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DOCXET 15-30

EXAMINER HEARING - WEDNESDAY - MAY 30, 1990

CASE 9947:

CASE 9948:

CASE 9949:

CASE 9950:

CASE 9951:

CASE 9952:

CASE 9953:

Application of Texaco Inc. for pool creation and special pool rules, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of a new pool for the production of o0i] from the Paddock formation comprising the SE/4
SE/4 (Unit P) of Section 35, Township 24 South, Range 37 East, and for the promulgation «f special rules and regulations
therefor including a provision for a gas-oil ratio limitation of 6,000 cubic feet of gas per barrel of gil. Said area
is located approximately 5.5 miles northeast of Jal, New Mexico.

Application of Chevron U.S.A., Inc. for a non-standard gas proration unit and an unor thodox gas well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval of a non-stindard 240-acre gas spacing and
proration unit in the Eumont Gas Pool comprising the NE/4 and N/2 NW/4 of Section 34, Tcwnship 19 South, Range 36 East,
said unit to be dedicated to its J. W. Smith Well No. 7 to be drilled at an unorthodox lication 1900 feet from the North
line and 660 feet from the East !ine (Unit H) of said Section 34. Said unit {s located approximately 3 miles northwest
of Monument, New Mexico.

Application of Chevron U.S.A., Inc. for a non-standard gas proration unit, unorthadox gas well locations, and
simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled ciuse, seeks approval of a non-
standard 400-acre gas spacing and proration unit comprising Lots 11 through 14 of Section 5 and Lots 15 and 15 and the
SE/4 of Section 6, all in Township 21 South, Range 36 East, Eumont Gas Pool, said unft to be simuitaneously cedicated
to a well to be drilled at an unorthodox location 1175 feet from the South line and 13’5 feet from the East line (Unit
W) of said Section 6, to its Orcutt (NCT-A) Well No. 1 located at an unorthodox locatinn 3200 feet from the North line
and 1980 feet from the West line (Unit K) of said Section 5, and to its Graham State (NCT-£) Well No. 2 located at an
orthodox location 1980 feet from the South and East lines (Unit R) of said Section 6. Said unit is located approximately
2.25 miles west by north of 0i] Cen'~r, New Mexico

Application of Meridian 011, Inc. for compulsory pooling, Eddy County, New Mexico. Appl cant, in the above-styled cause,
seeks an order pooling all mineral interests from the top of the Wolfcamp to the base of the Morrow formation underliying
the E/2 of Section 17, Township 18 South, Range 31 East, forming a standard 320-acre gas spacinc and proration unit for
any and all formations and/or poois developed on 320-acre spacing (which presently includes -ut is not necessarily
Jimited to the Undesignated North Shugart-Atoka Gas Pool and the Undesignated North Shu¢jart-Morrcw Gas Pool). Said unit
is to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charte for risk involved in drilling
said well. Said unit is located approximately 5 miles south of the junction of U.S. Highway 82 and State Highway No.
3/South.

Application of Pennzoil Exploration and Production Company for an unorthodox oil well "ocation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 2310 feet from the South line
and 900 feet from the West line (Unit L) of Section 16, Township 16 South, Range 37 East, Northeast Lovington-
Pennsy! anian Pool, the N/2 SW/4 of said Section 16 to be dedicated to the well formirg a standard 80-acre oil spacing
and prc  ion unit for said pool. The proposed unit is located approximately 5.25 miles east-southeast of Lovington,
New Mex

Application of Oxy USA, Inc. for an unorthodox gas well location and a non-standard jas proration unit, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for a 327.27-acre noill-standard gas spacing and prora-
tion unit for any and all fcr-ations and/or pools developed on 320-acre spacing from rhe top of the Wolfcamp formation
to the base of the Morrow fer=ation {(which inciudes the Undesignated Bandana Point-Striwn Gas Pool and the Undesignated
East Hess-Morrow Gas Pool) comprising Lots 1 and 2, the NE/4, and the S/2 SE/4 (E/2 equivalent) of Section 34, Townshin
23 South, Range 23 fast. Said unit is to be dedicated to its Federal "AK" Well No. ! to be drilled at an unorthodox
gas well location 660 feet from the North line and 1450 feet from the East line (Unit B) of said Section 34, which is
ap?qoximately 2.5 miles south-southeast of the junction of State Highway No. 137 and County Road 409 to Sitting Bull
falls.

