
D O Y L E H A R T M A N 
Oil Operator 

5 0 0 N . M A I N 
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August 22, 

Conoco, Inc. 
Post O f f i c e Box 460 
Hobbs, New Mexico 88240 

A t t e n t i o n : Mr. David Lindroos 
S t a f f Analyst 

Re : Purchase Offer 
Meyer "B-9" Lease 
Surface to Base of Eumont 
E/2 W/2 Section 9 
T-21-S, R-36-E 
Lea County, New Mexico 
(160 acres) 

Gentlemen: 

Reference i s made to my b i d s u b m i t t a l of May 25, 1989 corresponding to 
Conoco's New Mexico Federal U n i t (NMFU) b i d package f o r the second 
quarter of 1989 and to your meeting i n Hobbs, New Mexico on May 25, 1989 
w i t h my r e p r e s e n t a t i v e s , Mr. Robert W. Hodge and Mr. W i l l i a m P. Aycock. 
I n your meeting w i t h Mr. Hodge of my s t a f f and w i t h Mr. Aycock, you 
sta t e d t h a t beginning t h i s f a l l , Conoco would welcome u n s o l i c i t e d 
purchase o f f e r s p e r t a i n i n g to low income or non-producing NMFU 
p r o p e r t i e s . 

Therefore, your c o n s i d e r a t i o n of my o f f e r to purchase the New Mexico 
Federal Unit's i n t e r e s t i n the o i l and gas leasehold estate over the 
i n t e r v a l from the surface to the base of the Eumont gas pool (-100 f e e t 
subsea) i n the above - described non-producing non-dedicated 160-acre 
Eumont t r a c t w i l l be very much appreciated: 

(1) $160,000 cash c o n s i d e r a t i o n f o r 100% of the New Mexico Federal 
U n i t ' s (NMFU's) o i l and gas working i n t e r e s t covering the i n t e r v a l 
from the surface to the base of the Eumont gas pool (-100 f e e t 
subsea) as to the 160-acre Federal Lease number LC-031740(B) 
c o n s i s t i n g o f the E/2 W/2 Section 9, T-21-S, R-36-E. 

(2) This o f f e r i s s u b j e c t only to t i t l e approval (which appears to be 
no problem) and i s made w i t h the understanding t h a t I w i l l be 
assigned, by the partners of the NMFU, an 87.5% of 8/8ths 
e f f e c t i v e net revenue I n t e r e s t . 

I n order to f a c i l i t a t e the NMFU's ev a l u a t i o n of my purchase o f f e r , 
please f i n d enclosed f o r the now-abandoned Conoco-Meyer "B-9" No. 2 
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Eumont gas completion a combination scout t i c k e t and w e l l l o g , Rate-Time 
p l o t , Pressure-Cumulative Production p l o t , and Production H i s t o r y 
t a b u l a t i o n . Also pleas.e f i n d enclosed a Shut - i n Wellhead Pressure 
t a b u l a t i o n and a Composite Shut-in Wellhead Pressure-Time p l o t f o r the 
Meyer "B-9" No. 2 w e l l and o f f s e t t i n g Eumont gas w e l l s . A review of the 
enclosed combination scout t i c k e t and w e l l l o g shows t h a t Conoco's Meyer 
"B-9" No. 2 Eumont gas zone was abandoned i n October, 1986, and a t t h a t 
time, the Meyer "B-9" No. 2 wellbore was turned over to Chevron f o r use, 
as a water i n j e c t i o n w e l l , i n the Chevron-operated Eunice Monument South 
U n i t w a t e r f l o o d p r o j e c t . Moreover, a review of the enclosed Rate-Time 
p l o t and Pressure-Cumulative Production p l o t f o r the Meyer "B-9" No. 2 
Eumont gas w e l l f u r t h e r reveals t h a t the Meyer "B-9" No. 2 w e l l 
possessed very l i m i t e d remaining recoverable Eumont gas reserves at the 
time of i t s abandonment i n October, 1986. 

