BEFORE THE OIL CONSERVATION DIVISION
OrF THE STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION

OF YATES ENERGY CORPORATION FCR

)

) CASE NO.
COMPULSORY POOLING, EDDY COUNTY, )

)

)

NEW MEXICO

APPTLTICATION

COMES NOW, YATES ENERGY CORPORATICN, by and through its
attorneys, Padilla & Snyder, Attorneys At Law and in support

hereof, respectfully states:

1. Applicant has the right to drill its Prickly Pear
Federal #1 Well to test the San Andres Formation as an oil
well, which is to be located at a standard location in the
NE/4NW/4 Section 12, Township 18 South, Range 31 East,

N.M.P.M., Eddy County, New Mexico.

2. The applicant has dedicated the NE/4NW/4 of said
section to this well, and there are interest owners in the

roration unit who have not agreed to pcol their interests.

3. Applicant should be designated the operator of the

well and the proration unit.

4. To avoid the drilling of unnecessary wells, to

protect correlative rights and to afford to the owner of



each interest in saild unit, the cpportunity to recover or
receive without unnecessary expense, his just and fair share
of the o0il in said unit, all nineral interests, whatever
they may be, from the surface to the base of the San Andres
Forration underlying the NE/4NW/4 of said Section 12 should

be pooled.

5. That any non-consenting working interest owner
that does not pay hils share of estimated well costs should
have withheld from production his share of the reasonable
well costs, plus an additional 200% thereof as a reasonable

charge for the risk involved in the drilling cof the well.

6. Applicant should be authorized to withhold from
production the  proportionate share o©f a reasocnable
supervisicn charge for drilling and producing wells

attributable to each non-consenting working interest owner.
WHEREFORE, applicant prays that:

A. This application be set for hearing before an
examiner and that notice of said hearing be given as

required by law.

B. Upon hearing, the Division enter its order pooling
all mineral interest, whatever they may be, from the surface
to the base c¢f the San Andres Formation underlying the NE/4

NW/4 of said Section 12 Township 18 South, Range 31 East,
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N.M.P.M., Eddy County, New Mexico, to form a 40 acre spacing

unit dedicated to applicant’s well.

C. and for such other relief as may be Jjust in the

prenmnises.

YATES ENFPGY COQPORATION

_! K
\, //V TEC

Ernesb L. Padilla

PADILILA & SNYDER
P. O. Box 2523
Santa Fe, New Mexico 87504-2523

Attorneys for Applicant
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PADILLA & SNYDER
ATTORNEYS AT LAW
200 W. MARCY. SUITE 216
P.O.BOX 2523
SANTA FE NEW MEXICO 87504-2523

AREA CODE 505

FAX 98B-7592

CERTIFIFD MATL
RETURN RECEIPT EEQUESTED

TO: ALL NON-CONSENTING WORKING INTEREST CWNERS (See
attached list)

ev!
tr3

Notice Application For Compulsocry Pcooling, Prickly
ear 1

#1 Well, Eddy County, Yew Mexico

e}

PURSUANT to the Rules and Regulations of the General

Rules c¢f the 0il Conservation Divisicn of New Mexico, notice
is herepy given of the above-referenced application. You
ay protest the enclosed applicaticn by appearing at the

hearing cf this application which will be heard on June 27

’

1590, teginning at the hour of 8:15 a.n., at the cffices of
the Cil Conservation Division, State Land 0Office Ruilding,
31C¢ 01d Santa Fe Trail, Santa Fe, New Mexico.

A

ery trulvy yours,
!
l . £
{
i

: B ', /,' l& ‘ ral
AL B )
\ﬁ/; Likkjc_f///’
> Vool ~
est . Padilla
ELP:pmcC
Enclosure: Copy of Appliication
List ¢of Non-Consenting Wo: 1ag Interest Owners
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Midland, Texas 798705



? §Eal:lmm§3 Complate items 1 and 2 when additional services ars desired, end complete Rems
ut --our address In the “‘RETURN TO" Space on the reversa side. Fall
tc;r;\ J%neb;;;‘g 8?‘5‘3%33 to Fﬁ‘r’b The; lremm mcelgg fea will provide !ou“ﬂi’é?\éﬁg‘c’n‘?éi wpg&g;eggmggg
o0& . 110!
for Eas and check boxles} for addiﬂo?x:l :::Ilcae(sfpggugsgtgg.w 089 6ro avelabis. Lonsult postmaster
1. Show to whom delivered, date, end addresssa’s address. 2. [J Restricted Delivery
(Extra charge) charge)

