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CASE 10129:

CASE 10141:

CASE_10008:

CASE_9998:

CASE 9362:

CASE 9420:

CASE 10133:

{Readvertised)

Application of Samuel Gary Jr. and Associates, Inc. for a non-standard oil proration unit, horizontal directional
drilling project, and special operating rules therefor, Sandoval County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a horizontal directional drilling pilot project in Section 13, Township 20 North,
Range 3 West, forming a non-standard 640-acre oil spacing and proration unit in the Rio Puerco-Mancos Qi1 Pool. The
applicant proposes to commence its SGA San Isidro "13" Well No. 14 to be located on the surface 660 feet from the South
line and 1980 feet from the East line (Unit Q) of said Section 13, drill vertically and kick-off in a northwesterly
direction, build angle to approximately 90 degrees, and drill horizontally in the Mancos formation. Applicant further
reguests that special operating provisions be established for said project area including the designation of a prescribed
area limiting the horizontal extent of said wellbore such that it can be no closer than 660 feet to the outer boundary
of said spacing unit and for special allowable provisions for the proposed double sized oil proration umit. Said project
area is located approximately 9.5 miles west-southwest of Cuba, New Mexico.

Application of Samuel Gary Jr. and Associates, Inc. for a gas reinjection/pressure maintenance pro}ect, Sandoval County,
New Mexico. Applicant, in the above-styled cause, seeks authority to institute a gas reinjection/ pressure maintenance
project in its San Isidro (Shallow) Unit Area located in Townships 20 and 21 North, Ranges 2 and 3 West, by the injection
of gas into the Rio Puerco-Mancos 011 Pool through the open hole interval from approximately 3793 feet to 4188 feet in
its San Isidro 11 Well No. 16 located 660 feet from the South Tine and 630 feet from the East iine (Unit P) of Section
11, Township 20 South, Range 3 West. Said project area is located approximately 5 to 13 miles west-southwest of Cuba,

New Mexico.
{Continued from October 3, 1990, Examiner Hearing.)

Application of Doyle Hartman for a non-standard gas proration unit, compulsory pooiing, and an urorthodox gas well
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Jalmat Gas Pool underlying Lots 3 and 4, the SE/4 NW/4, and the E/2 SW/4 of Section 6, Township 24 South, Range
37 East, forming a 197.75-acre non-standard gas spacing and proration unit in the Jalmat Gas Pool to be dedicated to
a well to be drilled at an unorthodox gas well location 660 feet from the North line and 924 feet from the West line
{Unit D) of said Section 6. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling sajd well. Said unit is located approximately 10
miles north-northeast of Jal, New Mexico.

(Reopened)

In the matter of Case 9998 being reopened pursuant to the provisions of Oivision Order No. R-9093-8, which order
temporarily denied the application of Yates Energy Corporation to amend Division Order No. R-9093 by expanding the pooled
interval from the surface to the base of the Undesignated Tamano-Bone Spring Poal in Eddy County, New Mexico. Said Case
9998 {s being reopened to allow the Division to consider additional evidence regarding conductance of negotiations, the
proportionate share of well costs which are allocated to the San Andres completion, and the assignment of a risk penalty
which is fair to both parties involved.

(Reopened)

In the matter of Case 9362 baing reopened pursuant to the provisions of Division Order No. R-7588-8, which order expanded
the vertical limits of the Cedar Hill-Fruitland Basal Coal Pool in San Juan County. Operators in said pool may appear
and show cause why the temporary extension of the Cedar Hill-Fruitland Basal Coal Pool should not be rescinded.

(Reopened)

In the matter of Case 9420 being reopened pursuant to the provisions of Division Order No. R-8768, which order created
the Basin-Fruitland Coal Gas Pool in San Juan County and promulgated t rary special rules and regulations therefor.
Operators in said pool may appear and present evidence and testimony relative to the determination of permanent rules
and regulations for the Basin-Fruitland Coal Gas Pool.

(Continued from October 17, 1990, Examiner Hearing.)

In the matter of the hearing called by the 0i1 Conservation Division on its own motion for an order creating am
extending certain pools in Chaves and Eddy Counties, New Mexico.