Although the Meyer "B-9" No. 2 w e l l l a s t produced i n e a r l y 1986, the 
enclosed Composite Pressure - Time p l o t c l e a r l y demonstrates a good 
c o r r e l a t i o n of annual s h u t - i n wellhead pressure decline over time f o r 
the various Eumont gas w e l l s ( i n c l u d i n g the Meyer "B-9" No. 2 w e l l ) 
s i t u a t e d i n the v i c i n i t y of the Meyer "B-9" Eumont lease. Due t o the 
apparent good pressure communication between the Eumont gas completions 
i n Sections 4, 8, and 9, T-21-S, R-36-E, i t must be concluded t h a t the 
Eumont gas reserves u n d e r l y i n g the Meyer "B-9" lease are c o n t i n u i n g t o 
decline despite the f a c t t h a t the Meyer "B-9" No. 2 w e l l has now been 
abandoned. Therefore, i n l i g h t of the l i m i t e d i n d i c a t e d remaining 
Eumont reserves u n d e r l y i n g the Meyer "B-9" lease and i n c o n s i d e r a t i o n of 
the probable on-going drainage of the Meyer "B-9" lease by o f f s e t Eumont 
w e l l s , as demonstrated by the Composite Pressure-Time p l o t , i t i s 
important t h a t the Meyer "B-9" lease undergo a d d i t i o n a l Eumont 
development at t h i s time i n order to prevent f u r t h e r drainage o f the 
Meyer "B-9" Eumont i n t e r v a l . 

Thank you f o r your c o n s i d e r a t i o n of t h i s o f f e r , and because of the 
apparent continued drainage of the Meyer "B-9" lease by o f f s e t Eumont 
gas w e l l s , please l e t me hear from you i n the near f u t u r e . I am also 
enclosing m u l t i p l e copies of t h i s proposal so t h a t you can k i n d l y 
forward them to other members of the NMFU. 

DH/mw 

Enclosures as above 

cc: Mr. David Wacker 
D i v i s i o n Manager 
Conoco, Inc. 
Post O f f i c e Box 460 
Hobbs, New Mexico 88240 

Very t r u l y yours, 

Doyle Hartman 
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Mr. David Stropple 
Land Supervisor 
Conoco, Inc. 
Post O f f i c e Box 460 
Hobbs, New Mexico 88240 



Attachments f o r Purchase Off e r dated August 22, 1989 
Conoco-Meyer "B-9" Lease 

Eumont (Gas) Pool 
E/2.W/2 Section 9, T-21-S, R-36-E 

Lea County, New Mexico 

1. Acreage ownership p l a t d e p i c t i n g the Meyer "B-9" lease, the 
abandoned Meyer "B-9" No. 2 Eumont gas w e l l , and surrounding 
Eumont gas w e l l s . 

2. Rate-Time p l o t , Pressure - Cumulative Production p l o t , and 
Production H i s t o r y t a b u l a t o n f o r the now-abandoned Conoco-Meyer 
"B-9" No. 2 Eumont gas w e l l . 

3. Combination Scout T i c k e t and Well Log f o r the Conoco-Meyer "B-9" 
No. 2 Eumont w e l l . 

4. Composite Pressure-Time p l o t and Tabulation of Shut-in Wellhead 
Pressures f o r Eumont gas w e l l s i n the v i c i n i t y of Meyer "B-9" 
lease. 

5. NMOCD Form C-128 (C-102) dated June 27, 1956 f o r the now-abandoned 
Meyer "B-9" No. 2 Eumont gas w e l l . 

6. BLM Form 3160-5 dated September 18, 1986 r e p o r t i n g abandonment of 
the Meyer "B-9" Eumont gas zone. 

7. Excerpt from NMOCD Order R-7765 r e d e f i n i n g the Eumont Gas pool 
i n t e r v a l w i t h i n the boundaries of the Chevron-operated Eunice-
Monument South U n i t . 
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COMPANY 
Chevron 

COMPANY 
(Conoco) 

W H L 
EMSU No. 299 

Meyer "b-9" No. 2 

FIFI n 
Eunice Monument-Eumont 

LOCATION 
1980' FNL & 1980' FWL (F) 

LOCATION 
S e c t i o n 9-T-21-S, R-36-E 

COUNTY 
Lea 

STATE . 
New Mexico 

F! FVATION<;- KP. 

r>F 
3564 

r-i 

COMPLETION RECORD 

SPUD DATE 2-20-35 COMP. DMT: 
4-6-35 

3825 3825 (Orig) 

CASING RECORD 7 9 1592 w/400 

5-1/2 @ 3675 w/300 

PERFORATING RECORD 
OH: 3675-3825 

STIMULATION 
Natural 

IPF=1200 BOPD + 3500 MCFPD 

2-7/8 3823 

11-4-55 Dually completed well. 

