BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATTURAL RESOURCES

IN THE MATTER OF THE APPLICATION OF
CHEVRON US.A, INC, FOR
A NON-STANDARD PRORATION UNIT,
AND UNORTHODOX WELL LOCATIONS,
LEA COUNTY, NEW MEXICO. CASE NO. 9948

AFFIDAVIT
STATE OF NEW MEXICO )

)ss.

COUNTY OF SANTA FE )

WILLIAM F. CARR, attorney in fact and authorized representative of Chevron
U.S.A,, Inc., the Applicant herein, being first duly sworn, upon oath, states that the notice
provisions of Rule 1207 of the New Mexico Oil Conservation Division .1ave been complied
with, that Applicant has caused to be conducted a good faith diligert effort to find the
correct addresses of all interested persons entitled to receive notice ¢s shown by Exhibit

"A" attached hereto, and that pursuant to Rule 1207, notice has been given at the correct

addresses provided by such rule.

SUBSCRIBED AND SWORN to before me this &G+ day o’ May, 1990.

m(\%\[m&)[% Uba_

Notary Public

My Comimission Expires:
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Amerada Hess Corporation
Post Office Box 840
Seminole, Texas 79360
Attn: J.I. Johnson

Lewis B. Burleson, Inc.
Post Office Box 2479
Midland, Texas 79702
Attn: S. Burleson

Conoco Inc.

Post Office Box 460
Hobbs, New Mexico 88240
Attn: H. Ingram

OXY US.A,, Inc.
Post Office Box 50250
Midland, Texas 79710
Attn: R.E. Foppiano

Pearson-Sibert Oil Co.
901 W. Missouri Avenue
Midland, Texas 79701
Attn: R.D. Fitting

Phillips Petroleum Company
4001 Penbroock

QOdessa, Texas 79762

Attn: W. B. Berry

Shell Western E&P Inc.
Post Office Box 576
Houston, Texas 77001

Texaco Producing Company
Post Office Box 728
Hobbs, New Mexico 88240
Attn: J.A. Head

EXHIBIT A




CAMPBELL & BLACK., r.A.

LAWYERS

JACK M. CAMPBELL JEFFIIRSON PLACE
BRUCE D. BLACK
MICHAEL 8, CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE SANTA FE, NE'V MEXICO 87504-2208
MARK F,. SHERIDAN
WILLIAM P, SLATTERY
PATRICIA A, MATTHEWS

SUITE | - {IC NORTH GUADALUPE

POST O FICE BOX 2208

TELEPHOME: {(505) 988-442]

TELECOPRPIE R: [50S) 2823-6043

May 8, 1990

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

Amerada Hess Corporation
Post Office Box 840
Seminole, Texas 79360
Attn: J.I. Johnson

Re:  Application of Chevron U.S.A, Inc. for a Non-Standard Proration Unit and
Unorthodox Well Location, Lea County, New Mexico

Gentlemen:

This letter is to advise you that Chevron U.S.A,, Inc. has filed an application with the New
Mexico Oil Conservation Division seeking approval of a 240-acre Enmont non-standard
proration unit consisting of the NE/4 and the N/2 NW/4 of Section 34, Township 19 South,
Range 36 East, NM.P.M,, Lea County, New Mexico. Chevron U.S.A, Inc. proposes to
dedicate this non-standard proration unit to its J.W. Smith No. 7 Wel to be located at an
unorthodox location 1900 feet from the North line and 660 feet from the East line of said
Section 34 in the Eumont Gas Pool.

This application has been set for hearing before a Division Examiner on May 30, 1990.
You are not required to attend this hearing but, as the owner of an nterest that may be
affected by this non-standard proration unit or this unorthodox well location, you may
appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later date.

Vez truly yours, &A\

WILLIAM F. CARR
ATTORNEY FOR CHEVRON U.S.A,, INC.

WEFC:mlh




e = e e R

wmzwmmu. Complete items 1 and 2 when additional services are desired, and complete tems
end 4.