(a) CREATE a new poo! in Eddy County, MNew Mexico, classified as a gas pool for Atoka production and designated as th
South Cotton Draw-Atoka Gas Pool. The discovery well is Texaco, Inc. Cotton Draw Unit #67 located in Unit L o
Section 35, Township 24 South, Range 31 East, NMPM. Said pool would comprise:

JOWNSHIP 24 RANGE 31 EAST, NMPM
ction 35:

(b)  CREATE 2 new pool in Eddy County, New Mexico, classified as an oi] pool for Delaware production and designate

as the Fadeaway Ridge-Delaware Pooi. The discovery well {s Chevran USA, Pacheco Fed. #1 located in Unit J ¢
Section 31, Township 19 South, Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
tion H
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(c)

(d)

(e)

()

(9)

(h)

(1)

()

(k)

m

(m)

(n)

CREATE a new pool in Eddy County, New Mexico, classified as a gas poo! for wolfcamp production and desigrated as
the Jennings Springs-Wolfcamp Gas Poc'. The discovery well is Amoco Production Co., Hondo Fed Gas Com. #. located
in Unit J of Section 27, Township 27 South, Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMOM

Section 27: E?Z

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring production and designated
as the Livingston Ridge-Bone Spring Fool. The discovery well is Union 011 of California, Medano State #! located
in Unit K of Section 36, Township 22 South, Range 31 East, NMPM, Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 31 EAST, NMN

Section 36: OW/4

CREATE a new pool in Eddy County, Mew Mexico, classified as an oil pool for Bone Spring production and designated
as the Rock Spur-Bone Spring Pool. The discovery well is Hallwood Pet. Inc., Craft 25 Com #1 located in Unit 8
of Section 25, Township 25 South, Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 28 EAST, NMPM
ection Z3:

CREATE a new pool in Eddy County, Mew Mexico, classified as an oil pool for Bone Spring production and designated
as the Scanlon Draw-Bone Spring Pool. The discovery wel) is Read & Stevens, Marbob State #1 located in Unit A
of Section 19, Township 19 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM

Section 19: NE/4

EXTEND the Avalon-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
JOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM

Section 28: N/¢

EXTEND the East Burton-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SQUTH, RANGE 29 EAST, NMPM
ection 16: NE/4

EXTEND the East Burton Flat-Strawn Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 14: E/2

Section 15: All ‘
EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SQUTH, RANGE 28 EAST, NMPM
ection 28:

EXTEND the North Dagger Draw-Upper Penn Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 22: SE/4

Section 27: NE/4
Section 35: All

TOWNSHIP 50 SOUTH, RANGE 24 EAST, NMPM

ection 10:

Section 12: WW/4

EXTEND the South Dagger Oraw-Upper Penn Associated Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Section 15: ATV

EXTEND the Dark Canyon-Penn Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM

Section 32: N/2

EXTEND the Foor Ranch-Pre Permian Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Sectfon 27: S/2

Section 28: §/2
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Dockets Nos. 25-90 and 26-90 are tentatively set for September 5, 1990 and September 19, 1990. Appiications for hearing must be filed
at least 22 days in advance of hearing date.
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STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The foilowing cases will be heard before David R. Catanach, Examiner, or Michael £. Stogner, Alternate Examiner:

CASE 10048:

CASE 9998:

CASE_10043:

CASE 10044:

CASE 10045:

CASE 10046:

CASE 10047:

Application of Great Western Drilling Company for a non-standard gas proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a non-standard 327.80-acre gas spacing and proration unit for
the Basin Fruitland Coal (Gas) Pool comprising Lots 3 and 4, and the $/2 SW/4 (SW/4 equivalent) of irregular Section
8 and the W/2 W/2 of Section 17, Township 32 North, Range 11 West (which is bounded to the north by the New
Mexico/Colorado stateline at Mile Corner No. 274), to be dedicated to its J. E. Decker Well No. 11 located at a standard
coal gas well location 910 feet from the South line and 955 feet from the West line (Unit M) of said Section 8.

(Continued and Readvertised)

Application of Yates Energy Corporation to amend Division Order No. R-9093, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-9093, as amended, which order
compulsorily pooled all mineral interests in the Undesignated Tamano-Bone Spring Pool underlying the SE/4 SW/4 (Unit
N) of Section 1, Township 18 South, Range 31 East. Applicant now seeks to include a provision within said order pooling
all mineral interests from the surface to the base of the Undesignated Tamano-Bone Spring Pool. The applicant also
requests that this amendment be made effective retroactive to January 8, 1990. Said unit {s located approximately 5.5
miles south by west of New Mexico State Highway No. 529's intersection with the Lea/Eddy County iine,

{Continued from August 8, 1990, Examiner Hearing.)