Perf. 3385-3570 w/352. A/2000. 

SF/12,000. Eumont tested f? 

3650 MCFPD. Grayburg tested 

@ 20 BOPD. 

10-86 Sqz. 3385-3570 w/300 sx. 

Tested squeeze to 500 psi. 

Deepened to 3920' . Set 4" L 

8 3920 w/50. Perf. 3710-3896. 

h/4000. Converted to Eunice-

Monuirent water iniector. 

Eurront zone abandoned 10-Ub. 
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NJ^.ty.MEXICO 
^ 0 — '' OIL C O NS E?R y A TION COMMISSION •.* 

W e l l Loca t i on and/or Gas P r o r a t i o n Plat 
F o r n ^ - 1 2 8 

bate J u n B '56. 

Leas e Meyer B-9 funr t J tUnS/j-Jperator Continental C i l Company, 

Well No. 2 Section 9 j j /V jCZ pTownsh ip 21-S Range 

Located 1980 Feet F r o m nor th L i n e , 1980 Feet F r o m vast 

• r ' 7 / 

36-E N M P M 

Line 

Lea 

Name of Producing F o r m a t i o n 

County, New Mex ico . G. L . Elevat ion 3558' 

Queen Pool Eumont _Dedicated Acreage 

(Note: A l l dis tances must be f r o m outer boundaries of Section) 

a 

I 
1 

""feCALEtr^lOOO* 

Is this Well a Dua l Comp. ? Yes X No 

o 

LJ 
ro 

' '1 

''•"> 
O 
O 
O 

160 

2. If the answer to Quest ion 1 is yes , are there 
any other dual ly comple ted w e l l s w i t h i n the 

'<. dedicated acreage? Yes No X 

Name 

This ie to c e r t i f y that the above plat was 
prepared f r o m f i e l d notes of actual a u r v c 
made by me or under my supervis ion and 
that the same are t rue and co r r ec t to the 
best of my knowledge and be l ie f . 

Date Surveyed 

Pos i t ion . D i s t r i c t Sup't 
Representing n ^ A al U-n Cc. 
Address Pox L27. Hobba, N. M 

Registered Professional Engineer a n d / o i 
Land Surveyor 
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Unitized Interval 

(and Revised Eumont Vertical Limits) 

Chevron U.S.A., Inc. 

Eunice-Monument South Unit Area 

T-20-S & T-21-S, R-36-E 

Lea County, New Mexico 

-2-
Caaa No. 8397 • 
Order No. R-7765 

BOOK 440 nn 580 
(3) The proposed u n i t area should be designated the 

Eunice Monument South U n i t Area, ( h e r e i n a f t e r c a l l e d u n i t ) 
and the h o r i z o n t a l l i m i t s of said u n i t area should be 
comprised of the f o l l o w i n g described lands: 

TOWNSHIP 20 SOUTH, RANGE 36 EAST, NMPM 

Section 25: A l l 
Section 36: A l l 

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM 

Section 30: S/2, S/2 N/2, NE/4 NW/4 and NW/4 
NE/4 

Section 31: A l l 
Section 32: A l l 

TOWNSHIP 2 1 SOUTH, RANGE 3 6 EAST, NHPM 

Section .2: S/2 S/2 
Section 3: Lots 3, 4, 5, 6, 11, 12, 13, and 14 

and S/2 
Section 4 through 11: A l l 
Section 12: W/2 SW/4 
Section 13: NW/4 NW/4 
Section 14 through 18: A l l 
Section 21: N/2 and N/2 S/2 
Section 22: N/2 and N/2 S/2 

(4) The subj e c t Commission Case 8397 was consolidated 
f o r hearing w i t h Commission Cases 8398 and 8399. 

(5) Said u n i t has been approved by the Bureau of Land 
Management and the Commissioner of Public Lands of the 
State of New Mexico s u b j e c t to the approval of s t a t u t o r y 
u n i t i z a t i o n by the O i l Conservation Commission. 

(6) No i n t e r e s t e d p a r t y has opposed the h o r i z o n t a l 
l i m i t s of the said u n i t . 