Put your address in the ‘RETURN TO'* Space on the raverse side. Fallure to do this will prevent this
card from being returned to you. The return racelipt fee will provide you the name of the person delivered
to and the date of dalivery. For additional fees the Tollowing seorvices are available. Consuit postmaster

aol%m and check box(es) for additional service(s) requested.
1. Show to whom delivered, date, and addressea’s address. 2. [J Restricted Delivery

(Extra charge) (Extra charge)
3. Article Addressed to: o . 4, Article Number
B P 106 678 490
veancle Lle ot} . ‘Type ot Service:
>Bc€cp. Hess Corporation . Registarad [ tnsured
Post Office Box 840 I cortified O coo
Seminole, Texas 79360 : (3 expresa Mait ~ [J Retyin Recelpt

|

\?:b“ J.I. Johnson ! Always ouS.: signature of addresses

i . - res 9 -
Ui e d )

6. Signature ~-Agent

X ' //

7. Date of Delivery
~/d =90

PS Form 3811, Mar, 1988 & U.8.G.P.O. 1988-212~865 ——DUMESTIC RETURN RECEIPT

=
o 3
- =
> O & v
¢ =
wm B o) £
~oE 4 g g2 o
- HEE § 8 IR
O 20 & R I @D
N 34T » @2y @0 | ¢
a o: o, 8 g (& [i8]z% )0 00
—_ W 5 aa e - - t
i w 2% > |8 |Px B8], 2
1 m... oM U o 5 12 |s2|ssle |8 =
a & TR 3 |2 |S |gels2|E |5 &
L S C |8 (v (888|898 S =
O amu.mL @ o @ |laglaeld *
[} b=t O & |8 K} Q co|le® |2 <
« EOET % [T |8 (g |25(2¢]5 (5
Y %]
MMmm £ |8 |& |& [&2(d8][2 |&
[P
v <

S86) duUNp ‘00gE Wod Sd




CAMPBELL & BLACK., r.A.

) LAWYERS

JACK M., CAMPRELL JEFFERSON PLACE
BRUCE D. BLACK .
MICHAEL B. CAMPBELL
WILLIAM F. CARR
BRADFORO C. BERGE SANTA FE, NEW MEXICO 87504-2208
MARK F, SHERIDAN
WILLIAM P, SLATTERY
PATRICIA A. MATTHEWS TELECOP!I ZR: (505) 983-6043

SUITE 1 - 110 NORTH GUADALUPRPE

POST OFFICE BOX 2208

TELEPHO JE: {SO5) 988-442!

May 8, 1990

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

Lewis B. Burleson, Inc.
Post Office Box 2479
Midland, Texas 79702
Attn: S. Burleson

Re:  Application of Chevron U.S.A., Inc. for a Non-Standarc¢ Proration Unit and
Unorthodox Well Location, Lea County, New Mexico

Gentlemen:

This letter is to advise you that Chevron U.S.A,, Inc. has filed an appl cation with the New
Mexico Oil Conservation Division seeking approval of a 240-acre E imont non-standard
proration unit consisting of the NE/4 and the N/2 NW/4 of Section 34, Township 19 South,
Range 36 East, NM.P.M,, Lea County, New Mexico. Chevron U.S.A., Inc. proposes to
dedicate this non-standard proration unit to its J.W. Smith No. 7 Wel! to be located at an
unorthodox location 1900 feet from the North line and 660 feet from the East line of said
Section 34 in the Eumont Gas Pool.

- This application has been set for hearing before a Division Examincr on May 30, 1990.
You are not required to attend this hearing but, as the owner of an interest that may be
affected by this non-standard proration unit or this unorthodox well location, you may
appear and present testimony. Failure to appear at that time and become a party of

b record will preclude you from challenging the matter at a later date

V;z truly yours, &A‘\

WILLIAM F. CARR
ATTORNEY FOR CHEVRON US.A,, INC.

WEC:mlh
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CAMPBELL 8 BLACK, r.A.

LAWYERS

JACK M, CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK
MICHAEL B. CAMPSBELL
WILLIAM F, CARR
BRAODFORD C. BERGE SANTA FE, NI W MEXICO 87504-2208

MARK F, SHERIDAN :

WILLIAM P. SLATTERY
PATRICIA A. MATTHEWS TELECOPIER: ISO5) $83-6043

SUITE | - 1) NORTH GUADALUPE

POST CFFICEZ BOX 2208

TELEPHONE: (SOS) 988-4421

May 8, 1990

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

Conoco Inc.