Application of D. J. Simmons Company for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Sasin-Fruitiand Coal (Gas) Pool underlying all of
Section 7, Township 28 North, Range 10 West, forming a standard 257.95-acre gas spacing and proration unit for said pool,
to be dedicated to a we)) to be drilled at a standard coal gas well location in the SW/4 (equivalent) of said Section
7. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said unit is located approximately 4 miles southeast of Bloomfield,
New Mexico.

(Continued from August 8, 1990, Examiner Hearing.)

Application of 0. J. Simmons C ny for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Poc! underlying the E/2
of Section 20, Township 28 North, Ra?e 10 west, forming a standard 320-acre gas spacing and proration unit for said
pool, to be dedicated to a well to be drilled at a standard coal gas well location in the NE/4 of said Section 20. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the wel) and a charge
for risk involved in drilling said well. Said unit is located approximately 5.5 miles southeast of Bloomfield, MNew
Mexico.

{Continued from August 8, 1390, Examiner Hearing.)

Application of D. J. Sismons Company for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Pool underlying the W/2
of Section 22, Township 28 Morth, Range 10 West, forming a standard 320-acre gas spacing and proration unit for said
pool, to be dedicated to a wall to be drilled at a standard coal gas well location in the SW/4 of said Section 22. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge
’f‘gririsk involved in drilling said well. Safid unit is located approximately 6 miles southwest by south of 8lanco, New
xico.

(Continued from August 8, 1990, Examiner Hearing.)

Application of 0. J. Simmons ny for compuisory pooling, San Juan County, MNew Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Pool underlying the £/2
of Section 27, Township 28 Morth, Range 10 West, forming a standard 320-acre gas spacing and proration unit for said
pool, to be dedicated to a well to be drilled at a standard coal gas well location in the NE/4 of said Section 27. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge
;:r‘risk involved in drilling said well. Said unit is located approximately 6.5 miles south-southwest of Blanco, New
xico.

(Continued from August 8, 1990, Examiner Hearing.)

Application of D. J. Simmons Company for compulsory pooling, San Juan County, Mew Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Pool underlying Lots 1
through 4 and the E/2 W/2 (W/2 equivalent) of Section 30, Township 28 North, Range 10 West, forming a standard 329.40-
acre gas spacing and proration unit for said pool, to be dedicated to a well to be drilled at a standard coal gas well
location in the SW/4 requivalent) of said Section 30. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is
located approximately § miles south-southeast of Bloomfield, Mew Mexico.
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CASE 10049:

CASE 10031:

CASE_10050:

CASE 10051:

CASE 10052:

CASE 10053:

CASE 10054:

CASE 9995:

Application of Santa Fe Energy Operating Partners, L. P. for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow
formation underlying the following described acreage in Section 4, Township 23 South, Range 31 fast, and in th: following
manner: the $/2 to form a stancard 320-acre gas spacing and proration uni* for any and all formatfons ana/or pools
developed on 320-acre spacing wi*hin said vertical extent (which presently includes but is not necessarily limited to
the Undesignated West Sand Ounes-Atoka Gas Pool and Undesignated Los Medanos-Morrow Gas Pool); the SW/4 to form a
standard 160-acre gas spacing and proration unit for any and all formations and/or pools developed on 160-acre spacing
within said vertical extent; and the SE/4 SW/4 to form a standard statewide 40-acre oil spacing and proratior unit for
any and all formations and/or pools developed on 40-acre oil spacing within said vertical extent (whict presently
includes the Undesignated Los Mecanos-Bone Spring Pool). Said units are to be dedicated to a single well to te drilled
at an orthodox location thereon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation o’ applicant
as operator of the well and a charge for risk involved in the drilling of said well. Said unit is located approximately
3 miles north of Mile Post No. 15 on New Mexico State Highway No. 128.

{Continued from August 8, 1990, Iixaminer Hearing.)