(7) The h o r i z o n t a l l i m i t s of said u n i t are reasonably 
d e f i n e d by development and have a reasonable geologic 
r e l a t i o n s h i p t o the proposed u n i t i z e d formations, 

(S) The v e r t i c a l l i m i t s of said u n i t should cotr.prise 
t h a t i n t e r v a l u n d e r l y i n g the u n i t area, the v e r t i c a l l i m i t s 
o f which extend from an upper l i m i t described at 100 fee t 
below mean sea l e v e l or at the top of the Grayburg 
f o r m a t i o n , whichever i s higher, to a lower l i m i t a t the 
ba ss o z the S <iri Andres f o rrn3, t i o n ; the ̂ e c l o ^ i c n\a ir'<e ir s 
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Case No. 8 397 
Order No. R-7765 

having.been p r e v i o u s l y found t o occur at 3,666 f e e t and 
5,233 f e e t , r e s p e c t i v e l y , i n C o n t i n e n t a l O i l Company's 
Meyer B-4 Well No. 23 ( l o c a t e d a t 660 f e e t from the South 
l i n e and 1 , 980 f e e t from the East l i n e of Section 4, 
Township 21 South, Range 36 East, Lea County, New Mexico) 
and as recorded on the Welex Acoustic V e l o c i t y Log taken on 
October 30 , 1962 , said l o g being measured from a k e l l y 
d r i v e bushing e l e v a t i o n of 3,595 f e e t above sea l e v e l . 

(9) The establishment of said v e r t i c a l l i m i t s 
r e q u i r e s the amendment of the v e r t i c a l l i m i t s of the Eumont 
Gas Pool and the Eunice Monument Pool under the u n i t area 
as i s the s u b j e c t of Commission Case 8399 and Order No. 
R-7767. 

(10) The " u n i t i z e d f ormation" w i l l include the e n t i r e 
o i l column under the u n i t area p e r m i t t i n g the e f f i c i e n t and 
e f f e c t i v e recovery of secondary o i l therefrom. 

(11) No i n t e r e s t e d p a r t y has objected to the v e r t i c a l 
i n t e r v a 1 - proposed t o be u n i t i z e d . 

(12) The u n i t area contains 101 separate t r a c t s owned 
by 41 d i f f e r e n t working i n t e r e s t s . 

(13) As of the date of the hearing, over 90 percent of 
working i n t e r e s t owners and r o y a l t y i n t e r e s t owners were 
e f f e c t i v e l y committed to the u n i t . 

(14) Guif proposes t o i n s t i t u t e a waterflood p r o j e c t 
f o r the secondary recovery of o i l and associated gas, 
condensate, and a l l associated, l i q u i f i a b l e hydrocarbons 
w i t h i n and t o be produced from the proposed u n i t area, a l l 
as shown i n Commission Case 8398. 

(15) A t e c h n i c a l committee was formed by the owners 
w i t h i n the proposed u n i t t o evaluate aspects of u n i t i z a t i o n 
and o p e r a t i o n of the proposed secondary recovery operation 
( w a t e r f l o o d ) . 

(16) The t e c h n i c a l committee concluded t h a t the 
probabie range of recovery from the proposed w a t e r f l o o d i s 
from 25 percent t o 100 percent of u l t i m a t e primary 
p r o d u c t i o n . 

(17) Said committee f u r t h e r concluded t h a t based upon 
response t o water f l o o d i n g i n s i m i l a r r e s e r v o i r s , 48 percent 
of u l t i m a t e primary or 64.2 m i l l i o n b a r r e l s of a d d i t i o n a l 
(secondary) o i l would be recovered by i n s t i t u t i o n of the 
proposed w a t e r f l o o d . 



(conoco) 

David L. Wacker 
Division Manager 
Hobbs Division 
Exploration and Production, North America 

Conoco Inc. 
726 East Michigan 
P.O. Box 460 
Hobbs, NM 88241 
(505) 397-5800 

November 29, 1989 

Doyle Hartman 
P.O. Box 10426 
Midland, TX 79702 

Gentlemen: 

Meyer B-9 - Unsolicited Offer 
Lea County, New Mexico 

Please reference your letter dated August 22, 1989 whereby you offered to 
buy the subject lease. After further review and evaluation, Conoco, as the 
NMFU operator, declines to sell the Unit's working interest. 

Thank you for your offer and please do not hesitate to submit unsolicited 
offers in the future. 

Very truly yours, 

David L. Wacker 
Division Manager 

DAL/tk 
1110 

cc: Land File 

i 

' i 


