Conoco,

DOYLE HARTMAN
Qil Operator

500 N. MAIN

P.O. BOX 10426

MIDLAND, TEXAS 79702

(915) 684-4011

August 22, 1989

Inc.

Pest Office Box 460

Hobbs, New Mexico 88240
Attention: Mr. David Lindroos
Staff Analyst
Re
T-21-S,
Gentlemen:

et

CHAMINER CATANAN
AR "Al !\er\bk{

‘Vﬂ:-“z TN Ny e e - L.
wodsttvation Divigion

——— Exhibit Mo T
Nog. Mf.f{;_.w__

.
o e
Cwi&@

r——-—-—-...-.._—._w.. -

|
|

|
|
]
i
.?
S

R e s e o
v s e

i

Purchase Offer

Meyer "B-9” Lease
Surface to Base of Eumont
E/2 W/2 Section 9

R-36-E

Lea County, New Mexico
(160 acres)

Reference is made to my bid submittal of May 25, 1989 corresponding to
Conoco’s New Mexico Federal Unit (NMFU) bid package for the second
quarter of 1989 and to your meeting in Hobbs, New Mexico on May 25, 1989

with my representatives, Mr.

Robert W. Hodge and Mr. William P. Aycock.

In your meeting with Mr. Hodge of my staff and with Mr. Aycock, you

stated

that beginning this fall,

Conoco would welcome unsolicited

purchase offers pertaining to low income or non-producing NMFU

properties.

Therefore, your consideration of my offer to purchase the New Mexico
Federal Unit's interest in the oil and gas leasehold estate over the
interval from the surface to the base of the Eumont gas pool (-100 feet
subsea) in the above-described non-producing non-dedicated 160-acre
Eumont tract will be very much appreciated:

(1)

(2)

$160,000 cash consideration for 100% of the New Mexico Federal

Unit's (NMFU’s) oil and gas working interest covering the interval
from the surface to the base of the Eumont gas pool

(-100 feet

subsea) as to the 160-acre Federal lLease numbexy LC-031740(B)
consisting of the E/2 W/2 Section 9, T-21-5, R-36-E.

This offer is subject only to title approval (which appears to be
no problem) and is made with the understanding that I will be
assigned, by the partners of the NMFU, an 87.5% of 8/8ths

effective net revenue interest.

In order to facilitate the NMFU's evaluation of my purchase offer,
please find enclosed for the now-abandoned Conoco-Meyer "B-9” No. 2
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Eumont gas completion a combination scout ticket and well log, Rate-Time
plot, Pressure-Cumulative Production plot, and Production History
tabulation. Also please find enclosed a Shut-in Wellhead Pressure
tabulation and a Composite Shut-in Wellhead Pressure-Time plot for the
Meyer "B-9” No. 2 well and offsetting Eumont gas wells. A review of the
enclosed combination scout ticket and well log shows that Conoco’s Meyer
"B-9" No. 2 Fumont gas zone was abandoned in October, 1986, and at that
time, the Meyer "B-9” No. 2 wellbore was turned over to Chevron for use,
as a water injection well, in the Chevron-operated Eunice Monument South
Unit waterflood project. Moreover, a review of the enclosed Rate-Time
plot and Pressure-Cumulative Production plot for the Meyer "B-9" No. 2
Eumont gas well further reveals that the Meyer "B-9” No. 2 well
possessed very limited remaining recoverable Eumont gas reserves at the
time of its abandonment in October, 1986.

Although the Meyer "B-9” No. 2 well last produced in early 1986, the
enclosed Composite Pressure-Time plot clearly demonstrates a good
correlation of annual shut-in wellhead pressure decline over time for
the various Eumont gas wells (including the Meyer "B-9” No., 2 well)
situated in the vicinity of the Meyer “B-9” Eumont lease. Due to the
apparent good pressure communication between the Eumont gas completions
in Sections 4, 8, and 9, T-21-S, R-36-E, it must be concluded that the
Eumont gas reserves underlying the Meyer "B-9” lease are continuing to
decline despite the fact that the Meyer "B-9” No. 2 well has now been
abandoned. Therefore, in light of the limited indicated remaining
Eumont reserves underlying the Meyer "B-9" lease and in consideration of
the probable on-going drainage of the Meyer "B-9” lease by offset Eumont
wells, as demonstrated by the Composite Pressure-Time plot, it is
important that the Meyer "B-9” lease undergo additional Eumont
development at this time in order to prevent further drainage of the
Meyer "B-9” Eumont interval.