Application of Nearburg Producing Company for a non-standard oi) proration unit, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an 80-acre non-standard oil spacing and proration unit comprising the W/2
NE/4 of Section 31, Township 19 South, Range 25 East, Undesignated North Dagger Oraw-Upper Pennsylvanian Fcol. Said
unit is to be dedicated to a well to be drilled at a standard oil well Jocation thereon. Said unit is located
approximately 9 miles west by south of Lakewood, New Mexico.

Application of Blackwood & Nichois Co., Ltd. for directional drilling and a non-standard gas proration uni<, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks authorization to directionally dril! from a surface
location 1830 feet from the South line and 830 feet from the East line (Unit I) of Section 12, Township 30 North, Range
8 West, to a proposed bottomhole location in the Basin-Fruitland Coal Gas Pool within 100 feet of a target point 1376
feet from the South line and 840 feet from the West line (Unit K) of Section 7, Township 30 North, Range 7 Vest. Said
well is to be dedicated to a non-standard gas spacing and proration unit comprising 298.90 acres, more or less described
as follows: Lots 6, 7, 8, 9, 12, 13, 14, and 15 and that portion of Tract No. 40 laying west of the projected
north/south line which is common to both Lots 15 and 16 of said Section 7, (W/2 equivalent) as shown on the official
U.S. Public Land Survey dated July 19, 1915, and Lots 7 and 8 and the £/2 NW/4 of Section 18 (NW/4 equivalent:, Township
30 North, Range 7 West. Said unit is located approximately 1.5 miles north of the Navajo Reservoir Dam.

Application of Union 011 Company of California d/b/a Unocal for pool contraction and special pool rules, Ecdy County,
New Mexico. Applicant, in the ajove-styled cause, seeks to contract the horizontal limits of the Esperan:a-Delaware
Pool by deleting all of Sections 28 and 33, Township 21 South, Range 27 East, and further seeks the prom.ljation of
Special Pool Rules which provide for a 120 barrel per day special oil allowable. Said pool is located approximately
2 miles north-northeast of Carlshad, New Mexico.

Application of Shell Western E & > Inc. for amendment of Division Order Nos. R-8539 and R-8541, as amended, lLea County,
New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-8539 which, in part, created and
promuigated special rules for the North Eunice 81inebry-Tubb-DOrinkard 0il and Gas Pool, by eliminating thre separate
classification and regulation of gas wells in said pool and redesignate same as the North Eunice Blinebry-Tutb-Orinkard
Pool. The applicant further seeks the amendment of Division Order No. R-8541, as amended, which Instituted the Northeast
Drinkard Waterflood Project, to :onform the provisions of the waterflood area to the new pool classification. Also,
pursuant to the provisions of said Order No. R-8539 (Decretory Paragraph No. 3) the applicant seeks to present a review
of pool operations and the need *or such continuance.

Application of Woodbine Petroleum Inc. for an exception to Division Order No. R-3221, as amended, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to the provisions of Division Order No. R-3221, as
amended, to permit the disposal of water produced in conjunction with the production of oil and gas from its Mobil
Federal and Amoco Federal Leases into an unlined pit to be located in the NE/4 SE/4 (Unit I) of Section 21, Township
19 South, Range 32 East. Said area is located approximately 6 miles north of Laguna Toston.

Application of Pacific Enterprises 011 Company (USA) for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from a depth of 5000 feet to the top of the
Mississippian Chester Limestone formation, underlying the following described acreage in Section 12, Township 17 South,
Range 29 East, and in the following described manner: the N/2 to form a standard 320-acre gas spacing and ororation
unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent (whict oresently
includes but is not necessarily limited to the Undesignated Grayburg-Morrow Gas Pool); and the NW/4 to form a standard
160-acre gas spacing and proration unit for any and all formations and/or pools developed on 160-acre spacing within
said vertical extent (which presently includes but is not necessarily limited to the Undesignated Anderson-Pernsylvanian
Gas Pool). Said units are to be cedicated to a single well to be drilled at a standard gas well location thereon. Alsc
to be considered will be the cost of drilling and compieting said well and the allocation of the cost thereof as well
as actual operating costs and chirges for supervision, designation of applicant as operator of the well and a charge

'fqgriﬂsk involved in drilling said well. Said area is located approximately 3.75 miles northwest of Loco Hills, New
xico.

