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FC State Com #16

1.  Working interest owners committed to well and their percentages:

Mesa Operating Limited Partnership 62.50%
Mudge-Boedecker Trust 12.50%

2. Working interest owners being pooled and their percentages:

Amoco Production Company 25.00%



March 15, 1980

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

The Mudge-Boedeker Trust
9550 Forest Lane, Suite 227
Dallas TX 75243

Attn: Bill Boedeker
Gentlemen:

Subject: Well Proposal
Mesa’'s Aztec Prospect
FC State Com #16
E/2 Section 16-T30N-R11W
San Juan County NM

Mesa Operating Limited Partnership hereby proposes the drilling of an approximate 2320’ Fruitiand Coal
well to be located 1870° FNL and 1705’ FEL of Section 16-T30N-R11W. Mesa’'s estimated cost for the
drilling of this well is $76,500 for a dry hole and $365,500 for a completed well.

Enclosed herewith is Mesa's AFE/Cost Estimate and an Operating Agreement which Mesa is proposing
to be used to govern the drilling of this well. Upon The Mudge-Boedeker Trust's election to participate
in the drilling of the subject well, please return a signed copy of the AFE/Cost Estimate and two executed
copies of the signature page to the enclosed Operating Agreement.

Due to the number of wells Mesa plans to drill in 1990 to qualify for the Section 29 gas credit, it may be

necessary for Mesa to commence *force pooling* proceedings to insure Mesa can adhere to its drilling
schedule.

Mesa looks forward to receiving an expeditious reply from The Mudge-Boedeker Trust relative to this
drilling proposal.

If you have any questions or would like to discuss this matter further, piease contact me.

Very truly yours,

I andesd deat o

ST ARNINE =
Mark W. Seale "RE EXAMINER STOGNER
Landman CONSERVATION DHVISICON é
CmwSSOFORM  EXHBITNO__ &Y

Enclosures SO caseno. 99500 |

MESA LIMITED PARTNERSHIP
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March 15, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Amoco Production Company
P. O. Box 800
Denver CO 80201-0800

Attn: Michael Cuba
Gentlemen:

Subject: Well Proposal
Mesa’s Aztec Prospect
FC State Com #16
E/2 Section 16-T30N-R11W
San Juan County NM

Mesa Operating Limited Partnership hereby proposes the drilling of an approximate 2320’ Fruitiand Coal
well to be located 1870’ FNL and 1705’ FEL of Section 16-T30N-R11W. Mesa's estimated cost for the
drilling of this well is $76,500 for a dry hole and $365,500 for a compieted weil.

Enclosed herewith is Mesa's AFE/Cost Estimate and an Operating Agreement which Mesa is proposing

to be used to govern the drilling of this well. Upon Amoco’s election to participate in the drilling of the

subject well, please return a signed copy of the AFE/Cost Estimate and two executed copies of the
signature page to the enclosed Operating Agreement.

Due to the number of wells Mesa plans to drill in 1990 to qualify for the Section 29 gas credit, it may be

necessary for Mesa to commence *force pooling* proceedings to insure Mesa can adhere to its drilling
schedule.

Mesa looks forward to receiving an expeditious reply from Amoco relative to this drilling proposal.
If you have any questions or wouild like to discuss this matter further, please contact me.
Very truly yours,

Mark W. Seale
Landman

cn:mwsS0FORM

Enclosures

MESA LIMITED PARTNERSHIP



A.A.P.L. FORM;610-1982
MODEL FORM OPERATING AGREEMENT

- X
> X

—_— . .
-
R -

FC STATE COM #16

OPERATING AGREEMENT

DATED

March 15 19 90

’ +

OPERATOR MESA OPERATING LIMITED PARTNERSHIP

CONTRACT AREA Aztec Prospect

T30N-R11W

Section 16: E/2

COUNTY OR PARISH OF __San_dJuan STATE OF __New Mexico

COPYRIGHT 1982 — ALL RIGHTS RESERVED
AMERICAN ASSOCIATION OF PETROLEUM
LANDMEN, 2408 CONTINENTAL LIFE BUILDING,
FORT WORTH. TEXAS, 76102, APPROVED FORM.
A.APL. NO. 610 - 1982 REVISED



A\ rticie

[

VL

VIIL.

VIIL

[X.

XI.
XIL
XIILL
XIV.

Xv.
XVL

L. FORM 610 - MODEL FO.  OPERATING AGREEMENT (%82

TABLE OF CONTENTS

DEFINITIONS :
EXHIBITS
[\TERESTS OF PARTIES -
<. UIL AND GAS INTERESTS. -
. [NTERESTS OF PARTIES IN COSTS AND PRODUCTION . 2
... EXCESS ROYALTIES. OVERRIDING ROYALTIES AND OTHER PAYMENTS 2
0. SUBSEQUENTLY CREATED INTERESTS. 2
ITLES 2
A. TITLE EXAMINATION. 23
3. LOSS OF TITLE. . 3
.. Failure ot Tide. . : 3
>. Loss bv Non-Payment or Erroneous Pavment of Amount Due. . 3
3. Other Losses. . 3
OPERATOR .. 4
. DESIGNATION AND RESPONSIBILITIES OF OPERATOR . . 4
B. RESIGNATION OR REMOVAL OF OPERATOR AND SELECTION OF SUCCESSOR. 4
|. Resignauon or Removai of Operator 4
2. Selecton ot Successor Operator 4
. EMPLOYEES .. 4
D. DRILLING CONTRACTS. 4
DRILLING AND DEVELOPMENT i
A, INITIAL WELL. .. 15
B. SUBSEQUENT OPERATIONS. 5
l. Proposea Operauons . . 5
2. Operauons by Less than All Parues. 56-7
3. Stand-Bv Time.. 7
<. Sidetracking . . . . -7
C. TAKING PRODUC’I’ION INKIND. ... 7
D. ACCESS TO CONTRACT AREA AND INFORMATION .8
E. ABANDONMENT OF WELLS. 8
1. Abandonment ot Drv Holes. . 8
2. Abandonment of Wells that have Produced. 89
3. Abandonment of Non-Consent Operauons. . 9
EXPENDITURES AND LIABILITY OF PARTIES .. 9
A. LIABILITY OF PARTIES.. .9
B. LIENS AND PAYMENT DEFAULTS. 9
C. PAYMENTS AND ACCOUNTING 9
D. LIMITATION OF EXPENDITURES. 9-10
L. DrillorDeepm... 9-10
. Rework or Plug Back. . 10
3 Other Operauons. . 10
E. RENTALS. SHUT-IN WELL PAYME\JTS AND MlNlMUM ROYAL'I'IES. 10
F. TAXES.. 10
G. INSURANCE . . 11
ACQUISITION, MAINTENANCE OR TRANSFER OF INTEREST 11
A. SURRENDER OF LEASES. . 11
B. RENEWAL OR EX’I'ENSION OF LEASES 11
C. ACREAGE OR CASH CONTRIBUTIONS. . 11-12
D. MAINTENANCE OF UNIFORM INTEREST. .. ... ... .. 12
E. WAIVER OF RIGHTS TO PARTITION .. .. . ... .. ... . ... . .. 12
R EFERENT AR G HT-FO-PHRCHAS = -
INTERNAL REVENUE CODE ELECTION. = ... ... .. 12
CLAIMS AND LAWSUTTS. . .. . .. ... . .. . ... 13
FORCE MAJEURE... . .. . . .. 13
NOTICES .. .13
TERM OF AGREEMENT 13
COMPLIANCE WITH LAWS AND REGULATIONS . 14
A. LAWS. REGULATIONS AND ORDERS. ... . . 14
B. GOVERNING LAW L 14
C. REGULATORY AGENCIES. . . ... 14
OTHER PROVISIONS . . .. a4

MISCELLANEQUS ... .. . .




.APL FORM 610 - MOL FORM OPERATING AGREEMENT - '

OPERATING AGREEMENT
“HIS AGREEMENT. entered into o and berween___“ESA_OPERATING LIMITED PARTNERSHIP

nerenarter designated and
--rerreq 1o as Operator . ind the SieNatorv party or parues otner than Uperator. somenmes nereinalter reterred to ndividuaily heremn
"N an<Jverator . ina coiiecuveiv as "Non-Overators .

WITNESSETH:

"VHEREAS. the parues to thus agreement are owners of oil and gas ieases andsor oti and gas interests tn the land identfied in
Exmbit A’ ind the parues hereto have reached an agreement to expiore and develop these ieases ana/or oti and gas interests for the
~roducuon ot oil and gas to the extent ana as heretnarter provided.

NOW, THEREFORE. it is agreed as toliows:

ARTICLE L.
DEFINITIONS

As used 1n this agreement, the foliowing words and terms shall have the meanings nere ascribed to them:

A. The term "‘oil and gas™~ shall mean o1i. gas. casinghead gas. gas condensate. ang ail other fiquid or gaseous hydrocarbons
na otfier marketable substances produced therewith. uniess an intent to limit the inciusiveness ot this term 1s specifically stated.

3. The terms “‘oil and gas lease’’. "“'ease’’ and ‘‘leasehold’’ shall mean the o and gas ieases covenng tracts of land
ving within the Contract Area which are owned by the parues to this agreement.

C. The term "‘oil and gas interests ' shail mean unieased fee ana mineral interests n tracts of land lying within the
t_ontract Area which are owned by parues to this agreement.

D. The term *Contract Area " shall mean ail of the lands. oil and gas leasehold interests and oil and 2as interests intended to be
‘eveiopea and operated for oni and gas purposes under this agreement. Such lands. oil and gas ieasehoid interests and o1l and gas interests
ire qescrived in Exhibit ‘A"

E. The term ‘‘drilling unut'" shall mean the area fixed for the drilling of one well by order or rule of any state or
tederal body having authority. If a drilling unit 1s not tixed by any such rule or order. a drilling unit shail be the driiiing unit as establish-
ed by the pattern of drilling in the Contract Area or as fixed by express agreement of the Drilling Parties.

F. The term '‘drillsite’” shall mean the oil and gas iease or interest on which a proposed well is to be located.

G. The terms '‘Drilling Party"” and '*Consenung Party ' shall mean a party who agrees to join in and pay its share of the cost of
inv operation conducted under the provisions of this agreement.

H. The terms “‘Non-Drilling Party”” and ‘‘Non-Consenung Party” shall mean a party who eiects not to participate

in a proposed operauon.

Unless the context otherwise clearly indicates. words used in the singular inciude the plural. the plural includes the
singuiar. and the neuter gender includes the masculine and the femninine.

ARTICLE II.
EXHIBITS

The following exhubits. as indicated below and attached hereto. are incorporated 1n and made a part hereot:
A. Exhibit “"A"". shall inciude the foliowing informauon:

‘1) Idenuficauon of lands subject to this agreement,

-2) Restricuons. if any, as to depths. formations. or substances.

3) Percentages or fracuonai interests of parues to this agreement,

4) Oil and gas leases and/or oil and gas interests subject to this agreement.

iS) Addresses of parties for notice purposes.

Exhibit *‘B’". Form of Lease.

Exhibit *‘C"". Accounung Procedure.

. Exhibit **D’’, Insurance.

Exhibit ‘‘E’", Gas Balancing Agreement.

Exhibit *‘F"", Non-Discriminauon and Certification of Non-Segregated Facilities.

. Exhibit “*G’", Tax Partnersnip.

any provision of any exhibit. except Exhibits “‘E'’ and ‘‘G’’, is inconsistent with any provision contained in the body
of this agreement, the provisions in the body of this agreement shall prevaii.
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ARTICLE IIIL
INTERESTS OF PARTIES

A. Qi and Gas Interests:

" inv partv Owns an Ou ana g£as interest m the Contract Area. tnat nterest snai be treatea tor i ourposes ot this agreement
.1d during the [erm nereot as it it were covered Dv the torm of Ol ana gas lease attachea nereto as £xiubit 'B’° ina the owner thereot
nail be deemea to own Dpoth the rovaity tnterest reserved in sucil lease ana tie imnterest ot the iessee tnereunder.

B. Interests of Parties in Costs and Production:

Unless changea by other provisions. all costs and Uabilities incurred in operations under this agreement shail be borne and
~uid. and ail equipment and matenais acquired in operatons on the Contract Area shail be owned. by the parues as their interests are set
‘orth in Exhubit “*A'". In the same manner. the parues shail also own all producuon ot oil and gas trom the Contract Area subject to the
~avment of rovaiues to the extent ot one-eignth (1/8th) ~iuch shall be borne as nerematter set forth.

Regardless of which party has contributed the leasets) andior ol and gas interesus) hereto on which rovaity s due and
~avaole. each party enntied to recewe a snare of production of oil and gas trom the Contract Area shall bear and shail pay or deliver. or
_iuse to be paid or delivereq. to the extent of its interest 1n such producuon. the royaity amount supuiatea heremnaoove and shall hold the

tner parues tree trom anv kability theretor. No party snall ever be responsibie. however. on a price basis higher than the price received
v such party. to anv other party's lessor or rovaity owner. and if any such other party s lessor or rovaity owner shouid demand and
recewve settienent on a higher price basis. the party contribuung the atfected lease shall bear tne additionai rovaitv burden attributabie to
such higner price.

Nothing contaned in this Artcle [lI.B. shall be deemed an assignment or cross-assignment ot nterests covered hereby.
C. Excess Rovalties. Overriding Rovalties and Other Pavments:

Uniess changed by other provisions. if the interest of any party in any iease covered hereby is subiect to any rovaity,
_verriding rovaity, production pavment or other burden on production in excess of the amount supulated in Arucie [11.B.. such party so
burdened shall assume and alone bear all such excess obligations and shall indemnuty and hold the other parties hereto harmiess from any
and all claims and demands for pavment asserted by owners of such excess burden.

D. Subsequently Created Interests:

if any party should hereafter create an overriding rovaity. production payment or other burden payabie out of production
attributable to 1ts working interest hereunder. or if such a burden existed prior to this agreement and is not set torth 1n Exhibit “*A*", or
«as not disclosed in writng to ail other parties prior to the execuuon of this agreement by all parues. or 1s not a jointly acknowledged and
iccepted obligation of ail paruesany such interest being hereinaiter referred tc as "“subsequently created interest” irrespecuve of the
mung of its creauon and the party out ot whose working interest the subsequently created interest ts derived being heretnatter referred
"0 as ‘burdened party '), and:

{. If the burdened partv 1s required under this agreement to assign or relinquish to anv other party. or parties. ail or a portion
ot its working interest and/or the production attributable thereto. said other party. or parues. shail recetve said assignment and/or
production free and clear of said subsequentiv created interest and the burdened party shail indemmitv and save said other party.

or partes, harmiess trom anv and all claims and demands for payment asserted bv owners ot the subsequentiv created interest:
and.

2. If the burdened party tails to pay. when due. its share of expenses chargeable hereunder. all provisions ot Artcle VILB. shall be
entorceable against the subsequentiv created interest in the same manner as thev are entorceadie against the working interest of
the burdened party.

ARTICLE IV.
TITLES

A. Tide Examination:

Titde examunation shall be made on the drillsite of any proposed well prior to commencement of driiling operatiens or. if
the Drilling Parties so request, title examination shall be made on the leases and/or o1l and gas interests inciuded. or pianned to be includ-
ed. in the drilling unit around such weli. The opimion il include the ownership of the working interest. mnerais. rovaity. overniding
rovaity and production payments under the applicable leases. At the time a well is proposed. each party contnibuting leases andlar oil and
gas interests to the drillsite. or to be inciuded in sucn driiling unit. shall furnish to Operator ail abstracts unciuding tederal lease status
reports). title optnions. utle papers and curative materai in its possession free ot charge. All such information not 1n the possession ot or
made avatiable to Operator by the parues. but necessary for the examinauon of the utle. shall be obtained bv Operator. Operstor shail
cause title to be examined by attorneys on uts statf or by outside attorneyvs. Copies ot all titie optnions shail be turnished to each party
hereto. The cost incurred by Operator 1n this tide program shall be borne as follows:

— Opton No. 1: Costs incurred by Operator 1n procuring abstracts and utle examinauon ninciuding preliminary. supplementat,
shut-in gas rovaity opunions and division order ttle opinions) shail be a part of the administrauve overhead as provided fr-ExXiite ‘e "
and shall not be a direct charge, whether performed by Operator’s staff attorneys or by outside attorneys.

W2
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ARTICLE IV
contnued

R Opuon No. 2. Costs wncurred bv Overator n procuring abSIracts and tees Daid oufside attornevs [or utie examunation
\Aciuding presminary. suppiementai, SnuUr-n gas rovaity opmons ana division oraer ttie opinions) shaii be borne ov the Driiling Parties

n tne proportion that the wnterest of each Drilling Party pears to the totai interest ot ail Drilling Parties as sucn interests appear in Ex-
o1t AT Operator snail make no cnarge 1or services rengereq bv its stalt attorneyvs Or otner personnet n the oerrormance ot e above
r.acuaons.

“_cn oarty snail be responsioie !GP securing curative matter and COOUNE JMendments Of J2reements recuired 1 connection
L'TN leases of Ol and gas INerests Contriputed DV SUCA partv. Uperator snaii be responsiCle 1or the Dreparauon and recoraing ot pooitng
;es1gnanions or declarations as weil as tne conguct of Nearings petore overnmentai agencies [0f the securing of SCacing of pooung oraers.
Tis shali not prevent any party trofm appearing on its own Dehait at anv suca nearineg.

o wetl shall be driiied on the Centract Area unui atter (1 the utie to the driilsite or arilling unut has been examined as above
~rovided. and (2) the utie has been approved by the examning atrornev or utie nas deen accepted bv ali of the parues wno are to par-
“.C1pate 1n the driiling ot the weil.

B. Loss ot Title:

.. Falure of Tide: Shouid anv oii and gas interest or lease. or interest therem. be lost throuen failure ot utie. which loss resuits in a
":oucuomm that shown on cxhibit "~A " the party contribuung tne attected iease or interest shall have ninety 190) davs
'rom unai determmanon ot ttle tatlure 1o acquire a new lease or other INStrument curing the enurety ot the utie tatiure. which acquusi-
“;on wiil not e subtect to Artcie VIILB.. ana raing 1o do so. this agreement. nevertheless. snall conunue in force as to ail remanmg ol
ind 2as ieases and interests: and.

1) The party whose oii and gas iease or interest is atfected by the utle tauure shail bear aione the enure ioss and it shall not be
enuted to recover from Operator or the other parues any deveiopment or operaung costs which 1t may have theretotore paid or incurred.
hut there shall be no additional liability on 1ts part to the other parues hereto py reason ot such utle tailure:

b) There shall be no retroactive adiustment ot expenses incurred of revenues recetved from the operauon ot the interest which has
~een iost. but the interests ot the parues snail be revised on an acreage Dasis. as ol the ume 1t ts determinea rinaiiv that utie failure has oc-
_urred. so that the interest of the party wnose iease Of interest 1s atfected Dv the utie tallure wiii therearter pe reauced in the Contract
Area pv the amount ot the interest iost:

) If the proporuonate interest of the other parties hereto 1n anv producing wedl theretotore dritled on the Contract Area is
increasea by reason of the title failure. the party whose utle has tailed shail receive the proceeds attributabie to the increase in such in-
terest (less costs and burdens attributapie thereto) unul it has been remmbursed tor unrecovered costs paid by 1t in connecuon with such
wetl;

d) Should any person not a party to this agreement, who is determined :0 be the owner ot anv interest in the tile which has
failed. pav in anv manner any part ot the cost of operation. development. or equipment. such amount shail be paid to the party or parties
vho bore the costs which are so retunded:

e) Any liability to account to a third party tor prior production ot oil and gas which arises by reason ot utle failure shall be
“orne by the party or parties whose utie failed in the same proportions n which they shared in such prior production: and.

f) No charge shall be made to the 10int account tor legal expenses. tees or saiaries. in connection with the detense of the interest
laimed bv any party hereto. it being the intention ot the parties hereto that each shall defend utle to its interest and bear all expenses in
Jonnecton therewith.

