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JAMES 8. COONEY
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TIMOTHY S. VASQUEZ
MARTE D. LIGHTSTONE
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J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
MICK I. R. GUTIERREZ

KENNETH R. BRANDT (1946 - 1981}

Mr. William J. LeMay, Director

June 4,

TORGERSON & SGHLENKER, P. A.

LAW OFFICES

ALBUQUERQUE
500 MARQUETTE. N. W, SUITE HOO
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125
TELEPHONE: (505) 842-1950
FACSIMILE: (505) 243-4408

FARMINGTON
300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON. NM 87499
TELEPHONE: (505! 326-4521
FACSIMILE: (505) 325-5474

1990

New Mexico 0il Conservation Division
Post Office Box 2008

Santa Fe,

New Mexico 87504

LAS CRUCES
277 EAST AMADOR
POST OFFICE DRAWER 1231
LAS CRUCES, NM 88004
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE
125 LINCOLN AVE.. SUITE 303
POST OFFICE BOX 1986
SANTA FE. NM 87504-1986
TELEPHONE: (S505) 989-9614
FACSIMILE: (505) 989-9857

PLEASE REPLY TO SANTA FE

G996

RE: Application of Mesa Operating Limited Partnership for
Compulsory Pooling, San Juan County, New Mexico,
(FC State Com #16)
Dear Mr. LeMay:
Enclosed 1is the Application of Mesa Operating Limited

Partnership for Compulsory Pooling for a Fruitland well to be
drilled at a standard location in the E/2 of Section 16 T-30 N, R-
11 W, NMPM, San Juan County, New Mexico.

On behalf of the Applicant, Mesa Operating Linited
Partnership, we ask that this matter be set for examiner hearing
on June 27, 1990.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

By: ciS‘CQQ9£;:ff%Jél7

J. Scott Hall

cc: Mark Seale,

Mesa Limited Partnership



BEFORE THE
OIL CONSERVATION DIVISION

ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT

IN THE MATTER OF THE APPLICATION OF
MESA OPERATING LIMITED PARTNERSHIP
FOR COMPULSORY POOLING, SAN JUAN

COUNTY, NEW MEXICO. CASE NO.Cﬁyé;éz

APPLICATION

MESA OPERATING LIMITED PARTNERSHIP by its undersigned
attorneys, Miller, Stratvert, Torgerson & Schlenker, P.A., hereby
makes application pursuant to section 70-2-17, N.M.S.A. (1978) for
an order pooling all of the mineral interests in the Fruitland
formation for development on 320-acre spacing in and under the E/2
of Section 16, Township 30 North, Range 11 West, N.M.P.M., San Juan
County, New Mexico, and in support thereof would show the Division:

1. Applicant owns approximately 62%% of the working interest
in and under the E/2 of Section 16, and Applicant has the right to
drill thereon.

2. Applicant proposes to dedicate the above-referenced
pooled unit to its Mesa FC State Com #16 well to be located at a
standard location in the E/2 of said Section 16.

3. Applicant has been unable to obtain voluntary agreement
for pooling or farmout from all other interest owners in the E/2
of said Section 16.

4. Said pooling of interests will avoid the drilling of
unnecessary wells, will prevent waste and will protect correlative

rights.



5. In order to permit the Applicant to obtain its just and
fair share of the o0il and gas underlying the subject lands, the
mineral interests should be pooled, and Applicant should be
designated the operator of the well to be drilled.

WHEREFORE, Applicant prays that this application be set for
hearing before a duly appointed examiner of the 0il Conservation
Division on June 27, 1990, and that after notice and hearing as
required by law, the Division enter its order pooling the 1lands,
including provisions for Applicant to recover its costs of
drilling, equipping and completing the well, its costs of
supervision while drilling and after completion, including overhead
charges, and imposing a risk factor for the risk assumed by the
Applicant in drilling, completing and equipping the well, and
making such other and further provisions as may be proper in the
premises.