(Continued from August B, 1950, i:aminer Hearing.)

Application of Sendero Petroleus, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Undesignated Indian Basin-Upper Pennsylvanian Gas Poo!
underlying all of Section 8, Township 21 South, Range 23 East, forming a standard 640-acre gas spacing anc ororation
unit for said pool, to be dedicated to the plugged and abandoned Santa Fe Exploration Company Indian Basin Federal Well
No. 1 Jocated at a previousiy authorized unorthodox gas well location (NSL-2809, dated June 7, 1990) 660 feet from the
South and East lines (Unit P) of said Section 8. Also to be considered will be the cost of re-entering and recompleting
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Dockets Nos. 22-90 and 23-90 are tentatively set for August 8, 1990 and August 22, 1990. Applications for nearing must be filed at
least 22 days in advance of hearing date.
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The following cases wilj be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 8977:

CASE 10010:

CASE 9998:

CASE 10011

CASE 10012:

CASE 10013:

CASE 10014:

(Readvertised)

Application of Pacific Enterprises 0il Company (USA) for compuisory pooling, Eddy County, New Mexica. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from the top of the Wolfcamp to the base of the
Morrow formation underlying the E/2 of Section 34, Township 17 South, Range 28 East, forming a standard 320-acre gas
spacing and proration unit for any and all formations and/or pools within said vertical extent spaced on 320 acres, which
presently includes but is not necessarily limited to the Empire-Pennsylvanian Gas Pool, said unit to be dedicated to
a well to be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is located 1/2 mile southeast of the junction of U.S. Highway 82 and Mew Mexico State Highway No. 360.

Application of Oxy USA, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling al) mineral interests from the base of the Wolfcamp formation to the base of the Morrow formation
underlying the £/2 of Section 29, Township 21 South, Range 27 East, forming a 320-acre gas spacing and proration unit
for any and all formations and/or pools developed on 320-acre spacing within said vertical extent (which presently
includes but is not necessarily limited to the Undesignated La Huerta-Strawn Gas Pool, Undesignated La Huerta-Atoka Gas
Pool, and East Carisbad-Morrow Gas Pool), said unit to be dedicated to a well to be driiied at a standard gas well
location thereon. Also to be considered will be the cost of driiling and completing said well and the allocation of
the cast thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk {nvolved in drilling said well, Said unit is located approximately 2 miles northeast
of Carlsbad, New Mexico.

(Continued from July 11, 1990, Examiner Hearing.)

Application of Yates Energy Corporation to amend Division Order No. R-9093, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Ofvision Order No. R-9093, as amended, which order
compulsorily pooled all mineral interests in the Undesignated Tamano-Bone Spring Pool underlying the SE/4 SW/4 (Unit
N) of Section 1, Township 18 South, Range 31 East. Applicant now seeks to include a provision within said order pooling
all mineral interests in the Undesignated Tamano-San Andres Pool. Said unit is located approximately 5.5 miles south
by west of New Mexico State Highway No. 529's intersection with the Lea/Eddy County line.

Application of Santa Fe Energy Operating Partners, L. P. for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 1980 feet from the South line
and 990 feet from the West line (Unit L) of Section 27, Township 21 South, Range 32 East, to test the Undesignated
81 lbrey-Morrow Gas Pool, the $/2 of said Section 27 to be dedicated to said well forming a standard 320-acre gas spacing
and proration unit for said pool. Said unit location is approximately eight miles south-southeast of the junction of
U.S. Highway 62/180 and Mew Mexico State Highway 176.

Application of Santa Fe Energy Operating Partners, L. P. for compulsory pooling, non-standard gas proration unit, and
an unorthodox gas well location, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests from the surface to the base of the Morrow formation underlying Lots 4 through 7 and the SE/4 (S/2
equivalent) of Section 12, Township 22 South, Range 25 East, forming a non-standard 332,74-acre gas spacing and proration
unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing, which presently
includes but is not necessarily limited to the Undesignated Catclaw Draw-Wolfcamp Gas Pool, Undesignated McKittrick
Canyon-Upper Pennsylvanian Gas Pool, Undesignated Hackberry Hills-Canyon Gas Pool, Undesignated Happy Valley-Morrow Gas
Pool, and Undesignated Revelation-Morrow Gas Pool. Said unit is to be dedicated to a well to be drilled at an unorthodox
gas well location 1680 feet from the South line and 330 feet from the West line (Unit L) of said Section 12. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said unit is located approximately 7 miles west of Carlsbad, New Mexico.