2. Loss bv Non-Pavment or Erroneous Pavment ot Amount Due: [f. tarough mustake or oversignt. anv rental. shut-n well

TJVMent. mMIMIMUuM rovaity or rovaity pavment. is nOt paid Or 1s erroneousiv faid. and as 4 result a lease or interest therein terminates.
there shail be no monetary liability against the party who tailed to make such payment. Unless the party who tailed to make the required
Pavment secures a new lease covering the same interest within nmnety 190) davs trom the discavery ot the failure to make proper payment.
which acquisition wiil not be subject to Arucle VIILB.. the interests ot the parues shail be revised on an acreage basis. effective as of the
Jare of termnation ot the lease involved. and the party who failed to make proper pavment wiil no longer be credited with an interest in
the Contract Area on account of ownersnup ot the lease or interest which has terminated. [n the event the party who failed to make the
required pavment shail not have been fuilv reimbursed. at the time ot the loss. from the proceeds of the saie of oil and gas attributable to
the last interest. caiculated on an acreage basis. tor the development and operaung costs theretotare patd on account ot such interes. it
shall be rexrmbursed for unrecovered actuai costs theretotore paid by 1t (but not tor ts share ot the cost ot any drv hoie previousiy drilled
or wells previousiy abandoned) from so much of the following as i1s necessary to etfect reimbursement:

a) Proceeds of oil and gas. less operaung expenses, theretofore accrued to the credit of the lost interest. on an acreage basis,
up to the amount of unrecovered costs:

b) Proceeds. less operating expenses. thereafter accrued attributable to the lost interest on an acreage basis, ot that portion of
oti and gas thereafter produced and marketed texcluding production from any weils thereatter drilled} which. in the absence of such lease
rermination. would be attnburable to the lost interest on an acreage basis. up to the amount of unrecovered costs. the proceeds of said
portion of the ol and gas to be contributed by the other parues in proportion to their respective interests: and. -

¢) Anv monies, up to the amount of unrecovered costs. that may be paid by any party who 1s. or becomes. the owner of the interest
‘ost. for the privilege of parucipaung in the Contract Area or becoming a party to this agreement.

3. Other Losses: All losses incurred. other than those set torth 1 Artucles [V.B.1. and IV.B.2. above. shail be ioint losses

4nd shail be borne pyv all parties in proporuion to tnerr interests. There shall be no readiustment ot interests in the remaining poraon of
e Contract Area.
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ARTICLE V.
OPERATOR
Designauon ana Responsiuuities or Operator:
TS SPTRATING LIMITEZ PARTNERSHIP nail be the

~pragor Of tne Contract Area. and snaii conauct ana direct and nave iy CONtrot Of i ODerauons on tne LoNwact Area as permutted and
uirea DY, 1ng WILRIN the umits Of U1Ls agreement. it shal conauct al suCn OPerauons N a g00a and workmanuxe manner. out 1t shail
.ve NO Laoiity as Uperator o U1e OUner parues tor l0sses susiamned Or UaDLileS ncurred. except sucn as mav result from gross

_cugence of wiiiful misconauct.
B. Resignauon or Removai of Operator and Selection ot Successor:

Resignauon or Removai of Operator: Operator mav resign at anv ume OV giving written nouce tnereot to Non-Operators.
"+ Operator terminates 1ts iegal existence. ro onger OWnNSs an terest nereunder tn Ule Contract Area, or 1s no longer capaie of serving as

*Jnerator. Urerator snail be deemeq to have resigned without any acuon bv Non4Jperators. except the seiection ot a successor. Operator

“n4v be removed 1f it faiis of retuses to carrv out 1ts duties nereunder. or DECOMES INSOIvent. banKrupt or Is piaced in recewversip, by the
.iirmanve vote of two (2} or more Non-Operators owning a malofity interest based on Ownersnip as shown on £xhibit “'A’’ remamning
:ter excluding the voung wmterest ot Operator. Such resignauon or removai shail not become ettective unui 7:00 o'clock A.M. on the
“:rst @av o the calendar monen tollowing tne expiration ot mnety (90) days arter the giving ot notce ot resignauon ov Operator or acton

+ tne Non+Jperators to remove Operator. uness a successor Operator nas been se:ectea and assumes the dutes of Uperator at an earkier
.ate. Uperator. arter etfective date ot restenauon or removal. shall be bound by the terms nereot as a Non-Overator. A change of a cor-
“:rate name or structure ot Operator or transter ot Operator s interest to anv singie subsidiarv. parent or successor corporaton shall not

"+ tne basis tor removai of Operator.

2. Seiecuon or Successor Operator: L'con the resignaton or removai ot Operator. 2 successor Operator shall be selected bv
‘e parues. 1ne successor Uperator snal be selectea trom the parties Owning an interest in the Contract Area at te time such successor

Joerator 15 seiectea. The successor Uperator snali be seiected by the atfirmative vote of two i 2) or more parties OWning a Maioriy mnterest

~1sed on ownersnip as shown on Exhibit "A’". provided. however. 1 an Operator wiich has been removeu taiis to vote or votes only to
.ucceeq itseif, the successor Operator shail be seiected by the atfirmauve vote ot two (2) or more parties owning a Maiority interest based
n ownersnip as shown on Exhibit " A"’ remawning atter exciuding the voung interest of the Operator that was removed.

C. Employvees:

The numper ot empiovees used bv Operator in conducting operanons hereunaer. their seiection. and the hours ot labor and the
compensauon tor services pertormed shail be determinea bv Operator. and ail such empiovees shall be the empiovees ot Operator.

D. Drilling Contracts:

All weiis drilled on the Contract Area snail be driiled on a compeutive contract basis at the usual rates prevaiing in the area. If it so
Iesires. Uperator mav empioy 1ts own tools and equipment in the dritline ot weiis. but its cnarges tneretor snail not exceed the prevailing
-ites 1n tne area ana the rate ot such charges snail be agreea uoon oy the parues in writing oetore driiling operauons are commenced. and

acn work snail be pertormea bv Ovperator unger the same terms and CONAILONS as are CUsStomary and usual in the area m contracts of in-
_vpenaent contractors wno are doing work ol a siffuiar nature.

ARTICLE VL
DRILLING AND DEVELOPMENT

A, Initial Well:

On or petore the dav ot .19 . Operator snail commence the driiling ot a weil for
il and gas at the following location:

1870" FNL and 1705' FEL
Township 30 North, Range 11 West
Section 16: E/2

and shall thereatter conunue the drilling ot the weil with due diligence o 2320' to the Fruitland Coal Formation

LMnuess granite or other pracucailv impenetrable substance or condition in the hole. which renaers further aniling impractical. is en-
<ounterea ar a iesser depth, or uniess aii parties agree to compiete or abandon the weii at a iesser qepth.

Operator shall make reasonaole tests of all formanons encountered during drilling which give indication ot conunng oil and
Jas 1N quanuues sutticient to test. unless this agreement shall be limited in its 2ppiIcation to a specitic formaron or (Ormations.. i whlch
event Overator shall be required to test oniv the tormauon or tormartions to wnich this agreement mav appiy. Lt

£
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ARTICLE VI
conanued

. n Uperator s ‘udgment. tne weti wiii not produce Oi Of 2as i DaviNg JUanuues. ang it wisnes 1o diug ana abangon the
ey as a Jrv noie. the provisions ot Article VILE.1. shail therearter appty.

3. >Subpseauent Uperauons:

“roposea \Uperauons: SOuid anv £arty nereto destre [0 ariii any weu on e Contract Area otner than the weti provrded
- in Arucie V1AL of 1o reworK. deepen Of plug Dack a arv noie driiled at the 101Nt expense of i parties or a wett 10NV ownea by ail
.2 parties and not then progucing in paving quanuues. te party desiring to artii. rework. deepen or piug back sucn a wei shail give the
-Aer parties written nouge of the proposed ODEration. speciving tne work to be pertormea. the iocauon. proposea deptn. obiective torma-
"N and the esumated cost Of (e operauon. 1ne parues receving such a nouce snail have wnirty 150) davs arter recetot ot the nouce
. tn1n which to noutv the partv wishing to do the work whether thev eiect to parucipate 1n the cost of the proposed operauon. if a drill-
12 r1g 15 On locauon. noucé ot 2 proposal to rework. piug back or driil deeper mav e given Dv teiephone and the response penod shail be
nitea to torev-eeat 148) hours. exciusive of Saturdav. Sundav and legai holidavs. raiiure ot a party recerving sucn notice to repiy within
--¢ perioa abgove fixed shall consutute an eiecuon Dv that party not (O parucipate in the cost of the proposed operauon. Any notce or
- sponse given ov teiephone snail be prompuy connrmed in writng.

i il parties eiect to paruqpate 1 such a proposea operauorn. Operator shail. within ninetv (90 davs arter expirauon of the notce
“»r10a of thirty 130) davs (6r as promptiy as possipie after the expirauon ot the tortv-eight (48) hour period wnen a aniiling rig 1s on loca-
"1In, 4$ the case mav bé ), aauaﬁv commence tne proposed operauon and compiete 1t with due diiigence at the risk ana expense of ail par-
“:es nereto: provided. however. said commencement date mav be extended upon written notce ot same oy Operator to the other parues.
'€ a period of up to tnirey (30) additionai davs it. in the soie opmion ot Operator. such additional ume s reasonabiv necessary to obtain
~ermuts trom governmentai authorities. surface rghts nciuding rights-ot-way! or appropnate driiling equipment. or to compiete utle ex-
.Tinauon of curauve Matter required for titie approval or acceptance. INotwitiistanding the torce mateure provisions ot Article XI. if the
..1U31 Operarion Nas NOt been cOMMenced witn the nme provided (including anv extension tnereot as specuicailv perrmttea heremn) and
1 anv party nereto suil desires to conduct saig operanon. written NOCE ProPOSINE Same must De resudmmurted to the other Parties n accor-
lince with the provisions hereot as 1f no prior proposai had been made.

2. Operauons bv Less than All Parties: if any party recetving such notice as provided in Arucle VI.B.1. or VILD.1. (Option
No. 2) elects not to participare 1n the proposeg operation. then. in order to be enutied to the benents of this Arucle. the party or parues
giving the nouce and such other parties as snail elect to parucipate in the operaucn shall. within ninety (90) davs atter the expiranon of
the notice pertod ot thirty (30) davs (or as promptiy as possible after the expiration ot the forty-eignt (48) hour period when a drilling ng is
on locauon. as the case may pe) actuailv commence the proposed operauon and complete 1t with due diligence. Operator shall perform ail

work tor the account ot the Consenting Parties: provided. however. if no drilling rig or other equipment 1s on iocauon. and if Operator is
1 Non-Consenung Party, the Consenung Parties shall either: (a) request Operator to pertorm the work required by such proposed opera-
-:on for tne account of the Consenung Parties. or (b) designate one (1) of the Consenung Parttes as Uperator to pertorm such work. Con-
senung Parties, wnen conducting operations on tne Contract Area pursuant to this Arucle VI.B.2.. shall comptv with all terms and con-
iuons ot this agreement,

If less than ail parnes approve anv proposed operauon. the proposing par:v, tmmediateiv atter the expirauon of the apphicable
rotice pertod. shail advise the Consenune Parues ot the totai interest ot the parues approving such operation ana its recommendation as
to wnether tne Consentung Parties shouid proceed with the operauon as proposed. Each Consenung Party, within fortv-eight (48) hours
exclusive or Saturday, Sunday and legai holidavs) atter recetpt of such notice. shall advise the proposing partv ot 1ts destre to (a) limit par-
1:C102U0N to such party s interest as shown on Exhibit **A"" or (b} carrv 1ts proportionate part ot Non-Consenung Parties interests. and
taiiure to aavise the proposing party shall be deemed an eiection under (a). In the event a driliing r1g 1s on iocauon. the nme permitted for
such a response shall not exceed a totai of forty-egnt (48) hours iinclusive of Saturday. Sunday and legai holidavsi. The proposing party,
it 1ts election. may withdraw such proposai if there 15 insutficient parucipation and shall promotiv noufv all parues of such decision.

The enure cost and risk of conducting such operations shall be borne by the Consennng Parties in the proporuons they have
elected to bear same under the terms of the preceding paragraph. Consenung Parties shall keep the leasehoid estates invoived.in such
operations free and clear of all liens and encumorances of every kind created by or ansing from the operanons of the Consenung Parties.
If such an operauon resuits in 2 drv hole. the Consenung Parties shall plug and abandon the well and restore the surtace location at their
soie cost. fisk and expense. If anv weil drilled. reworked. deepened or plugged back under the provisions of this Arucle resuits i a pro-
ducer ot ou and/or 2as in paying quanuues. the Consenting Parties shali compiete and equip the wetl to proauce at theyr soie cost-and risk.
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ARTICLEVI
continued

_ad the wel snail then pe turmea over to Uperator ana snail be operated Dv 1t at te expense ana for the account o the Consenung Par-
~.2s. LDON commencement of operauons for tne driling, reworking, deepening of DIURGING 0ACK ot any sucn wed bv Consenung Partes
- accordance with the provisions ot this Arucie. eacn Non- onsenung Party snail be deemeg to nave reunguisnea to Consennng Parges.
.aa te Consenung Parues snaii own and be entted to receive, i Proportion (o wer respecuve interests. ay ot such Non-Consenung

sty S INterest 1N the weu ana sn.ce Of Production thererrom unui the proceeds of the sale ot such share. caicuiated at the weil. or
“2rKet vaiue Ulereot 1f sucn share 1s not $s0ig. \alter degqucung proauction taxes. exclse faxes. rovaity. Overriaing rovaitv andg other m-

rects not excepteg bv Artcie UID pavaoie out Of of measurea ov the producuon IFfom sucn wel accruing with respect 1o such interest

L0t cevertst shaud equai e roral of e lcuowing:

4 ;i?lo% ol eacn sucn Non-Consenung Party’s snare of the ¢ost Ol anv NEwIV acquired surlace equipment Dv\exond the weilhead
__nnections unciuding, but NOt umited to. Stock tanks. Separators. treaters. pumping equipment and Piping). pxus-‘ia&k of each such
S on4Consenung Paru;'s snare Ot te cost ol Operaucn of the wel COMMENCINg with Lirst proauction ana conanung unui each such Non-
_nsenung Party's reiinaquished interest snail revert to it unaer other provisions ot this Article. 1t bemng agreeq that each Non-
" .nsenung Partv’s share ot such COSIs ang equipment wiii be that interest which wouid have oeen chargeadie to sucn Non-Consenung
D1ty nag it parucipated 1n the weu (rom e beginmng Of the Ooperauons: and

- 300 2 ot that poruon of the costs and expenses ot driling, reworking, geepemng, pluggIng pack. tesung and compieung.
.:zer aeducung anv cash contriputions recewvea unaer Arucie VIILC.. und 3007 ot that poruon ot the cost ot newiv acquired equip-

~cnt n e well (to and nciuding tne weiiheaa connecnons:. wich wouid have peen cnargeanie to such Non-Consenung Party if it had
~iructpated tnerein.

A elecuon not to PArucipate 1n tne druiing or the deepemng of 2 weil shal be deemed an eiection not to parucipate m any re-
L SrKIng or piugging back operauon proposeg In such a weil. or poruon thereot. o wnich the imuai Non-Consent eiecuon appued that is
_:nauctea at any ume prior to tull recoverv ov the Consenung Parues ot the Non-Consenung Party’s recoupment account. Any such
reworxing or plugging back operauon conaucted during the recoupment period shal‘g tffdéemed pangthe cost ot operation of said well
.na there snail be added to the sums to be recouped by the Consenung Parues one 'nﬁnurec%efcem % ) ot that portion of the costs of
‘ne reworking of piugging pack operation wnich wouid have been chargeabie to such Non-Consenting Partv nad it parucipated therem, If
such a reworking or piugging pack operaton 1s proposed during such recoupment period. the provisions ot this Arucle VI.B. shall be ap-
piicable as between said Consenung Parties in said well.

Dunng the oertod of ume Consenung Parties are enutied to recetve Non-Consenung Party’s share of production, or the
~roceeas theretrom. Consenung Parues snall be responsible for the payment o1 all producuon. severance. excise. gatnering and other

1axes. and ail rovaity. overriding rovaity and other burdens appucable to Non-Consenung Partv's share of proguction not excepted by Ar-
~cie ILD.

In the case of any reworking. piueging back or deeper drlling operation. the Consenung Parties shall be permitted to use. free
-t cost. ail casing. tubing and other equipment tn the weil. but the ownersiup ot all such equipment shall remain unchanged: and upon
.bandonment ot a weil after such reworking. piurging back or deeper drilline. the Consenung Parues shall account tor ail such equip-
ment (o the owners thereot, Witll eacn party recewving its proportionate part in xind or in value. less cost ot saivage.

successful
Within sixty 160) days arter the/completion of any operauon under this Article. the party conducting the operatuons for the

Consenung Parties shall furnish each Non-Consenung Party with an invenrory of the equipment 1n and connectea (o0 the weil. and an
:terized statement of the cost ot drilling, deepening. piugging back. testing. compieung, and equipping the weil for producuon: o, at its
"puon. the operatng party. n lieu of an 1termized statement ot such costs of operation. may submit a detailed statement of monthly biil-
nes. Each month thereatter. during the ume the Consenung Parties are being reimbursed as provided above. the party conducting the
operanons for the Consenung Parues shall furnish the Non-Consenung Parties with an itemized statement of all costs and liabilities in-
curred i the operaton of the weil. together with a statement of the quantity of oil and gas produced from 1t and the amount of proceeds
realized from the saie of the weil's working interest production during the preceding month. In determinming the quanuty of oil and gas
produced during any month. Consenung Parties shall use industry accepted methods such as. but not limited to. metering oe periodic
vell tests. Any amount reaiized from tne saie or other disposition of equipment newiv acquired in connection with anv such operation
wnich wouid have been owned bv a Non-Consenung Party had 1t participated theremn shail be creaited against the totai unrenarned costs

t the work done and of the equipment purcnased 1n deterrmming when the interest ot such Non-Consenung Party shail revert-to it as
ioove provided: and if there 15 a creast baiance. 1t snail be pad to such Non-Consenung Partv.