Thank you for your consideration of this offer, and because of the
apparent continued drainage of the Meyer "B-9” lease by offset Eumont
gas wells, please let me hear from you in the near future. I am also
enclosing multiple copies of this proposal so that you can kindly
forward them to other members of the NMFU.

Very truly yours,

D

Doyle Hartman
DH/mw
Enclosures as above

cc: Mr . David Wacker
Division Manager
Conoco, Inc.
Post Office Box 460
Hobbs, New Mexico 88240
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Myr. David Stropple

Land Supervisor

Conoco, Inc.

Post Office Box 460
Hobbs, New Mexico 88240




Attachments for Purchase Offer dated August 22, 1989
Conoco-Meyer "B-9” Lease
Eumont (Gas) Pool
E/2:W/2 Section 9, T-21-S, R-36-E
Lea County, New Mexico

Acreage ownership plat depicting the Meyer “B-9” lease, the
abandoned Meyer “B-9” No. 2 Eumont gas well, and surrounding
Eumont gas wells.

Rate-Time plot, Pressure-Cumulative Production plot, and
Production History tabulaton for the now-abandoned Conoco-Meyer
"B-9” No. 2 Eumont gas well.

Combination Scout Ticket and Well Log for the Conoco-Meyer "B-9~
No. 2 Eumont well.

Composite Pressure-Time plot and Tabulation of Shut-in Wellhead
Pressures for Eumont gas wells in the vicinity of Meyer "B-9”
lease.

NMOCD Form C-128 (C-102) dated June 27, 1956 for the now-abandoned
Meyer "B-9” No. 2 Eumont gas well.

BIM Form 3160-5 dated September 18, 1986 reporting abandonment of
the Meyer "B-9" Eumont gas zone.

Excerpt from NMOCD Order R-7765 redefining the Eumont Gas pool
interval within the boundaries of the Chevron-operated Eunice-
Monument South Unit.
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I Conoco
. = Meyer "B-9" No, 2
= F-9-215-36E

j
I

[

=)

i
. [
e
oo Ll

company _Chevron
{Concco)
WELL EMSU No. 299

Meyer "B-9" No. 2

Eunice Monument-Eumont

FIELD
[ t
LOCATION 1980' FNL & 1980 FWL (F)
Section 9-T-21-5, R-36-E
_"_;"““ _ COUNTY Lea
: STATE New Mexico
I ELEVATIONS: KB
DF
3564
B . GL
R o:pn"ﬁj—é
— COMPLETION RECORD
= = omun oae | 2-20-35 comp. oare | 4-6735
— .| : TS :
= s |- 1 , - 1 3825 ey 3825 (Orig)
g I ]~ :if—»—%—{‘i‘é casing recoro | & 1592 w/400
5 A e A % S-1/2 & 3675 w/300
b bod—fp Tl
O __~__.___|,|..-__>
- A fé
[' BEEEEE ‘;\—»—:—) PERFORATING RECORD OH: 3675-3825
N R i =
Sl =L
: } [ )
HE g : stmuaTioy  Natural
. 7
s ===
=1
A9 —C:’;’_J_ .
CSqz 337;3570'&”3 L % - » IPF=1200 BOPD + 3500 MCFPD
e Ll :—‘;—‘3 GOR GR
ol e = I B c
= | o |- I SR I CHOKE e 27778 3823
-3 Liia=hiody
@ . L Tt . | .. REMARKS
A : i AR B 11-4-55 Dually camnpleted well.
= _/@W ____£:<:>~ BE Perf. 3385-3570 w/352. AJ2000.
N U S ’Ei- o SF/12,000. Eumont tested &
s - o= 3650 MCFPD. Grayburg tested
e 5-1/2 @ 3675 T—x -
: w/300 = - @ 20 BOPD.
= S¥ . T
= 10-86 5qz. 3385-3570 w/300 s.
- = L0780
3 S . g«f. Tested squeeze to 500 psi.
s Perf., 3710-3897 Lﬁﬂ e — -
ol aza000 - é N Deepened to 39207, Set 47 L
i,:. T ‘; T @ 3920 w/50. Perf. 3710-3896.
i{;ﬁ'_- : ’ _‘_o ol ' o j- A/4000. Converted to Eunice-
S -____...f—_f:f — .._'_'..c_,,?'.q - Monument water injector.
:::L" T 521
R (_"__\': . }-—- .c—“?'_
| : = Eurncont zone abandoned 10-86.
— 4" L @ 3920/ A
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ARG —1T—2% THU 11 :12 OIL REFPORTS = GaA= P.as