Application of Bridge 0i1 Company, L. P. for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooiing all mineral interests from the surface to the base of the Mississippian formatior
underiying the £/2 of Sect{on 34, Township 15 South, Range 35 East, to form a standard 320-acre gas spacing and proratior
unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing and the NE/4 of
said Section 34 to form a standard 160-acre gas spacing and proration unit for all formations and or pocls developes
on 160-acre spacing. Both aforementioned units are to be dedicated to its Julia Culp Well No. 2 presently drilling 231t
feet from the North line and 660 feet from the East line (Unit H) of said Section 34 (which is a standard gas wel
focation for 320-acre spacing but unorthodox for 160-acre spacing). Also to be considered will be the cost of driliim
and completing said well and the allocation of the cost thereof as well as actual operating costs and charges fo
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well
Said unit is located approximately 3 miles northwest by west of Lovington, New Mexico.

Application of Yates Petroieum Corporation for directional drilling and an unorthodox gas well location, Eddy County
New Mexico. Applicant, in the above-styled cause, seeks authority to directionally drill its Gazelle "AHG" Federal Wel
No. 2 from a surface location 1000 feet from the South line and 5 feet from the East line (Unit P) of Section 16
Township 20 South, Range 29 East, in such a manner as to penatrate the Strawn formation within 150 feet of a target poin
825 feet from the North line and 2145 feet from the East line (Unit B) of Section 22, Township 20 South, Range 29 fas
and continue to drill in such a manner as to bottom the well in the Undesignated East Burton Flat-Morrow Gas Poc
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CASE 9995:

CASE 10015:

CASE 10016:

CASE 9997:

CASE 9973:

within 150 feet of a target point .181 feet from the North line and 1533 “eet from the £ast Tine (Unit 8) of sa'¢
Section 22, which is an unorthodox gas well location in said Morrow Gas Pool. The aforementioned Strawn renetrat:on
point is unorthodox if said zone is placed in the Undesignated South Parkway-Strawn Pool but is a standard gas we'l
location if said zone is placed in the Undesignated East Burton Flat-Strawn Gas Pool. The N/2 of said Section 22 s
to be dedicated to said well to form a standard 320-acre gas spacing and pro-ation unit in both the undes cnated East
Burton Flat-Strawn Gas Poo! and the Undesignated East Burton Flat-Morrow Gas Poo! and/or the NE/4 of said Section 22
is to be dedicated to said well te form a standard 160-acre oil spacing and proration unit :n the (ndesigna:ed Parkwdy-
Strawn Pool. Sa‘d area 1s locatad approximately 4 miles northwest of the junction of U.S. Highway 62/180 ani New Mex <2
State Road No. 31.

(Continued from July i1, 1990, ZIxan:ner Hearing.)}

Application of Sendero Petroleum, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Undesignated Indian Basin-Jpper Pennsylvanian Gas Pool
underlying all of Section 8, Township 21 South, Range 23 East, forming a standard 640-acre gas spacing anc proration
unit for said pool, to be dedicated o the plugged and abandoned Santa fe Exploration Company Indian Basin Federal Wel!
No. 1 located at a previously autho-~ized unorthodox gas well location (NSL-2809, dated June 7, 1990) 660 fuet from the
South and East lines {Unit P) of said Section 8. Alsc to be considered will be the cost of re-entering and recompleting
said well and the allocation of the cost thereof as well as actual operating costs and charges for wupervision,
designation of applicant as operator of the well and a charge for risk involved in the re-entering and recompietion of
said well. Said unit is located approximately 3.75 miles west-northwest of the Marathon Cil Company Indiar Basin Gas
Plant.

Application of Bird Creek Resources, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Delaware ‘crmation or
to a depth of 6,300 feet, whichever s deeper, underlying the SE/4 NE/4 (Unit 4) of Section 15, Township 23 'icuth, Range
28 East, forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools within said
vertical extent developed on 40-acre spacing, which presently includes but is not necessarily limited to the Urdesignated
Loving-Cherry Canyon Pool and Undesignated East Loving-Delaware Pool. Said unit is to bDe dedicated to @ well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling and comp -eting said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, cesignation
of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 2 miles east-nortneast of Loving, New Mexico.