Post Office Box 460
Hobbs, New Mexico 88240
Attn: H. Ingram

Re:  Application of Chevron U.S.A,, Inc. for a Non-Standarc. Proration Unit and
Unorthodox Well Location, Lea County, New Mexico

Gentlemen:

This letter is to advise you that Chevron U.S.A,, Inc. has filed an application with the New
Mexico Oil Conservation Division seeking approval of a 240-acre Fumont non-standard
proration unit consisting of the NE/4 and the N/2 NW/4 of Section 34, Township 19 South,
Range 36 East, NM.P.M,, Lea County, New Mexico. Chevron U.S A,, Inc. proposes to
dedicate this non-standard proration unit to its J.W. Smith No. 7 Well to be located at an
unorthodox location 1900 feet from the North line and 660 feet from the East line of said
Section 34 in the Eumont Gas Pool.

This application has been set for hearing before a Division Examin:r on May 30, 1990.
You are not required to attend this hearing but, as the owner of an interest that may be
affected by this non-standard proration unit or this unorthodox well location, you may
appear and present testimony. Failure to appear at that time anc become a party of
record will preclude you from challenging the matter at a later date.

;—: truly yours,
WILLIAM F. Cj\

ATTORNEY FOR CHEVRON US.A,, INC.

WFEC:mlh
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card from being returned to you. The return receipt fee will
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Put your address’in the *“RETURN TO’’ Space on the reverse side. Failure to do this will prevent this

rovide you the name of the person delivered
onsult postmaster

(Extra charge)

3. Article Addressed to:

Conoco Inc.

Post Office Box 460
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Attn: H. Ingram

4. Article Number
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CAMPBELL 8 BLACK, pr.a.

LAWYERS
JACK M. CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK GUITE 1 - 110 NORTH GUADALUPE

MICHAEL B. CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208
MARK F. SHERIDAN
WILLIAM P, SLATTERY
PATRICIA A, MATTHEWS

POST OFFICE BOX 2208

TELEPHONE: (BOS5) 988-442)

TELECOPIER: [508) 983-6043

May 8, 1990

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

OXY US.A, Inc.
Post Office Box 50250
Midland, Texas 79710
Attn: R.E. Foppiano

Re: Application of Chevron U.S.A,, Inc. for a No1-Standard Proration Unit and
Unorthodox Well Location, .ea County, Nevs Mexico

Gentlemen:

This letter is to advise you that Chevron U.S.A,, Inc. has filzd an application with the New
Mexico Oil Conservation Division seeking approval of a 240-acre Eumont non-standard
proration unit consisting of the NE/4 and the N/2 NW/4 of Section 34, Township 19 South,
Range 36 East, NNM.P.M.,, Lea County, New Mexico. Cltevron US.A,, Inc. proposes tc
dedicate this non-standard proration unit to its J.W. Smith No. 7 Well to be located at an
unorthodox location 1900 feet from the North line and 66(' feet from the East line of said
Section 34 in the Eumont Gas Pool.

This application has been set for hearing before a Division Examiner on May 30, 1990
You are not required to attend this hearing but, as the o'vner of an interest that may be
affected by this non-standard proration unit or this uno:thodox well location, you may
appear and present testimony. Failure to appear at that time and become a party o
record will preclude you from challenging the matter at o later date.

Véry truly yours,

1]
.

WILLIAM F. CARR :
ATTORNEY FOR CHEVRON US.A,, INC.

WEC:mlh-
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CAMPBELL 8 BLACK, p.A.