Al
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ARTICLE VI
continued

if and when the Consenang Parues recover trom 2 Non-Consenung Party s reunquisned interest the amounts drovided for above,

‘ne reunquisned interests ot such Non-Consenung Party snail automatcaily revert to wt. anq. trom ana atter sucn reversion. such Non-

Consenung Partv snail own the same interest 1n such weil. the matenai ana equibment tn or Dertmung tnereto. and the progucucn

‘nererrom 55 sucn Non-Consenung Party wouid have peen enutied to had it participatea 1nt the aniling, reworxing. deepenmg or piugging

.CK of saia weii. Therearter. sucn Non-onsenung Party shaii be chargea with ana shail pav i1ts proporuonate part ot the furtner costs ot
e operauon of sai@ well 1 aCCOrdance witll tNe terms oOf (Nls agfeement ana ine Accounung Procegure attached hereto.

“Jotwithstanaing te provisions ot tus Arncie VI.B.2., it is agreea that without the mutual consent ot ail partes. no weiis shall
“e COMDleted m O proauced {rom a source of SUpply trom wnich a weli i0Catea esewnere on the CONLract Area i1s proaucing. uniess suci
vell contorms to the then-existing weli spacing pattern tor Such source ot suppiy.

The provisions of this Article snail have no appiicanon whatsoever to the driiling ot the 1muai wed described in Arucie VLA,
-xceot (2} as to Artcie VIL.D.1. (Opuon No. 2\ i seiected. or (b) s 10 the reworking, deepening ana piugging pack ot such nimal wetl
Jiter 1t nas peen anlled to the depth specuied in Arucle VIA. if ic shall thereatter prove to oe 2 drv hole or. it imtiailv compieted for pro-
[ucuon, ceases to produce n paving quanuues.

3 Stand-Bv Time: When a well which has been driled or deepened has reached 1ts authonzed depth ana ail tests have been
-ompieted. and the resuits thereot furnisned to e parues. stand-by cOsts inicurred pending response (0 a parcy s nouce proposng a
reworking. aeepening, plugging back or compieting operation in such a weil shall be charged and borne as part ot the drilling or deepen-
ing operanon just compieted. Stand-bv costs subsequent to ail parues responding. or expirauon of the response ume permitted. whichever
‘ISt OCCurs. and prior to agreement as (o e parucipaung incerests of ail Consenting Parties pursuant to the terms ot the second gram-
maucal oaragrapn of Arucie VI.B.2. shail be chargea to and borne as part of the propased operation. but if the proposal is subsequentiy
wvithdrawn pecause of insutficient partcipauon. such stand-bv costs siail be ailocatea between the Consenung Parties in the proporuon
cach Consenung Party's interest as shown on Exhibit **A'" bears to the total interest as shown on Exhibit " A" of all Consenung Par-
ries.

4. Sidetracking: Except as heremnaiter provided. those provisions ot this agreement appiicablie to 1 “Jeepening’’ operation shall
.iso be appucabie to any proposal to direcuonailv control and intenuionaily deviate a well from vertical so as 1o change the bottom hole
‘ocauon rherein called '‘sidetracking . uniess done to straighten the hole or to drill around unk in the hole or because of other
mechanicai difficulties. Any party having the nght to parucipate in a proposed sidetracking operation that does not own an interest in the
itfected weil bore at the time of the nouce shall. upon eiecting to participate. tenaer to the weil bore owners its proportionate share {equal
'3 1ts interest in the sidetracking operanion) ot the value of that portion ot the exisung weil bore to be utiized as tollows:

11 If the proposai is for sidetracxing an exisung dry hole. reimbursement shail be on the basis ot the actuai costs incureed mn
"ne mat dniling ot the wetl down to tne deptn at wnich the sidetracking operauon s iniuated.

b} If the proposai 15 for sidetracking a weil which has previousiv produced. retmbursement shail be on the basis ot the weil's
-aivable materiais and equipment down to tne depth at which the sidetracking operation 1s initiated. determinea in accordance with the
provistons ot Exhibit “"C’'. less the esumated cost ot salvaging and the esumated cost ot piugging and abanaoning.

In the event that nouce for a sidetracking operation 1s given while the driiling rig 1o be uniized is on iocanon. the response period
shall be iimuted to forty-eigiit (48) hours. exciusive ot Saturday. Sundav and legai holidavs: provided. however. any party mav request and
recerve up to eght (8) additionai davs aiter expirauon of the forty-eight (48) hours within which to respond by payving tor ail stand-by time
incurrea during such extended response period. If more than one party eiects to take such additionai time to respond to the notice. stand-
by costs sall be ailocated between the parues taking additionai time to respond on a dav-todav basts in the proporuon each ejscting par-
=v's interest as shown on Exhibit " A’ bears to the total interest as shown on Exhibit **A™" of all the elecung parties. In all other -
stances the response period to a proposal tor sidetracking shall be limited to thirty (30) davs.

C. TAKING PRODUCTION IN KIND:

Each party shall take 1 kind or separateiv dispose ot its proporuonate share ot all oil and 2as proaucea trom the Contract Area,
«xclustve or producuon wnich mav de useq (n deveiopment and producing operauons and N preparing and wreaung od and gas tor
Tarxeung purposes and production unavotdabiv lost. Any extra expenditure mncurred m the taking 1 kind or senarate disposiuon by any
party ot its proporuonate share ot the proaucuon snail be borne by such party. Anv party taking its share ot proauction in kind shail be
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ARTICLE VI
continued

required to pav tor oniv 1ts proporugnate snare ol sucn part ot Operartor s surtace tactines wnich it uses.

Tach party shall execute sucn division orders and CONtracts as May De NECESSarv tor tne saie of 1S nterest m proaucuon from
“=o Uontract Area. and. except s rovided in Articie VILB.. shail be enutied to receve payment directiv trom the ourchaser tnereot for
s snare ot au progucuon.

A the event anv party snail fati to maxe the arrangements necessary (O (3Xe i KINA Or SePArarely aisoase oOf ItS DrODOrtionate snare ot
‘<€ Oll proquced Lrom te Lontract Area. Uperator snal have the r1gfl, SUDIECT IC 1€ revOCauon at wiii DY the party Owning it, but not
“7le ODLRAUON. O purchase SUCM Ot or seti 1t to OUAETS at anv Ume 2ngd IfOM UME [0 UMe. for the 3cCOuNt Of e noN-taking party at the
“est price gptamnabie m Ute area for sucn producuon. Anv such purchase or saue by Uperator snail be subiect awavs to the nght of the
wner of e producuon to exercise at any ume s rignt to take 1 kind. or separatetv aispose of. its share ot ail oil not previousiy
_euvered 10 2 purchaser. Any purchase or saie by Operator ot anv other party s share ot oii snail be ontv tor sucn reasonabie perrods of
“iMTIe 28 are consiStent Wit the mummum neegs of the mndustry under the parucutar CIrCUMSIaNCes. DUT N NO event tOr 2 Peroa in excess
1 one t1) vear.

In the event one or more parues’ separate disposiuon of its share ot the gas causes sput-stream deiivertes to separate pipeiines and/or
-eliveries wnich on 2 day-to-dav bass for anv reason are not exactiy equai to a party s respecuve proporuonate share ol total gas saies o
ce atocatea to it. the balanang or accounung between the respecuve accounts of the parues snail be in accordance with any gas balancing
iureement petween the parues hereto. wnether sucn an agreement 1s attached as Exhibit “'E™". or 1s a separate agreement.

D. Access to Contract Area and information:

Each party shall have access to the Contract Area at ail reasonable times. at its sole cost and risk to 1nspect or observe operagons.
ind shail have access at reasonapie times to imformaucn pertamning to the development or operauon thereot. inciuding Operator's books
ina recoras reiating thereto. Operator. upon request. shail furnish each of the other parues with copies ot ali forms or reports tiled with
Zovernmentai agencies. dailv drilling reports, weil logs, tank tables, dailv gauge ana run tickets and reports ot stock on hand at the first of
~ach monun. and shall make avaiiable sampies of anv cores or cutungs taken trom any weil drilled on the Contract Area. The cost of
zathering and furnisning mnformauon to Non-Operator. other than that speaited above. snai be chargea to tne Non-Ovperator that re-
Juests the ntormauon.

E. Abandonment of Weils:

1. Abandonment of Drv Holes: Except tor any weil drilled or deepened pursuant to Article VI.B.2.. iny weil which has been
dritled or geepened under the terms ot this agreement and is proposed to be compieted as a dry hole shall not be plugged and abandoned
without the consent of all partes. Should Operator. after diligent etfort. be unaoie to contact anv party. or snould anv party fail to reply
within forty-eight (48) hours exciusive ot Saturday. Sunday and legai holidays) after receipt ot notice of the proposai to piug and abandon
such weli. such party shail be deemed to have consented to the proposed abandonment. All such weils shail be piugged and abandoned in
accordance with appiicable reguiations and at the cost. risk and expense of the parties who parucipated in the cost ot drilling or deepening
such well. Any party who objects to plugging and abandoning such weil shali-rewe-eme~rremeee~take over the weil and conduct further
operauons in search of oil and/or gas subject to the provisions ot Article VLB,

1. Abandonment of Wells that have Produced: Except tor any weli in which a Non-Consent operatton has been conducted
hereunaer tor which the Consenung Parties nave not deen tuilv reimoursed as herem provided. any weil which has been compieted as a
oroaucer snail not be plugged and abandoned without the consent ot all parues. if all parues consent to sucn abandonment. the weii shall
be piuggea and abandoned tn accordance with appiscable reguiations and at the cost. risk and expense ot all the parues nereto. If. within
thirty 130 davs atter receipt of nouce of the proposed abandonment of any weil. all parues do not agree to the abanaonment of such weil.
those wisfiing to contnue its operauon {rom the tntervaits) of the formations) then open to producuon shall tenaer to each of the other
parues its proportionate share of the vaiue of the weil's salvable martenai and equipment. determined in accordance with the provisions of
Exhibit "*C™*. less the esumated cost of saivazing and the esumared cost ot plugging and abandoning. Each abandoming party shali assign

the non-abandoning parues. without warranty, express or implied. as to utie or as to quanuty. or titness for use of the equipment and
materal, ail of its interest 1n the weil and related equipment. together with 1ts interest in the ieasenoid estate as to. but oniv as to, the in-
tervai ot intervais of the formauon or tormauons then open to producton. if the mnterest ot the abandoning party 1s or inciudes an od and
gas interest. such party shail execute ang deliver to the non-abandoning party or parues an oil and gas lease. iimited to the mntervai of in-
tervais of the formation or tormanons then open to producuon. for a term ot one (1) year and so long therearner as o1l andior gas 1s pro-
duced from the intervai or intervais of the formaton or formations covered therebv, such lease to be on the torm attacned as Exhibit

. teman .
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ARTICLE VI
conuinued
3" The assignments or ieases so umiteq snail encompass e “drilling unit " upon wnich the wetl 15 locatea. The pavments oy. and the
-3S1RNMeNts or ieases to. the assignees snail be 1n a rauio basea upon tne reiauoNsnID Of telr respecave percentage of parucipaton m the
Zontract Area to the aggregate of the percentages of parucipauon in the Contract Area ot ail assignees. There snail be no readiustment ot
7terests (n tne remaung poruon ot the Contract Area.

Therealter. apandoning parties snaili have no turtner responsipLIty. uabiiity, or :nterest 1N tNe operauon of Of Producton trom
2 well 1n tne nterval or Intervais (hen open ouer tnan the rovaiues rerained N any 1€ase maae under tne terms ot tts Arucie, UDOll re-
Lest. Uperator shall continue (o operate whe issigneda wel 1or tne account of (e NoN-acangoning partes ac e rates ana charges con-
mpiateg DV s agreement. pius anv adqiuonal cost ana cnareges WwMICN May arise as the resuit O e separate ownersiup of the &lﬂned
-#+y. Uzon oroposea apanaonment of Ule proaucing intervaus) assigned or ieased. tne ass1gnor or tessor snaii then have the opuon to
© }OUTCNAse 1ts prior interest 1n the weli (using tNe same valuauon tormuia) and paruCIpate In (UrtNer OPErations theremn suDiect to the pro-
‘- 'SIONS nereot.

e * Abandonment of Non-Consent Operauons: The provisions ot Arucie VIE.L or VLE.Z. ubove shail be appucabie as between

_.asenung Fartes 10 the event ot the proposed abanaonment ot any weil exceptea trom saia Arucies: proviged. however. no weil shall be
‘.rmanentv piuggea and abandoned uniess ana unui all parties naving the r12Nt to CONQUCT tUrter operauons therein nave deen noufied
. *ne oroposed abandonment and atforded the OOPOrtUNILY ta elect to take over the weu i accoraance witn the provisions of this Article
3 VLE.

- ARTICLE VIL
- EXPENDITURES AND LIABILITY OF PARTIES

- A. Liabuditv ot Parties:

- The baoility ot the parues shail be severai. not 1omt or collecuve. Each party shail be responsipie oniv tor 1ts opligauons. and
s aail be iianie oniy for 1ts proporuonate snare ot the costs ot deveioping and operaung the Contract Area. Accordingiy, the liens granted
N .mong tne parues in Arucie VIL.B. are 2iven to secure oniv the debts ot each severaiiv. It is not the intenuon ot the parties to create, nor
L natl this sereement be construed as creaung. @ MIMINR Of Otfier Partnersnid Or assoclauion. of 10 render tNe parues iabie as parmers.

T

It is not the intention or the parties that this contract is made or intended for
. d on.
o B REPeE P pEa Blak i Person

Each Non-Operator grants to Operator a iten upon tes ol and gas rights in tne Contract Area. ana a security interest 1n 1ts share
.1 oil angior gas when extracted and its interest !n ail equipment, to secure payment of its share Of expense. togetner with interest thereon
‘4 at the rate provided in Exhibit **C"". To the extent that Operatcr has a security nterest under the Uniform Commercial Code of the
9 state. Operator shall be enutled to exercise the rights and remedies of a secured party under the Code. The bringing of a suit and the ob-
*6 runing ot wdgment by Operator tor the secured indebtedness snall not be deemed an eiection of remedies or otherwise aifect the lien
: rights or security interest as security for the payment thereot. In addition. upon cefauit by any Non-Operator in the pavment of 1its share
38 ot expense. Operator shall have the rignt, without pretudice to other rights or remedies. to coilect trom the purcnaser the proceeds from
O the saie ot such Non“Operator s share of oil andior gas unui the amount owed bv such Non-Operator. plus interest. has been pad. Each
<) purchaser snail be enutled to rely upon Operator s written statement concermng the amount ot any default. Operator grants a like lien
il ind securuv interest to the Non-Operators to secure payment ot Operator's proportionate share ot expense.

o II anv party fails or 1s unable to pav its share ot expense within sixty (00) davs arter rendition ot a statement therefor by
-+ Operator. the non-defaulting parues. inciuding Operator. shail. upon reguest bv Operator, pav the unpaid amount 1n the proporucn that
5 ‘he interest ot each such party bears to tne interest ot ail such parues. Each party so paving its snare ot the unoaid amount shail. to obtain
<0 ~e:mbursement thereof, be subrogated to the security rights described tn the toregoing paragraph.

% C. Payments and Accounting:

)

=0 Excepr as heremn otherwise speaifically provided. Operator shall promptiv pay and discharge expenses incurred 1n the development
1 ing operauon ot the Contract Area pursuant to this agreement and shail charge each of the parues hereto with their respecuve propor-
2 ‘ionate snares upon the expense basis provided in Exhubit **C"". Operator shall keep an accurate recora of the joint account hereunder.
2 showing expenses wncurred and charges and credits made and recetved.

<

38 Operator. at its elecuon. shall have the right from ume to ume to demand and recetve irom the other parties pavment 1n advance
36 ot their respecuve shares of the esumated amount of the expense to be incurred in operations hereunder during the next succeeding

p month. which rigit may be exercised only by submission to each such party of an HeMiieE-iaitiRent-Oh ittt iRaloi-0LAenstnioaoes
58 ush-ai invoice for its share thereof. Each such statement and invoice for the payment 1n advance of estimated expense shail be submitted

59 on or before the 20th day of the next preceding month. Each party shall pay to Operator its proporuionate share of such estimese within
60 fifteen 115) days after such esumate and invoice 1s recewved. If anv party fails to pay its share of said estimate within said time. the amount
61 due shail bear interest as provided in Exhibit **C"" unul paid. Proper adjustment shall be made monthiv between advances and-sctuai ex-
52 pense to the end that each party shall bear and pay 1ts proporuonate share of actual expenses incurred. and no more.

-+ D. Limitation ot Expenditures:

=) L. Drill or Deepen: Without the consent of all parues. no weil shall be driled or deepened. except anv weil drilled or deepened
27 pursuant to the provisions of Articie VI.B.2. of this agreement. Consent to the driling or deepeming snail inciude:
-8
59 .o
-0 A\ N
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ARTICLE VII
continued

X Obpuon No. i: Al necessarv expenaitures tor tne dniling or deepenng. lesung, cOMpleUne and equioping of the weti. inciuding

necessarv tankage and/or surrace facuiues.
Opnon No. 2: All necessar- ~xpenditures tor tne driing of deepening ana tesuneg ot tne weti. When sucn wett has reacned its
_inor1zed deptn. and ali tests nave oeen CoOMpieted. und the resulls tnereot [urmsned (o the parues. Uperator snau vive immediate notce
:ne INOM<UDerators wno nave tne rignt to parucioate n tne Compietion <osts. [ne purues recerving such nouce snail have tortv-ement
~- hours (exclusive Of SIturgay. Sundav and legal NoLdays! in wOICA to et [0 PuriiCiDate 1N tne setung of Cising and the comptetion at-
“MDL. Such elecuon. when made. sAdil inciude CONsent to il Necessarv expendrtures tor Ne compieting and equipping ot sucn weil, in-
| 1AINE necessarv tankage and/or surface 1aCiutles. raiiure ot 4Ny Party recerving suCh nouce o repty witnin tne pertod above nxed shall
_asutute an eiection v that Party not (0 DAFLICIDALE 1N tNe COSt Of the COMmPIenon Jlemot. it one of more. dut tess tan ait of the parues.
~eCt 10 set pipe ana to attempt a compietion. tne provisions of Arucie V1B.2. hereot ithe pnrase reworking. uvepening or piugging
30k’ 4s contawned mn Arucie V1.B.2. shaii e aeemed to inciude ~compieung " snail appty to the operauons tnereatter conducted by less

‘nan ai parues.

. Rework or Plug Back: Without tne consent ot ail parues. no weil shall be reworked or pluggea back excent a weil reworked or
~ uggea pack pursuant 1o the provisions o Articie VI.B.2. ot this agreement. Consent to the reworking or plueging oack ot a weil shall
nciude ail necessarv expenditures in conaucung SUCh operauons and COMPIEUNE anNd equIPPINR ot said weil. inciuding necessarv tankage

\n@jor surtace 1acuisues,

* QOther Operauons: Without tne consent ot ail parues. Operator shail ot unaertake anv sinue project reasonaoiv esumated
' require an expenditure in excess ot “wenty-tive thousand Dollars (s 29,000.00 )
XCept in connecuon with a weti. the driiling. reworking. deepening, compleung. recomoteung. or ptugging vack of which has been
reviousty authorized by or pursuant to (nis agreement: provided. however. that. in cise ot expiosion. ure. tiood or other sudden
-mergency. wnether ot the same or aiiferent nature, Operator mav take such steps and incur such expenses as in its opinion are required
'o deal with the emergency 10 safeguard iife and property but Operator. as promptiy as possibie. shall report the emergency to the other
carues. f Operator prepares an authoriv tor expenditure (AFE) for its own use, .O#)erator snail furnisn anv Non-Uperator so requesting
.71 INIofmMation copy thereot lor anv single Drofect CostNg in excess ot Fifteen thousana
Doilars 13 15, . : JUt less tNan tne amount hirst set 1ortn apove 1N this paragrapn.