Application of Oryx Energy Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-s:yled cause,
seeks an order pooling all mineral interests from the top of the Wolfcamp to the base of the Morrow formation underlying
the £/2 of Section 23, Township 17 South, Range 35 East, forming a standard 320-acre gas spacing and proration unit for
any and all formations and/or pools within said vertical extent developed on 320-acre spacing, which presen: 'y includes
but is not necessarily limited to he Undesignated South Shoe Bar-Atoka Gas Pool. Said unit is to be dedicated to a
well to be drilled at a standard gas well location thereon. Also to be corsidered will be the cost of crilling and
completing said well and the allucation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in driliinc said well.
Said unit is located approximately % miles east by north of Buckeye, New Mexico.

(Continued from July 11, 1990, Examiner Hearing.)

Application of TXO Production for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-siyled cause,
seeks an order pooling all mineral interests from the surface to the base of the Morrow formation uncerlying the
following described acreage in Section 20, Township 19 South, Range 25 East, and in the following manner: the £/2 to
form a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre
spacing within said vertical extent {which presently includes but is not necessarily limited to the Undesignated North
Cemetery-Atoka Gas Pool, Cemetery-korrow Gas Pool and Undesignated Boyd-Morrow Gas Pool); the SE/4 to form a standard
160-acre gas spacing and proration unit for any and all formations and/or pools developed on 160-acre spacing within
said vertical extent (which presently includes the Undesignated North Dagger Draw-Upper Pennsylvanian Gas Pool)}; and
the NE/4 SE/4 to form a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed
on 40-acre spacing within said vertical extent. Said units are to be dedicated to a single well to be crilled at a
standard location 1980 feet from the South line and 660 feet from the East line (Unit [) of said Section 0. Also to
be considered will be the cost of crilling and completing said well and the allocation of the cost thereor as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well and & charge for
risk involved indrilling said well Said area is located approximately 7.5 miles west by north of Lakewood, Mew Mexico.

(Continued from July 11, 1990, Examiner Hearing.)

Application of Manzano 0i1 Corporation for compulsory pooling and an unorthodox gas well location, Lea County, New
Mexico. Applicant, in the above-st/led cause, seeks an order pooling all mineral interests from the surface ‘o the base
of the Morrow formation underlying the fo!lowing described acreage in Section 14, Township 19 South, Range 33 fast, and
in the following described manner: the E£/2 to form a standard 320-acre gas spacing and proration unit for any and al!
formations and/or pools developed cn 320-acre spacing within said vertical extent (which presently includes but is not
necessarily limited to the Undesignated Tonto-Atoka Gas Pool, Undesignated Quail Ridge-Morrow Gas Pool, !irdesignatec
North Quail Ridge-Morrow Gas Poal, and Undesignated East Gem-Morrow Gas Pool) and the NE/4 to form a standard 160-
acre gas spacing and proration univ for any and all formations and/or pools developed on 160-acre spacing within said
vertical extent. Said units are to be dedicated to a single well to be drilled at an unorthodox gas well location 1980
feet from the North line and 2310 feet from the East line (Unit G) of said Section 14. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk involved ‘ndrilling
Ziid weil. Said well location is approximately 7 miles southwest by west of the old Hobbs Army Air Corps Auxiliary
rfield No. 4.
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CASE 3998:

CASE §999:

CASE 10000:

CASE 10001:

CASE 10002:

CASE 10003:

CASE 10004:

Application of Yates Energy Corporation to amend Oivision Order Ko. R-9093, as amended, Eddy County, Yew “ex:c
Applicant, in the above-styled cause, seexs the amenament of Division Order No. R-3093, as amended, wn'cn ars
compulsorily pooled all mineral interests in the Undesignated Tamano-Bone Spring Pool urderiying tne SE/3 SW/3 (n:
N) of Section I, Township 18 South, Range 31 East. Applicant now seeks to inclqde a provision within said order 000! g
all mineral interests in the Undesignated Tamano-San Andres Eool. Said unit is locatgd approximately 5.5 mi'es south
by west of New Mexico State Highway No. 529's intersection with the Lea/Eddy County line.