NEW MEXIGO

. ) W' o — " OIL CONZERVATION COMMISSION - =~ “n
U 3 3 e Forn 128
Well Location and/or Gas Proration Plat

= Date  June 27, 156,

JDperator Continental $11 Company, . Lease feyer B-9 \inc) @\S//zg—;‘“f.7
AT
Well No. 2 Section 9 Z,(/U ('t - Township 21-5 Range 36-F NMPM
Located 1980 Feet From nor¥h Line, 1980 Feet From  wost Line
Lea County, New Mexico. G. L. Elevation 35581

Name of Producing Formation Queen Pool Bumont Dedicated Acreage 160

{(Note: All distances rnust be from outer boundaries of Section)

l

1 N
Y (V]
ﬁﬁﬁﬁﬁﬁﬁﬁ _{» s T
_____ | ‘N3
o B

bl 5

P=n ! ;‘]
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|
1

ECALE : 1" »1000°
1, Is this Well a Dual Comp. ? Yes_X No . This is to certify that the above plat was
prepared from field notes of actual surve:-

2, If the answer to Question | is yes, are there made by me or under my supervision angd

any other dually completed wells within the that the same are true and correct to the
' dedicated acreage? Yes No X . best of my knowledge and belief.
Name AP A e e Date Surveyed

Position_.____mmigi —'_Sgp't.
Representing_  aoantdnantal Y41 Co., Registered Frofessional Engineer and/o:

Address Rox 427, Hobba, N. M Land Survevor :




oepplu s Ca,

l v ’ . - e Budget Bureau No. 1004-0135
Nvember 1983) UNITe_ STATES sgpaim o maien e | R e N ek

‘Formerly 9-331) DEPARTMEN\,«OF THE [NTERIDR‘_::)'(‘i(,:lqlel;“m“f?“‘\_; . ' 5. LELES DESIONATION AND €ARIAL WO

PR

BUREAU OF LAND MANAGEMENT. 570 ¢ =3 [ C—03(740 (B
SUNDRY NOTICES AND REPORTSCON: WELEGXICO 88240 | * 17 frothe suomes ox mise ¥ise

(Do not use this form for proposais to drill or to deepen or plur barck 1o n l@if{er\t\n( ‘fﬂ‘("_ﬂlh

Use “APPLICATION FOR PERMIT--" for such ?mpocn\ e ) A '
1 T RN 7. UNIT AGRECMENT NaMEX
) R L A e
o1t cia [B/ S S L
wrLL wxLl OTHEK / . S N . SN :
— R . S R 8. FaaM OR LEABX NANX
2. NAME OF OPLEATOR CON O INC' o | ‘::"; { j
- ) E T e er
| TN AR 9. waLL xo0./
3. ADOAKES OF OFERATOR . h . .
P. O. Box 460, Hobbs, N.M. 88240 ; 9
B ’
§ LOCATION 0F wELL (Report lecatlon clearly aod to accurdencs with'aoy State requirementa® 7 10. FIXLD AND POOL, OX WILDCLT

WARET T g b = e L | Eumont Queen Gas

11. s»c, T, X, M, OX RLX, AXD
BURYEY OR ARNA

950" FML f 1480 " Frol ] Sec. 9 — 215 ~36L

14, rExxiT NoO. I 15, txvaTions (Show whether of, xT, CK. ete.) 12, CooxTY Oor ranxta| 13. sTitTX
5 S7( AN
O-O25 ~0957( | o e
6. Check Appropriate Box To Indicate Nature of Notice, chon‘, or Other Data
NOTICA OF INTINTION TO | A0RABQUANT XRPOLAT OF:

YIaT waTER BHCT-Orr | PULL OR 4LTLA CUn3INO | WiTER BHOT-OrY RATAIRING WELIL

|
+

riacCTi 8L TREAT i ! MULTIZLE COMPIRTL
|

’ l TRACTUNE TREATMENT ALTERING CAKINQ I
ZHOOT OR ACIDILE ABANDON® | 1 JHUOTING OR ACXDI!I?‘O ’ ABANDONMEAT®
fCraly ALl CHANGCE PLANE ’*_‘ 1 (Other) oonver 9) USCQQ € (B 5&&(‘; ]

iNOTE: Report results of mujtiple completion on Well
(Other) _ Completion or Recowipletion Beport and Log form.)

17. DLSCAIBE IR i u¥EO OR CUMPLETED OPLAATIUNS (lead s stats ail pertinent detaily, and zive pertinent dates, {ncluding estimated date of starting anjy
proposed work. 1/ well 1 directicadly drilied. give subsurface locativns and measnred and (rue vertical depths for all markers and wones perit-
nent to this work.) *

@M/EU on 8-S-86 FOON w/pumf) ¢ Foc/S, cooldnt cet FE{ aot OO(,\O(Q_
@CWWUL”/ cot tbg @ 33417 Cowj'ﬁnt £ish @ 357(; oo H w/ Cish, Top of
bish @30437 Cavdht Fish { pl? werked [oose! oot of thq ¢ pler
(DSel Ci8F @ 27257 Sef LB @ 3057 Dumped 25" 5xe sandlou Hop, se

@ 3455 Broke down lower Euvwmont fe‘”@ w/ 220 bbls je//ed Jolt brine
Commumm#eci w/()/oper Cf‘umOVHL/’ bfc‘)kC dOW‘/’ @#/Fé Zone u//3é0 Aé/
e![eA 0L brine, Pesel Pf(f @ 3270// Y oslh “/70 ék/ﬁ fresL uJ?Lf_
65@1( cmb ret @ 33457 %{’gl_é%gf_[)erps w300 sus class ' u/y
'//éfj TTOC @ 23405 Dalled put cm 7JUV1W5§,%—5&¢/ Fo SOSps
Dl Lrom 3455~ 3000" Tested 592 7/‘0 5_(90/»5/'/ held . C/ean oot +o 1
Pood w/RBF Dl sot |iner Gront 30307 40 36977 spot 257sxs Cal-se

From 3630 — 37047 ﬁ; et @ 30597 Drdl oot +o 3¢747
@@[H w,/ w[mp stock @ A M:// w/5+ar1"lnj_w14// +o 3637 M‘// w/ﬁo/e Of
mil +o 337(’, i1 fr[om 367/ — 38707 Cu<, hole clean, Tested <59 fo sDO
h T8

S aAn [ will ¥urned over +o Chevrow as a Funice Monvmend so. well. Q,:

14. 1 cereny certd

[Sas ]

(Th.. space [.r tederal or Su(e‘ofnoc use)

s
(Zﬂc and correct
c’}\j TITLE Administrative Supervisot DATE ?//X/Y(a

APPHOVEIY PY TITLE DATE __

Col ulT'AX.\&:SCOEFP.‘TPEPBOES.R Lﬁ é&) |‘< D

SEP 20 1986 *See Instructions on Reverse Side

A - } L Sy Wf
w\lf_;h’i QQU‘V» ZhH S ’
sron 10CY, makes it a2 crime ‘or any person knowingly and willfully to make to any department ¢r agency o! the
Untisd S3168 o8 mwsa W ICRYRNS D O T IRNERAY ShateRents or (EETEIFALITIORE B2 §H REY masief WitneH L8 (S8l 4NN~ /.

Tl 13 U.S. L Se:

- -



Unitized Interval
(and Revised Fumont Vertical Limits)
Chevron U0.S.A., Inc.
Funice-Monument South Unit Area
T-20-S & T-21-8, R-36-E
Lea County, New Mexico

-2- ‘ ‘
Case No., 81397 i
Order No. R-7765

ook 440 fee S8

(3) The proposed unit area should be designated the
Eunice Mconument South Unit Area, (hereinafter called unit)
and the horizontal limits of said unit area should be
comprised of the fcllowing described lands:

TOWNSHIP 20 SOUTH, RANGE 36 EXST, NMPM

Section 25: All
Section 36: All

TOWNSHIP 20 SOUTH, RANGZ 37 EAST, NMPM

Section 30: S/2, S/2 N/2, NE/4 NW/4 and NW/4
) NE/4 .