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

By de{(/%@,ﬂﬁ

J. Scott Hall

Suite 303

125 Lincoln Avenue

Santa Fe, New Mexico 87501
Telephone: (505) 989-9614

ATTORNEYS FOR MESA OPERATING
LIMITED PARTNERSHIP



Sec /6 Township No. IO vk Range No L Hers

Mpsa A SHk o popy té
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T s 3 Cont _ State of New Mexico Form C-103 RE
W Energy, Minerals and Natural Resources Department Reviesd 1-1.89
« District Offics
m@l OIL CONSERVATION DIVISION WELL AP NG
0. Box 1300, Hobee, NM 81240 - P.O. Box 2088 2088 30-045-27623
mm.EDm-'mbn,Mmmm... . ,1S_an_ t,f Fi’ New Mexico §7504- S. Indicate Type of Loase
. ... L . 58¢C8 STATE (X Fee
mni.mm 57410 6. Suate Oil & Gas Lease No.
B 10796
SUNDRY NOTICES AND REPORTS ON WELLS 700000000007
( DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TOA |71 1112 Name or Unit Agreemeat Name
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT"
(FORM C-101) FOR SUCH PROPOSALS.)
WG TTA TS FC STATE COM
w 0O var (3 onex

2 Nans of Openstor 8. Well No.

MESA OPERATING LIMITED PARTNERSHIP # 16
3. Address of Opersior 9. Pool name or Wildcat

P.0. BOX 2009, AMARILLO, TEXAS 79189 Basin Fruitland Coal
4. Wall Locatios

Usit Letter G : 1870 Feet From The North Line and 1705 Feet From The East Lise

Township 30N Range 11w NMPM San Juan c
10 Elevation (Show whether DF, RKB, RT, GR, eic.)

Check Appropnate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO:

PERFORM REMEDIAL WORK D PLUG AND ABANDON D REMEDIAL WORK

TEMPORARILY ABANDON [ ] cHANGE PLANS [ ]
PULLORALTERCASING [ ]
OTHER: ] | omHer:

SUBSEQUENT REPORT OF:

O

[ ] ALTERING CASING

COMMENCE DRILLING OPNS. D PLUG AND ABANDONMENT D

CASING TEST AND CEMENT JOB D
Casing Test/Perf/Treatment

X

12 Describe Proposed or Completed Operations (Clearly state all pertinens details, and give pertinent dates, including estimated date of ssariing any proposed

work) SEE RULE 1103.

Pressure tested tree and 5 1/2" casing to 5000 psi for 30 min.

held OK. RU Blue Jet Perforators.
4" csg gun w/4 SPF for a total of 104 holes.

on May 19, 1990,

Perf'd Fruitland Coal from 2145'-2182' w/
Frac'd 2145'-2182' w/60,000

gals x--linked gel plus 18,000# 40/70 sand, 56,000# 20/40 sand and 105,000#

12/20 sand. ISIP = 370 psig. Ran "T" CIBP and set @ 2050'.
to 5000 psig - OK.
32 holes.

99,000# 20/40 sand. ATP 2400, ISIP 860.

Pressure tested

Perf'd 1962'-2027.5' w/4" csg gun w/4 SPF for a total of
Frac'd 1962'-2027.5' w/40,500 gals x-linked + 12,000# 40/70 sand;

REGEWE@

MAY2 41930
OlL CON. DIV

/@ NMOCD-A (0+5), WF, Reg Land, Expl., Drilling
i 'of my knowiedge snd belief.

S Regulatory Analyst

—DisT3-
5/21/90

DATE

TELEPHONE NO.

SRR cxTct g

_MAY 25 1990
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‘ : 1
+SI . . ' State of New Mexico Form C-163 i

:oAppuEE‘ Energy, Minerals and Natural Resources Department .::,, 1-189
BB swsoe s OLL CONSERVATION DIVISION

Fe, Ne ng 87504_20&8 30-045-27623
Wm.mm 88210 & Tew Vexeo L S. Indicate Type of Lease

S STATE Fee [
Mammm 87410 6 Sute Oil & Gas Lease No.

B10796

SUNDRY NOTICES AND REPORTS ON WELLS 0000000

( DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A ,
DIFFERENT RESERVOIR. USE *APPLICATION FOR PERMIT® 7. Lease Name or Unit Agreement Name
(FORM C-101) FOR SUCH PROPOSALS.)