E. Rentals. Shut-in Well Payments and Minimum Rovalties:

Rentals. shut-in weil payments ana munimum rovaities wiuch mav be recuired under the terms ot 4ny icase snail be paid by the
party or parties who subiected such iease to this agreement at its or their expense. [n the event two or more parties own and have con-
tributed interests in’ the same iease to this aureement. such parties may designate one ot such parties to make said pavments for and on
behaif of all such parues. Any partv mav request. una shall be entitied to recerve. proper evidence ot ail such pavments. In the event of
tailure to make proper pavment ot anv rentai. shut-in weil pavment or mmimurm rovaity through mustake or oversight where such pay-
ment 1s required to continue the lease in torce. any loss which results from such non-pavment shall be borne i uccordance with the pro-
visions of Article 1V.B.2.

Operator shail nouty Non-Operator ot the anticipated completion ot 4 shut-n uas weil. or the shutting in or return to production
-t a progucing gas weil. at least nve 5" davs iexcluding Saturday. Sundav ana legai hoiidavs:. or at the earuest opportunitv permitted by
circumstances. prior to taking such action. put assumes no iability tor tatiure to do so. In tne event ot taiiure bv Operator to so notify
Non-Operator. the loss ot any iease contriputea hereto ov Non-Operator 1or tatlure to make timeiv pavments of unv snut-n weil payment
shail be borne omntiv bv the parties nereto under tne provisions ot Artcie [V.B.3

F. Taxes:

Beginrung with the first calendar vear atter the etfective date hereor. Operator shall renaer tor aa valorem taxauon all property
subrect to this agreement wiich by iaw snouid be rendered for such taxes. and it shall pav ail such taxes assessed thereon before they
become delinquent. Prior to the rendttion date. eacn Non-Operator shall furmish Operator intormauon as to buraens (to inciude. but not
be limited to. rovaities. overriding rovaities and production payments) on ieases and oil and gas interests contributed bv such Non-
Operator. If the assessed valuauon ot any ieasenold estate 1s reduced bv reason ot its being subiect to outstanaing excess rovaities. over-
riding royaities or production payments. tne reduction 1n ad valorem taxes resuiting theretrom shall inure to the benent of the owner or
owners ot such leasenold estate. and Operator shall adjust the charge to such owner or owners so as to retlect the benetit of such reduc-
tion. If the ad vaiorem taxes are based in whole or 1n part upon separate valuations of each partv's working interest. then norwithstanding
anything to the contrary herein. charges to the joint account shall be made ana paid bv the parties hereto in accordance with the tax

vaiue generated by each party s working interest. Operator shall bill the other parues tor their proportionate shares ot all tax pavments in
the manner provided in Exhibit **'C"".

If Operator considers anv tax assessment improper. Operator mav. at 1ts discretion. protest within the tme and: manner
prescribed by law. and prosecute the protest to a finai determinauon. uniess ail parties agree to abandon the protest prior to final deter-
mmnaton. During the pendency of administrative or rudicial proceedines. Operator mav eiect to pay. under protest. ail such taxes and any
interest and penaity. When anv such protested assessment shail have been tnaliv determinea. Operator snail pav the tax tor thejotnt ac-

count. together with anv tntefest and penaity accrued. and the total cost shail then e assessea avanst the parties. ana be paid by them. as
provided in Exhibit *"C"".

Each party shall pay or cause to be paid all production. severance. excise. gathering ana other taxes unposed upon or.witlt cespect to
the producuon or handling of such party’s share ot o1l andior gas produced under the terms of this agreement.

-10-



o

Ao

o
n

%)
)

1.A.P.L. FORM 610 - MOD... FORM OPERATING AGREEMENT - 1. .

ARTICLE VII
condnued

G. Insurance:

3t all umes while operauons are conauctea hereunder. Operator shall compty with the workmen's compensauon law of
=& state whnere tne operanons are bemng conducteq: provided. however. that Uperator mav pe a seit-insurer tor itabiiitv under said com-
-=n1saton (aws 1 which event the onty charge that shaii be made to the ioint account snaii be as proviaed 1n £xiubit "C™*. Operator shall
.0 Carey or provide insurance tor the bemetit of the 1ot account of the parues as outiined in Exhubit "D, ittacned to ana made a part
“reot. Uperator shail require aii contractors engagea 1n work on or tor the Contract Area to COMDIV Witn the WOrkmen s compensation
4% Of UNe state where te OPEraucns are dewng conaucted and (0 Maintain SUCn OUler nsurance s UJperator Mav require.

in tne event automootie public liabilitv insurance 1s specitied in said Exhibit "D’ or subsequentiv recetves the approval of the
~irues. no direct charge shall be maae by Operator tor premiums paid for such insurance tor Operator s automouve equipment.

ARTICLE VIIL
ACQUISITION, MAINTENANCE OR TRANSFER OF INTEREST

A. Surrender of Leases:

The leases covered by this agreement. insotar as they emorace acreage in the Contract Area, shail not be surrendered in whole
T in part uniess all partes consent thereto.

However. should any party desire to surrender its interest in anyv iease Or n any poruon thereot. and the other parues do not
luree or consent thereto. the party desiring to surrender snall assign, without express or implied warranty ot titie. ail of its interest in
such iease. or poruon thereot. and anv weil. matenai and equipment which may be located thereon and any rights in production
tnereatter secured, to the parues not consenung to such surrender. If the interest of the assigming party 1s or inciudes an oil and gas in-
terest, the assigning party shail execute ana deliver to the party or parties not consenung to such surrender an oil and gas lease covering
such o1l and gas interest for a term ot one t1) vear and so long thereatter as oil and/or gas 1s produced from the land covered thereby, such
.wise to be on the form attacned hereto as Exhibic ""B'*. Upon such assignment or lease. the assigning party shall be reiieved from all
+dligauons thereatter accrumne, but not theretofore accrued. with respect to the nterest assigned or ieased and the operauon of any well
attributabie thereto. and the assiening party shail have no turther interest 1n the assigned or leased premises and 1ts equipment and pro-
Jucuon other than the royaltes retained in any lease made under the terms ot this Arucie. The party assignee or iessee shail pay to the
party assignor or lessor the reasonable salvage vaiue of the latter's interest in anv wells and equipment attributabie to the assigned or leas-
ed acreage. The value ot all materiai shall be determined in accordance with the provisions ot Exhibit *'C", less the esurnated cost of
salvaging and the esumated cost of plugging and abandoming. If the assignment or lease is in favor of more than one party, the interest
shall be shared by such parues in the proporuons that the interest of each bears to the totai interest of all such parues.

Any assignment. lease or surrender made under this provision shail not reduce or change the assignor s, lessor's or surrendering
party's interest as it was immediately before the assignment. lease or surrender in the balance of the Contract Area: and the acreage

issigned. leased or surrendered. and subsequent operations thereon. shall not thereafter be subject to the terms and provisions of this
agreement.

B. Renewai or Extension of Leases:

If anv party secures a renewai of anv oil and gas iease subiect to this agreement. ail other parues shail be notitied promptly, and
~hall have the night for a period of thirty (30) days tollowing recetpt of such nouce in whnich to eiect to participate 1n the ownership of the
renewai iease. insofar as such lease atfects iands within the Contract Area. by paving to the party who acquired 1t their several proper pro-
portionate shares of the acquisition cost aliocated to that part of such lease within the Contract Area. which shail be 1n proportion to the
interests held at that ume by the partes 1n the Contract Area.

If some. but less than ail. of the parues elect to partucipate in the purchase ot a renewai lease, 1t shall be owned by the parties
«ho elect to parucipate therein. in a ratio based upon the refauonship of their respecuve percentage ot participauon 1n the Contract Area
to the aggregate of the percentages of participation in the Contract Area of ali parties participaung 1n the purchase ot such renewal lease.
Any renewai lease 1n which less than ail parues eiect to parucipate shail not de subject to this agreement.

Each party who parucipates in the purchase of a renewai lease shall be given an assignment of its proportionate interest therein
ov the acquiring party.

The provisions of this Article shall apply to renewal leases whether they are for the entire interest covered bv the expiring lease
or cover only a portion of its area or an interest therein. Any renewai lease taken before the expiration of its predecessor lease. or taken or
contracted for within six 16) months after the expiration of the existing lease shali be subject to this provision: but anv lease taken-or con-

tracted for more than six (0) months after the expiration of an existing lease shail not be deemed a renewal lease and shall not be subiject to
the provisions of this agreement.

The provisions n this Article shall aiso be appitcable to extensions ot oil and gas ieases.

C. Acreage or Cash Contributions:

While this agreement 1s in force. if any party contracts for a contribution of cash towards the driiling ot a well or any other
»peration on the Contract Area. such contribution shali be paid to the party who conducted the drilling or other operaton and shail be
4ppited by 1t against the cost of such drilling or other operation. If the contribution be tn the torm ot acreage. the party to whom the con-
tribution 1s made shall promptiv tender an assignment of the acreage. without warrantv ot title, to the Drilling Parties in the proporuons
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ARTICLE VIII
continued

.aid Drilling Parues snared the cost ot driiling the weti. Such acreage shail become a separate Contract Area ana. 1o the extent possibie. be
ZJovernea pv provisions identicai to this agreement. Each party snall promptiv notity ail other parties of anv acreage or cash contributons
't mav obtamn 1n support of anyv weil or any other operation on the Contract Area. The above provisions shall also be appiscable to op-
“-~nal r1gnts to earn acreage ourside the Contract Area wiich are in support ot 3 weil dniled inside the Contract Area.

‘! inv partv contracts tor anv consideration rejaung to disposition O suc Dartv s share Of supstances proauced hersunder. such
asideration shati not pe deemed 4 Conurbution as contempiated 1 this Arucle VILC.

D. Maintenance ot Uniform Interest:

Zor the purpose of MAINtaiNINg UNIOrMILY Of ownership in the ot and gas ieasenoid interests coverea dv this agreement. nO
~artv shail sell. encumoer. transter or make other disposiuion ot 1ts mrerest 1n the leases embracea within the Contract Area and in wells.
~Juipment and DroQUCHON UNiess sucal disposition covers erther:

*. the enure nterest of the party 1n ail leases and equipment and production: or
2. in equa: undivided interest in ail leases and equipment and production in the Contract Area.

Everv such sale. encumorance. transter or otner disposiuon made dv any party shall be made expressiv subiect to this agreement
.oa shail be maae without prejuaice ta the right ot the other parues.

If. at any ume the interest ot anv party ts divided among and owned by tour or more co-owners. Operator. at its discretion, may
-equire such co-owners to appoint a singie trustee or agent with full authoritv to receive nouces. approve expenastures, recerve biilings for
.1 approve and pay such party s share ot the ioint expenses. and to deai generaily with. ana with power to bind. the co-owners of such
~arty’s interest within the scope of the operauons embraced in this agreement: however, ail such co-owners shail have the night to enter
:nto ana execute all contracts or agreements tor the disposition ot their respective shares ot the o1l and gas produced from the Contract
Area ana thev shall have the right to recetve. separateiv. pavment ot the sale proceeds thereot.

E.  Waiver ot Rights to Partition:
If permitted by the laws of the state or states in which the property covered herebv 1s located. each party hereto owning an

inawvided interest 1n the Contract Area waves anv and all rights 1t mav have to cartition and have set aside to it in severaity its undivided
:nterest tnerein.

o Coviosontiahaii ,

NS Ll - IRt

,.‘t thac

] tial right to purchase in those cases where anv party wishes to morteage 1ts interests. or 1o
V merger, reorganization. consolidation. or sale of ail or substanuaily all of its assets to a subsidiarv or parent com-
T T D S S . R R bl

ARTICLE IX.
INTERNAL REVENUE CODE ELECTION

This agreement 15 not intended to create. and shail not be construed ¢ create, a relationship of partnership or an association
tor protit between or among the partes hereto. Notwithstanding any provision herein that the rights and liabilities hereunder are several
and not joint or collective. or that this agreement and operauons hereunder shall not consutute 2 parwership, if. for federal income tax
purposes. this agreement and the operations hereunder are regarded as a partnership. each party herebv aifected elects to be excluded
trom the appiication of ali of the provisions of Subchapter **K™", Chapter 1. Subtitle "*A"™", of the Internai Revenue Code of 1954. as per-
mutted and authorized by Section 761 of the Code and the reguiations promuigated thereunder. Operator 1s authorized and directed to ex-
ecute on behalf of each party hereby atfected such evidence of this election as may be required by the Secretary of the Treasury of the
United States or the Federal Internal Revenue Service. inciuding specifically. but not by wav of limitation. ail of the returns. statements,
and the data required by Federal Reguiauons 1.761. Should there be any requirement that each party hereby affected give further
evidence of this election. each such party shall execute such documents and furmish such other evidence as mav be required-by the
Federal Internai Revenue Service or as may be necessary to evidence this election. No such party shall give any notices or take any other
icuion inconsistent with the election made hereby. If anv present or future income tax laws of the state or states in which the-Contract
Area s located or any future income tax iaws of the United States contain provistons simiiar to those in Subchapter 'K '*, Chapeer 1.
Subutie "A"", of the Internal Revenue Code of 1954. under which an election simiiar to that provided by Section 761 of the Code s pet-
mutted. each partv herebv atfected shall make such election as mav be permitted or required by such laws. in making the foregomng elec-
non. eacn such party states that the income derived by such party trom operations hereunder can be adequatelv determined without the
computation of partnership taxable income.

N
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ARTICLE X.
CLAIMS AND LAWSUITS

Operator mav settie anv single uninsured third party damage ciaum or suit arising trom operauons nereunder if the expenditure
oes not exceed___1.8N_Thousana and no/100-==e=e-cmemawmamomcemommecce e ccc e aca s
3 10.000.00 ina it the pavment 1s in complete settiement ot such ciaim or suit. it the amount requireo for settiement ex-
<45 the apove amount. Ue parues nereto snail assume ana take over the turtner hanciing ot the claim or suit. uniess sucn authority s
:elegated to Operator. All costs ana expenses ot handiing. setuing, or otherwise discharging sucn ciaim or suit shall be at the joint ex-
Tense of the parties parucipaung 111 e ooeraton trom wnich the claim or sun arses. lf a ciam 1s made against anv party or if any party 1s
~ueq on account Of any Matter arising irom operanons nereunder over which such individuai has no control because ot the rights given
Operator pv this agreement. such party snail immeatiateiv noutv all other parues. and the ciaim or suit shail be treated as any other clam
Or suit 1nvoiving operauons hereunaer.

ARTICLE XI.
FORCE MAJEURE

[f anv party ts rendered unapie. wnoilv or 1n part. by torce majeure to carfy out its obiigauons under this agreement, other than
:he obligation to make money pavments. that partv shall give to all other parues prompt written notice ot the force majeure with
reasonabpiv tull parucuiars concermng 1t: thereupon. the obligauons ot the partv giving the nouce. so tar as they are atfected by the force
maeure. snail be suspended during. but no ionger than. the continuance ot the torce maieure. The atfected party shall use ail reasonable
Jiligence to remove the force mateure situauon as quickly as pracucable.

The requirement that any force maieure shall be remedied with all reasonable dispatcn shall not require the settiement of strikes,
lockouts. or other labor difficuity bv the party invoived. contrary to its wishes: how all sucn difficulties shail be handled shall be enurely
within the discretion of the party concerned.

The term ‘force mateure . is here empioved. shail mean an act ot God. strike. iockout. or other industriai disturbance. act of
the pubiic enemy. war, blockade. puohic riot. iightning, nre. storm. tlood. explosion. governmentai action. governmental delav. restraint
or inacuion, unavailability ot equipment. and anv other cause. whether ot the xind speciticailv enumerated above or otherwise. which is
not reasonablv within the control of the party claiming suspension.

ARTICLE XIL
NOTICES

All nouces authorized or required between the parties and required bv any of the provisions ot this agreement. unless otherwise
specifically provided. shall be given 1 wriune by mail or telegram. postage or charges prepaid. or by telex or telecopier and addressed to
the parties to whom the nouce is given at the addresses iisted on Exhibit **A"" The originaung notice given under any provision hereof
shall be deemed given only when received by the party to whom such nouce is directed. and the time for such party to give any notice in
response thereto shall run from the date the criginaung nouce 1s recerved. The second or any responsive notice shall be deemed given
wnen deposited 1n the mail or with the telegraph company. with postage or cnarges prepaid. or sent by telex or telecopier. Each party
shall have the right to change 1ts address at any ume. and from time to ume. by giving written nouce thereot to ail other parties.

ARTICLE XIIIL
TERM OF AGREEMENT

This agreement shall reman 1n 1ull force and etfect as to the oil and eas leases andor oii and gas interests subject hereto for the
penod of time selected below: provided. however. no party hereto shall ever be construed as naving any right. utle or interest in or to any
lease or o and gas interest contributed bv anv other party bevond the term of this agreement.

—_ Opton No. 1: So long as anv of the oil and gas leases subject to this agreement remain or are conunued In force as to any part
ot the Contract Area. whether by production. extension. renewal or otherwise.

X Option No. 2: In the event the weil described in Article VI.A.. or any subsequent weil drilled under any provision of this
agreement. resuits in production of oil andior gas in paying quanuties. this agreement shail conunue 1n force so long as any such well ar
~ells produce. or are capabie of production. and for an additional period of days from cessation ot all production: provided.
however. if. priof to the expiration of such additionai period. one or more of the parties hereto are engaged in drilling. reworking. deepen-
ing. plugging back. tesung or attempung to compiete a weil or wells hereunder. this agreement shall contnue 1n force unal such opera-
uons have been completed and if production resuits therefrom. this agreement shail contnue in force as provided heremn. In the event the
well described in Article VI.A., or any subsequent well drilled hereunder. resuits in 2 dry hole. and no other well is producing. or capable
of producing oil andjor gas from the Contract Area. this agreement shail termnate untess driiling, deepening, plugging back or rework-
ing operations are commenced within days from the date of abandonment ot said well.

[t 1s aereed. however. that the termimnauon of this agreement shall not relieve anv party hereto trom anv iiabilitv which has
accrued or attached prior to the date ot such terminaton.

PR
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ARTICLE XIV.
COMPLIANCE WITH LAWS AND REGULATIONS

i.aws, Reguiations ana Orce.s:

TS agreement snai 0€ SupteCt (O The CCRServAtOon 1aws Of (e StAle 1N WRICA IRE LONACt ALed 1§ wxdicd. 1 (Ne valdg cuies.
SU1AUONS. und Orders Ol dRY GLuv CONSULULEa FCYUIRTIONY DOAY Ol sdld SLAIC: 21U {0 uil UINer A0DUCUDIE (eCeral. ~lulC. UNG (OCAl WS, Of -
ANEES. TUieS. regulations. and oraers.

3. Governing Law:
This agreement and ail mMatters pertaining nereto. nciuding, but NOt UMIted (O, MJtters ot perlormance. nen-dertormance. breach.