3. ‘A:tlcle Addressad to:

4»9&319 Numbar —
spiral, Inc. 35 035/ 65 /
.P. 0. Box 1933 Type of Service:

Reglstered [ 1nsured
[ certified 0 cop
[J exprese Man (] Retum Racelpt

Roswell, N 83202

s Always obtain signature of addresses

R or agent end DATE DELIVERED.

for Marchandlss

6. Signatdre — Agent

£/ - DATE DELIVERED
%smm/r/zk/ﬁddmss i K 8. Addressee's Address (ONLY if
(2 ],f;(/ZA EEY reg and fee paid)

-

K %

X P - ¥

7. Dz'a of Delivery Lo o H
) £

e
.
=

Y5

x ' 7

PS Form 3811, Mar. 1988 “a u.s'.e.e:of‘;as‘é—m—-ees

o0, DOMESTIC RETURN RECEIPT

Q gi.'NgEAR: Complete itams 1 and 2 when edditional services are de: rad, and complete items
and 4.

Put your address in the “RETURN TO'’ Spacs on the ravarse gide. Failure to do this will pravent this
card from being returned to you. The return receipt foe will provide you the name of the person delivered
to ang the date of delivery. rar additional fees tFEe Toowing services are avaiabie, Consul’ postmaster
Tor 1363 and check box(es) for additional service(s) aquaested.
1. [0 Show to whom delivered, data, and eddressea’s address. 2. 3 Restricted D= -ary

{ ({Extra charge)

Extra charge)
. At : . el
3. Article Addressed to ‘ 47‘4‘/0:2 %lugbaroB/ 450
E plorers Petroleum Corporation e ;
p. 0. Box 1933 Typs of Service:

Peogistered D tieurad
03 « -nified O coo
0 enpross Man (] Retym Rocelpt

»hswell, NM 88202

Q
/ S

Always obtain signature of addressee
/> agent and DATE DELIVERED.

{or Merchandise

k ]
B. Gi,.ature] — AC. 35§ RO % Addressee’s Address (ONLY if
x?’\ %/’ ’ 1/&// %\—As—];fjo requested and fee paid)
)g(/Sign'anﬁe — Agent "?5",231

7. Dsto of Deliver -

PS Form 3811, Mar. 1988 a W.S.G.P.O. 1288212685 DOMESTIC RETURN RECEPT

3 and 4.

1o end the date f daliva
¥or f<es Bhd Ch.cK box(as) tor additionsl senvice(s) requssted. ted Dative

whorn delivered, date, znd addresses’s address. 2. 0 Restricted Delivary
1. [] Show to ored. : P

-?3-.. AtﬁC\S Addessed to: 4,7@:];29;u bgé 3 , /‘%(/
Harvey E. Yates Corpany D o

‘ SENDER: Compl:e items 1 and 2 when additiona! services are deslted, and complete fems

put your eddress In the “"RETURN TO’* Space on the reversa side. Failure to do this will prevent this

_Tha return receipt fee wlil provide you the name of the person delivered
card from belng Fe m. ‘é?;? additional tees ﬂss Tollowing 68rvices are avananie. onsult postmaster

© amrm— A

A
- Tyoe of Service:
p. 0. Box 1933

Reglsterad tnsurad
Poswell, MM 88202 [ Costified O cop

Retum Recalpt
L] Express Mell & f:t't‘!‘,!&erchsnap%sa

’ V,% Alwaya obtain signatuie of addressee
, : s % | or agent and DATE DELIVERED.
. i : - ol ‘ ¢ i ______.' — : - )
E. Giyngture —Address 3 & 2 8, f;«ec;iz;zeg; ?egdre:as {ONLY if
X ~ A7 (/ £ ¥ peid)
TB.,&’ Sature -~ Agent //
Y /

-

b Xy,
rr’ff«ta of Dulivery o~

r5 form SB11, Mar. 1058 & ULS.G.R.0. 198 8~212-668 DOMESTIC RETURH RECEN




e gENld)iR Complete items 1 and 2 when additional services are desired, and complete ttems
an

Put your address in the ''RETURN TQ'' Space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return recsipt fee will provide you the name of the person delivered

to and the date of delivery. For additionel fees the follawing services are available. Consult postmaster
for fees and check 50x(es) for additiona! service(s) 'equested
1. [0 Show to whom delivered, date, and addressee’s address. 2. {J Restricted Delivery

