within 30 days from the date of first deposit with sald escrow agent.

(13) Should all partles to this forced pooling order reach
voluntary agreement subsequent to entry of this order, this order
shall thereafter be of no further sffect.

(14) The operator of the well and unit shall notity the Director
of the Divislon in writing of the subsequent voluntary agreement of
all partles subject to the forced pooling provisions of this order.

SRS =1 TITI =01 S0 NnEe "= 's0
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CASE NO. 9933
Order No. R-9186
Page -6- .

-(15) Jurisdiction of this cause s retained for the entry of such
further orders as the Dlvision may deem necessary.

DONE at Santa Fe, New Mexicd, on the day and vyear
hersinabave deslgnated.

STATE OF NEW MEXICO
Oll. CONSERVATION/DIVISION

WILLIAM J. LEM
Director

SEAL



OFFICE PHONE 915 - 684-5381

. LN DIWISION

o C“";{E - JED BILL SELTZER

oA 2 AR 1S e e e £ faradt

HOME 815 - 6B2-3515

August 22, 1990

Re: T-17-S, R-37-E
Section 5: W/2 SE/4
Lea County, New Mexico
Case No. 9933
Order No. R-9186

an A
0il Conservation Division | fo))
State of New Mexico éL// P
P.O. Box 2088 ’Dl B
Santa Fe, New Mexico 87504 = qub

s
Attn: Mr. William J. LeMay ~

Dear Mr. LeLay:
Please be advised Mr. Charles B. Read of Roswell, New Mexico, has

executed an AFE and Amerind 0il Co. 1is in receipt of his advance
money for his proportionate share in drilling and completing a

test well under the above order.
Yourg very ;%yi;éz:é;;;;;;j__ﬁ
AA'

Bill Seltzer (;,
BS/kp
ccC: (1) Amerind 0il Co.

(2) Bill Carr
c/o Campbell & Black



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

O!L CONSERVATION DIVISION

July 24, 1
GARREY CARRUTHERS uty 1990 POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) B27-5800

Mr. William F. Carr

Campbell & Black

Attorneys at Law

Post Office Box 2208

Santa Fe, New Mexico 87504-2208

Dear Mr. Carr:

Based upon your letter of July 24, 1990, and in accordance
with the provisions of Division Order No. R-9186, Amerind
0il Company Limited Partnership is hereby granted an ex-
tension of 60 days in which to begin the well on the unit
pooled by said order. The new commencement date is
October 1, 1990.

Sincerely,

1

WILLIAM J. LEMAY
Director

WJL/£d

cc: * Case No. 9933
Jerry Sexton



CAMPBELL &8 BLACK, r.a.

LAWYERS

JACK M, CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK SUITE | - 110 NORTH GUADALUPE
MICHAEL B. CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208
MARK F. SHERIDAN
WILLIAM P. SLATTERY
PATRICIA A. MATTHEWS

POST OFFICE BOX 2208

TELEPHONE: (508) 288-4421

TELECOPIER: {BO5) 983-6043

July 24, 1990

HAND-DELIVERED

William J. LeMay, Director !Ué ;édﬁ%

Oil Consefvatlon Division ATl WJN'

New Mexico Department of O‘L%’W& :
Energy and Minerals ‘

State Land Office Building

Santa Fe, New Mexico 87501

Re:  Order No. R-9186
Dear Mr. LeMay:

Order No. R-9186 was entered by the Division on May 30, 1990 granting the application
of Amerind Oil Company Limited Partnership for compulsory pooling in the W/2 SE/4 of
Section 5, Township 17 South, Range 37 East, Lea County, New Mexico.

The purpose of this letter is to request a ninety (90) day extension of Order No. R-9186.
This extension is necessary to permit Amerind to complete certain curative work on a title
matter and will enable Amerind to have all title questions resolved and all interests
committed to the well prior to spudding.

Your attention to this request is appreciated.