- meqdies. preceaures. rignes. duties ana INErpretaton or construction. snaii be vovernea and determined dv the taw of the state 1n which
. ) . ‘ Moy i
~e Contract Area is iocatea. If the Contract Area 1s in two or more states. the iaw of tne state ot Jew Mexico

“Jil govern.
.. Reguiatorv Agencies:

“othing neremn contamneg snail grant. or de construed (0 ¥rant. Operator tre rignt Of JUtfority (o waive or reiedse anv rights.
Tivieges. of Soligations wnich Non-Uperators mav nave under tederal or state Wws or under ruies. reguiations or oraers promuigated
.lder Such 1aws in reterence to Oii. gas 4Nd mineral operatons. inciuding the toCation. OPEration. or proauction of wetls. on tracts ofiset-
~g of adiacent to the Contract Area.

"Vith respect 10 operations nereunder. Nun-Operators agree to release Uperator rrom any and sli iusses. uamages, wnuries. ciums

.Nd c3uses Ol aCuon arising out Of. 1Ncident to OF resuiting rectiv or indirectiv rom Uperator s interpretaton or Jppiication ot rules.
-ungs. rezulations or orders of the Department ot Energy or predecessor or successor aencies to the extent sucn interpretation or ap-
icauon was made 1 good taith. Each Non-Urerator turther agrees to reimourse Uperator 10r iy AmMOUNts 4poucabie to sucn Non-

+Jperator s share o1 production that Uperator mav De required to retund. repate or DAV US4 result O sucn Jan (Ncorrect interpretation or

-CDHCATION. fogetiler witn interest and penatues tnereon owing by Operator as a resuit Of SUCH 1NCOTTeCt INterpretation or appiication.

“on-Uperators autnorize Uperator 1o prepare and submit such documents as may de required to be suomitted to the purchaser

t anv crude o1 soid hereunaer or to any other person or enutv pursuant to tne requirements ot the " Crude Ui Windtail Protit Tax Act

1 1980"". .5 same may be amended from ume to ume " Act "), und anv vaiid reguiations or ruies which mav e issued by rhe Treasury

Ocpartment trecm ume to nme pursuant to said Act. Each party nereto agrees to turmsh any ana ail certincanions or other intormation
wnich 1s recurred 1o be turmished by satrd Act 0 2 umeiv manner and i suthicient detai t0 permMIt COMPANCE w1tN say Act.

ARTICLE XV.
OTHER PROVISIONS

et s =¥
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ARTICLE XVI.
MISCELLANEOUS

This agreement snail be binaing upon and shail wnure to tne penent of tNe DArUES Nereto ana to thew respecuve hewrs. gevisees.

v2a) reoresentauves. SUCCESSOrs anad assigns.

7L suUument mav be executead (N any Numoer of counterparts. eacn <l wnicn snau 0e consigerea an ofiginas 1or au purposes.

N WITNESS WHEREQF. this agreement snaii be ertecuve as ot Zav ot

OPERATOR

MESA OPERATING LIMITED PARTNERSHIP

LS

By: Pjckens Operating Co., General Partner

Richard W. Petrie “m

a

Manager-Land & Acquisitions

NON-OPERATORS

THE MUDGE-30EDEKER TRUST

<15-




EXHIBIT "A"

iftacnea to ana made & part of that certain Operatina Aareement dated March
15, 1990. by and between Mesa Operating Limited Partnersnip as Operator and
The Mudge-Boedeker Trust as Non-Operator.

{1} Identification of lands subject to agreement:
Township 30 Nerth, Range 11 West

Section 16: t/2
San Juan County, New Mexico

-~
~)
~—

Restriction, if any. as to depths or formations: Fruitland Coal

(3) Percentages or fractiomal interest of parties to this agreement:

Mesa Operating Limited Partnership 62.50%
Amoco Production Company 25.00%
The Mudge-Boedeker Trust 12.50%

(4) Addresses:

Mesa Operating Limited Partnership The Mudge-Boedeker Trust
P. 0. Box 2009 9550 Forest Lane. Suite 227
Amarililo TX 79189-2009 Dallas TX 75243

Amoco Production Company
P. 0. Box 800
Denver CQO 80201-0800
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601, 20X 800 °

“LSA OK 74101 Soaenss Ems_l

EXHIBIT 0o

Attached t0 ana mage a part of _th2*_certain Operating Aareement dated March 15, 1990

OV ar~ petween Mesa Operating Limitea Partnersnip, &s Operatgr. ind

“-  Judge-poeaeker Trust as Non-uUperator.

ACCOUNTING PROCEDURE
JOINT OPERATIONS

I. GENERAL PROVISIONS

1. Definitions

“Joint Property” shall mean the reai and personai property subject to the agreement to which this Accounting Procedure
.5 attached.

~Joint Uperations” shall mean ail operations necessary or proper for the deveiopment. operation. protection and mainte-
nance ot the Joint Property. :

“Joint Account” shall mean the account showing the charges paid and credits received in the conduct of the Joint Opera-
tions and which are to be shared by the Parties.

“(Operator”’ shall mean the party designated to conduct the Joint Operations.

“Non-Uperators’ shall mean the Parties w this agreement other than the Operator.

“Parties” shail mean Operator and Non-Operators.

“First Levei Supervisors’ shall mean those employees whose primary function in Joint Operations is the direct supervision
I other empioyees and/or contract labor directly empioyed on the Joint Property in a field operating capacity.
“Technicai Empioyees” shaii mean those employees having special and specific engineering. geoiogical or other profes-
sional skills. and whose primary function in Joint Operations is the handling of specific operaung conditions and problems
for the benefit of the Joint Property.

"Personai Expenses” shall mean travel and other reasonable reimbursable expenses of Operator's employees.
“Materiai” shall mean personai property. equipment or supplies acquired or held for use on the Joint Property.
“Controllable Material” shail mean Matertal which at the time is so classified in the Materiai Classification Manuali as
most recently recommended by the Council of Petroieum Accountants Societies.

i

Statement and Billings

Operator snail bill Non-Operators on or before the iast day of each month for their proportionate share of the Joint Ac- .
count for the preceding month. Such bills wiil be accompanied by statements which identify the authority for expenditure.
lease or facility. and all charges and credits summarized by appropriate ciassifications of investment and expense except

that items of Controllable Material and unusuai charges and credits shail be separately idenufied and fully deseribed in
detail.

3. Advances and Payments by Non-Operators

A, Unless otherwise provided for in the agreement. the Operator may require the Non-Operators to advance their
share of estimated casn outlay for the succeeding month’s operation within fifteen (15) days after receipt of the bill-
ing or oy the first day of the montn for which the advance is required. whichever 1s later. Operator shall adjust each
monthly billing to reflect advances received from the Non-Operators.

B.  Each Non-Operator shall pay its proportion of all bills within fifteen (13) days after receipt. If payment is_not made
vlthi{(\ such time. the 1[1npaid balance shall bear interest monthly at the prime rate in eifect at _I €XdaS _Commerce
ank, nOUSTON, [eXas _ yn the first day of the month in which delinquency oceurs pius 1% or the maximum
contract rate permitted by the applicable usury laws in the state in which the Joint Property is iocated. whichever

is the lesser. plus attorney's fees, court costs. and other costs in connection with the coilection of unpaid amounts.

4. Adjustments

Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correctness thereof:
provided. however. all bills and statements rendered to Non-Operators by Operator during any calendar year shall con-
clusiveiy be presumed to be true and correct after twenty-four (24) months following the end of any such calendar year,
unless within the said twenty-four (24) month period a Non-Operator takes written exception thereto and makes ciaim on
Operator for adjustment. No adjustment favorabie to Operator shall be made uniess it is made within the same prescribed

period. The provisions of this paragrapn shall not prevent adjustments resuiting from a physicai inventory of Controilable
Materiai as provided for in Section V.

COPYRIGHT® 1985 by the Council of Petroleum Accountants Societies.
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Y. % Non-Operator. upon notice in writing to Uperator and ail other Non-Uperators. shall have the right to audit Qpera-
,r'S accounts and recoras reiating to the Joint Account for anv caiendar vear within tne twentv-four 124) month
“eriod following the ena of such caienaar vear: provided. however. the making of an auait shail not extend the time
“Ar the takKing of writlen exception (o and the adustments of accounts as orovided for n 'r’arampn_ 4 of this Section
" Where there are two or more Non-Uperators. the Non-t)perators snall make every reasonabie eifort to conauct a
AL AUQIL in 2 manner wnich wiii resutt 11 a minumum ot inconvenience 0 tne Uperator. Vverator snail bear no por-
“ion of the Non-Uperators audil cost Incurred under this paragrapn unless agreed to bv the Uperator. The audits
-nail not pe conducted more than once eacn vear wWitnoul prior approval of (Jperator. except upon the resignation or
~emovai of the Operator. and shail be mace at the expense of those Non-Uperators approving sucn audit.

Audits

3. The Operator shall repty in writing to an audit report within 180 davs aiter receipt of sucn report.

Approval By Non-Operators

‘Vhere an approvai or other agreement of the Parties or Non-Uperalors 1S expressiv required under other sections of this
Accounting Procequre and if the agreement to which this Accounting Procedure 1s attached contains no contrary provisions

‘n regara thereto, Uperator shall notify all Non-Uperators of the Operator's proposai. and the agreement or approvai of
1 majority in interest of the Non-Operators shall be controtling on ail Non-Uperators.

[I. DIRECT CHARGES

{)perator snail charge the Joint Account with the following 1tems:

L.

v

Ecological and Environmental

'usts Incurreq for the benefit of the Joint Property as a resutt of governmental or reguiatorv requirements to satisfv environ-
mental considerations appiicable to the Joint Uperations. Such costs may inciude survevs of an ecological or archaeological
nawure ana poilution controi procedures as required by appiicable laws ana reguiations.

Rentals and Rovalties
Lease rentals and royaities paid by Operator for the Joint Operations.

Labor

A. (1) Salaries and wages of Operator’s field empioyees directly employed on the Joint Property in the conduct of Joint
Operations.

12) Salaries of First Level Supervisors in the field.

(3) Salaries and wages of Technicai Employees directly empioyed on the Joint Property if such charges are exciuded
from the overhead rates.

14) Salaries and waees of Technicai Empiovees either temporariiy or permanentlv assigned to ana directlv empioyed
in the operation of the Joint Proverty 1f such charges are exciuded from the overheaa rates.

B. Operator's cost of holiday. vacation. sickness and disabilitv benefits and other customary ailowances vaid to employees
whose saiaries and wages are chargeable to the Joint Account under Paragraphn 3A of this Section [I. Such costs under
this Paragraph 3B may be charged on a “when and as paid basis” or by "percentage assessment” on the amount of
salaries and wages chargeable to the Joint Account under Paragrapn 3 A of this Section il. If percentage assessment
is used. the rate shall be based on the Operator’s cost experience.

Expenaitures or contributions made pursuant to assessments imposed bv governmental autnority which are applicable
to Uperator’s costs chargeable to the Joint Account under Paragraphs 3A and 38 of this Section {1,

D. Personai Expenses of those empiovees wnose saiaries and wages are caargeabie to the Joint Account under Paragraph
»A of this Section {1,

Empiovee Benefits

(Operator's current costs of established plaas for employees’ group life insurance. hospitalization. pension. retirement. stock
purchase. thrift. bonus. and other benefit plans of a like nature. applicable to Operator’s labor cost chargeable to the Joint

Account under Paragrapns 3A and 3B of this Section II shall be Operator's actual cost not to exceed the percent most recent-
lv recommended by the Council of Petroteum Accountants Societies.

Materiai

Mateniat purchased or furnished by Operator for use on the Joint Property as provided under Section [V. Onlv such Materiai
shall be purcnaseq for or transterred to the Joint Property as may be required for immeaiate use and is reasonaolv practicat
ana consistent with efficient and economicai operations. The accumuiation of surpius stocks shail be avoiged.

Transportation

Transportation of empioyees and Materiai necessary for the Joint Operations but subject to the following limitations:

A, If Mater_lai is moved to the Joint Property from the Operator's warehouse or other properties. no charge shail be made
to the Joint Account for a distance greater than the distance from the nearest reiiablie supply store where like materiai

is normaily avaiiable or raiiway receiving point nearest the Joint Property unless agreed o by the Parties.
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13.

14.
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B. If surpius Material is moved to Operator's warehouse or other storage point. no charge shaii be made to the Joint Ac-
sount for a distance greater than the distance to the nearest reiiable suppiy store where iike materiai is normaily
wvaiiable. or ratiway receiving point nearest the Joint Property uniess agreeq to by the Pam. No charge shail be

1ae to the Joint Account ic. moving Materiai o other properties Delonging to Uperator. uniess agreed to by the
arties.

i1 the application of subparagrapns A ana B above. tne option to equalize or cnarge actual trucking cost is avaiiable
nen tne actual charge 1s 5400 or tess exciuding accessoriai charges. [he 3400 wiii be aqiustea to the amount most
-scenliv recommended by the Councii of Petroteum Accountants dSocleties.

services

The cost of contract services. equipment and utilities provided by outside sources. except services exciuded by Paragraph
10 of Section (I and Paragrapn i. ii. and iii. of Section III. The cost of professionai consuitant services and contract ser-
1ces of tecnnicai personnei directlv engaged on the Joint Property if such charges are exciuded from the overnead rates.
The cost of professionai consuitant services or contract services of technical personnei not directiv engagea on the Joint
Property snaii not ve charged to tihe Joint Account uniess previousiv agreed to by the Parties.

F.quipment and Facilities Furnished By Operator

A. Operator snail charge the Joint Account for use of Operator owned equipment ana facilities at rates commensurate
~vith costs of ownership and operation. Such rates shail include costs ot matntenance. repairs. other operatng expense.
:r{surance. Laxes. dcprecnangﬁ 4na interest on ¥ross investment less accumutated depreciation not to exceed
_LWelVe  pcercenti___L< ) per annum. Such rates shall not exceed average commerciai rates currently pre-
vatling in the immediate area of the Joint Property.

o

[n iieu of charges in paragraph 8A above. Operator mav elect to use average commerciaj rates prevaliing in the immedi-
ate area of the Joint Property tess 20%. For automotive equipment. Uperator may elect to use rates published by the
Petroleum Motor Transport Association.

Damages and Losses to Joint Property

All costs or expenses necessary for the repair or repiacement of Joint Property made necessarv because of damages or losses
incurred bv fire. flood. storm. thett. accident. or other cause. except those resuiting lrom Uperutor's gross negiigance or
wiiiful miseonduct. Operator shail furnisn Non-Operator written notice of damages or iosses tncurred as soon as practicable
after a report thereof has been received by Operator.

Legal Expense

Costs and expense of handling, investigating and settling litigation or claims, discharging of liens, payment
of judgments and amounts paid for settlement of claims incurred in or resulting from operations under the
agreement or necessary to protect or recover the Joint Property, and the costs and expenses incurred in con-
nection with hearings and other matters before governmental bodies and agencies and costs and expenses in-

curred in examining and curing title, except that no charge for services of Operator's legal staff shall be
made.

Taxes

All taxes of every kind and nature assessed or levied upon or in connection with the Jnint Property. the operation thereof.
or the production therefrom. and which taxes have been paid bv the Operator for the benefit of the Parties. if the ad valo-
rem taxes are based in whoie or in part upon separate valuations of each party's working interest. then notwithstanding
anvthing to the contrary herein. charges to the Joint Account shall be made and paid by the Purties nereto in accordance
with the tax vaiue generated by each party's working interest.

Insurance (See Exhibit "D" attached)

Net premiums paid for insurance reauired to be carried for the Joint Uperations for the protection of the Parties. In the
event Joint Uperations are conducted in a state tn which Operator mav act as seif-insurer for Worker's Compensation and/
or Empiovers Liabilitv under the respective state's laws. Operator may. at its election. include the risk under its seif-
insurance program and in that event. Operator shall include a charge at Operator’s cost not to exceed manual rates.

Abandonment and Reciamation

Costs incurred for abandonment of the Joint Property. including costs required by governmental or other reguiatory
authority.

Communications

ost of acauiring. ieasing, installing. operating. repairing and maintaining communication svstems. inciuding radio and
microwave facilities directly serving the Joint Property. In the event communication racilities/svstems serving the Joint
Property are Uperator owned, charges to the Joint Account shall be made as provuied (n Paragrapn 3 of this Section L.

Other Expenditures

Any other expenditure not covered or dealt with in the foregoing provisions of this Section II. or in Section iII and which

iS of dixject benefit to the Joint Property and is incurred by the Operator in the necessary and proper conauct of the Joint
perations.
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III. OVERHEAD

{)vernead - Drilling and Produeing Operations

Y compensation for administrative. supervision. otfice services ana warenousing costs. Uperator snall charge griiling
.na proqucing operations on eitner:

<) Fixea Rate Basis. Paragrapn 1A.or  "“ag Scheduie : -~ttacnea nereto ana made a part hereof
' Percentage Basis. Paragrapn LB

""nless otnerwise agreed to by the Parties. such charge snall be in iieu of costs and expenses of all offices and salaries
ir wages plus applicabie burdens ana expenses of all personnet. except those airectly chargeaole under Paragraph
2A. Secuon il. The cost and expense of services [rom outside sources in connection with matters of taxation. traffic.
Lccounting or matiers pefore or Invoiving governmental agencies snail be considered as inciuded in the overhead rates
sroviged for in the apove seiected Paragraph of this Section ill uniess sucn cost and expense are agreed to by the
Parties as a direet charge to the Joint Account.

The salaries. wages and Personal Expenses of Technicai Emplovees and/gr the cost of proiessional consuitant services
.nd contract services of technicai personnet directiv empioyed on the Joint Property:

1 shall be covered bv the overnead rates. or
X} shall not pe coverea pv the overneaa rates.

1. The salaries. wages and Personai Exvenses of Tecnnicai Emplovees and/or costs of prpiessmnai consuitant services
.nd contract services of technicai personnel either temporariiv or permanentiv assigned to and directly employed in
“ne operation of the Joint Property:

- Xy shail be covered by the overheaa rates. or
1 shall not be coverea by the overneaa rates.

\

t)verhead - Fixed Rate Basis

1) Operator snail charge the Joint Account at the following rates per weli per month:

Driiling Well Rate 3 _3831
+Prorated for less than a tull montny

Producing Well Rate 8 382

2} Application of Overhead - Fixed Rate Basis shail be as follows:

fa) Drilling Well Rate

(1) Charges for drilling wetls shail begin on the date the weil is spudded and termnate on the.dane the drill-
ing rig, completion rig, or nther units used in completion of the weil is released. whichever is later. except

that no cnharge snall be made during suspension of driliing or compietion operations tor fifteen (15) or
more consecutive caiendar days.

2} Charges for wells undergoing anv tvpe of workover or recompietion for a period of five (5) consecutive
vork days or more snall be made at the drilling well rate. Such charges shail be applied for the period
from date workover operations. with rig or other units used in workover. commence tnrough date of rig

r other unit reiease. except that no cnarge snatl be made during suspension of operations for fifteen
i13) or more consecutive calendar aavs.

tb)y Producing Well Rates

‘1) An active weil either produced or injected into for anv portion of the month shail be considered as a one-
weil charge for the entire month.