Application of Oryx Energy Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the
following described acreage in Section 24, ownship 17 South, Range 35 fast, and in the following described manner:
the W/2 to form a standard 320-acre gas spacing and proratfon unit f-- :ny and ail {ormations and/or pools deveioped
on 320-acre spacing within said vertical extent (which presently ides but is not necessarily limited to the
Undesignated South Shoe Bar- Atoka Gas Pool); the NW/4 to form a standard 160-acre gus spacing and proration unit for
any and all formations developed on 160-acre spacing within said vertical extent; ard the SE/4 NW/4 to form standard
40-acre o1l spacing and proration unit for any and all formations and/or pools developei on statewide 40-acre oil spacing
{which presently includes but is not necessarily limited to the Undesignated Vacuum-Alo Reef Pool, the Vacuum Grayburg-
San Andres Pool, and the Undesignated Vacuum-Glorieta Pool). Said units are to be dedicated to a single well to be
drilled at a standard location in the SE/4 NW/4 (Unit F) of said Section 24. Alsc 0 be considered will be the cost
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well.
This area is located approximately 5.5 miles east by north of Buckeye, New Mexico.
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The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:
CASE 9937: (Continued from May 16, 1990, Examiner Hearing.)

Application of Exxon Corporation for a unit agreement, Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Laguna Salado South Unit Agreement for an area comprising 7040 acres, more or less, of State,
Federa! and Fee lands in all or portions of Sections 10, 15, 16, 21, 22, 23, 26, 27, 28, 33, 34 and 35, Township 23
South, Range 29 East. This area is located approximately 7 miles east of Loving, New Mexico.

CASE 9939: ({Continued and Readvertised)

Application of Santa Fe Energy Operating Partners, L. P. for compulsory pooling and a non-standard gas proration unit,
£ddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Morrow formation underlying Lots 4 through 7 and the NW/4 (W/2 equivaient) of [rregular
Section 12, Township 22 South, Range 25 East, forming a non-standard 332.74-acre gas spacing and proration unit for any
and all formations and/or pools within said vertical extent developed on 320-acre spacing, which presently includes but
is not necessarily limited to the Undesignated Catclaw Draw-Wolfcamp Gas Pool, Undesignated McKittrick Canyon-uUpper
pennsylvanian Gas Pool, Undesignated Hackberry Hills-Canyon Gas Pool, Undesignated Happy Valley-Morrow Gas Pool and/or
the Revelation-Morrow Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard gas well location
1980 feet from the South line and 660 feet from the West line (Unit L) of said Section 12. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling
said well. Said unit is located approximately 7 miles west by south of Carlisbad, New Mexico.

CASE 9945: Application of Mobil Producing Texas and New Mexico, Inc. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location for its proposed Bridges State
well No. 601 to be drilled 1600 feet from the North line and 2600 feet from the West line {Unit F) of Section 25,
Township 17 South, Range 34 fast, to test both the Vacuum-Glorieta and Vacuum-Blinebry Pools. Said well is to be
dedicated to an existing 40-acre oil spacing and proration unit for each zone comprising the SE/4 NW/4 of safd Section
25. The Blinebry zone is presently dedicated to the applicant's Bridges State Well No. 11 located 1980 feet from the
North and West lines and the Glorieta zone is presently dedicated to the applicant's Bridges State wWell No. 111 located
2310 feet from the North line and 1860 feet from the West line of said Section 25. Said unit is located approximately
2/4 miles west-northwest of Buckeye, New Mexico.

CASE 9946: Application of Mobil Producing Texas and New Mexico, Inc. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location for its proposed Bridges State
Well No. 602 to be drilled 1460 feet from the North line and 1260 feet from the West line {(Unit £} of Section 25,
Township 17 South, Range 34 fast, to test both the Vacuum-Glorieta and Vacuum-Blinebry Pools. Said well is to be
dedicated to an existing 40-acre oil spacing and proration unit for each zone comprising the SW/4 NW/4 of said Section
25. The Blinebry zone is presently dedicated to the applicant's Bridges State Well No. 13 located 1980 feet from the
North line and 660 feet from the West line and the Glorieta zone is presently dedicated to the applicant's Bridges State
Well No. 103 Tocated 2310 feet from the North line and 660 feet from the West line of said Section 25. Said unit is
located approximately 3/4 mile west-northwest of Buckeye, New Mexico.

CASE 9925:  (Continued from May 2, 1990, Examiner Hearing.)

Application of Mewbourne 011 Company for compulsory pooling and an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooiing all mineral interests from the surface to the base of the
Morrow formation underlying the following described acreage in Section 21, Township 18 South, Range 27 East, and in the
following described manner: the N/2 to form a standard 320-acre gas spacing and proration unit for any and all
formations and/or pools developed on 320-acre spacing within said vertical extent (which presently includes but is not
necessarily limited to the Undesignated Red Lake-Pennsyivanian Gas Pool, Undesignated Red Lake Atoka-Morrow Gas Poo!,
and Undesignated Scoggin Draw-Morrow Gas Pool); the NE/4 to form a standard 160-acre gas spacing and proration unit for
any and all formations developed on 160-acre spacing within said vertical extent; and the NE/4 NE/4 to form a standard
40-acre oil spacing and proration unit for any and all formations and/or pools developed on statewide 40-acre oil
spacing (which presently includes but is not necessarily limited to the Undesignated Artesia Queen-Grayburg-San Andres
Pool, Undesignated East Dayton-Grayburg Pool and Undesignated Empire-Abo Pool)., Said units are to be dedicated to a
single well to be drilled at a location 660 feet from the North and East lines (Unit A) of said Section 21, being a
standard location for zones spaced on 40 and 160 acres and unorthodox for zones spaced on 320 acres. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said area {s located approximately 6.5 miles south by east of Riverside, New Mexico.

