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STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

IN THE MATTER OF: 
THE HEARING CALLED BY THE 
OIL CONSERVATION COMMISSION 
TO CONSIDER: 

APPLICATION OF CHEVRON, U.S.A., INC., 
FOR A NONSTANDARD GAS PRORATION UNIT, 
UNORTHODOX GAS WELL LOCATIONS, AND 
SIMULTANEOUS DEDICATION, LEA COUNTY, 
NEW MEXICO. 

APPLICATION OF DOYLE HARTMAN FOR 
COMPULSORY POOLING, A NONSTANDARD GAS 
PRORATION UNIT AND SIMULTANEOUS 
DEDICATION, LEA COUNTY, NEW MEXICO. 

COMMI. SSI.ON_HEARI.NG 

BEFORE: WILLIAM J. LeMAY, Chairman 
WILLIAM WEISS, Commissioner 
GARY CARLSON, Commissioner 

February 28, 1991 
9:05 a.m. 

Santa Fe, New Mexico 

T h i s m a t t e r came on f o r h e a r i n g b e f o r e the O i l 
C o n s e r v a t i o n Commission on February 28, 1991, a t 9:05 a.m. 
at Mabry H a l l , E d u c a t i o n B u i l d i n g , Santa Fe, New Mexico, 
b e f o r e Susan G. Ptacek, a C e r t i f i e d Court R e p o r t e r No. 124, 
S t a t e of New Mexico. 

CASE NO. 9949 

CASE NO.(9994 

FOR: OIL CONSERVATION BY: 
DIVISION 

SUSAN G. PTACEK 
C e r t i f i e d Court R e p o r t e r 
CCR No. 124 
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I N D E X 

February 28, 1991 
Commissioner Hea r i n g 
Case No. 9949 

PAGE 
APPEARANCES 2 

REPORTER'S CERTIFICATE 7 

* * * 

A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL, ESQ. 
General Counsel 
O i l C o n s e r v a t i o n D i v i s i o n 
S t a t e Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87504 

FOR DOYLE HARTMAN: GALLEGOS LAW FIRM, P.C. 
A t t o r n e y s a t Law 
BY: JOANNE REUTER, ESQ. 
141 East Palace Avenue 
Santa Fe, New Mexico 87501 

FOR CHEVRON, U.S.A., CAMPBELL & BLACK, P.A. 
INC.: A t t o r n e y s a t Law 

BY: WILLIAM F. CARR, ESQ. 
110 N. Guadalupe 
Santa Fe, New Mexico 87501 

* * * 

HUNNICUTT REPORTING 
SUSAN G. PTACEK, CCR 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

COMMISSIONER LEMAY: We w i l l b e g i n . T h i s the O i l 

C o n s e r v a t i o n Commission. H o p e f u l l y we don't have any 

s t r a g g l e r s over a t the c o r p o r a t i o n commission h e a r i n g where 

we u s u a l l y h o l d our h e a r i n g s , b ut i f t h e r e a r e , I'm sure 

t h e y w i l l j o i n us. 

I would l i k e t o welcome our commissioners, B i l l 

Weiss, Commissioner B i l l Weiss, whom you have known b e f o r e ; 

and a l s o a p p e a r i n g Gary C a r l s o n , who i s the l a n d 

commissioner's r e p r e s e n t a t i v e . We are happy t o have 

Commissioner Gray C a r l s o n w i t h us to d a y . 

I t h i n k we s h a l l b e g i n by a d d r e s s i n g two cases 

which I u n d e r s t a n d may be d i s m i s s e d . So l e t ' s c a l l those 

and see the s t a t u s of t h o s e . Case No. 9949, second on the 

d o c k e t . 

MR. STOVALL: A p p l i c a t i o n of Chevron, U.S.A., I n c . , 

f o r a n o n s t a n d a r d gas p r o r a t i o n u n i t , u n o r t h o d o x gas 

w e l l l o c a t i o n s and s i m u l t a n e o u s d e d i c a t i o n , Lea County, New 

Mex i c o . 

COMMISSIONER LEMAY: Are t h e r e appearances i n t h a t 

case t o i n d i c a t e the s t a t u s of i t ? 

MS. REUTER: May i t please the Commission, my name i s 

Joanne Reuter of the Gal l e g o s Law Firm of Santa Fe, New 

Mexico. I r e p r e s e n t Doyle Hartman. T h i s i s an a p p l i c a t i o n 

of Chevron, and Mr. Hartman appealed the examiner's order 

t o the commission. Since t h a t time Chevron and Mr. Hartman 

HUNNICUTT REPORTING 
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have s e t t l e d t h e i r d i f f e r e n c e s , and Mr. Hartman i s 

d i s m i s s i n g h i s r e q u e s t f o r a de novo h e a r i n g and 

w i t h d r a w i n g h i s o p p o s i t i o n t o the a p p l i c a t i o n . 

COMMISSIONER LEMAY: Thank you, Miss Reuter. Does 

t h a t f i t w i t h Chevron's u n d e r s t a n d i n g a l s o ? 

MR. CARR: May i t please the Commission, my name i s 

W i l l i a m F. Ca r r , w i t h the Campbell law f i r m . That i s 

c o n s i s t e n t w i t h our u n d e r s t a n d i n g . I mi g h t a t t h i s time 

a d v i s e you t h a t the next case i n v o l v e s an a p p l i c a t i o n of 

Mr. Hartman, and i t i s i n v o l v e d w i t h t h i s and i s p a r t of 

t h i s same m a t t e r . 