2) Each active completion in a muiti-compieted weil in which production is not commineied down hole shall
he considered as a one-weil charge providing each compietion is cunsiderea a separate weil by the govern-
ing regutatorv authority.

3} An inactive gas weil shut in because of overproduction or failure of purchaser to take the production shalil

be considered as a one-weil charge providing the gas weil is directly connected to a permanent sales
autlet.

i4) A one-wetl charge shall be made for the month in which plugging and abandonment operations are com-

vieted on any well. This one-well charge shail be made whether or not the weii has produced except when
drilling well rate appiies.

i5) All other inactive wells (including but not limited to inactive weils covered by unit ailowable, lease ailow-
able. transferred allowable. etc.) shall not qualify for an overhead charge.

i3} The weil rates shall be adiusted as of the first dav of April each vear following the effective date of the agreement
10 wnicn this Accounuing Proceaure 1s attached. The aajustment shail be computed bv muiupiving the rate cur-
rentlv In use by the percentage increase or gecrease in the average weeklv earnings of (rude Petroleum and Gas
Production Workers for the last caiendar vear compared to the caiendar vear preceding as shown by the index
of average weekly earnings of Crude Petroleum and Gas Production Workers as published bv the United States
Department of Labor. Bureau of Labor Statistics. or the equivaient Canadian index as published by Statistics

Canaaa. as applicabie. The adjusted rates snail be the rates currentiy in use. plus or minus the computed ad-
justment.

B. Overhead - Percentage Basis

{1) Operator shall charge the Joint Account at the following rates:
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Percent ( %) of the cost of development of the Joint Property exciusive of costs provided
1naer Paragrapn 10 o: Section il and ail saivage creduts.

‘a) Development

7 Uperaung

Percent { -) of the cost of operaung tne Joint Property exciusive of costs brovided under

Paragrapns 2 and i0 of Secuion il. all salvage credits. the vaiue of injectea substances purcnasea for secondary
-acovery and ail taxes ana assessments wnich are ievied. assessed ana paid upon tne minerat interest in and
w0 the Joint Property.

.2) Appiication of Overhead - Percentage Basis snall be as follows:

For the purpose of determining charges on a percentage basis under Paragrapn 1B of this Section III. deveiopment
shail inciude all costs in connection with drilling, redriiling, deepening. or any remeaqial operations on any or ali
weils invoiving the use of drilling rig and crew capabie of driiling to the producing intervai on the Joint Prop-
2rty: aiso. preliminary expenditures necessary in preparation for driiling ana expenditures \ncurrea in abandoning
when the weil is not compieted as a producer. and original cost of constructuion or instailation of fixed assets. the
axpansion of fixed assets and any other project cleariy discernible as a fixed asset. except Major Construction as
defined 1n Paragraph 2 of this Section iII. All other costs shall be considerea as operaung.

Overhead - Major Construction

To compensate Operator for overhead costs incurred in the construction and installation of fixed assets. the expansion of
“xed assets. and any other project ciearty discernible as a fixed asset required for the development and operation of the
Joint Property. Operator shail either negouate a rate prior to the beginning of construction. or snal} charge the Jo.nt.
Account for overnead based on the following rates for any Major Construction project in excess of 39,0

A 5 %of first $100.000 or totai cost if less. pius

3. __J__ % of costs in excess of $100.000 but iess than $1.000.000. p:ius
o]

(* — % of costs in excess of $1.000.000.

Total cost shail mean the gross cost of any one project. For the purpose of this paragraph. the component parts of a single

project shail not be treated separately ana the cost of drilling and workover weils and artificiai lift equipment shall be
excluded.

Catastrophe Overhead

To compensate Operator for overnead costs incurred in the event of expenditures resuiting from a single occurrence due
to oil spill. blowout. explesion. fire. storm. hurricane. or other catastrophes as agreeq to by the Parties. which are necessary
to restore the Joint Property to the equivalent condition that existed prior to the event causing the expvenditures, Operator

snall either negotiate a rate prior to charging the Joint Account or shall charge the Joint Account for overhead based on
the following rates:

A _S— % of total costs through $100.000: plus
B. __3— % of total costs in excess of 3100.000 but less than $1.000.000: pius
2

O, = % of total costs in excess of $1.000.000.

Expenditures subject to the overheads above wiil not be reduced by insurance recoveries, and no other overhead provi-
sions of this Section 1II shalil apply.

Amendment of Rates

The overnead rates provided for in this Section [II may be amended from time o0 time oniy by mutual agreement between
the Parties nereto If, in practice. the rates are found to be insufficient or excessive.

*When adesign and engineering is furnished by third party contractors and charged to

the Joint Account, the construction overnead charges on projects in excess of
$25,000.00 shall be 1-1/2% of total cost.




V. c2ICING OF JOINT ACCOUNT MATERIAL PURCHASES, "RANSFERS AND DISPOSITIONS

Tper>:ir ‘s responsible for Joint Account Material ana shall make proper and timely
--jrges ana creaits for all Materiai movements affecting the Joint Property. OJperator
cnail -rovide ai} Material “or use on the Joint Property; nowever, it Operator‘s option,

sden

“aterial may bpe suppiied by the Non-Operator. Operator snall nake timely

disposition of idle and/or surpius Material, such disposal being maae either through
saie to Operator or Non-Operator, division in kind, or saie to outsiders. Jperator may
ourcnase, Sut snall be under no opligation to purchase, interest of Non-Opera;ors in
surpius condition A or B Materjai. The disposal of surplus Controilable Material not
purchasea by the Operator shall be agreed to by the Parties.

P

urchases

Yaterial purchased shall be charged at the price paid by Operator after deduction
of all discounts received. 'n case of Materiai found to be defective or returned
*0 vendor for any other reasons, credit shall be passed to the Joint Account when
adjustment has been received by the Operator.

“ransters and Dispositions

Material ‘urnished to the Joint Property and Material transferred from the Joint
Property or disposed of by the Qperator, unless otherwise agreed to by the Parties,
shall be priced on the following basis:

A.  Mew Material {(Condition A)
(1) Tubular Goods Other than Line Pipe

fa) Tubular goods, sized 2-3/8" 0D and larger, except !ine pipe shall be
priced at the current market price based on the average monthly spot
market price as determined by Pipe Logix, Inc. which is published in
the American Metal Market Magazine effective on the date of movement
plus transportation cost to be calculated by using the 0il Field
Haulers Association's published interstate 30,000 pound truck rate

from the nearest reliable supply store to the Joint Property which
handles such material.

(b} For grades which are special to one mill only shall be priced at the
actual cost of that material plus transportation cost to be
calculated by using the Qil Field Haulers Association's published
interstate 30,000 pound truck rate from the nearest reliable supply
store to the Joint Property which handies such material.

{c) Special end finish tubular goods shall be priced at the actual cost
of that material plus transportation cost to be calculated by using
the 0il1 Field Haulers Association's published interstate 30,000
pound truck rate from the nearest reliable supply store to the Joint
Property which handles such material.

fd) Macaroni tubing (size less than 2-3/8 inch 0D) shall be priced at
the actual cost of that material plus transportation cost to be
calculated by using the 0i1 Field Haulers Association's published
interstate truck rate per weight of the tubing transferred from the

nearest reliable supply store to the Joint Property which handles
such material.

(2) Line Pipe

(a) Line pipe movements (except size 24 inch 0D and larger with walls
3/4 inch and over) 30,000 pounds or more shall be priced under

provisions of tubular goods pricing in Paragraph A.(1)(a) as
provided above.
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‘a)

‘b) Line pipe movements {except size 24 inch 0D and larger with walils
3/4 inch and over) less than 30,000 pounds shall te priced under
provisions of ‘tubular goods pricing in Paragrapn A.(l)(a) as
provided above.

‘¢c) Line pipe 24 inch 0D and over and 3/4 inch wall and larger shail be
priced .nder oprovisions of tubular gJoods pricing in Paragraph
A.(1)(a) as provided above.

Cther Material shall be oriced at the actual cost of that material, plus
rransportation costs <o be calculatea by using 0il Field Haulers
Association's published interstate 20,000 pouna truck rates from the
nearest reliable supply store to the Joint Property wnich handles such
material.

inused new Material moved from the dJoint Property shall be priced as
provided above in Paragraph 2 A (1) and (2).

300d Used Material (Condition B)

Material in sound and serviceable condition and suitable for reuse without
reconditioning:

/1)

Material moved to the Joint Property

At seventy-five percent (75%) of current new price, as determined
by Paragraph A.

Material used on and moved from the Joint Property

(a) At seventy-five percent (75%) of current new price, as determined by

Paragraph A, if Material was originaily charged to the Joint Account
as new Material or

(b) At sixty-five percent (65%) of current new price, as determined by

Paragraph A, if Material was originally charged to the Joint Account
as used material.

Material not used on and moved from the Joint Property

At seventy-five percent (75%) of current new price as determined by
Paragrapn A.

The cost of reconditioning, if any, shall be absorbed by the transferring
property.

Other Used Material

(1)

Condition C

Material which is not in sound and serviceable condition and not suitable
for its original function until after reconditioning shall be priced at
fifty percent (50%) of current new price as determined by Paragraph A.
The cost of reconditioning shall be charged to the receiving property,

provided Condition C value plus cost of reconditioning does not exceed
Condition B value.

Condition D

Material, excluding junk, no longer suitable for its original purpose,
but usable for some other purpose shall be priced on a basis commensurate
with its use. Operator may dispose of Condition 0 Material under

procedures normally used by Operator without prior approval of
Non-Operators.

{a) Casing, tubing, or drill pipe used as line pipe shall be priced as
Grade A and B seamiess line pipe of comparable size and weight.
Used casing, tubing or drill pipe utilized as line pipe shall be
priced at used line pipe prices.



wr
~——

Casing, tubing ar drill pipe usea as higher pressure service lines
than standard line pipe, e.g. power 01l lines, snall be priced under
normai pricing proceaures ror casing, tubing, or drill pipe. Upset
“ubular goods shail be priced on a non upset basis.

"3) Zondition E

sunk shall be priced at prevailing prices. Operator may dispose of
and1tion E Material under procedure normaily utilized by Operator
without prior approvai of Non-Operators.

)

Jbsoiete Material

Material which 1is serviceable and usable for its original function but
;onajtion and/or value of such Material is not equivalent to that which would
custify a price as provided above may be specially priced as agreed tg by the
Parties. Such price should result in the Joint Account being charged with the
value of the service rendered by such Material.

(R

Pricing Conditions

(1) Loading or unloading costs may be charged to the Joint Account at the
rate of twenty-five cents (25¢) per hundred weight on all tubular goods
movements, in lieu of actual loading or unioading costs sustained at the
stocking point. The above rate shall be adjusted as of the first day of
April each year following January 1, 1985 by the same percentage increase
or decrease used to adjust overhead rates in Section I[II, Paragraph
1.A(3). Each year, the rate calculated shall be rounded to the nearest
cent and shall be the rate in effect until the first day of April next

year. 3Such rate shall be published each year by the Council of Petroieum
Accountants Societies.

(2) Material involving erection costs shall be charged at

applicable
percentage of the current knocked-down price of new Material. i

“arranty of Material Furnished by Operator

Opergtor does not warrant the Material furnished.
;red1t shall not be passed to the Joint Account unti
by Operator from the manufacturers or their agents.

In case of defective Material,
1 adjustment has been received

V. INVENTORIES

The Operator shail maintain detailed records of Controilable Material.

L.

tv
H

Periodic Inventories, Notice and Representation

At reasonable intervais. inventories shall be taken by Operator of the Juint Account Controliable Materiai. Written notice
»f intention to take inventory shail be given oy Operator at least thirty t30) days before any inventory 1s to begin so that
Non-Uperators mayv be represented when any inventory ts taken. Failure of Non-Operators to de represented at an inven-
tory shail bind Non-Operators to accept the inventory taken by Operator.

Reconciiiation and Adjustment of Inventories

Adjustments to the Joint Account resuiting from the reconcitiation of a physical inventory shall be made within six
montns following the taking of the inventory. Inventory adjustments shall be made by Operator to the Joint Account for
overages ana shortages. but. Operator shail be heid accountable oniy for shortages due to lack of reasonabie diligence.

Speciai Inventories

Speectai inventories may De taken whnenever there Is any sale. change of interest. or change of Operator in the Joint Property.
it shatl be the auty of the party seiiing to noufy ail other Parties as quickiy as possiDie after the transter of interest takes
oiace. In sucn cases. poth the setier ana the purchaser snall be governea by sucn inventory. in cases invoiving a change
ot Operator, all Parties snhail be governea by sucn inventory.

Expense of Conducting inventories

A. The expense of conducting periodic tnventories shail not be charged to the Joint Account unless agreed to by the
Partes.

8. The expense of conducting speciai inventories shall be charged to the Parties requesting such tnventories. except in-
ventories required due to change of Operator shall be chargea to the Joint Account.

-8~
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SCHEDULE

ittached to and made a part of Joint Operating Agreement dated 1arch 15 S

1990

3v and bectween Mesa Uperating Limited Partnersnip , as Operaror, and
"~z Mudge-3oedeker Trust, as Non-Operator.

“he :mpinea Fixed =ates. 3is neretorore cCrovidead unager Saction [II,
caraqrapn ~. ot =-he CGPAS Accounting Proceaure T3 wnicn tnhis scneaule s
sttacnea, snall be in iieu of ail charges to the Joint Account for tne indirect
10STS and expenses incurred by Operator in providing the joint operations with
-he producing and development functions and services nereinarter identified as
“ompensation for Administrative, CSupervision, Office Services and Warenousing
C0Sts.

The fcllowing reflects a representative abridged listing of the functions
ind/or services wnich snall be considerea as inciuded in the Operator’s District
Zxpense and Warenhousing, and should serve as a guide for similar runctions in-
“ended 10 be covered by the Combined Fixed Rates even thougn some of the
‘unctions may be contract services pertormed by third parties.

Salaries, Benerits ana Related Costs of Field, Area and/or District:
Managers and/or Superintendents
Foreman - Superintendent
Drilling - [Except when permitted as a direct charge under
Para. 1.ii1, Sec. III)
Production - [Except when permitted as a direct charge under
Para. 1.i1, Sec. III)
Construction - 'Except when permitted as a direct charge unaer
Para. 1l.ii, Sec. [II)
Production Engineers - (Except when permitted as a direct charge
under Para. 1.%i, Sec. III)
Production Geologists - (Except when permitted as a direct charge
under Para. l.ii, Sec. [II)
Other Technicai Employees - (Except when permitted as a direct
charge under Para. l.ii, Sec. [II)
Office Stenographers
Qffice Clerks
Time Keeping
Preparation of Boat, Automotive and Other Vehicle Reports
Local Purchasing (Field Orders)
Preparation and Coding of Invoices
Preparation of Material Requisitions
Preparation of Field Transfers
Preparation of Field Receiving Reports
Posting of Production Reports
Preparation of Qver and Short Reports
Reading and Integration of Charts
Preparation of Field Gas Production and Consumption Report
Preparation of Field Office Reports to State and Federal
Regqulatory Bodies
Miscellaneous Routine Field Office Clerical Outies
Field Office Inventory Men
Conducting Physical Inventories
Preparation of Field Inventory Records

Office Equipment, Suppiies, Stationery and Forms

Maps, Photostats and Blueprints, when required for general
District Use.

Rentals

Rentals paid for buildings, office and storage space used by
District employees.

Rentals paid in connection with sites for District proauction

officgs, camps, warehouses and other facilities usead specifically
for District purposes.
Ad Valorem Taxes

ques paid on buildings and equipment charged to Operator's
Field, Area, and/or District investment accounts.



insurance o ‘ . |
Net cost of all types of insurance, including workmen's
compensation ana public liability insurance; when such insurance
is appiicablie to District.

The following reflects a representative abridgea listing of the functions
ina/or services wnich shall be considered as ircluded in the QOperator's Adminis-
-~ative Jvernead, and should serve as a guide Ttcr simiiar rfunctions intended to
s2 ccverea py tne compineg Fixea Rates even tnougn some of the tunctions may be
SanTract iervices pertormeg by tnira parties.

senerai Management

General Operating Administration

Driiling Managers and/or Superintengents ana Qffice Staffs

Production Managers and/or Superintendents and Office Staffs

Civil Engineers - {Except when permitted as a direct charge under

Para. 1.1i, Sec. III)

Reservoir Analysis and Engineering

Petroleum Engineers - (Except when permitted as a direct charge
under Para. l.ii, Sec. III)

Negotiation of Production and Residue Gas Sales

Negotiation of Major Gas Sales

Preparation and Negotiation of Joint Operation Agreements

Preparation of General Production Records

Traveling and Transportation Expense of Home, Division, Area,

Region, or similar Administrative Office Empioyees

General Accounting and Services
Checking of invaoices
Preparation of Paychecks
Responsibility of Account Distribution or Coding
Payment of Vendor's Invoices
Maintaining Property Investment Records
Preparation of Joint Interest Billing
Preparation of Royalty Checks
Machine Accounting and Data Processing Functions
Photostat and Other Reproduction Service
Ad Valorem Tax Service and/or Counsel
Systems and Procedures
Internal Auditing

Communications Expense - Telephone, telegraph and teletype
service rendered to the district; also operating expenses
of radio communication systems which serve the district
and which are not chargeable to any particular lease or facility
operation. The costs applicable to communication service
and/or equipment directly employed on and serving the joint
property shall be direct charge to the joint property.

Area and/or District Office Utility Services

Local Field, Area and/or District Recreation Facilities
Safety Meetings and/or Dinners

Area and/or District Office Safety Equipment

First Aid Supplies

Physical and Medical Examinations - Cost of pre-employment and
medical examinations of personnel to be employed in the dis-

trict, including costs of annual or periodic examinations and
immunizations.

Transportation, including freight and express costs when such

costs are incurred directly in the operation and/or maintenance
of district offices, buildings, and facilities.

Traveiing Expense of district employees when such expense is for
the sole benerit of the district. Traveling and personal ex-
penses of district employees attending oil show, API meetings,
and company training schools, etc., which are for the primary



benefit of the Operator shall be borne soleiy by the QOperator,

“Yoving Expenses - Costs of moving and transfer of district
employees including relocation expenses such as real estate fees,
closing cost, compensation for loss on sale of home, carpeting
and a:_.peries, £tc., when transterread within or into the
district. <Costs incurrea for the primary oenefit of the
Operator, sucn as transter of trainees, snall be borne soiely by
~he Operator.

“embersnios, dues and Subscriptions for Field, Area ana/or District
Personnel.

Depreciation on Operator's wholly-owned Field, Area, and/or
District production offices, equioment, tuildings, camps, roads,
fences, canais, docks, marine terminals, and slips etc., used for
District purposes.

Repair and Maintenance on Operator's wholly-owned Field, Area,
and/or District production offices, equipment, buildinas, camps,
roads, fences, canals, docks, marine terminals, and slips, etc.
including the cost of small tools and suppiies used specifically
for District purposes.