T Type of Well: FC STATE COM
w vaL onen

2 Nams of Openator 8. Well No.

MESA OPERATING LIMITED PARTNERSHIP # 16
3. Address of Operator 9. Pool name or Wildcat

P.0. BOX 2009, AMARILLO, TEXAS 79189 Basin Fruitland Coal
& Weil Locatioa

UnitLoter G :_1870" pot FromThe _North Lineand 1705 Feet From The East Lie

ownship 30N Range 11w NMPM San Juan

//////////////////////// T e Vi

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [ PLUG AND ABANDON [ | | REMEDIAL WORK [] ALTERING casiNG ]
TEMPORARLY ABANDON || CHANGE PLANS (] | coMmeNce DRLLNGOPNS. || PLUG AND ABANDONMENT [_|
PULLORALTERCASING || CASING TEST AND CEMENT 408 ||
OTHER: [) | oTHER,___TD AND PRODUCTION CASING X]

12 Describe Proposed or Completed Operations (Clearfy state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work) SEE RULE 1103

Drilled to a TD of 2320' on April 28, 1990. Set 5 1/2" 17# N-80 LT&C
production casing at 2320'. Cemented with 335 sx 657% Standard and 35% Poz;
tailed in with 175 sx Standard. Released Four Corners Rig # 5 and WOCU.

[RECE”E@

MAY0 3 1999
OIL CON. ph-
DiST. 3

Xc: NMOCD—A (0+5) Well File, Reg, Land,Expl., Drilling

um?ﬂ:whmu knowiedge and belief.
tme __Regulatory Analyst pare __5/1/90

TYPE OR PRINT NAMVE TELEPHONE NO.

. )15 i v Smmoscae | MAY 03 990

CONDITIONS OF AFPROVAL, IF ANY:




T owm 3 Copies ‘ State of New Mexico Form C.103

© : Energy, Minerals and Nawral Resources Department Revioed 1.1.89
v Disnct 4 E}‘.f.‘ o
s T OIL CONSERVATION DIVISION ~ (e
,New Mexico 87504-2088 ,
Egmmmm 88210 Santa Fe, New mo,, TS G 37| s indicae Type of Lease
‘_-A‘r.-:*'-‘ (i e STATE FEED}
m:u,mm 87410 i 6. Sute Oil & Gas Lease No. \
B10796 i
SUNDRY NOTICES AND REPORTS ON WELLS 7000000000000
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TOA 131 LN " Uinis agreement Name
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT®
(FORM C-101) FOR SUCH PROPOSALS.)
T. Type of Well: FC STATE COM f
oL GAS
7 Nams of Operator 8. Well No. ‘16
MESA OPERATING LIMITED PARTNERSHIP i
3. Address of Operstor 9. Pool pame or Wildeat
P.0. BOX 2009, AMARILLO, TEXAS 79189 Basin Fruitland Coal
4 Well Location
Unitleser _ G ;1870 Feet From The North Lineand ___ 1705 Feet From The East Line
Township 30N Range 11W NMPM San Juan County !
7 10 Elcvation (Show whether DF, RKB, RT, GR, eic)) W

Check Appropnatc Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK || PLUG AND ABANDON || | REMEDIAL WORK [ ] ALTERING CASING L
TEMPORARILY ABANDON || CHANGE PLANS ] | commence bRILLNGOPNs. ] PLUG AND ABANDONMENT [
PULL OR ALTER CASING O CASING TEST AND CEMENT JoB ||
OTHER: [] | otHER.___ SPUD NOTICE & SURFACE CASING

12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of siarting any proposed
work) SEE RULE 1103.

The above referenced well was spud at 1415 hours on April 25, 1990,

Drilled 12 1/4" hole to 285' and set 8 5/8" 24# K-55 ST&C casing, set
@ 278'. Cemented with 175 sx Standard with 2% CaCl and circulated to

surface. NU BOP and drilling ahead.
[R ECEIVE [@

APR3 01390
OiL CON. DIV
xc: NMOCD-A (0+5), WF, Reg, Land, Expl., Drilling OtsT. b |
Wl
1 hareby cartify fid i mvzyﬁnoéz@mymu.pndwu
SIONATURE - q; me _Re pare 4727790
TYPLORPRINT NAME TELEPHONE NO.