Ve?;y truly yours,

WILLIAM F. CARR
ATTORNEY FOR AMERIND OIL COMPANY LIMITED PARTNERSHIP
WFC:mlh

cc: Mr. Bill Seltzer
214 West Texas, Suite 507
Midland, Texas 79701



OFFICE PHONE 815 - 684-5381 HOME 915 - 6B2-3515

4 oRORG IR 10H DIVISION
214 WEST TEXAS, SUITE 507  f
1) JuL A an 3 99 MIDLAND. TEXAS 79701 Oﬁf’(c/qq}])

Certified #P 154 192 198
June 27, 1990

Re: Order No. R-92186
T-17-S, R-37-E
Section 5: W/2 SE/4
Lea County, New Mexico
Your interest: .25/80

Mr. Charles B. Read

Read & Stevens, Inc. (DCL/J_SL 9? >3
P.O. Box 1518
Roswell, New Mexico 88202 <

Dear Mr. Read:

"Amerind O0Oil Co. 1is in receipt of your letter of June 26, 1990,
expressing your desire to join in the <cost of drilling and
completing the above test well.

Please make reference to the above Order No. R-9186 issued by the
0il Conservation Division, State of New Mexico.

If you desire to join in the proposed test well please forward
your <check in advance to cover the cost of drilling and
completing the test well within 30 days from the date you
received our letter of May 31, 1990 (due date July 4, 1990) as
set out in paragraph 4 of the above order.

I1f you have any questions, please call.

You;g very tguly,

g i ., B
- '/"{ o / . /‘"""". P
m@fi/ ; ./,54. [ .
Bill Seltzer ./

(o

BS/kp/
cc: Y01l Conservation Division

P.O. Box 2088
Santa Fe, New Mexico 87504
Attn: Mr. Bill LeMay

Mr. BRill Carr

Campbell & Black, P.A.

P.O. Box 2208

Santa Fe, New Mexico 87501



UNITED BANK PLAZA
400 N. PENN, SUITE 1000

CHARLES B. READ %J & ym, jnc

PRESIDENT
Ot Producers
PO Bex 1518
Reswell, New Moico 88208

PHONE 505 622-3770
FAX: 505 622-8643

June 26, 1990

Mr, Bill Seltzer
Amerind 0il Co.

214 W. Texas, Suite 507
Midland, TX 79701

RE: W/2 SE/4 Section 5, TL178-R37E
Lea County, New Mexico

Dear Bill:

Enclosed is executed AFE covering the Amerind 0Oil Company #1
North Midway located in the SW/4 of the SE/4 of Section 5. When
.you are ready to commence drilling operations, send me your
invoice covering my 1/320th interest of cost to casing point. If
you elect to complete the well, you may bill me at casing point
for completion cost. Please send me a copy for execution of the
unit and operating agreement.

Yours very\truly,

CHARLES B. READ
President

CBR: 1lma

Enclosure



OFFICE PHONE 915 - 584-5381 HOME 215 - 682-3515

BILL SELTZER

214 WEST TEX¥S. SUITE 507
~ MIDLAND. TEXAS 79701

PR N T ) 1

P $ . 5 :\ it
eo w0 bt §osht

Certified #P 154 192 167 q(?ﬁ?’ )
— i
CRY

Re: T-17-S, R-37-E
Section 5: W/2 SE/4
Lea County, New Mexico

May 31, 1990

TEX/CON ©0il and Gas Co.

—_ o 2
9401 Southwest Freeway R §’§7i;u7ﬁ
Suite 1200 ( OAL mﬂ
Houston, Texas 77074-9913 yo2 o '
H C‘

Attn: Mr. George Banitch
Dear Mr. Banitch:

Enclosed herewith please find Order No. R-9186 issued by the 0il
Conservation Division, State of New Mexico, along with an AFE
covering the above captioned lands.

Yours very truly,

Bill Seltzer C}/
For Amerind 0il Co.

A Limited Partnership

BS/kp
Enclosqug‘

cC: !6i1 Conservation Division
State of New Mexico
P.O. Box 2088
Santa Fe, New Mexico 87504
Attn: Mr. William J. LeMay



OFFICE PHONE 915 - 684-5381

HOME 915 - 682-3515

BILL SELTZER

214 WEST TEXAS, SUITE 507
MIDLAND, TEXAS 79701

Margaret Burns Fitzgerald
Anne Fitzgerald Dechant
Jean Fitzgerald Curry

c/o Mr. Keys A. Curry, Jr.
6123 Willers Way

Houston, Texas 77057

Dear Ms. Fitzgerald, Ms. Dechant,

Enclosed herewith please find Order No.
State of New Mexico,
covering the above captioned lands.

