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Amoco Produc tion Company 
501 WestLake Park Boulevard 
Post Office Box 3092 
Houston, Texas 77253 

Co- 9 i 

IN THE MATTER OF THE APPLICATION OF 
THE OIL CONSERVATION DIVISION FOR AN 
ORDER AMENDING RULE 0.1 AND REPEALING THE RULES 2 C1, 
202, 203 AND 204 AND ADOPTING NEW RULES 201, 
202, 203 AND 204. 

To: The O i l Conservation Commission, State o f Nev. Mexico 
and I n t e r e s t e d P a r t i e s 

Amoco Production Company appreciates being heard i n t h i s 
matter. 

Amoco supports the proposed "200 s e r i e s " r u l e s changes but 
believes the accompanying amendments t o RULE 0.1 DEFINITIONS 
should be f u r t h e r r e v i s e d p r i o r t o t h e i r adoption. 

The d e f i n i t i o n o f TEMPORARY ABANDONMENT i s proposed as "the 
st a t u s of a w e l l which i s i n a c t i v e and has been approved f o r 
temporary abandonment i n accordance w i t h t he p r o v i s i o n s of 
these r u l e s . " I n t u r n , the proposed d e f i n i t i o n of INACTIVE 
WELL i s "a w e l l which i s not being u t i l i z e d f o r b e n e f i c i a l 
purposes such as p r o d u c t i o n , i n j e c t i o n or m o n i t o r i n g and 
which i s not being d r i l l e d , completed, r e p a i r e d or worked 
over." SHUT-IN WELL i s proposed as meaning "a p r o d u c t i o n 
w e l l which i s capable of pr o d u c t i o n but i s not c u r r e n t l y 
producing, or an i n j e c t i o n w e l l which i s not c u r r e n t l y being 
used f o r i n j e c t i o n . Wells w i t h no p r o d u c t i o n or i n j e c t i o n 
volumes f o r a given r e p o r t i n g p e r i o d s h a l l be re p o r t e d as 
s h u t - i n on the a p p r o p r i a t e r e p o r t f i l e d w i t h t he D i v i s i o n . " 

The term " i n a c t i v e w e l l " i s a p p l i c a b l e t o w e l l s t h a t would be 
included i n the proposed terms "temporary abandonment" and 
"s h u t - i n w e l l " . From a r e p o r t i n g s t a n d p o i n t , such as on Form 
C-115, the d i f f e r e n c e between these l a t t e r two ca t e g o r i e s i s 
r e f l e c t i v e of the time p e r i o d a w e l l has been an " I n a c t i v e 
w e l l " and whether or not "temporary abandonment" approval has 
been obtained. I f a w e l l has had no a c t i v i t y f o r Less than 
12 months i t would be an " i m i c t i v e w e l l " r e p o r t a b l e as a 
"s h u t - i n w e l l " unless "temporary abandonment" had been 
approved by the D i v i s i o n . I f a w e l l has not been a c t i v e f o r 
12 months or more then i t must be plugged and abandoned 
unless "temporary abandonment" s t a t u s approval has been 
obtained. 

The i n c l u s i o n of a separate d e f i n i t i o n of " s h u t - i n w e l l " i s 



confusing and we b e l i e v e i t t o be unwarranted. The a d d i t i o n 
of t h a t d e f i n i t i o n may simply lead t o controversy between 
lessors and lessees w i t h respect t o s h u t - i n p r o v i s i o n s of 
t h e i r leases and adds nothing b e n e f i c i a l t o OCD r u l e s . 

Therefore, Amoco recommends t h a t no d e f i n i t i o n of " s h u t - i n 
w e l l " be inc l u d e d i n the r u l e s and the proposed d e f i n i t i o n s 
be revised t o read as f o l l o w s : 

TEMPORARY ABANDONMENT s h a l l be the s t a t u s of a w e l l which has 
been approved f o r temporary abandonment i n accordance w i t h 
the p r o v i s i o n s o f these r u l e s . 

INACTIVE WELL s h a l l be a w e l l which i s not being u t i l i z e d f o r 
b e n e f i c i a l purposes such as pro d u c t i o n , i n j e c t i o n or 
monitoring and which i s not being d r i l l e d , completed, 
repaired or worked over. Wells w i t h no p r o d u c t i o n or 
i n j e c t i o n volumes f o r a given r e p o r t i n g p e r i o d s h a l l be 
reported as s h u t - i n or t e m p o r a r i l y abandoned on the 
a ppropriate r e p o r t , i n c l u d i n g Form C-115, f i l e d w i t h the 
D i v i s i o n . 

We are b a s i c a l l y reducing the d e f i n i t i o n s t o the f a c t t h a t a 
te m p o r a r i l y abandoned w e l l i s always an i n a c t i v e w e l l , but an 
i n a c t i v e w e l l i s not n e c e s s a r i l y t e m p o r a r i l y abandoned. An 
i n a c t i v e w e l l has e i t h e r a s h u t - i n w e l l s t a t u s or a temporary 
abandoned w e l l s t a t u s . 