APPROVED BY ?S \_‘% TME “nm. d DATE APR 0 n 1990



R State of New Mexico -
Gk s Energy. Minenals and Nazunal Resources Department Koot 1149
T L 3 ot
- OIL CONSERVATION DIVISION
AR, nosee, rov 21200 P.O. Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT
Al Distances must be rom the outer boundaries of the section

%MMN 57410

‘Lanse "Wl Ro 1
+ —~ M%SA OPRRATING LIMITEN PARTNWRSHIP FC STAT® COM 1 16
Lagtar Section owaship Range County
G 16 20 X 11 W San Juan
_ NMPM
Actuai Footags Locaios of Well:
ST0 foet from e North lin and 170¢ fout from the  ASt e
Sevel Blev. Froduciag Formation Pool WAmgc'
§777 Fruitland Coal Basin Fruitland Ceal ;E/?. 320
1. Outline the acreage dodicatad 10 the subject well by calored pencil or hachure marks os the plal below.
2 If more than ose lenee is dedicated 10 the well, cutline each aad identify the ownership here( (both as 1o working isterest aad royalty).
1. I more thaa ome lense of ddfferent ownarship is dedicated 10 the well, have the isterset of all owners bees consolidated by commusitization,
Yos O ™ If answer is "yer” type of comsolidation ___Communitization
N smswer is “30" list the ownens and tract descriptions which have actally besa consolidatod. (Use reverse aide of
s form if sscosssary.
No allowsble will be sssigned 10 the well ustil all istarests have besa consciidated (by commumitization, usiization, forced-poaling, or atherwue)
@ oatil a son-standard unit, eliminating such isterest, has boes approved by the Divisioa
330 880 1320 w50 1980 _2!!0 2840 2@ 800 000 300 [o] omA-rOR CERT[HCA“W

| hereby certify tha the wformssion

S89°29' W

/Vc” ZIW 79.38 cn. comained herein w true and compirie o the
best of mey lnowiedge and beiief.
I
x
3 | ? 5 %Zy Jl 7/
,3 | Carol}n’ . McKee
- S 1.’ Poaition
e : O F-302-1 Regulatory Analyst
L e — —— — .
3 ’ AU PEE APy AMOCO Mesa Limited Partnership
ﬁ - 'SN’ G 2/27/90
o ST, 3 /708"
N P i. SURVEYOR CERTIFICATION
| I ; ;
heretry certify that the well locotion shows
| _B-10796 om this plal wes plotied jrom field acess o
I y actual swrveys made by wma or wnder my
[ superwson, and that the seme 5 e snd
x | correct 10 the best of miy browladge ond
~ bolid 2-7-90
S l
A !
!
______ - - — — —
A
9
O
~
2
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; Form C:101
ﬁ“uf?c Energy, Minenals and Natural Resources Department Revised 1.1-99
“Fos Lonse - §
OIL CONSE ngm AP NO. ( aamiged by OCD oa New Walls
, Hobbe, NM 83240 . BOX ' R eSS
Sants Fe Mexico 87504-2088 . . e Ty;du;- s
0. DD, Artesia, NM 88210 MARQZ2 330 STATE ree [
& Sate Oil & Gas Lease No.
1000 Rio Rd, Anec, NM 87410 I CON. DIV B 10796 -

‘_]_WWA:EUCATION FOR PERMIT TO DRILL, DEEPECQHSR F3UG BACK 7///////////////////////////

7. Lasse Name or Unit Agreement Name

DRILL (X RE-ENTER []  DEEPEN [] PLUG BACK []
> ?-)‘.Pdw.mw ENOLE MUALTILE FC STATE COM
Z  Name of Opemtor & Wall No.
MESA OPERATING LIMITED PARTNERSHIP . # 16
3. Address 9. Pool name or Wildeat

o
P.0O. BOX 2009, AMARILLO, TEXAS 79189

Basin Fruitland Coal
4 Well Locatioa
Unit Lotter G : 1870 Feet From The North Lieand 1705 Feet From The East Line
Section ]_6 Townshi 3ON Ran llw NMPM San Juan

13. Blevations (Show whether DF, RT, GR, aic.) 14. Kind & Siatus Plug. Bond 15. Drilling Contractor 16. Approx. Date Work will start