(En‘ra d'.arge) (Extra charge)
3. Article Addressed to: rticie Number »
TN P L B Y g ’
B /Eﬁ 55 03 LY
Chevron U.S.A.; cl 7

B;of Service:
Registerad D tnsured

02 UN ]993 emﬂed O con

Return Recai t
\C} Expressmail [ for Merchandi

Nl

P. O. RPox 1150
Midland, TX 79

' -ﬂz P —; Ny ,A%vays obtain slgnature of addresses
P i 7773 | or egent and DATE DELIVERED.

i
Z

B, Signature — Address . Addressee’s Address (ONLY if

requested and fee paid)
6. Signgture, — Age
x R

7. Date of Delivery
JUN_ 8 1909

PS Form 3811, Mar. 1988  * LL8.4.P.0. 1888-212-885 DOMESTIC RETURN RECEIP

Y

@ gENDER Complete items 1 und 2 when additional services are desired, and complets hiams
and
Put vour address in the “RETURN TO'’ Spacs on the reverse side. Fallure to do this will prevent this
L,ard fzom being retuned to vou. The return raceipt fee will nrovids you the name of the person delivered
{» and the date of ¢ livery. For agditional fees the following sarvnces ars avaiiable, Consult postinaster
fo_f’es and check .ox(ss) for acditional sarvice(s! requested. - -
{J Show to wh .m dslivered, dets, snd addressee’s address, 2\ {0 Restricted Delivery

(Fxtra charge) Lo (Extra charge)
3. 2-ticle Addressad to: ; \ ;rt:cl Number
A o .
L taal PR /.
. T. Wymn ¢ 019g S 03)L45
: - . Servics:
1603 Hest Derlgff vy . B)glstered [ tnsured
Midland, T 79705 f. , | HCentitied O cop '
e e A O epress wan O Ratym Boceet,
Always obtain signature of addresses
/ or agent and DATE DELIVERED.
. Signature — Add: / 8. Addressee’s Address (ONLY if
s 7/ 4 % v 1(, requested and fee pald)

5
X
6. Signature — Age.it
X
7

. Gate ehve 9 ﬁ

PS Form 381 1, MJ. 1988  * U.S.GQ.P.D, 1968-212-8606 DOMESTIC RETURN RECEIPT

-



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:
CASE NO. 92978

APPLICATION OF
RECEIVED

JUN 2 9 1330
OIL CONSERVATION DIVISION

Yates Energy Corporation

PRE-HEARING STATEMENT

This prehearing statement is submitted by Ernest L. Padilla, Esq.
as required by the Oil Conservation Division.

APPEARANCES OF PARTIES

APPLICANT ATTORNEY

Yates Energy Corporation Ernest L. Padilla

Post Office Box 2323 Post Office Box 2523
Roswell, New Mexico 88202 Santa Fe, New Mexico 87504
(505) 623-4935 (505) 988-7577

name, address, phone and
contact person

OPPOSITION OR OTHER PARTY ATTORNEY

name, address, phone and
contact person



Pre-hearing Statement
NMOCD Case No. 9978
Page 2

STATEMENT OF CASE

APPLICANT
(Please make a concise statement of what is being sought with this
application and the reasons therefore.)

Application for Compulsory Pooling, Prickly Pear Federal #1, Eddy County,
New Mexico. This application seeks to pool approximately ten percent (10%)
of the working interests who have not consented to drilling the proposed well.

OPPOSITION OR OTHER PARTY
(Please make a concise statement of the basis for opposing this application
or otherwise state the position of the party filing this statement.)

None known at this time.



Pre-hearing Statement
NMOCD Case No. 9978
Page 3

PROPOSED EVIDENCE

APPLICANT

WITNESSES EST. TIME

(Name and expertise)

Sharon R. Hamilton

10 minutes
(Landman)
Bill Baker 20 minutes
(Geologist)
OPPOSITION
WITNESSES EST. TIME

(Name and expertise)

None known at this time.

EXHIBITS

Jor 4

Jor 4

EXHIBITS

PROCEDURAL MATTERS
(Please identify any procedural matters which
need to be resolved prior to the hearing)

At ——

‘Signatu

re



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:
CASE NO. 9978

APPLICATION OF RECEIVED

JUN 2 2 199¢
OIL CONSERVATION DIVISION

Yates Energy Corporation

PRE-HEARING STATEMENT

This prehearing statement is submitted by Ernest L. Padilla, Esq.
as required by the Oil Conservation Division.

