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BILL SELTZER 
2 1 4 W E S T T E X A S . S U I T E 5 0 7 

M I D L A N D . T E X A S 7 9 7 0 1 

A p r i l 11, 1990 

Re: T-17-S, R-37-E 
Section 20: LN!W/4 NE/4 
Lea County, New Mexico 
Osborn #4 E.D. Shipp 

TEX/CON O i l & Gas Company 
9401 Southwest Freeway 
Suite 1200 
Houston, Texas 77074-9913 
A t t n : Land Dept. 

. d r e g G o l l i d a y 
V2420 Lakeview 
A m a r i i l o , Texas 79109 

9.15/40th C e r t i f i e d #P 154 192 149 

.875/40th C e r t i f i e d #P 154 192 150 

Gentlemen: 

According t o a check of the County Records of Lea County, New 
Mexico you are the record owners of O i l and Gas Leases covering 
the mineral i n t e r e s t set opposite your names i n the captioned 
lands. 

I am r e p r e s e n t i n g Osborn Heirs Company of San'Antonic, Texas, and 
we propose t o d r i l l a 5500' San Andres t e s t a t a l e g a l l o c a t i o n 
i n the NW/4 NE/4 of Section 20, T-17-S, R-37-E. 

We i n v i t e you t o j o i n Osborn, as Operator, ard pay your 
p r o p o r t i o n a t e share of the cost of d r i l l i n g and c o n p l e t i n g the 
said t e s t w e l l or farmout your i n t e r e s t to Osborn r e t a i n i n g an 
o v e r r i d i n g r o y a l t y i n t e r e s t equal t o the d i f f e r e n c e between the 
present burdens on the lease and 25% r o y a l t y ( d e l i v e r i n g a 75% 
NRI) u n t i l payout c o n v e r t i b l e to a 15% working i n t e r e s t . 

I f you d e s i r e t o j o i n , please execute the attached AFE and r e t u r n 
t o the undersigned and I w i l l prepare an Operating Agreement f o r 
your execution. 

Your immediate a t t e n t i o n w i l l be appreciated as we d e s i r e t o 
commence operations as soon as possible. 

I f you have any questions, please c a l l . 



P r o s p e c t : 

L o c a t i o n : 

County: 

E a s t Spencer 

u m i U U N I I K . l K I l f O H I ' A N H 

A U T H O R I T Y FOR K X l ' K N W T U H K 

Lease: E. 

AFK f 20-931-3856 

D. Shipp #4 

NW/4 NE/4 

Lea 

S e c t i o n : 

S t a t e : 

Sec 20-T17S-R37E 

New Mexico 

T o t a l Depth: 5500 f e e t Obj e c t i v e : San Andres 

INTANGIBLE EXPENSE 

S u r v e y 

DRILLING 

800 

COMPLETION TOTAL 

80 0 
Roads, L o c a t i o n , a n d P i t s 10,000 10,000 
S u r f a c e Damaqes a n d R e s t o r a t i o n 4,000 4,000 
R i q M o b i l i z a t i o n 
D r i l l i n q ; F o o t a q e : 5,500'Q S i o . o o / f t 55,000 5 5,000 
D r i l l i n q ; D a y w o r k : 3 d a y s (? $ 3 7 0 0 / d a y 3,700 7,400 11,100 
D r i l l i n q / T u r n k e y 
R i q F u e l 
W a t e r a n d W a t e r H a u l i n q 9,000 9,000 
D r i l l i n q a n d C o m p l e t i o n F l u i d s 8,000 1,000 9,000 
D r i l l i n q B i t s a n d T o o l s 
Cement: S u r f a c e C a s i n q 2,000 2,000 
Cement: I n t e r m e d i a t e C a s i n q 
Cement: P r o d u c t i o n C a s i n q 5,000 5,000 
E q u i p m e n t R e n t a l 1,500 L,400 2,900 
C o n t r a c t S e r v i c e s 1,000 3,000 4,000 
T r a n s p o r t a t i o n a n d Vacuum T r u c k s 1,000 L , 000 2,000 
F o r m a t i o n T e s t i n g a nd C o r i n q 2,000 2,000 
Open H o l e L o q q i n q 8,200 8,200 
C o m p l e t i o n R i q : 5 d a y s (§ $ 1 2 0 0 / d a y 5,000 6,000 
Cased H o l e L o q q i n q , P e r f o r a t i n q 5,500 5,500 
F o r m a t i o n S t i m u l a t i o n 3,000 3,000 
G e o l o q i s t a n d Mud L o q q i n q 4 ,500 4,500 
E n q i n e e r i n q a n d S u p e r v i s i o n 1,300 L,200 2,500 
P r o f e s s i o n a l F e e s : T i t l e E x a m , e t c 1,000 1,000 
O p e r a t i n q O v e r h e a d 1,500 1,500 3,000 
I n s u r a n c e 3,500 3 , 500 
M i s c e l l a n e o u s 
C o n t i n q e n c i e s : 1 0 % 12 ,000 -1 ,000 16,000 
P l u q a n d Abando n 9 ,000 9,000 