Section 31: All

Section 32: All

TCWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM

Section .2: S/2 s/2
Section 3: Lots 3, 4, 5, 6, 11, 12, 13, and 14
and §/2

Section 4 through 11l1: All
Section 12: W/2 SW/4
Section 13: NW/4 NW/4
Sectrion 14 through 18: All
Sec*tion 21: N/2 and N/2 §/2
Section 22: N/2 and N/2 S/2

{4) The subject Commission Case 8397 was consolloated
for hearing with Commission Cases 8398 and 8399.

(5) Said unit has been approved by the Bureau of Lard
Management and the Commissioner of Public Lands of the
State of New Mexico subject to the approval of statutory
unitization by the 0Oil Conservation Commission.

{6) No interested party has opposed the horizontal
limits of the said unit.

{7) The horizontal limits of said unit are reasonably
defined by development and have a reasonable geologic
relationship to the proposed unitized formations,

(8} The vertical limits of said unit should comprise
that interval underlying the unit area, the vertical limits
af which extend from an upper limit described at 100 feet
below mean sea level or at the top of the Grayburg
fcrmation, whichever is higher, to a lower limit at the
base of the San Andres formation; the geclogic markers




ook 440 sz 581

-3-
Case No. 8397 ’/
Order No. R-7765

having. been previously found to occur at 3,666 feet and
5,283 feet, respectively, in Continental 0il Company's
Meyer B-4 Well No. 23 (located at 660 feet from the South
line and 1,980 feet from the East line of Section ¢4,
Township 21 South, Range 36 East, Lea County, New Mexico}
and as recorded on the Welex Acoustic Velocity Log taken on

October 30, 1562, said log being measured from a kelly

drive bushing elevation of 3,595 feet above sea level.

(9) The establishment of said vertical 1limits
requires the amendment of the vertical limits of the Eumont
Gas Pocl and the Eunice Monument Pool under the unit area
as 1s the subject of Commission Case 8399 and Order No.
R-7767.

(10) The "unitized formation” will include the entire
cil column under the unit area permitting the efficient and
effective recovery of secondary oil therefrom.

(11) No interested party has objected to the vertical
interval proposed to be unitized.

(12) The unit area contains 101 separate tracts owned
by 41 different working interests.

(12} As of the date of the hearing, over 30 percent of
working interest owners and rovalty interest owners were
effectively committed to the unit.

(14) Gulf proposes to institute a waterflood project
for the secondary recovery of oil and associated gas,
condensate, and all associated. liquifiable hydrocarbons
within and to be produced from the proposed unit area, all
as shown in Ccocmmission Case 8398.

(15} A technical committee was formed by the owners
within the proposed unit to evaluate aspects of univization
and operatiocn of the proposed secondary recovery operation
(waterflocd). ’

(16) The technical committee concluded that the
probable range of recovery from the proposed waterflood is
from 25 percent to 100 percent of ultimate primary
production.

(17} Said comrmittee further concluded that based upon
response to waterflooding in similar reservoirs, 48 percent
of ultimate primary or 64.2 million barrels of additional
(secondary) oil would be recovered by institution of the
proposed waterflcod.




(conoco)

David L. Wacker Conoco Inc.
Division Manager 726 East Michigan
Hobbs Division P.O. Box 460
Exploration and Production, North America Hobbs, NM 88241

, (505) 397-5800

November 29, 1989

Doyle Hartman
P.0. Box 10426
Midland, TX 79702

Gentlemen:

Meyer B-9 - Unsolicited Offer
Lea County, New Mexico

Please reference yodr letter dated August 22, 1989 whereby you offered to
buy the subject Tease. After further review and evaluation, Conoco, as the
NMFU operator, declines to sell the Unit’s working interest.

Thank you for your offer and please do not hesitate to submit unsolicited
offers in the future.

Very truly yours,

David L: Wacker '
Division Manager

DAL/tk
1110

cc: Land File

En
30