5777' GR Blanket Not Yet Determined
1. PROPOSED CASING AND CEMENT PROGRAM L ,,;ffz
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST. TOP
12 174" 8 578" 2G4 200" 150 sx 'B'+27CC | Surface
5 7/8" 5 1727 L7# 23207 50 Poz/250 BT Surtace
2 3/8" 4, 74# 22707

Propose to spud well with 12 1/4" hole and drill to 209‘ and set 835/8”
surface casing. Will cement with 150 (yield = '1.18 FT /sx, 177 FT”) sx of
Class '"B" and raise cement to surface. Will nipple up 3000 psi BOP assembly
and drill 7 7/8" hole to TD of 2320' with fresh water mud system. Will then
log well and evaluate for possible commercial production. If succegsful, will
thgn run 5 1/2" casing to 2320' and cement with3250 (yield 3 1.8 FT”/sx, 450
FT”) sx Pozmix followed by 250 (yield = 1.18 FT”/sx, 295 FT") sx Class "B"
cement. Will move off drilling rig and move in completion unit.

APPROVAL EXPIRES & -2 -2
UNLESS DRILLING iS COMMENCED,
SPUD NOTICE MUST BE SUBMITTED

WITHIN 10 DAYS.
XC: NMOCD- (0+5), BLM-Farmington (1), WF, Reg, Land, Expl., Drilling

IN ABOVE SPACE E PROPOSED PROGRAM: I FROPOSAL IS TO DEEFEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROFOSED NEW PRODUCTIVE
TONE. GIVE MLOWOUT PROGRANM, IF ANY.
lwmummmu%mwuw.
y — ) g  Regulatory Analyst DATE 2/27/90
TYPZ OR PRINT NAME

(This space for State Use)

oSO N

i
CONDITIONS OF AFPROVAL, IF ANY: J

WIPERYISOR DISTRICT @ . - MAR 0 z IQSO




‘T‘”mbw . Stae of New Mexico I
District Office Energy, Mineals and Natural Resources Department Revised 1.1.89

St te Loass - Guqhn

Fee Lasse — 5 copres -
.. OILCONS mg WPON R et o
BB - 00 e 87Lm88 W SO v
XICO - - s = e S
O. Drawar DD, Antesia, NM 38210 > de;nm: H = U
1000 Rio Brazos R4, Aztec, NM 87410 O“- CON D'V. ¢ Mm;?&?ggm
APPLICATION FOR PERMIT TO DRILL, DEEPER' SR PEUG BACK 7 700000000000
ia Type of Work: 7. Lease Name or Unit Agreement Name
DRILL RE-ENTER [ ]  DEEPEN [ ] PLUG BACK [ ]
hgwdw‘mw vaz LTI FC STATE COM
war [] wau iﬂ OTHER o (Y] ZONE []
T Rame o Openator & Wel No.
MESA OPERATING LIMITED PARTNERSHIP _ # 16
i Addnud%‘lu‘ 9. Pool name or Wildcat
P.0. BOX 2009, AMARILLO, TEXAS 79189 .
Basin Fruitland Coal

4 Well Location
UnitLetter G : 1870 Feet From The North Lineand 1705 Feet FromThe Last Line

'rmm 30N Rm 11w NMPM San Juan

/éié?" 45557’ 15(4242555” /4ZZ353%5555ﬁ5555Z35522257)55555525?5455557???2222?422222255/4/

13. Elevatioos (Show whether DF, RT, GR, etc.) 14. Kmd&&lm?lug.ﬂcnd 15. Drilling Contractor 16. Approx. Date Work will start
5777' GR Blanket Not Yet Determined
1. PROPOSED CASING AND CEMENT PROGRAM =Sl
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST. TOP )
12 1/4" 8 5/8" 257 200" 150 sx 'B'+27CC | Surface
7 7/8" 5 1/27 7% 73707 50 Poz/250 "B Surface
2 3/8" LT 72707

Propose to spud well with 12 1/4" hole and drill to 209 and set §.5/8"
surface casing. Will cement with 150 (yield = 1.18 FI7/sx, 177 FI7) sx of
Class "B" and raise cement to surface. Will nipple up 3000 psi BOP assembly
and drill 7 7/8" hole to TD of 2320' with fresh water mud svstem. Will then
log well and evaluate for possible commercial production. If succeisful, will
thgn run 5 1/2" casing to 2320' and cement with3250 (vield = 1.8 FT”/sx, 450
FT”) sx Pozmix followed by 250 (yield = 1.18 FT /sx, 295 FT”) sx Class "B"
cement. Will move off drilling rig and move in completion unit.