APPEARANCES OF PARTIES

APPLICANT ATTORNEY

Yates Energy Corporation Ernest L. Padilla

Post Office Box 2323 Post Office Box 2523
Roswell, New Mexico 88202 Santa Fe, New Mexico 87504
(505) 623-4935 (505) 988-7577

name, address, phone and
contact person

OPPOSITION OR OTHER PARTY ATTORNEY

name, address, phone and
contact person



Pre-hearing Statement
NMOCD Case No. 9978
Page 2

STATEMENT OF CASE

APPLICANT

(Please make a concise statement of what is being sought with this
application and the reasons therefore.)

Application for Compulsory Pooling, Prickly Pear Federal #1, Eddy County,
New Mexico. This application seeks to pool approximately ten percent (10%)
of the working interests who have not consented to drilling the proposed well.

OPPOSITION OR OTHER PARTY
(Please make a concise statement of the basis for opposing this application
or otherwise state the position of the party filing this statement.)

None known at this time.



Pre-hearing Statement
NMOCD Case No. 9978
Page 3

PROPOSED EVIDENCE

APPLICANT

WITNESSES EST. TIME EXHIBITS
(Name and expertise)

Sharon R. Hamilton

10 minutes 3 or 4
(Landman)
Bill Raker 20 minut
(Geologist) uees 3ord
OPPOSITION
WITNESSES EST. TIME EXHIBITS

(Name and expertise)

None known at this time.

PROCEDURAL MATTERS
(Please identify any procedural matters which
need to be resolved prior to the hearing)

‘Signature



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9978

APPLICATION OF RECEIVED
Yates Energy Corporation Junee 1990
OIL CONSERVATION DIVISION

PRE-HEARING STATEMENT

This prehearing statement is submitted by _Ernest L. Padilla, Esq.
as required by the Oil Conservation Division.

APPEARANCES OF PARTIES

APPLICANT ATTORNEY

Yates Energy Corporation Ernest L. Padilla

Post Office Box 2323 Post Office Box 2523
Roswell, New Mexico 88202 Santa Fe, New Mexico 87504
(505) 623-4935 (505) 988-7577

name, address, phone and
contact person

OPPOSITION OR OTHER PARTY ATTORNEY

name, address, phone and
contact person



Pre-hearing Statement
NMOCD Case No. 9978
Page 2

STATEMENT OF CASE

APPLICANT
(Please make a concise statement of what is being sought with this
application and the reasons therefore.)

Application for Campulsory Pooling, Prickly Pear Federal #1, Eddy County,
New Mexico. This application seeks to pool approximately ten percent (10%)
of the working interests who have not consented to drilling the proposed well.

OPPOSITION OR OTHER PARTY _
(Please make a concise statement of the basis for opposing this application
or otherwise state the position of the party filing this statement.)

None known at this time.



Pre-hearing Statement
NMOCD Case No. 9978
Page 3

PROPOSED EVIDENCE

APPLICANT

WITNESSES EST. TIME EXHIBITS
(Name and expertise)

Sharon R. Hamilton 10 minutes 3 or 4
(Landman)
Bill Baker 20 minut
(Geologist) s 3or4
OPPOSITION

WITNESSES EST. TIME EXHIBITS

(Name and expertise)

None known at this time.

PROCEDURAL MATTERS
(Please identify any procedural matters which
need to be resolved prior to the hearing)




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:
CASE NO. 9978

APPLICATIGON OF
RECEIVED

JUN 22 1930

Yates Energy Corporation

OIL CONSERVATION DIVISION

PRE-HEARING STATEMENT

This prehearing statement is submitted by Ernest L. Padilla, Esq.

as required by the Oil Conservation Division.

APPEARANCES OF PARTIES

APPLICANT ATTORNEY

Yates Energy Corporation Ernest L. Padilla

Post Office Box 2323 Post Office Box 2523
Roswell, New Mexico 88202 Santa Fe, New Mexico 87504
(505) 623-4935 (505) 988-7577

name, address, phone and
contact person

OPPOSITION OR OTHER PARTY ATTORNEY

name, address, phone and
contact person



Pre-hearing Statement
NMOCD Case No. 9978
Page 2

STATEMENT OF CASE

APPLICANT
(Please make a concise statement of what is being sought with this

application and the reasons therefore.)

Application for Compulsory Pooling, Prickly Pear Federal #1, Eddy County,
New Mexico. This application seeks to pool approximately ten percent (10%)
of the working interests who have not consented to drilling the proposed well.