Conservation Division,

BS/kp
Enclosures

cc: szf/gonservation Division

State of New Mexico

P.O. Box 2088

Santa Fe, New Mexico 87504
Attn: Mr. William J. LeMay

Certified #P 154 192 165

May 31, 1990

Re: T-17-S, R~-37~-E
Section 5: W/2 SE/4
Lea County, New Mexico

and Ms. Curry:

R-9186 issued by the 0il
along with an AFE

Yours very tru y,_”_______,,//
Ao s N

Bill Seltzer L//
For Amerind 0Oil Co.
A Limited Partnership



OFFICE PHONE 915 - 684-5381 HOME 915 - 682-3515

BILL SELTZER

214 WEST TEXAS, SUITE 507
MIDLAND, TEXAS 79701

Certified #P 154 192 164

May 31, 1990

Re: T-17-S, R-37-E
Section 5: W/2 SE/4
Lea County, New Mexico

Mr. Charles B. Read
P.0O. Box 1518
Roswell, New Mexico 88202

Dear Mr. Read:

Enclosed herewith please find Order No. R-9186 issued by the 0il
Conservation Division, State of New Mexico, along with an AFE
covering the above captioned lands.

Yours very truly

Bill Seltzer
For Amerind 0il Co.
A Limited Partnership

BS/kp

Enclosurgs
cc: il Conservation Division

State of New Mexico

P.O. Box 2088

Santa Fe, New Mexico 87504
Attn: Mr. William J. LeMay



OFFICE PHONE 915 - 684-538} HOME 915 - 682-3515

BILL SELTZER

214 WEST TEXAS, SUITE 507
MIDLAND, TEXAS 7970}

Certified #P 154 192 166

May 31, 1990

Re; T-17-S, R-37-E
Section 5: W/2 SE/4
Lea County, New Mexico

Estate of Doris Sanders
c/o Mr. Bill Sanders
Bill's Bottle Shop

2601 N. Midland Drive
Midland, Texas 79707

Dear Mr. Sanders:

Enclosed herewith please find Order No. R-9186 issued by the 0il
Conservation Division, State of New Mexico, along with an AFE
covering the above captioned lands.

Yours very truly,

Bill .Seltzer ‘-
For Amerind 0il Co.
A Limited Partnership

BS/kp
Enclosures

cc: L0Oil Conservation Division
State of New Mexico
P.O. Box 2088
Santa Fe, New Mexico 87504
Attn: Mr. william J. LeMay



STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9933
Order No. R-9186

APPLICATION OF AMERIND OIL COMPANY

LIMITED PARTNERSHIP FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on May 2, 1990,
at Santa Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this 30th day of May, 1990, the Division Director,
having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS THAT:

(1) Due public notice having been given as required by law,
the Division has jurisdiction of this cause and the subject matter
thereof.

(2) The applicant, Amerind Oil Company Limited Partnership,
seeks an order pooling all mineral interests in the Undesignated
Shipp-Strawn Pool underlying the W/2 SE/4 of Section 5, Township
17 South, Range 37 East, NMPM, Lea County, New Mexico, forming
a standard 80-acre oil spacing and proration unit for said pool.
Said unit is to be dedicated to a well to be drilled at a standard oil
well location 660 feet from the South line and 1980 feet from the
East line (Unit O) of said Section 5.

(3) The applicant has the right to drill and proposes to drill
a well at the standard oil well location described above.

(4) There are interest owners in the proposed proration unit
who have not agreed to pool their interests.
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CASE NO. 9933
QOrder No. 3-9186
Page -2-

(5) Tex/Con Oil & Gas Company, an interest owner of record
who has not agreed to pool its interest, appeared at the hearing but
presented no evidence or testimony in this case.