APPROVAL EXPIRES S e = T
UNLESS DRILLING IS COMMENCED.
SPUD NOTICE MUST BE SUBMITTED

WITHIN 10 DAYS.
XC: NMOCD (0+5), BLM-Farmington (1), WF, Reg, Land, Expl., Drilling

IN ABOVE SPACE E PROPOSED PROGRAM: I PROPOSAL IS TO DEEPEN OR PLUG BACK. GIVE DATA ON PRESENT PRODUCTIVE Z0NE AND PROPOSED? NEW PRODUCTIVE
PONE. QIVE BLOWOUT PROGRAM, I ANY.
1 hereby cetify that m%gmm is true 1o the 'my knowledge and belief.
Regulatorv Analvst 2/27/90
THLE DATE
TYPE OR PRINT NAME TELEPHONE NO.

::W(ZQ \% _ sowmommaes MAR 021950

CONDITIONS OF AFPROVAL, IF ANY:



b

State of New Mexico

‘&‘ . ) . F L od
o.;:&b.' ; Energy, Minerals and Natural Resources Department l:;sSx.].n
- Yoo
- - 3 copees .
P OIL CONSERVATION DIVISION
P.O. Box 2088
0. Hobbe, NM 83240 ,
Santa Fe, New Mexico 87504-2088
B o Atosia, N 82210
D.EEBK:E l WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio R4 Anec, NM 71410 All Digtances must be from the outer boundaries of the section
Tease ~Wel No
4 MPSA OPRRATING LIMITEN PARTNWRSHIP FC STAT® COM i 16 !
Unt Letier Sectios Township Raage | County E
G 16 Q0 XN 11 W HHEIX San Juan B
Actual Footage Locsuon of Well: |
1370 gt trom the North line and 17es foafromte 25 e
Geound Jevel Elev. Producing Formation Poot | Dedicaied A\creage
5777 Fruitland Coal Basin Fruitland Coal gE/Z 520 acres

Yes

s form if mecosssary.

No

1. Outline the acreags dedicatad 10 the subject well by colored pencl or hachure marks on the plat below.
2 If more thag one loaee iz dedicated 10 the well, outline esch and identify the ownership thereof (both as 1o working isterest and royalty).

A If more than ose lense of different owpership is dedicated 10 the well, have the intereat of all owners bees consolidated by communitization,
unitization, force-pooiing, etc.?

If angwer is “yes™ type of consolidation

Communitization

If smswer is "po” list the owners and tract descripuons which have actually beea cossolidated. (Use reverse mde of

No allowsbie will be sssigned to the well until all iaterests have bees consolidatied (by commueitizatios, unitization, forced-pooling, or otherwise)
or until 2 soo~-standard unit, eliminating such isterest, has beea approved by the Division.

Q 330 660 930 1320

N B2
T

1850 1980 2300 26840

18600 1000 500 0

2000

79. 38 cw~.

AMOC

contained herein in true and compleie to the
best of my lnowiedge and beiief.

OPERATOR CERTIFICATION
1 Aereby cerfy that the wnforwsnen

b4

/7 " - :
ighire 7] 7 ,1¢.2/7
[ AA gL K- I T

Printed Name /

Carolvyy L. McKe=

387 9em

E-802-1

Foa
Regulatery Analvst

AMOCO i i
1

Company
Mesa Limited Partnership

2/27/90

/7Cs°

AV 3°21°F

E-"123-73

£0.23cw.

b —_— ——_— —_— —_— —

N 106 &

SUN

SURVEYOR CERTIFICATION

I hereby cerufy that the well locasion shoum
on this plai war plotied from field noses of
actual surveys made by ae or wnder my
superwson, and 1hatl the some & irwe and!
correct 10 the best of my imowledge ond