LAWYERS

JACK M., CAMPBELL JEFFIIRSON PLACE
BRUCE D. BLACK
MICHAEL B. CAMPBELL

WILLIAM F. CARR .
BRADFORD C. BERGE SANTA FE, NE'¥ MEXICO 87504-2208
MARK F. SMERIDAN

WILLIAM P. SLATTERY .
PATRICIA A, MATTHEWS TELECOPIER: {SOS) 983-6043

SUITE | - 110 NORTH GUADALUPE

POST OI'FICE BOX 2208

TELEPHOME: {(S0O5) 988-442I

May 8, 1990

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

"Pearson-Sibert Oil Co.
901 W. Missouri Avenue
Midland, Texas 79701
Attn: R.D. Fitting

Re:  Application of Chevron U.S.A,, Inc. for a Non-Standard Proration Unit and
Unorthodox Well Laocation, Lea County, New Mexico

Gentlemen:

This letter is to advise you that Chevron U.S.A., Inc. has filed an appli:ation with the New
Mexico Oil Conservation Division seeking approval of a 240-acre Eumont non-standard
proration unit consisting of the NE/4 and the N/2 NW/4 of Section 34, Township 19 South,
Range 36 East, NNM.P.M.,, Lea County, New Mexico. Chevron U.S.A, Inc. proposes to
dedicate this non-standard proration unit to its J.W. Smith No. 7 Well to be located at an
unorthodox location 1900 feet from the North line and 660 feet from “he East line of said
Section 34 in the Eumont Gas Pool.

This application has been set for hearing before a Division Examiner on May 30, 1990.
You are not required to attend this hearing but, as the owner of an interest that may be
affected by this non-standard proration unit or this unorthodox well location, you may
appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later date.

WILLIAM F. CARR
ATTORNEY FOR CHEVRON U.S.A,, INC.

WEC:mlh
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CAMPBELL & BLACK. p.A.

LAWYERS

JACK M. CAMPBELL JEFFIIRSON PLACE
BRUCE D. BLACK
MICHAEL B8. CAMPBELL
WitliaM F, CARR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208

MARK F, SHERIDAN

WILLIAM P, SLATTERY
PATRICIA A. MATTHEWS TELECOPIER: (SOS) 983-6043

SUITE 1| - 1IC NORTH GUAOCALUPE

POST Q 'FICE BOX 2208

TELEPHO?MNE: {505) 988-4421

May 8, 1990

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

Phillips Petroleum Company
4001 Penbrook

Odessa, Texas 79762

Attn: W. B. Berry

Re:  Application of Chevron U.S.A,, Inc. for a Non-Standard Proration Unit and
' Unorthodox Well Location, Lea County, New Mexico

Gentlemen:

This letter is to advise you that Chevron U.S.A., Inc. has filed an application with the New
Mexico Oil Conservation Division seeking approval of a 240-acre Emont non-standard
proration unit consisting of the NE/4 and the N/2 NW/4 of Section 34, Township 19 South,
Range 36 East, NM.P.M,, Lea County, New Mexico. Chevron U.S.A,, Inc. proposes to
dedicate this non-standard proration unit to its J.W. Smith No. 7 Wel to be located at an
unorthodox location 1900 feet from the North line and 660 feet from the East line of said
Section 34 in the Eumont Gas Pool.

This application has been set for hearing before a Division Examiner on May 30, 1990.
You are not required to attend this hearing but, as the owner of an interest that may be
affected by this non-standard proration unit or this unorthodox wel location, you may
appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later date

Veyy truly yours,

t
L}

WILLIAM F. CARR
ATTORNEY FOR CHEVRON U.S.A, INC.

WEFC:mlh
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Put your-rddress In the “RETURN TO'’ Space on the reverse sida. Failure to do this will prevent this

card from being returned to moc. The return recelpt fee will provide you the name of the person delivered

to and the date of delivery, For additional faes the following services are available. Consult postmaster

for mwu and check box(es) for additional service(s} requested.

1. Show to‘whom delivered, date, end addressee’s address. 2. [ Restricted Dolivery
(Extra charge) (Extra charge)
3. Article Addressed to: . 4, Article Number

P 106 678 495
Typo ot Service:

Phillips Petroleum Company

i for Moarchandise
Aun: W. B. Ber ry Always obtain signature of addresses
e - or agent and DATE DELIVERED,

, ]
; i Regl [ insured
' 4001 Penbrook : m\o“w“mm& Bl cop.
Odessa, Texas 79762 _ [ Express Maii L] Retum Recaipt
w