CASE 9924: (Continued from May 16, 1990, Examiner Hearing.)

Application of Strata Production Company to amend Division Order No. R-9097, £ddy County, New Mexico. Applicant, in
the above-styled cause, seeks to amend Division Order No. R-9097, which authorized a horizontal directional drilling
ptlot project in the SE/4 of Section 18, Township 26 South, Range 25 East, being a standard 160-acre gas spacing and
proration unit in the Bone Spring formation by expanding the prescribed area limiting the horizontal displacement of
the proposed wellbore such that any portion thereof can be no closer than 330 feet from the North line, nor closer than
660 feet from the East and West lines, nor closer than 460 feet from the South line of sald 160-acre tract. Said
location is approximately 2.5 miles east of Mile Post No. 6 on U.S. Highway 62/180.
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DOCKET NO. 18-90

EXAMINER HEARING - WEDNESDAY - JUNE 27, 1990

CASE 3992:

CASE 9993:

CASE 9994:

CASE 9949:

Application of Mesa Operating Limited Partnership for compulsory pocling, San Juan Ciunty, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fuitland Coa) Gas Pool underlying
the W/2 of Section 36, Township 32 North, Range 11 West, forming a standard 320-acre ¢as spacing and proration unit for
said pool, said unit to be dedicated to its proposed "F. C." State Com Well No. 13 to be drilled at a standard coal gas
well location in the SW/4 of said Section 36. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 3 miles west of Cedar Hill, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-F-uitland Coal Gas Pool underlying
the E/2 of Section 36, Township 32 North, Range 11 West, forming a standard 320-acre (jas spacing and proration unit for
said pool, said unit to be dedicated to its proposed "F. C." State Com Well No. 12 to be drilled at a standard coal gas
well location in the NE/4 of said Section 36. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and chi:rges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 2.5 miles west of Cedar Hill, New Mexico.

Application of Doyle Hartman for compulsory pooling, a non-standard gas proration unit and simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling ail mineral interests in the Eumont
Gas Pool underlying either the SE/4 of Section 5 and the NE/4 of Section 8, Townshiy 21 South, Range 36 East, forming
a non-standard 320-acre gas spacing and proration unit for said pool, or IN THE ALTERNATIVE, the N/2 SE/4 and SE/4 SE/4
of said Section 5 and the NE/4 of said Section 8, forming a non-standard 280-acre non-standard gas spacing and proration
unit for said pool. In either instance the applicant proposes to simultaneously dedicate all production from the Eumont
Gas Pool to the existing State "A" Well No. 4 located 660 feet from the North and Eist lines (Unit A) of said Section
8, which is unorthodox for the proposed 280-acre unit, and to a second well to be drilled at an undetermined location
in the SE/4 of said Section 5. Applicant further seeks to be designated operator of the non-standard gas proration unit
so created and be entitled to recover out of the production therefrom its cost of ¢(rilling, completing and equipping
anew infill well, plus a 200% risk factor for drilling, completing and equipping such new infill well, plus an equitable
and proper percentage of the value of the existing wellbore of said State "A" Well N>. 1, and all costs of supervision
and operation of such unit, and that such order also provide for any other relief shich may be deemed equitable and
proper. The subject area is located approximately 1.25 miles west of 0il Center, New Mexico.

(Readvertised)

Application of Chevron U.S.A., Inc. for a non-standard gas proration unit, unorthodox gas well locations, and
simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for a non-
standard 400-acre gas spacing and proration unit comprising Lots 11 through 14 of Section 5 and Lots 15 and 16 and the
SE/4 of Section 6, all in Township 21 South, Range 36 East, Eumont Gas Pool, said u1iit to be simultaneously dedicated
to a well to be drilled at an unorthodox location 1175 feet from the South line and 1375 feet from the East line (Unit
W) of said Section 6, to its Orcutt (NCT-A) Well No. ! properly located 4600 feet froin the North line and 1980 feet from
the West line {Unit N) of said Section 5 (which is unorthodox for this proration uitit) and to its Graham State (NCT-
£) Well No. 2 located at an orthodox location 1980 feet from the South and East line, (Unit R) of said Section 6. Said
unit is located approximately 2.25 miles west by north of 0il Center, New Mexico.