2-7-90

B-10796
SUN




STATE OF NEW MEXICO 2977 f /; ,
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION C o/
[ s fro
IN THE MATTER OF THE HEARING DRAFT
CALLED BY THE OIL CONSERVATION _7“&
DIVISION FOR THE PURPOSE OF A

CONSIDERING: W o Mé\q J

\5 CASE NO. 9986
ORDER NO. R-9.23/

APPLICATION OF MESA OPERATING
LIMITED PARTNERSHIP FOR COMPULSORY
POOLING, SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

Y THE DIVISION: ﬁ

This cause came on for hearing at 8:15 a.m. on July 1¥ 1990, at Santa Fe, New
Mexico, before Examiner Michael E. Stogner.

P/
NOW, on this ay 01: g, 1990, the Division Director, having considered the
testimony, the record and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS THAT:

(1)  Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2) At the time of the hearing, this case was consolidated with Case No. (Gea3 for
the purpose of testimony.

(3)  The applicant, Mesa/ Operating Limited Partnership,seeks an order pooling
all mineral interests in the BasinfFruitland Coal Gas Pool, underlying the E/2 of Section _
16, Township 30 North, Range 3 West, NMPM, San Juan County, New Mexico, fo. /-5 « 57#a=<ad

328-acrt 585 SoR¢, ﬁ ﬂno//’/&/‘/ . 4.4,/ // S ‘//rr/

(4)  Said unit \to be dedicated to e existing wel~—lecated-at-a-standard-eoal-gas
"F. C." State Com Well Q\Io 16 located 1870 feet from the North lme and 1708 feet from the

East hne (Unit G) of said Section 1¢, fesming-a- .
. mr P> /l /f/“"/}" “‘”///é‘zf/r, Y
\ e
(5) _ There are interest ownersWd-pmaﬂem who have not agreed
g ﬂ 20 AP ,/A; // 75 4/ e //v‘é‘(‘e" A/yzt//afd/,/e 2 5

aﬂ/{//} /q) .{W _5-4’ 5o s /,«,/.{ /’/ﬂ"r e f_) b arAhee 4
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to pool their interests.

(6) To avoid the drilling of unnecessary wells, to protect correlative rights, to
prevent waste and to afford to the owner of each interest in said unit the opportunity to
recover or receive without unnecessary expense his just and fair share of the gas in said pool
the subject application should be approved by pooling all mineral interests, whatever they
may be, within said unit.

(7)  The applicant should be designated the operator of the subject well and unit.

(8)  Anynon-consenting working interest owner should be afforded the opportunity
to pay his share of estimated well costs to the operator in lieu of paying his share of
reasonable well costs out of production.

(9)  Any non-consenting working interest owner who does not pay his share of
estimated well costs should have withheld from production his share of reasonable well costs
plus an additional s/, percent thereof as a reasonable charge for the risk involved in the
drilling of the well.

(10) Any non-consenting interest owner should be afforded the opportunity to
object to the actual well costs but actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(11) Following determination of reasonable well costs, any non-consenting working
interest owner who has paid his share of estimated costs should pay to the operator any
amount that reasonable well costs exceed estimated well costs and should receive from the
operator any amount that paid estimated well costs exceed reasonable well costs.

(12) $ 383~ per month while drilling and § 392 ¢ per month while
producing should be fixed as reasonable charges for supervision (combined fixed rates); the
operator should be authorized to withhold from production the proportionate share of such
supervision charges attributable to each non-consenting working interest, and in addition
thereto, the operator should be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject well, not in excess of what
are reasonable, attributable to each non-consenting working interest.

(13)  All proceeds from production from the subject well which are not disbursed
for any reason should be placed in escrow to be paid to the true owner thereof upon
demand and proof of ownership.
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uny's.

(45) Should all the parties to this force-pooling reach voluntary agreement
subsequent to entry of this order, this order should thereafter be of no further effect.

(16) The operator of the well and unit should notify the Director of the Division
in writing of the subsequent voluntary agreement of all parties subject to the force-pooling
provisions of this order.