6. Signature — Address B. Addressee’s Address (ONLY {f
requested and fee pald)

X P '
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Bty sy

PS Form 3811, Mar. 1988 * U.8.G.P.0. 19868-212-885 DOMESTIC RETURN RECEIPT

=
L
X
< w Wy
a- Do >
P N U s 4 = .
el & g
= " o
o oEE: B 2|38 R
o Wi O Q 52518 eH
Ol p
Qo o~ ® oz | o | @
e £ O)W,. @ EH |2 . o
_a r o= =] ~ [ w 20 20|lo
Q ze= 5 D l> 2alluls '
fom] @& O O g L 3 < FSCRN BN/ I ©
W Sk MOSB - 9 R R Y 5
— £5 oo g & = |a@las | @ o >
I Bo= S e 5m o 12 |8 |22l E |5 <
22 O 5 © |3 AN I °c &
o w SRR “ 1o |8 |geld2le |x _
O 2O 55 |% |3 |z |8 |cf|e®|2 |8
w =i ZIE [S {5 (3563 (% .
o« ulﬂn o > A o o 2w O o .
.mmdﬂ o (&) %] e Te |xajf+ a
ATO< §861 @uUNP ‘008E W10 Sd




CAMPBELL & BLACK, r.A.

LAWYERS

JACK M. CAMPBELL JEFI'ERSON PLACE
BRUCE D. BLACK
MICHAEL B. CAMPBELL
WILLIAM F, CARR
BERADFORD C. BERGE SANTA FE. N:i1W MEXICO 87504-2208

MARK f, SHERIDAN

WILLIAM P, SLATTERY
PATRICIA A, MATTHEWS TELECOP ER: {S0OS) 983-6043

SUITE 1 - 11D NORTH GUADALUPE

POST OFFICE BOX 2208

TELEPHC NE: (SO5) S988-442!

May 8, 1990

CERTIFIED MAIL - .
RETURN RECEIPT REQUESTED

‘Shell Western E&P Inc.
Post Office Box 576
Houston, Texas 77001

Re:  Application of Chevron U.S.A, Inc. for a Non-Standari Proration Unit and
Unorthodox Well Location, Lea County, New Mexico

Gentlemen:

This letter is to advise you that Chevron U.S.A,, Inc. has filed an application with the New
Mexico Oil Conservation Division seeking approval of a 240-acre Fumont non-standard
proration unit consisting of the NE/4 and the N/2 NW/4 of Section 3¢, Township 19 South,
Range 36 East, NM.P.M,, Lea County, New Mexico. Chevron U.SLA,, Inc. proposes to
dedicate this non-standard proration unit to its JW. Smith No. 7 Well to be located at an
unorthodox location 1900 feet from the North line and 660 feet from the East line of said
Section 34 in the Eumont Gas Pool.

This application has been set for hearing before a Division Examiner on May 30, 1990.
You are not required to attend this hearing but, as the owner of ar. interest that may be
affected by this non-standard proration unit or this unorthodox wzll location, you may
appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later date.

Veiy truly yours, &‘V\

WILLIAM F. CARR
ATTORNEY FOR CHEVRON U.S.A., INC.

WEC:mlh
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CAMPBELL 8 BLACK. r.A.

LAWYERS

JACK M. CAMPBELL JEFFIIRSON PLACE
BRUCE DO. BLACK
MICHASL B, CAMPBELL
WILLIAM F, CARR
BRADFORD C. BERGE SANTA FE. NE'¥ MEXICO 87504-2208

MARX F, SHERIDAN

WILLIAM P. SLATTERY
PATRICIA A. MATTHEWS TELECOPIE R: {(S05] 883-6C43

SUITE § - 11O NORTH GUADALUPE

POST QI'FICE BOX 2208

TELEPHO! E: (E05) 988-4421

May §, 1990

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED

Texaco Producing Company
Post Office Box 728

Hobbs, New Mexico 88240
Attn: JA. Head

Re:  Application of Chevron U.S.A,, Inc. for a Non-Standard Proration Unit and
Unorthodox Well Location, Lea County, New Mexico '

Gentlemen:

This letter is to advise you that Chevron U.S.A., Inc. has filed an appli:ation with the New
Mexico Oil Conservation Division seeking approval of a 240-acre Eumont non-standard
proration unit consisting of the NE/4 and the N/2 NW/4 of Section 34, Township 19 South,
Range 36 East, NM.P.M,, Lea County, New Mexico. Chevron U.S.A., Inc. proposes to
dedicate this non-standard proration unit to its J.W. Smith No. 7 Well to be located at an
unorthodox location 1900 feet from the North line and 660 feet from “he East line of said
Section 34 in the Eumont Gas Pool.