Warehouse - wholly-owned
Depreciation
Operating and Maintenance Expense
Cost of Storing and Handling Material

Title Record and Division Order Administration
Landman and Titlemen
Maintenance of Division of Interest Records
Obtaining Royaity Signatures

Exploration Administration
Geologist - (Except when permitted as a direct charge under
Para. 1.ii, Sec., III)
General Research
Geophysicists

General Purchasing Administration

Industrial and Public Relation Administration
Employee Relation Counselor
Safety Engineer
Industrial Nurse and/or Doctor
Dinners, Parties, etc.
Safety Awards
Incentive Awards
Thanksgiving Turkeys or Christmas Baskets
Contributions to Charity and/or Civic QOrganizations
Special Investigators
Administration of Benefit Plans

General 0il and Gas Well Proration and Pricing Administration
Preparation of Reports to and Representation before
Governmental Agencies

General Legal Counsel (Operator's Legal Staff)
Preparation of Contracts
Claims and Litigation
Title and Qther Opinions

Transportation and Traffic Administration

insurance Administration



EXHIBIT "O"

ittached tc and made a part of that certain Operating Agreement dated farcn 15, 1990
. bv and between ‘lesa Uperating Linitea Partnersnio
.5 Uoerator, azad ~he Mudge-Boedgeker Trust a&s Non-uperator.

v

Jperator shall at ail times while operations are conducted by it for the
s0int Account on the jointly-owned acreage, carry Or cause to be carried,
pay for, and charge to the Joint Account Worker's Compensation and
Occupation Disease Insurance including Empioyer's Liability Insurance
covering the employees of Operator engagea in operations hereunder in
compiiance with all appiicabie State and Federal Laws. Such policies shall
contain underwriters waiver of subrogation in favor of the Parties.

!{. Jperator shall carry for its interest and for the interest of any
non-operator so eiecting to participate in writing, within 60 days of the
date of the Operating Agreement, the fcllowing types and limits of
insurance:

{A) Comprehensive General Liability covering operations conducted
hereunder by Operator for the Parties with Limits of:

Combined Bodily Injury & Property Camage
$1,000,000 per occurence
$1,000,000 Aggregate
(B) Automobile Liability covering all vehicles owned, non-owned, or
hired and used in connection with operations conducted hereunder by
Operator for the Joint Account with limits of:

Combined Bodily Injury & Property Camage
$1,000,000 per occurence
$1,000,000 Aggregate

The premiums for all such optional insurance so carried in Paragraph II
shall be paid by Operator and may be charged directly to such non-operators

as elect in writing to participate to the extent that their interest is
insured.

[II. Each party hereto may acquire at 1its own expense, any additional
insurance to protect itseif. Each such policy shall provide for
underwriters waiver of subrogation in favor of the other Parties.

[V. Operator shall have the right, but not the obligation, *0 require
satisfactory evidence of insurance or self-insurance from each non-operator

which does not elect to participate in the optional insurance in Paragraph
[T above.

V. Operator shall have the right, but not the obligation, to require
satisfactory evidence of adequate insurance or self-insurance for cost of
controi of weil and pollution liability from each non-operator. Operator
shall not provide this coverage for the benefit of the Joint Account. In
the event that any party fails to provide evidence of insurance as required
herein ("failing party"), the Operator may, at its sole discretion, provide
such insurance for and at the direct expense of the failing party. Such
expense shall be a Joint Account expense if not paid by the failing party.
The Operator is under no obliigation to provide such insurance for the party
so failing to provide satisfactory evidence of its own insurance and

nothing contained herein shall be construed to alter the obligations of any
party hereunder.



.zached to and maae a o~-t of that certain Operating Azreement dated ‘
“taren 18 . .39 - and berween iesa UDeratina  Tited Partnersnio,
z Jperator, ama 1ne Mudue-Boedeker Trust as Non-upberator.
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EXHIBIT "E"
GAS BALANCING AGREEMENT
ONSHORE

THIS GAS BALANCING AGREEMENT is entered into by the parties.namgu below
«ho own and are entitled to share in the o1l and gas production from the
Sontract Area covered by the Operating Agreement described below.

There may by periods when one (or more) of the parties has no market for,
or 1its purchaser is unable to take, or for some other reason 1t dogg not
dispose of jts interest, or a portion thereof, in the gas product1op. There-
fore, to permit each party to produce and dispose of its interest in the gas
production from the Contract Area with as much flexibility as possible, to
provide an equitable method of balancing accounts and to d1s;ourage undue
seasonal marketing manipulations, the parties hereto agree to this Gas Balanc-
ing Agreement as hereinafter set forth:

1.  For the purposes of this Agreement, the following terms shall be defined
as hereinafter set out:

(a) "Operating Agreement" means the (Operating Agreement dated
and executed by the parties or their predecessors.

(b) "Gas" shall mean natural gas or oil well gas obtained from primary
field separation.

(c) "Liquid Hydrocarbons" are those liquids obtained from primary field
separation.

(d) "Percentage Ownership" is the percentage interest of each party as
set forth in the Operating Agreement.

(e) "Over-produced Party" is a party who has utilized or sold a greater
volume of gas at any given time (individually or through its gas
purchaser) than the party's Percentage Ownership of the tatal
cumuiative volume of gas produced and utilized or sold.

(f) "Under-produced Party" is a party who has utilized or sold a lesser
volume of gas at any given time (individually or through its gas
purchaser) than the party's Percentage Ownership of the total
cumulative volume of gas produced and utilized or sold.

2. (a) If fewer than all the parties are producing gas, the parties so
producing shall have the right and option, but not the obligation,
to produce and dispose of all or any part of such gas that may be
produced. The parties hereto shall share in and own the liquid
hydrocarbons, as produced, in accordance with their respective
interests, as set forth in and subject to the terms of the Operating
Agreement. The gas attributable to the interest of each non-produc-

ing party shall remain in the reservoir for production at a later
date.

(b) Each Under-produced Party shall, upon commencing the sale of gas,
have the right to take a greater percentage of the current gas

production than such Under-produced Party's Percentage Ownership,
subject to the following limitations:

(1) For the purposes of balancing gas production accounts, as soon
as practical, any Over-produced Party or Parties will make
available to any Under-produced Party or Parties a portion of
the Over-produced Party's or Parties' share of gas production,
but Over-produced Parties shall not be 1iable to Under-produced
Parties under this paragraph except as provided in Section 3
hereof. In no event will any Over-produced Party be required
to reduce the volume of gas which it is entitled to take from
the Unit Area during any calendar month to less than 50% of
such Over-produced Party's Percentage Ownership in the gas
produced; provided, however, during a winter peak season
{(November through March) and Over-produced Party shall not be
required to reduce the volume it is entitled to take from the
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Unit Area to less than 75% of such Over-produced Party's
Percentage Ownership in the gas produced. If at any time more
than one Under-produced Party is taking in excess of its gas
production account, then each such Under-produced Party shall
be entitled to a share of the gas production made available by
the Over-producea Parties in the ratio that the Percentage
Jwnership of each Under-producea Party bears to the total
Percentage Ownersnip or all LUnder-proauced Parties currently
taking tas.

’2) For the purposes of balancing production accounts as provided in
Section 3 hereof, the Under-produced Party, to the extent it is
taking gas in excess of that attributable to its Percentage Owner-
ship, shall be deemed to be recovering volumes of gas offsetting
prior over production by the Over-produced Party on a last-in,
first-out basis. ‘Last over-production volume is offset by First
Makeup volume).

.~
)
-

Fach party's gas production account is in balance when such party
has utilized or sold the same percentage of the total cumulative
production from joint wells in a reservoir as such party's Percent-
age Ownership.

(4) It is contemplated that some of the parties may arrange to have
their gas processed in a gas processing plant for the recovery of
liquefiable hydrocarbons. This Agreement does provide a basis for

balancing any liquefiable hydrocarbons recovered from a gas process-
ing plant.

3. dhen production from a proration unit permanently ceases, there shall be
an accounting between the parties hereto so that any Under-produced Party
shall receive a sum of money equal to the lesser of: (1) the
Under-produced Party's contract price if contracted for or (2) the amount
actually received, (including processed liquid proceeds), less applicable
taxes, royalty, and costs, such as processing, dehydration, compression
and transportation, if not participated in by the Under-produced Party,
by any Over-produced Party from the sale or utilization by it of that
part of the total cumulative volumes of gas produced from the proration
unit to which any Under-produced Party was entitled. If a portion of a
Party's gas is taken for its own use and a portion thereof is sold, the
gas value will be based on the price received simultaneously by such
party for gas being sold from the proration unit. During periods in
which a party is taking all of its gas for its own use, any gas so taken
will be vaiued at the maximum price which such party could have received
for such gas if actually delivered under such party's contract, or if
not, the weighted average price received simultaneousiy by all parties
for gas sold from the proration unit. All Over-produced Parties shall
maintain adequate records of prices and volumes of over production and

provide same to Under-produced Parties at the time of settlement when
production permanently ceases.

4. During the term hereof, each party selling gas from a proration unit in
any month will furnish or cause to be furnished to each of the other
Parties a statement showing the volume utilized and sold. The QOperator

shall furnish monthly to each party a statement showing the status of the
over and short accounts of all parties.

5. Each Party taking gas shall pay any and all production taxes due on the
gas.

6. At all times while gas is produced from the proration unit, each Party
hereto shall make settlement with the respective royalty owners to whom
they are each accountable, just as if each party were taking or deliver-
ing to its purchaser its share, and its share only, of the total gas
production. The Over-produced Party will report said production within
30 days following the month of production so that the Under-produced
Party can make his royalty payments in a timely manner. FEach party
hereto agrees to hold each other party harmless from any and all claims
for royalty payments asserted by royalty owners to whom each party is
accountable. The term “royaity owners” shall include owners of royalty,
overriding royalties, production payments and similar interests.

2=
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11.

12.

“he operating expenses are to be borne as provided in the Operating
Agreement, regardless of whether all parties are selling or using gas or
whether the saies and use of each are in proportion to Percentage Owner-
ship. The Oper.tor under the Operating Agreement is authorized to carry
cut the provisions of this Agreement, but shall not be liable for its
“ailure to do so as long as it acts in good faith and as would a reason-
:bly prudent Operator in the same or similar circumstances.

“his Agreement shall constitute a separate agreement as to each well and
as to each separately metered reservoir produced from each weil within
the proration unit.

This Agreement shall terminate when production permanently ceases and the
parties' gas production accounts are balanced according to this
Agreement.

cach party indemnifies the other parties against all liability for and
agrees to defend the parties against all claims which may be asserted by
third parties who now or hereafter stand in a contractual relationship
with such indemnifying party whenever such claims are based upon said
contractual relationship and arise out of the operation of this Agreement
or activities of any party under its provision, and further agrees to
save the other parties harmiess from all judgments or damages sustained
and costs incurred in connection therewith,

“he terms, covenants and conditions of this Agreement shall be binding
upon and shall inure to the benefit of the parties and their respective
successors and assigns. The parties agree to give notice of the exis-
tence of this Agreement to any successor in interest and make any trans-
fer of any interest subject to the terms of this Agreement.

This Agreement may be signed in counterpart and each counterpart when
taken with all other counterparts shall constitute a binding agreement
between the parties. This Agreement shall become effective as to the
parties who have executed the Agreement, even though it has not been
executed by all parties named herein.

Executed before the undersigned competent witnesses as of the dates shown

below, to be effective as of the date of first production.

WITNESSES: By:

OPERATOR:
MESA OPERATING LIMITED PARTNERSHIP

By:Pickens Operating Ca.
General Partner

Claude B. Jenkins
Vice President Marketing

Date:

NON-OPERATORS:
NAME

WITNESSES:

By:

Date:

AITNESSES:

NAME

Date:




IZacnea t: ana made a =< =%art c2rTaln UCeratinz ag nent ?3?5d
_Harcn 15 , .390, -y ana between ‘“=oc3 upar, Qg Limitea
. as Operator. and The Mudge-Boegeker "~ust as

ﬂar:.ners'nin
on-Jperator.

EXHIBIT "F"

CONTRACTOR'S CERTIFICATION FOR
MESA OPERATING LIMITED PARTNERSHIP

~. ZZUAL ZMPLOYMENT CPPORTUNITY

1t iz herepy agreed that the following provisions, which are aiso set
fortn in Section 202 of Executive Order 11246, are made & part of  2ach
aqreement and purchase order presently existing or wnich may be entereg into
herearter, setween Contractor and Mesa Operating Limited Partnersnip.
L. Zontractor will not discriminate against any empioyee or
ippiicant for empiovment because of race, ccior, reiigion,
sex or nationai origin. Contractor will take affirmative
action to ensure that applicants are empioyed, and that
ampioyees are treated during empioyment, without regard to
their race, color, reiigion, sex or nationai origin. Such
action shall include, but not be limited to the following:
cmpioyment, upgrading, demotion or transfer, recruitment or
recruitment advertising; layoff or termination; rates of
pay or other forms of compensation; and seiection for the
training, including apprenticesnip. Contractor agrees to
post in conspicuous pilaces, available to empioyees and
appiicants of empioyment, notices to be provided by the
contracting officer, setting forth the provisions of this
nongiscrimination ciause.

Z. Contractor wiil, in all solicitations or advertisements for
empioyees placed by or on behaif of Contractor, state that
all qualified applicants will receive consideration for
empioyment without regard to race, color, religion, sex or
national origin.

3. Contractor wiil send to each labor union or representative
of workers with wnich he has a collective bargaining
agreement or other contract or understanding, a notice to
be provided by the agency contracting officer, advising the
labor union or workers' representatives of the QOperator's
commitments under Section 202 of Executive Order No. 11246
of Seotemper 24, 1965, and shall post copies of the notice
in conspicuous places available to empioyees and appiicants
for empioyment.

4. Contractor will compiy with all provisions of Executive
Qrder No. 11246 of September 24, 1965, and of the rules,
requiations and relevant orders of the Secretary of Labor.

5. Contractor will furnish all information and reports
required by Executive Order No. 11246 of September 24,
1965, and by the rules, regulations, and orders of the
Secretary of Labor, or pursuant thereto, and will permit
access to his books, records and accounts by the
contracting agency and the Secretary of Labor for purposes
of investigation to ascertain compiiance with such rules,
reguiations, and orders.

6. In the event of Contractor's non-compliance with the
nondiscrimination clauses of this contract or with any of
such rules, regulations or orders, this contract may be
cancelled, terminated, or suspended in whole or in part and
the Contractor may be deciared ineligible for further
Government contracts in accordance with proceaures
authorized in Executive Order No. 11246 of September 24,
1965, and such other sanctions may be imposed and remedies
invoked as provided in said Executive Order No. 11246 of
Septemoer 24, 1965, or by rules, requiation or order of the
Secretary of Labor, or as otherwise provided by law.

7. Contractor wjl1 include the provisions of Paragraphs (1)
througn (7) in every subcontract or purchase order uniess



exempted by rules, reguiations, or orders of the Secretary
of Labor issued pursuant tc Section 204 of Executive QOrder
No. 11246 of Septemper 24, 1965, so that such provisions
wiil be .inding wupon each subcontractor or vendor.
Contractor wiil take such action with respect to any
subcontract or purchase oraer as the contracting agency may
direct as a means of enforcing such provisions including
sanctions tor noncompliance; provided, however, that in the
event Contractor pecomes involved in, or is threatened with
litigation with a subcontractor or vendor as a result of
such direction by the contracting agency, the Contractor
may request the United States to enter into such litigation
to protect the interest of the United States.

8.  ZOUAL EMPLOYMENT OPPORTUNITY REPORTING

Contractor agrees to file with the appropriate federal agency a compiete
and accurate report on Standard Form 100(EEQO-1) within 30 days after the
signing of this agreement or the award of any such purchase order, as the case
may be, (unless such a report has been filed in the last 12 months), and agrees

to continue to file such reports annuaily, on or before March 31. (41 CFR
60-1.7(a)).

C. AFFIRMATIVE ACTION COMPLIANCE PROGRAM

Contractor agrees to develop and maintain a current written affirmative
action compliance program for each of its establishments in accordance with the

requiations of the Secretary of Labor promuigated under Executive Order No.
11246, as amended. (41 CFR 60-1.40).

D.  CERTIFICATION OF NONSEGREGATED FACILITIES

Contractor, by entering into this contract, certifies that it does not
maintain or provide for its employees any segregated facilities at any of its
establishments, and that it does not permit its empioyee to perform their
services at any location, under its control, where segregated facilities are
maintained. It certifies further that it will not maintain or provide for its
employees any segregated facilities at any of its establishments, and that it
will not permit its employees to perform their services at any location, under
its control, where segregated facilities are maintained.

Contractor agrees that a breach of this certification is a violation of
the Equal Opportunity clause in this contract. As used in this certification,
the term "segregated facilities" means, but is not limited to, any waiting
rooms, work areas, restrooms and washrooms, restaurants and other eating areas,
time clocks, locker rooms and other storage or dressing areas, parking lots,
drinking fountains, recreation or entertainment areas, transportation, and
housing facilities provided for employees which are segregated by explicit
directive or are in fact segregated on the basis of race, creed, color, or
national origin, because of habit, local custom, or otherwise. [t further
agrees that (except where it has obtained identical certifications from
proposed subcontractors for specific time periods), it will obtain ijdentical
certifications from proposed subcontractors prior to the award of subcontracts
exceeding $10,000 which are not exempt from the provisions of the Equal
Opportunity clause; that it will retain such certifications in its files; and
that it will forward the following notice to such proposed subcontractors

(except where the proposed subcontractors have submitted identical
certifications for specific time periods):

NOTICE TO PROSPECTIVE SUBCONTRACTORS
QF REQUIREMENT FOR CERTIFICATIONS
OF NONSEGREGATED FACILITIES

A Certification of Nonsegregated Facilities, as required by the May 9,
1967 Order (32 F.R. 7439, May 19, 1967) on Elimination of Segregated
Facilities, by the Secretary of Labor, must be submitted prior to the award of
a subcontract exceeding $10,000 which is not exempt from the provisions of the
Equal Opportunity Clause. The certification may be submitted either for each

subcontractor or for all subcontracts during a period (i.e. quarterly,
semi-annually, or annually).

-2



AFE/COST ESTIMATE

San Juan Division

Co./Div./Subsid./Dept.