IS THEREFORE RDERED THAT: ,/.,/

(1)  All mineral interests, wh%ever they may b in the Basin-Fruitland Coal Gas
Pool, underlying the E/2 of Section 48, Township 30 Ngrth, Range 28 West, NMPM, San
Juan County, New Mexrco are hereby pooled to form a 320-acre gas spacing and proration

c_operator of said unit commence the
s , and sha]l thereafter
ili @e sufficient to test\the Basin-

ecretory Paragraph No.
, unless said o tor\

l
~ {
I

\
|

THAT should said well now be drilled to cornpl
c€ment thereof, \said operator shdll ap ear
of this onder

2 )  Mesa Operating Limited Partnership is hereby designated the operator of the
subject well and unit.

(2) Gl wnid # L H W aniille FC sHr
(5/” Y/ 24 24 /& A(@A/é/& -‘ffénf%"/g("”/.s‘«f
L S Toer JGI0 Jord S e AT e waet” SO

Socrt Svrs e Lo ime S ttsw i) ot st ol Wl S
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3 !' Lo 3O dbys aFFer
MftEr’the effective date of this order ane-wa 5-PrIc e
SaibmzeR, the operator shall furnish the Division and each known workmg 1nterest owner in
the subjgct unit an itemized schedule of estimated well costs.

' . (#  Within 30 days from the date the schedule of estimated well costs is furnished
to him, any non-consenting working interest owner shall have the right to pay his share of
estimated well costs to the operator in lieu of paying his share of reasonable well costs out
of production, and any such owner who pays his share of estimated well costs as provided

\‘ ‘\ above shall remain liable for operating costs but shall not be liable for risk charges.

T

(L

i

OLy

: (5) Any non-consenting working interest owner may, at least 45 days
after receiving the schedule of actual well costs but not more than 90 days after
such receipt, file with the Division an objection to such costs; if no objection to
the actual well costs is received by the Division and the Division has not objected
within the period from at least 45 days to within 90 days following receipt of said
schedule, the actual well costs shall be the reasonable well costs; providec
however, if there is an objection to actual well costs within the aforesaid 45th to
90th day period, the Division will determine reasonable well costs after public

pAVES

notice and hearing.

()  Within 60 days following determination of reasonable well costs, any non-
consenting working interest owner who has paid his share of estimated costs in advance as
provided above shall pay to the operator his pro rata share of the amount that reasonable
well costs exceed estimated well costs and shall receive from the operator his pro rata share
of the amount that estimated well costs exceed reasonable well costs.

Lﬁ

¢7)  The operator is hereby authorized to withhold the following costs and charges

from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the date
the schedule of estimated well costs is furnished
to him; and

(B)  As a charge for the risk involved in the drilling
of the well, 5§ percent of the pro rata share of
reasonable well costs attributable to each non-
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consenting working interest owner who has not
paid his share of estimated well costs within 30
days from the date the schedule of estimated well
costs is furnished to him.

¢(8)  The operator shall distribute said costs and charges withheld from production
to the parties who advanced the well costs.

@ $ 333" per month while drilling and $ 3[57,"9 per month while
producing are hereby fixed as reasonable charges for supervision (combined fixed rates); the
operator is hereby authorized to withhold from production the proportionate share of such
supervision charges attributable to each non-consenting working interest, and in addition
thereto, the operator is hereby authorized to withhold from production the proportionate
share of actual expenditures required for operating such well, not in excess of what are
reasonable, attributable to each non-consenting working interest.

(Jﬁ Any unleased mineral interest shall be considered a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs
and charges under the terms of this order.

(¥1) Any well costs or charges which are to be paid out of production shall be
withheld only from the working interest’s share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

i

@2) All proceeds from production from the subject well which are not disbursed
for any reason shall be placed in escrow in San Juan County, New Mexico, to be paid to the
true owner thereof upon demand and proof of ownership; the operator shall notify the
Division of the name and address of said escrow agent within 30 days from the date of first
deposit with said escrow agent.

(¥3) Should all the parties to this force-pooling reach voluntary agreement
subsequent to entry of this order, this order shall thereafter be of no further effect.

i<

(14) The operator of the subject well and unit shall notify the Director of the
Division in writing of the subsequent voluntary agreement of all parties subject to the force-
pooling provisions of this order.

¢¥5) Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.
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STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director
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