This application has been set for hearing before a Division Examiner on May 30, 1990.
You are not required to attend this hearing but, as the owner of an interest that may be
affected by this non-standard proration unit or this unorthodox well location, you may
appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later date. '

Very truly yours,

.

*

WILLIAM F. CARR
ATTORNEY FOR CHEVRON U.S.A,, INC.

WEC:mth
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STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCIIS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9948
Crder No. R-9197

APPLICATION OF CHEVRON USA INC.

FOR A NON-STANDARD GAS PRORATION
UNIT AND AN UNORTHODOX GAS WELL
LOCATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on May 30, 1990, at Soun
Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this 11th day of June, 1990, the Divition Director, nuvine
considered the testimony, the record, and the recommendations o the
Examiner, and being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as rzquired by luw. i
Division has jurisdiction of this cause and the subject matter thereol.

(2) The applicant, Chevron USA Inc., seeks approval of a non-
standard 240-acre gas spacing and proration unit in th: Eumont Gas Pool
comprising the NE/4 and the N/2 NW/4 of Section 34, Township 19 Soutl.
Range 36 East, NMPM, Lea County, New Mexico, said unit to be dedicated
to the J. W. Smith Well No. 7 to be drilled at an unorthodox gas well location
1900 feet from the North line and 660 feet from the East line (Unit H) of
said Section 34.




CASE NO. 9948
Order No. R-9197
Page -2-

(3) A portion of the subject acreage, being the E/2 NE/4, has
previously been developed within the Eumont Gas Pool ty the Chevron USA
Inc. J. W. Smith Well No. 2 located 660 feet from the MNorth and East lines
(Unit A) of said Section 34. Said well is currently a water injection well
within the applicant’s Northwest Eumont Unit.

(4) The presence of an existing Eumont Gas Pcol non-standard gas
proration unit within said Section 34 comprising the N/2 SE/4, NE/4 SW/4 and
the SE/4 NW/4, precludes the formation of a standarc gas proration unit
within said section.

(5) The proposed unorthodox gas well location is necessitated in part
by the irregular size and shape of the proposed spacing unit and, according
to geologic evidence presented by the applicant, a well at the proposed
unorthodox location should encounter a greater amount of net pay within the
Penrose formation than would a well located at a standard location thereon,
thereby increasing the likelihood of obtaining commercial gas production.

(6) The entire non-standard gas proration unit may reasonably be
presumed productive of gas from the Eumont Gas Pool, and the entire non-
standard gas proration unit can be efficiently and economically drained and
developed by the aforesaid well.

(7) No offset operator and/or interest owner appeared at the hearing
in opposition to the proposed non-standard gas proratior unit or unorthodox
gas well location.

(8) Approval of the subject application will affo:rd the applicant 1t
opportunity to produce its just and equitable share of the gas in the Eumont
Gas Pool, will prevent the economic loss caused by the drilling of unnecessary
wells, avoid the augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect correlative
rights.

(9) For purposes of assigning a gas allowable in th= Eumont Gas Pool,
the subject proration unit should be assigned an acreage factor of 1.5.
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CASE NO. 9948
Order No. R-9197
Page -3-

IT 1S THEREFORE ORDERED THAT:

(1) A non-standard 240-acre gas spacing and proration unit in the
Eumont Gas Pool comprising the NE/4 and the N/2 NW/4 of Section 34,
Township 19 South, Range 36 East, NMPM, Lea County, N:w Mexico, is
hereby established and dedicated to a well to be drilled at an unorthodox gas
well location 1900 feet from the North line and 660 feet from the East linc
(Unit H) of said Section 34.

(2) For purposes of assigning a gas allowable in the Eumont Gas Pool,
the subject proration unit shall be assigned an acreage factor of 1.5.

(3) Jurisdiction of this cause is retained for the entry cf such further
orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MIZXICO

OIL CONSERVATIC%VISION
WILLIAM J. LE;%Y

Director