OPPOSITION OR OTHER PARTY .
(Please make a concise statement of the basis for opposing this application

or otherwise state the position of the party filing this statement.)

None known at this time.



Pre-hearing Statement
NMOCD Case No. 9978
Page 3

PROPOSED EVIDENCE
APPLICANT

WITNESSES EST. TIME EXHIBITS
(Name and expertise)

Sharon R. Hamilton 10 minutes 3 or 4
(Landman)
(Geologist) res 3 or 4
OPPOSITION

WITNESSES EST. TIME EXHIBITS

(Name and expertise)

None known at this time.

PROCEDURAL MATTERS
(Please identify any procedural matters which
need to be resolved prior to the hearing)




PADILLA & SNYDER
ATTORNEYS AT LAW
200 W. MARCY,. SUITE 216
P.O. BOX 2523
ERNEST L PADILLA SANTA FE, NEW MEXICO 87504-2523 FAX 988.7592

MARY JO SNYDER AREA CODE 505

(505) 988-7577

June 4, 1990

BUSCERIVED

JUN 041990
HAND DELIVERED
OIL CONSERVATION DIV
SANTA FE
Mr. William J. LeMay, Director (75?/7é§
New Mexico 0il Conservation Division .

State Land Office Building
310 01d Santa Fe Trail
Santa Fe, New Mexico 87501

Re: Compulsory Pooling Application
Prickly Pear Federal #1
Section 12, Township 18 South, Range 31 East,
N.M.P.M., Eddy County, New Mexico

Dear Mr. LeMay:

Enclosed please find, in triplicate, Yates Energy
Corporation’s Application for Compulsory Pooling for its
Prickly Pear Federal #1.

P

vVery tru yiy7urs,

Ny / m(t(/@-

‘Ernest\ L. Padilla

ELP: pmc
cc w/encl: Yates Energy Corporation

347.2
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION )
OF YATES ENERGY CORPORATION FOR ) CASE NO. 6779
COMPULSORY POOLING, EDDY COUNTY, )
NEW MEXICO )
)

APPLICATTON

COMES NOW, YATES ENERGY CORPORATION, by and through its
attorneys, Padilla & Snyder, Attorneys At Law and in support

hereof, respectfully states:

1. Applicant has the right to drill its Prickly Pear
Federal #l1 Well to test the San Andres Formation as an oil
well, which is to be located at a standard location in the
NE/4NW/4 Section 12, Township 18 South, Range 31 East,

N.M.P.M., Eddy County, New Mexico.

2. The applicant has dedicated the NE/4NW/4 of said
section to this well, and there are interest owners in the

proration unit who have not agreed to pool their interests.

3. Applicant should be designated the operator of the

well and the proration unit.

4. To avoid the drilling of unnecessary wells, to

protect correlative rights and to afford to the owner of



each interest in said unit, the opportunity to recover or
receive without unnecessary expense, his just and fair share
of the o0il in said unit, all mineral interests, whatever
they may be, from the surface to the base of the San Andres
Formation underlying the NE/4NW/4 of said Section 12 should

be pooled.

5. That any non-consenting working interest owner
that does not pay his share of estimated well costs should
have withheld from production his share of the reasonable
well costs, plus an additional 200% thereof as a reasonable

charge for the risk involved in the drilling of the well.

6. Applicant should be authorized to withhold from
production the proportionate share of a reasonable
supervision charge for drilling and producing wells

attributable to each non-consenting working interest owner.
WHEREFORE, applicant prays that:

A. This application be set for hearing before an
examiner and that notice of said hearing be given as

required by law.

B. Upon hearing, the Division enter its order pooling
all mineral interest, whatever they may be, from the surface
to the base of the San Andres Formation underlying the NE/4

NW/4 of said Section 12 Township 18 South, Range 31 East,

Page 2



N.M.P.M., Eddy County, New Mexico, to form a 40 acre spacing

unit dedicated to applicant’s well.

C. And for such other relief as may be just in the
premises.
YATES ENERGY CORPORATION

Zg} UZM(&,

Ernést L. Padilla

PADILILA & SNYDER
P. O. Box 2523
Santa Fe, New Mexico 87504-2523

Attorneys for Applicant

Page 3
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SAMIA FE
BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION )
OF YATES ENERGY CORPORATION FOR ) CASE NO. 7975
COMPULSORY POOLING, EDDY COUNTY, )
NEW MEXICO )
)

APPLICATION

COMES NOW, YATES ENERGY CORPORATION, by and through its
attorneys, Padilla & Snyder, Attorneys At Law and in support

hereof, respectfully states:

1. Applicant has the right to drill its Prickly Pear
Federal #1 Well to test the San Andres Formation as an oil
well, which is to be located at a standard location in the
NE/4NW/4 Section 12, Township 18 South, Range 31 East,

N.M.P.M., Eddy County, New Mexico.