(6) To avoid the drilling of unnecessary wells, to protect
correlative rights, to avoid waste, and to afford to the owner ot each
interest without unnecessary expense his just and fair share of the
production in any pool completion resulting from this order, the
subject application should be approved by pcoling all mineral
interests, whatever they may be, within said unit.

(7) The applicant should be designated the operator of the
subject well and unit.

(8) Any non-consenting working interest owner should be
afforded the opportunity to pay his share of estimated weli costs to
the operator in lieu of paying his share of reasonable well costs out
of production.

(9) Any non-consenting working interest owner who does not
pay his share of estimated well costs should have withheld from
production his share of the reasonable well costs plus an additional
200 percant thereof as a reasonable charge for the risk involved in
the drilli: g of the well.

(10) Any non-consenting interest owner should be 2*orded
the opportunity to object to the actual wei: costs but aztuc: well
costs should be adopted as the reasonawo:e well costs :n the
absence of such objection.

(11) Following determination of reasonable well costs, any
non-consenting working interest owner who has paid his share of
estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well costs
exceed reasonable well costs.

(12) $5000.00 per month while drilling and $500.00 per month
while producing should be fixed as reasonable charges for super-
vision (combined fixed rates); the operator should be authorized to
withhold from production the proportionate share of such supervision
charges attributable to each non-ccnsenting working intersst, and in
addition thereto, the operaior should be authorized to withhold from
production the proportionate share of actual expenditures required
for operating the subject well, not in excess of what are reasonable,
attributable to each non-consenting working interest.
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(13) All proceeds from production from the subject well which
are not disbursed for any reason should be placed in escrow to be
paid to the true owner thereof upon demand and proof of ownership.

(14) Upon the failure of the operator of said pooled unit to
commence the drilling of the well to which said unit is dedicated on
or before August 1, 1990, the order pooling said unit should become
nufl and void and of no effect whatsoever.

(15) Should all the parties to this forced pooling reach
voluntary agreement subsequent to entry of this order, this order
shall thereafter be of no further effect.

(16) The operator of the well and unit shall notify the Director
of the Division in writing of the subsequent voluntary agreement of
all parties subject to the forced pooling provisions of this order.

IT IS THEREFORE ORDERED THAT:

(1) All mineral interests, whatever they may be, in the
Undesignated Shipp-Strawn Pool underlying the W/2 SE/4 of Section
5, Township 17 South, Range 37 East, NMPM, Lea County, New
Mexico, are hereby pooled forming a standard 80-acre oil spacing
and proration unit for said pool. Said unit shall be dedicated to a
well to be drilled at a standard oil well location 660 feet from the
South line and 1980 feet from the East line (Unit O) of said Section
5.

PROVIDED HOWEVER THAT, the operator of said unit shall
commence the drilling of said well on or before the 1st day of
August, 1990, and shall thereafter continue the drilling of said well
with due diligence to a depth sufticient to test the Strawn formation.

PROVIDED FURTHER THAT, in the event said operator does
not commence the drilling of said well on or before the 1st day of
August, 1990, Ordering Paragraph No. (1) of this order shall be null
and void and of no effect whatsoever, unless said operator obtains
a time extension from the Division Director for good cause shown.

PROVIDED FURTHER THAT, should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division Director and
show cause why Ordering Paragraph No. (1) of this order should not
be rescinded.
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(2) Amerind Oil Company Limited Partnership is hereby
designated the operator of the subject well and unit.

(3) After the effective date of this order and within 90 days
prior to commencing said well, the operator shall furnish the Division
and each known working interest owner in the subject unit an
itemized schedule of estimated well costs.

(4) Within 30 days from the date the schzdule ¢® estinmi d
well costs is furnished to him, any non-consenti: ; working inter: st
owner shall have the right to pay his share of esiimated well costs
to the operator in lieu of paving his share of reasonable well costs
out of production, and any such owner who pays his share of
estimated well costs as provided above shall remain liable for
operating costs but shall not be liable for risk charges.

(5) The operator shall furnish the Division and each known
working interest owner an itemized schedule of actual well costs
within 90 days following completion of the well; if no objection to the
actual well costs Is received by the Division and the Division has not
objected within 45 days following receipt of said schedule, the actual
well costs shall be the reasonable well costs; provided however, if
there is objection to actual well costs within said 45-day period the
Division will determine reasonable well costs after public notice and
hearing.