I f you would l i k e t o the c a l l a t t h i s t i m e , I'm 

pr e p a r e d t o make a sta t e m e n t a l s o d i s m i s s i n g our 

a p p l i c a t i o n f o r de novo h e a r i n g . 

COMMISSIONER LEMAY: Thank you, Mr. Carr. We w i l l 

c a l l Case No. 9994 a t t h i s t i m e . 

MR. STOVALL: A p p l i c a t i o n of Doyle Hartman f o r 

compulsory p o o l i n g , a no n s t a n d a r d gas p r o r a t i o n u n i t and 

si m u l t a n e o u s d e d i c a t i o n , Lea County, New Mexico. 

MR. CARR: May i t please the Commission, Mr. Hartman 

and Chevron e n t e r e d an agreement whereby Mr. Hartman 

a c q u i r e d the i n t e r e s t of Chevron on the p r o p e r t i e s t h a t 

were a f f e c t e d . P a r t of the s t i p u l a t i o n addressed the 

examiner o r d e r t h a t was e n t e r e d i n t h i s case. The p a r t i e s 

have agreed t h a t the p o o l i n g p r o v i s i o n s i n the o r d e r should 
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be deemed r e s c i n d e d and the or d e r i t s e l f p r o v i d e d t h a t . 

The s t i p u l a t i o n a l s o r e q u e s t s t h a t the s t i p u l a t i o n between 

the p a r t i e s be made p a r t of the r e c o r d i n t h i s case. I t 

p r o v i d e s , among o t h e r t h i n g s , t h a t the examiner o r d e r w i l l 

n ot be c i t e d as pre c e d e n t i n subsequent m a t t e r s . I t has 

been f i l e d . I u n d e r s t a n d i t i s p a r t of the r e c o r d ; and i f 

t h a t i s c o r r e c t , we are p r e p a r e d t o r e q u e s t d i s m i s s a l of 

our de novo a p p l i c a t i o n . 

COMMISSIONER LEMAY: Thank you, Mr. Carr. W i t h o u t 

o b j e c t i o n Cases No. 9949 and Case No. 9994 w i l l be 

d i s m i s s e d . At t h i s time I might c a l l j u s t some 

announcements here --

MS. REUTER: Mr. Chairman --

COMMISSIONER LEMAY: Pardon me? 

MS. REUTER: I don't mean t o i n t e r r u p t you, 

Mr. Chairman. J u s t f o r the r e c o r d , I'm r e p r e s e n t i n g 

Mr. Hartman i n case 9994 a g a i n . I would j u s t l i k e the 

r e c o r d t o be c l e a r t h a t the no n s t a n d a r d p r o r a t i o n u n i t f o r 

an u n o r t h o d o x l o c a t i o n p o r t i o n of the o r d e r , which the 

examiner approved, remains i n f u l l f o r c e and e f f e c t . 

MR. CARR: May i t please the Commission, a l l we were 

r e q u e s t i n g i s t h a t our de novo a p p l i c a t i o n be d i s m i s s e d , 

and Miss Reuter i s c o r r e c t , those p r o v i s i o n s o f t h a t o r d e r 

s h o u l d remain i n f u l l f o r c e and e f f e c t . 

MS. REUTER: That's c o r r e c t . I have a l s o been a d v i s e d 
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t h a t the simultaneous d e d i c a t i o n of the two w e l l s located 

on t h a t u n i t , t h a t p o r t i o n of the order should also remain 

i n e f f e c t . 

COMMISSIONER LEMAY: I t was my understanding t h a t the 

order w i l l remain i n e f f e c t as i t app l i e s to those areas, 

but the de novo a p p l i c a t i o n i s being dismissed. 

MS. REUTER: That's c o r r e c t . 

COMMISSIONER LEMAY: Without o b j e c t i o n those two cases 

w i l l be dismissed. 

(Whereupon, the hearing was concluded at the 

approximate hour of 9:10 a.m.) 

* * * 
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STATE OF NEW MEXICO 
S S . 

COUNTY OF SANTA FE 

REPORTER'S CERTIFICATE 

I , Susan G. Ptacek, a C e r t i f i e d Court R e p o r t e r and 

No t a r y P u b l i c , do HEREBY CERTIFY t h a t I s t e n o g r a p h i c a 1 1 y 

r e p o r t e d the pr o c e e d i n g s b e f o r e the O i l C o n s e r v a t i o n 

D i v i s i o n , and t h a t the f o r e g o i n g i s a t r u e , complete and 

a c c u r a t e t r a n s c r i p t of the p r o c e e d i n g s o f s a i d h e a r i n g as 

appears from my s t e n o g r a p h i c notes so tak e n and t r a n s c r i b e d 

under my p e r s o n a l s u p e r v i s i o n . 

I FURTHER CERTIFY t h a t I am not r e l a t e d t o nor 

employed by any of the p a r t i e s h e r e t o , and have no i n t e r e s t 

i n the outcome t h e r e o f . 

DATED a t Santa Fe, New Mexico, t h i s 1 5 t h day o f A p r i l , 

1991 . 

My Commission E x p i r e s : 
December 10, 1993 

SUSAN G. PTACEK 
C e r t i f i e d Court R e p o r t e r 
Nota r y P u b l i c 
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