2. The applicant has dedicated the NE/4NW/4 of said
section to this well, and there are interest owners in the

proration unit who have not agreed to pool their interests.

3. Applicant should be designated the operator of the

well and the proration unit.

4. To avoid the drilling of unnecessary wells, to

protect correlative rights and to afford to the owner of



each interest in said unit, the opportunity to recover or
receive without unnecessary expense, his just and fair share
of the o0il in said unit, all mineral interests, whatever
they may be, from the surface to the base of the San Andres
Formation underlying the NE/4NW/4 of said Section 12 should

be pooled.

5. That any non-consenting working interest owner
that does not pay his share of estimated well costs should
have withheld from production his share of the reasonable
well costs, plus an additional 200% thereof as a reasonable

charge for the risk involved in the drilling of the well.

6. Applicant should be authorized to withhold from
production the proportionate share of a reasonable
supervision charge for drilling and ©producing wells

attributable to each non-consenting working interest owner.
WHEREFORE, applicant prays that:

A. This application be set for hearing before an
examiner and that notice of said hearing be given as

required by law.

B. Upon hearing, the Division enter its order pooling
all mineral interest, whatever they may be, from the surface
to the base of the San Andres Formation underlying the NE/4

NW/4 of said Section 12 Township 18 South, Range 31 East,

Page 2



N.M.P.M., Eddy County, New Mexico, to form a 40 acre spacing

unit dedicated to applicant’s well.

C. And for such other relief as may be just in the

premises.

YATES ENERGY CORPORATION

oy é#v% [ Jertt

Ernést L. Padilla

PADILIA & SNYDER
P. O. Box 2523
Santa Fe, New Mexico 87504-2523

Attorneys for Applicant

Page 3



KISCIERIVIED
JUN 04 1990

OIL CONSERVATION Div.
SANTA FE

BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION ) .
OF YATES ENERGY CORPORATION FOR ) CASE NO. fif /Y
COMPULSORY POOLING, EDDY COUNTY, )
NEW MEXICO )
)

APPLICATION

COMES NOW, YATES ENERGY CORPORATION, by and through its
attorneys, Padilla & Snyder, Attorneys At Law and in support

hereof, respectfully states:

1. Applicant has the right to drill its Prickly Pear
Federal #1 Well to test the San Andres Formation as an oil
well, which is to be located at a standard location in the
NE/4NW/4 Section 12, Township 18 South, Range 31 East,

N.M.P.M., Eddy County, New Mexico.

2. The applicant has dedicated the NE/4NW/4 of said
section to this well, and there are interest owners in the

proration unit who have not agreed to pool their interests.

3. Applicant should be designated the operator of the

well and the proration unit.

4. To avoid the drilling of unnecessary wells, to

protect correlative rights and to afford to the owner of



each interest in said unit, the opportunity to recover or
receive without unnecessary expense, his just and fair share
of the o0il in said unit, all mineral interests, whatever
they may be, from the surface to the base of the San Andres
Formation underlying the NE/4NW/4 of said Section 12 should

be pooled.

5. That any non-consenting working interest owner
that does not pay his share of estimated well costs should
have withheld from production his share of the reasonable
well costs, plus an additional 200% thereof as a reasonable

charge for the risk involved in the drilling of the well.

6. Applicant should be authorized to withhold from
production the proportionate share of a reasonable
supervision charge for drilling and producing wells

attributable to each non-consenting working interest owner.
WHEREFORE, applicant prays that:

A. This application be set for hearing before an
examiner and that notice of said hearing be given as

required by law.

B. Upon hearing, the Division enter its order pooling
all mineral interest, whatever they may be, from the surface
to the base of the San Andres Formation underlying the NE/4

NW/4 of said Section 12 Township 18 South, Range 31 East,
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N.M.P.M., Eddy County, New Mexico, to form a 40 acre spacing

unit dedicated to applicant’s well.

C. And for such other relief as may be just in the

premises.

YATES ENERGY CORPORATION

By: i\/(}/t LACE (\,

Ernest L. Padilla

PADILLA & SNYDER
P. 0. Box 2523
Santa Fe, New Mexico 87504-2523

Attorneys for Applicant

Page 3
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