AFE #

D #

090079

Code General Account #

Exploratory Development X
_EASE. WELL NAME. AND LOCATION FC State Com #16
1870' FNI & 17058' FEL, Section 16, T30N, R11W, San dJuan Co., New Mexico
DESCRIPTION __Drill & Complete a 2320°' Fruitland coal well.
s ITEM DESCRIPTION Mo it ol
105 DRILLING & | (A) FOOTAGE 2320' Ft.Ats 13,15 o1 s 30,500 B is 30,500
COMPLETION ["(g) DAY WORK /8 Days At $3600/1200/Day | 1,800 % 9,600 ¢  TI1,400
[ (C) MIRU - RDMO % |
115 - COMPANY LABOR & SUPERVISOR 1 1,000 1,000 2,000
125 ' ENGINEERING CONSULTANTS  8/10 DaysAts 400 /Day | 3,200 4,000 ; 7,200
135 GEOLOGICAL CONSULTANTS Days At § /Day | |
145 CONTRACT SERVICES & LABOR ! 1,000 L 3,000 : 4,000
155 LOCATION. ROADS. SURVEYS, DAMAGES i 18,000 ? 5,000 23,000
165 . FUEL. LUBE. POWER [ |
175 BITS. HOLE OPENERS, REAMERS. STABILIZERS g ! 600 600
185 _ MUD. CHEMICALS, SERVICES & EQUIP. (A) MUD. CHEM.. OIL 3 3,000 T 3,000
! (8) WATER | | 1,000 | 1,000
190 MUD LOGGING SERVICES i |
195 LOGGING & PERFORATING 7,000 7,000 : 14,000
200 FORMATION TEST & RELATED EQUIPMENT & SERVICES | 1
205 WELL STIMULATION SERVICES 135,000 . 135,000
210 - CORING & RELATED SERVICES | T
215 _ CEMENTING SERVICES & ACCESSORIES 3,000 ' 9,000 ! 12,000
225 RENTAL EQUIPMENT & TOOLS 500 2,500 L 3,000
235 | HAULING & FREIGHT 200 : 1,300 | 1,500
245 CATERING & OTHER Days At § /Day 1
255 | MOBILIZATION - INSTALLATION (DRILLING PLATFORMS)
265 " DEMOBILIZATION - DISMANTLING & SALVAGE (DRILLING PLATFORMS) |
275 " SUPPLYBOATS. CREWBOATS, BARGES, TUGS
285 SHOREBASE. OFFICE. DOCK FEE & CRANES
295 - AIRCRAFT RENTALS—HELICOPTERS, FIXED WING g
305 " DIVERS AND RELATED EQUIPMENT B
315 MISCELLANEOUS 1 3,500 ; 9,000 12,500
400 ' OVERHEAD Days At § /Day | 1,000 1,500 < 2,500
' Total Intangible Costs '$ 73,700 ©'$ 189,500 s 263,200
115 . COMPANY LABOR & SUPERVISION 1B $ 15
145 " OUTSIDE LABOR & SERVICES g
325 i Footage Size Weight Grade Cplg. Price/Ft. |
cASING | (4) _200' 8-5/8" _24# _K-55 STC  $9.00| 1,800 l 1,800
AND | (B) 232Q" W' oo_17# _N-80 _LIC = _7,50] | 17,400 17,400
TUBING : © 2210' 2-3/8" _4.7# _J-55 _EUE 2,25 E 5,100 5,100
1 (D) :
© ]
L (F) !
L (G) |
335 SUB-SURFACE WELL EQUIPMENT T ]
345 " WELLHEAD & GUIDE STRUCTURE 1.000 3.000 4,000
355 . SURFACE WELL EQUIPMENT  Avtificial Lift | 40,000 1 40,000
365 . TREATERS & SEPARATORS ; 18,000 18,000
370 . COMPRESSORS 500 RR1 Heated Tank 5,000 5,000
375 " BUILDINGS | j
385 . BUOYS AND MARKERS | i
390 ' MISC. MATERIALS INSTALLATION & SERVICES 11,000 11,000
400 : CONSTRUCTION OVERHEAD ! |
Total Tangible Costs 'S 2.800 $ 099,500 $ 102,300
Total Costs S 76,500 $ 289.000 s 365,500
2eapareq By ~Lifiled TIAY: /1_'%.4/,; e S DY lg Ellg pae ~-19-%0 Mesa WI
‘lesa Approveo gﬂ/‘m [-avé‘m Titie S”py Dr] g _ Oae yzl/so {j WJ*N*M»:&T‘« e e, N i
‘fesa Approvea Title Date " 2 - 2
) Approval-Company 8y Title Date -]
MESA 33 (R-10-89) J
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July 11, 1990
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©OProposed Well Location
° Control
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GAS RESEARCH INSTITUTE, Published: Jan. 1990
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SAN JUAN BASIN
Botton Hole Pressure
C.l. = 200 psi
APPLICATION FOR COMPULSORY POOLING
CASE NO.9986
July 11, 1990
FC State Com. #16
1870’ FNL, 1705' FEL
Section 16, T30ON-R11W
San Juan County, New Mexico




(o) Proposed Well Location

. Fruitland Coal Completion

Exhibit (0

MESRA LIMITED PARTNERSHIP

SAN JUAN BASIN
Structure: Base Fruitland Formation
C.l. = 50'
APPLICATION FOR COMPULSORY POOLING
CASE NO.9986
July 11, 1990
FC State Com. #16
1870' FNL, 1705' FEL
Section 16, T30N-R11W
San Juan County, New Mexico
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
IN THE MATTER OF THE APPLICATION OF
MESA OPERATING LIMITED PARTNERSHIP

FPOR COMPULSORY POOLING,
SAN JUAN COUNTY, NEW MEXICO. CASE NO. 9986

AFFIDAVIT

STATE OF NEW MEXICO )
)} ss.
COUNTY OF SANTA FE )

- J. SCOTT HALL, attorney in fact and authorized representative
of Mesa Operating Limited Partnership, the Applicant herein, being
first duly sworn, upon oath, states that the notice provisions of
Rule 1207 of the New Mexico 0il Conservation Division have been
complied with, that Applicant has.éaused to be conducted a good
faith diligent effort to find the correct addresses of all
interested person entitled to receive notice, as shown by Exhibit
"A" attached hereto, and that pursuant to Rule 1207, notice has
been given by certified mail at the correct addresses prpvided by
such rule.

J. SCOTT HALL

/

SUBSCRIBED AND SWORN to before me this st' day of June, 1990,
by J. Scott Hall.

Erss A Donn

‘ Notary Public

My Commission Expires:

2 fos 52

EXHIBIT NO. _8__



BEFORE THE
OIL CONSERVATION DIVISION

ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT

IN THE MATTER OF THE APPLICATION OF

MESA OPERATING LIMITED PARTNERSHIP

FOR COMPULSORY POOLING, SAN JUAN

COUNTY, NEW MEXICO. CASE NO.

APPLICATION

MESA OPERATING LIMITED PARTNERSHIP by its undersigned
attorneys, Miller, Stratvert, Torgersén & Schlenker, P.A., hereby
makes application pursuant to section 70-2-17, N.M.S.A. (1978) for
an order pooling all of the mineral interests in the Fruitland
formation for development on 320-acre spacing in and under the E/2
of Section 16, Township 30 North, Range 11 West, N.M.P.M., San Juan
County, New Mexico, and in support tﬁéfeof would show the Division:

1. Applicant owns approximately 62%% of the working interest

-

in and under the E/2 of Section 16, and Applicant has the right to
drill thereon.

2. Applicant proposes to dedicate the above-referenced
pooled unit to its Mesa FC State Com #16 well to be located at a
standard location in the E/2 of said Section 16.

3. Applicant has been unable to obtain voluntary agreement
for pooling or farmout from all other interest owners in the E/2
of said Section 16.

4. Said pooling of interests will avoid the drilling of
unnecessary wells, will prevent waste and Will protect correlative

rights.



5. In order to permit the Applicant to obtain its just and
fair share of the o0il and gas underlying the subject lands, the
mineral interests should be pooled, and Applicant should be
designated the operator of the well to be drilled.

WHEREFORE, Applicant prays that this application be set for
hearing before a duly appointed examiner of the 0il Conservation
Division on June 27, 1990, and that after notice and hearing-as
required by law, the Division enter its order pooling the lands,
including provisions for Applicant to recover its costs of
drilling, equippiné and completing thé AWell, its costs of
supervision while drilling and after completion, including overhead
charges, and imposing a risk factor for the risk assumed by the
Applicant in drilling, completing and equipping the well, and
making such other and further provisions as may be proper in the

premises.

MILLER, STRATVERT, TORGERSON
o & SCHLENKER, P.A.

By ZC(/DZ/:QQQZV

J. Scott Hall !

Suite 303

125 Lincoln Avenue

Santa Fe, New Mexico 87501
Telephone: (505) 989-9614

ATTORNEYS FOR MESA OPERATING
LIMITED PARTNERSHIP



RANNE B, MILLER
WILLIAM K. STRATVERT
ALAN C. TORGERSON
KRENDALL O. SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J. MECORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
AOBERY C. GUTIERREZ
SETH V, BINGHAM
MICHAEL H. HOSES
JAMES B. COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
THOMAS S. UDALL
RUDOLPH LUCERQ
ODANIEL €. RAMCZYK

DEAN G, CONSTANTINE
OEBORAH A. SOLOVE
GARY L. GORDON

H, KEVIN HAIGHT
LAWRENCE R. WHITE
SHARON P, GROSS
VIRGINIA ANDERMAN

C. K. MOSS

JAMES B. COONEY
LEONARD J. PADILLA
TIMOTHY S. VASOUEZ
MARTE D. LIGHTSTONE
BRADFOROD K. GOOOWIN
NiCHOLAS CULLANDER
JOHN R, FUNK

J. SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
MICK I. R. GUTIERREZ

LAW OFFICES

ALBUQUEROQUE
500 MAROUETTE, N. W, SUITE n00O
POST OFFICE BOX 25887
ALBUOQUERQUE, NM 87128
TELEPHONE: (3O5) 842-1950
FACSIMILE: (305) 243-4408

FARMINGTON
A0 WEST ARRINGTON
POST OFFICE BOX 8é9
FARMINGTON, NM 87499
TELEPHONE: (303) 326-4521
FACSIMILE: (SOS5) 325-5474

MILLER, STRATVERT, TORGERSON & SGCHLENKER, P. A.

LAS CRUCES
2727 EAST AMADOR
POST OFFICE DRAWER 1231
LAS CRUCES. NM 88004
TELEPHONE: {30 3) 523-2481
FACSIMILE: (505} 526-2215

SANTA FE
125 LINCOLN AVE,, SUITE 303
POST OFFICE BOX 1986
SANTA FE, NM 875041986
TELEPHONE: (303) $89-96i4
FACSIMILE: (30O5) 989-9857

June 5, 1990

KENNETH R. BRANDT (1946 - 1981 PLEASE REPLY TO SANTAFE

Mudge—Boedeker
9550 Forest Lane, Suite 227
Dallas, TX 75243-5905

CERTIFIED MAIIL,
RETURN RECEIPT REQUESTED

RE: Application of Mesa Operating Limited Partnership for
Compulsory Pooling, San Juan County, New Mexico:
(FC State Com #16)

Dear Sirs:

This will advise that Mesa Operating Limited Partnership has
filed an application with the New México 0il Conservation Division
seeking an order for the compulsory pooling of all mineral
interests in the Fruitland formation in and under the E/2 Section
16 , Township 30 North, Range 11 West, NMPM, San Juan County, New
Mexico. - (A copy of the application is enclosed.) Mesa Operating
Limited Partnership proposes to dedicate the referenced pooled unit
to a well to be drilled at a standard location in the NE/4 of said
Section 16. :

This application will be set for hearing before a Division
Examiner on June 27, 1990 at the New Mexico State Land Office
Building, 310 0l1d Santa Fe Trail, Santa Fe, New Mexico. You are
not required to attend this hearing, but as an owner of an interest
that may be subject to pooling, you may appear and present
testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a
later date.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

By Cf; 14;27%;:;2é24€?7

J. Scott Hall

cc: Mark Seale,
Mesa Limited Partnership



RANNE B. MILLER
WILLIAM K, STRATVERT
ALAN C. TORGERSON
KENDALL ©. SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J. MECORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
MICHAEL H. HOSES
JAMES B. COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
THOMAS S. UDALL

DEAN G. CONSTANTINE
OEBORAH A, SOLOVE
GARY L. GORDON

H. KEVIN HAIGHT
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN

C. K. MOSS

JAMES B. COONEY
LEONARD J. PADILLA
TIMOTHY S. VASOUEZ
MARTE D. LIGHTSTONE
BRADFORDO K. GOODWIN
NICHOLAS CULLANDER
JOHN R. FUNK

. SCOTT MALL
THOMAS R, MACK
MICHAEL J. HAPPE

MILLER, STRATVERT, TORGERSON & SCHLENKER, P. A.

LAW OFFICES

ALBUOUERQUE
300 MARQUETTE, N. W,, SUITE 10O
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87128
TELEPHONE: (30OS5) 842-1850Q
FACSIMILE: (SOS5) 2423-4408

FARMING TON
300 WEST ARRINGTON
POST OFFICE BOX B&S9S
FARMINGTON, NM 87498
TELEPHONE: (503) 326-4352!
FACSIMILE: (SO5) 325-5474

LAS CRUCES
277 EAST AMADOR
POST OFFICE ORAWER 1231
LAS CRUCES. NM 88004
TELEPHONE: (SO5) 323-2481
FACSIMILE: (305) 526.2215

SANTA FE
123 LINCOLN AVE,, SUITE 303
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (303) 989-9614
FACSIMILE: (3SO3) 989-9857

RUDOLPH LUCERO
OANIEL E. RAMCZYK

DENISE BARELA SHEPHERD
MICK !, R. GUTIERREZ

June 5, 1990

KENNETH R. BRANOT (1946 - 19811 FPLEASE REPLY TO SANTA FE

Amoco Production Company
P. O. Box 800
Denver, Colorado 80201

CERTIFIED MATITL
RETURN RECEIPT REQUESTED

RE: Application of Mesa Operating Limited Partnership for
Compulsory Pooling, San Juan County, New Mexico:
(FC State Com #16)

Dear Sirs:

This will advise that Mesa Operating Limited Partnership has
filed an application with the New Mexico 0il Conservation Division
seeking an order for the compulsory pooling of all mineral
interests in the Fruitland formation in and under the E/2 Section
16 , Township 30 North, Range 11 West, NMPM, San Juan County, New
Mexico. . (A copy of the application is enclosed.) Mesa Operating
Limited Partnership proposes to dedicate the referenced pooled unit
to a well to be drilled at a standard locatlon in the NE/4 of said
Section 16.

This application will be set for hearing before a Division
Examiner on June 27, 1990 at the New Mexico State Land Office
Building, 310 0ld Santa Fe Trail, Santa Fe, New Mexico. You are
not required to attend this hearing, but as an owner of an interest
that may be subject to pooling, you may appear and present
testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a
later date.

Very truly yours, :

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

by 5&0«%@7

. Scott Hall

cc: Mark Seale,
Mesa Limited Partnership



vwszt.iJo mplete ;:ju iand

43 and.4

"Put your manSm ‘in :6 J.mm4C32f40 mquo on the reversn mic mm_:,:c 1o do’ ::m W
from being returmneod to you. The roturn recoipt fee w
the date of’ mm__<§< For additional.fees the:{ollowing: servicas arg avaja _o;ro:mc: soﬂ:éﬁE

provide you the nagn

e’of the person delivered 10 and

m:& check.box{es for additional service(s) requested."

P .,2~\f
N !

(Extra’ QEQ& H,

.r.r..

:[({ Show to <<:o_d am:<m~ma:am8 and’ maqammom ] man:mmu %‘

W é:f,» Lr

moﬁ
)

A
B:mmm:. nga De <m2
K (Extra’ QE%Q 7 XW&_&V\

prevent this card

m >:_o_m >aa8mmoa 8

‘ \...b: _o_m

iy @m&m i .xv ¢

u.ﬂhd,ani

Number.

A

.,D_mxv_‘mmm Z_m:

mmES mmo

1oy W :: Merchan

B}

‘,>_<<m<m

,meﬁ_ w% 3&.{% "of maaammmm.
‘or mum:” and, U>.:w

TR

Omr_<mmmo.,. 7.

1989-234-555,

< U.8.G.PO.

PS Form 3800, Jue 1985

RECEIPT ﬂOD CER :_1_
CE COVIRALL
HOT FOR :::EZ:::: b

(See Heverse)

T

D 3):

qenl o
w:mmolwcc&cﬁnn

Street and No.

19950 Forest Lanc,

PO State and Z1P Code

Ste_ 227

“Datlas; T 752435905 —
Postage B
o Y
Certfied Mee

U S, R

{iciivery Tee

Hestricted Delvery Fee

Heturn I:::U_ m::E g

Jﬁliwﬂdﬂ;ja 0 De ,\\Amg
Helurn Receipt showing o wi

Date, and Addiess ol Delvery

LU AL FOSTAQe 4nd 1 ees [

2 oh

Fostmark or Dale




S [ . . e e ;: ‘ 4 ‘
. mmZOmm Oc_:b_cE itains .4;m3a 27 when ad ionai sarvicos Ec Qm :sa m:a_no: L::c :.::w ,ﬂ P S5LL &L2 164
3 and 4. NTRER I .
Put youg add fasa in :Jm "RETURN.TO » Space or the reverse sida! ﬂm:r:c 6 do t will U::\m:p this card o - N
“from boing returned to you. The return' receipt feo will provide you the name of the person delivered to and, RECEIPT FOR CERITIFIED MAIL
30 dato of delivery. For additional fees the following mmZ_omm are m<m:mv 8. Oo:mc: UOm::mwaﬂ woﬁ ?mm; 1O SURNICE COVERAGE PROYIOCD
m ‘check box{es} for additionat mmwfoma_ Mzrmmam*mn Qq ok SR oSa Ol HOT FOR INTERNATIONAL MAI
@, Show to whom delivered,’ date, and addresses’s a Smw astri | SN,
°h (Exira QSQQ ; 4 (Exira charge) 5™ &K\“! R (See Reverse) .
u >:F_m >Q9mmmma to: . RIS >:_.o_m Numbaor - 2 | sentto . i
- N M S \Q/MN , ; & [Amoco Productivu Cowpany
\.\ - R @ | Street and Mo
; : | Type o.mmeSnm T al” )
QV\“\Q S ; D Registerad fy . CJ insurad 5 (E—0. S00- C e
" E : o | P.O., Stale m:; N_T T:;:
K . - " con - 3
. . L : S g D Raturn :mom_ " - TSI
, : P Merct 1l 0 780701 .
APUR ) for Merchanc 3 m%ﬂ:& ; N
. ) Always ogm_v m_m:uEE ot maaaﬁmmm o B ] A
: E s |-or agent and DATE DELIVERED.. | Cortiod Foo
Pa )
5, Signature — Addregses 8.-Addresses’s Address (ONL S e
5 . requesied and fee ' paid)
(LA A : L - -
' - 1\/ Hestovied Tt:<_.,< .
§ Hetuin ioce
' 1o whor and Date Dehy
N N B Ve e - . .
. % Heturn Becaipt showig |
A BN 1agn 298 AR — ] Date and Ade |
0 ' [ o A
R ’ L e i T 5 | 1OTAL Postage and F ees o
N - - el
‘ &. SENDER:Y S_jmmfm:a M~<<:m: maa;_o:m_ mmz_omu are. Qom:ma o - N *
: v m and 4 CE e 7 e, L s \T Ly OF: mw Postmark or Dale
| Put your address in :é ﬁmacmz TO'! Space on 5 % _g we 1o do this w _,cES._: this m:Q ©
{ from being raturned to <oc., Thereturn receipt fee will provide you the name of the person dejivered to and &, E
‘| the date 2@1?@} For*additional feas the following se ices, aro availabla’ Oc:mr_: toﬂ_jmm:: for. Emm 5
msermm k box or additional service(s) requosted, s e ) e
. m:o,z _o,s}o_j am_?wBQ date, m:a maaammmm s maa;mm 2. (O »
N ey I QL:: Q::h& a

n_o Number:

C:E,S Service:
ﬁm; mom_maaa
E Cartified .

,.E Express Mail

“ {7 Return Rece
hl_ *oﬂ Maerchen

CUSGEY 198928

DOMESTIC RETURN RECEIPT