(6) Within 60 days following determination of reasonable well
costs, any non-consenting working interest owner who has paid his
share of estimated well costs in advance as provided above shall
pay to the operator his pro rata share of the amount that reasonable
well costs exceed estimated well costs and shall receive from the
operator his pro rata share of the amount that estimated well costs
exceed reasonable weli costs.

(7) The operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well costs is furnished to
him.
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(B) As a charge for the risk Involved in the drilling of
the well, 200 percent of the pro rata share of
reasonable well costs attributable to each non-
consenting working interest owner who has not
paid his share of estimated well costs within 30
days from the date the schedule of estimated well
costs is furnished to him.

(8) The operator shall distribute said costs and charges
withheld from production to the parties who advanced the well costs.

(9) $5000.00 per month while drilling and $500.00 per month
while producing are hereby fixed as reasonable charges for
supervision (combined fixed rates); the operator is hereby authorized
to withhold from production the proportionate share of such
supervision charges attributable to each non-consenting working
interest, and in addition thereto, the operator Is hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess of what
are reasonable, attributable to each non-consenting working interest.

(10) Any unleased mineral interest shall be considered a
seven-eighths (7/8) working interest and a one-eighth (1/8) royalty
interest for the purpose of allocating costs and charges under the
terms of this order.

(11) Any well costs or charges which are to be paid out of
production shall be withheld only from the working interest’s share
of production, and no costs or charges shall be withheld from
production attributable to royalty interests.

(12) All proceeds from production from the subject well which
are not disbursed for any reason shall immediately be placed in
escrow in Lea County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; the operator shall
notify the Division of the name and address of said escrow agent
within 30 days from the date of first deposit with said escrow agent.

(13) Should all parties to this forced pooling order reach
voluntary agreement subsequent to entry of this order, this order
shall thereafter be of no further effect.

(14) The operator of the well and unit shall notity the Director
of the Division in writing of the subsequent voluntary agreement of
all parties subject to the forced pooling provisions of this order.
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(15) Jurisdiction of this cause is retained for the entry of such
further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATIO IVISION

L

WILLIAM J. LEM
Director

SEAL



AMERIND OIL Co.
, ITHOR \TIO Ok B )1 TO

N. Midway No. 1
660° F3L & 1980° FEL
SE/4 3ection 5, T175,
Midway Strawn'Field
Lea County, New Mexico

W/7 K37E

To drill and complete in the Strawn formation:

Pumping

Conyvletion

NTANGIRLE Total

Drilline 11,0007 @ 213.00 £143,000 b3 b3
Daywork - 3 ® $£4,250 13,000
Drilling m2a:d =znd water 10,000
Location and surface damages 15,000
Drill stewm test 2,000
Loeg and pericorate 20,000 £,000
Cementing - surface 400 =x 5,000

- inter. 1,300 s 13,000

- prod And ax 5,000
Supervision 5,000 5,000
Geological & mud lozging 3,000
Contract services & eguipment rentzls 5,000 15,000
Completicon unit 5,000
Lcid treztment - cleanuy 5,000
Drilling and completicon overhead 5,000 2,000

Insurance 3. 000

TOTAL INTANGIBLE $253,000

$ 42,000 3

[\
<0
on
-
D
Les]

Casing
Surface 400" 12 /74" 25.08 JS55TC ¢ 7,000 b $
Inter 2,500 3 5/8" z24.0# JL535TC 25,000
1,7ﬂU 3 5/8" 3z.08 J555TC 25,000
Prod. 1,000° 5 1727 17.08 N3OLTC 80,000
Tubing 11,800’ 2 7/83" 6.48 HN30QLTC 35,000

Pumping eguipment

Wellhead and packer
Tank battery & misc.

TOTAL TANGIBLE

60,

$ 63,000
12,000
$335,000

AFFPROVED BY:

0010

7,000
_40,000
$232,000

11,000

$285,000

$295,000

20,000

$620,000