TOTAL INTANGIBLE EXPENSES 139,000 40,000 17 9 , 0 00 TOTAL INTANGIBLE EXPENSES 

TANGIBLE EXPENSE 

Csq-Cond: 

DRILLING COMPLETION TOTAL 

C s q - S u r f : 400" 8-5/8" @ $11.75 / f t 4,700 4,700 
C s q - I n t e r : 
C s q - P r o d : 5 5 0 0 ' 5-1/2" @ $ 6.00 / f t 3:t , 000 33,000 
F l o a t E q u i p m e n t a n d h a r d w a r e 1,000 , 500 3,500 
T u b i n q : 5 5 0 0 ' 2-3/B" @ $ 2.60 / f t l - l ,300 14,300 
P a c k e r a n d D o w n h o l e E q u i p m e n t 
Rods a n d Pump «;,2 00 6,200 
Pu m p i n q U n i t a n d P r i m e M o v e r 
W e l l h e a d E q u i p m e n t 1,300 , ooo 3,300 
T r e a t e r i;,500 5 ,500 
S e p a r a t o r 
T a n k s l , , 500 8,500 
F l o w l i n e s 4 , 000 4,000 
V a l v e s a n d F i t t i n q 3 : ,ooo 2,000 
I n s t a l l a t i o n o f L e a s e E q u i p m e n t l< ,000 5,000 
M i s c e l l a n e o u s E q u i p m e n t 1,000 1,000 

TOTAL TANGIBLE EXPENSES 

TOTAL WELL COST 

7,000 84 ,000 91,000 TOTAL TANGIBLE EXPENSES 

TOTAL WELL COST 146.000 124 ,000 270,000 

TOTAL TANGIBLE EXPENSES 

TOTAL WELL COST 

OSBORN HEIRS COMPANY 

APPROVED: 

TITLE: V i c e P r e s i d e n t - P r o d u c t i o n 

DATE APPROVED: A p r i l 6, 1990 

OWNER: 

APPROVED: 

INTEREST: 

DATE APPROVED: 

Amounts h e r e i n c o n t a i n e d a r e r e a s o n a b l e e s t i m a t e s o n l y a r d a p p r o v a l o f t h i s 
a u t h o r i z a t i o n s h a l l e x t e n d t o t h e a c t u a l c o s t s i n c u r r e d i n c o n d u c t i n g t h e 
o p e r a t i o n s p e c i f i e d , w h e t h e r more o r l e s s . 



p n 5 l s o 

RECEIPT FOR CERTIFIED MAIL 
HO INSURANCE COVERAGE PROVIDED 

NOT FOR INTERNATIONAL MAIL 

[See Re verse) 

-2-42-0-_LakeA£iew_ St 
r f i J l l o , TX 79109 

p O . Slate and ZIP Code 

Postaae 

Certified Fee 

Speoai Delivery Fee 

Res; t-'ctea Delivery Fee 

-25_ 

S3 

Return Receipt showmq 
to whom ar.c! Date Delivered 

Oa-e. and Aadress of Delivery 

TOTAL Postage and Fees 

Postmark or Date 
2 .00 

4 / 1 1 / 9 0 

A SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
^ 3 and 4. -
Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this 
card from being returned to you. The return receipt fee will provide you the name of the person delivered 
to and the date of delivery. For additional tees the following services are available. Consult postmaster 
for fees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 
3. Article Addressed to: ' • • • • > • : • 

G r e g H i d a y / -
2 4 2 0 ? L a k e v i e w 
A n a r x l l o , T e x a s 79109 
/ ¥ • ... • • 3 

4. Article Number 

P l f f c 192 150 
3. Article Addressed to: ' • • • • > • : • 

G r e g H i d a y / -
2 4 2 0 ? L a k e v i e w 
A n a r x l l o , T e x a s 79109 
/ ¥ • ... • • 3 

Type of Service: 
L~J Registered O Insured 
Qxert i f ied • COD 
• Express Mafl • f ^ r S e 

3. Article Addressed to: ' • • • • > • : • 

G r e g H i d a y / -
2 4 2 0 ? L a k e v i e w 
A n a r x l l o , T e x a s 79109 
/ ¥ • ... • • 3 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 

X ' J 

8. Addressee's Address (ONLY if 
requested and fee paid) 

6. Signature -/Agent 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7.^«e of D«»vefY / — 

8. Addressee's Address (ONLY if 
requested and fee paid) 

< PS Form 3 8 I f / M a r . 1988 * U.3.G.P.O. 1988-2.12-665 DOMESTIC RETURN RECEIPT 