Application of Mobil Producing Texas and New Mexico Inc. for dual completion and qownho}e conminglinq, Lea gounFy, New
Mexico. Applicant, in the above-styled cause, seeks authority to dually complete its Bridges State Weil No. 16, 'ccateg
660 feet from the North and West lines {Unit D) of Section 25, Township 17 South, Range 34 East, in such i manrer is
to allow production from the Vacuum Grayburg-San Andres Pool and the downhole commingled production from soth tre JaCuum:

Glorieta Pool and Vacuum-Blinebry Pool through two parallel strings of tubing. Said well is located approx:mately i.2
mile west-northwest of Buckeye, New Mexico.

Application of Mobil Producing Texas and New Mexico Inc. for a new waterflood project, dual complet:ons, waterflood
expansion and two unorthodox water injection well lacations, Lea County, New Mexico. Applicant, in tne abaove-styled
cause, seeks authority to institute a new waterflood project on its State 8ridges Lease comprising all or portions of
Sections 3, 10, 11, 12, 13, 14, 15, 23, 24, 25, 26 and 27, Township 17 South, Range 34 East, by the commingled injection
of a water stream into the Vacuum-Glorieta and Vacuum-81inebry Pools through the following six wells:

WELL NO. FOOTAGE LOCATION UNIT SECTICN
601 (to be drilled) 1670'FNL - 2600°FWL N 25
602 (to be drilled) 1190'FNL - 1260°'FWL D 25
109 610'FSL - 1830'FWL N 24
116 1880'FSL -~ SI10'FWL L 24
119 1980'FNL - 1780'FWL F 24
204 660'FNL - 860'FWL p 24

Applicant further seeks to expand its Bridges Vacuum Grayburg San Andres Waterflood Project by dually completing said
well Nos. 601 and 602 such that water injection into the Grayburg/San Andres formation will be through a second parallel
string of tubing. Also, said well Nos. 109, 116, 119 and 204 are to be completed in a similar mapner as to allow the
injection of water into said commingled Blinebry/Glorieta injection zone and to continue injecting water into the North
Vacuum Abo Pressure Maintenance Project through parallel strings of tubing., Said area is located approximately 1/2 mile
northwest of Buckeye, New Mexico.

Application of Santa Fe Energy Operating Partners, L. P. for compuisory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pocling all mineral interests from 5000 feet below the surface to the base
of the Morrow farmation underlying the E/2 of Sectfon 20, Township 17 South, Range 29 East, forming a standard 320-
acre gas spacing and proratfon unit for any and all formations and/or pools developed on 320-acre spacing within said
vertical extent (which presently includes but is not necessarily limited to the Undesignated North Grayburg-Atoka Gds
Pool, Undesignated Grayburg-Atoka Gas Pool, Undesignated Grayburg-Morrow Gas Pool, and Undesignated South fmpire-
Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at a standard gas wetl location thereon. Alse
to be considered wiil be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well. Said unit is located approximately 6.5 miles west of Loco Hills, New Mexico.

Application of Bridge 0i) Company, L. P. for pool creation, special pool rules, discovery allowable, and an unorthodo;
o1l well location, Lea County, New Mexico. }icant, in the above-styled cause, seeks the creation of a new oil poo
for Devonian production comprising the £/2 NE/4 of Section 34, Township 15 South, Range 35 East, and the promulgatic
of temporary special pool rules therefor including a provision for 80-acre spacing and designated locations. Applican
further seeks the assignment of an ofl discovery allowable as allowed by General Rule 509 to the discovery well for sai
pool being the applicant's Julia Culp Well No. 2 located at an unorthodox oil well location for the proposed specia
pool rules 2310 feet from the North line and 660 feet from the £ast 1ine (Unit H) of said Section 34, Said area |
Tocated approximately 3.5 miles northwest of Lovington, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, i
the above-styled cause, seeks an order pooling all mineral interests in the Basin-fFruitland Coal Gas Poo) underlyir
the W/2 of Section 36, Township 29 North, Range 10 West, forming a standard 320-acre gas spacing and proration unit fc
said pool, said unit to be dedicated to the existing FC State Com Well No. 17 located at a standard coal gas wel
location 1580 feet from the South line and 1335 feet from the West line (Unit K) of said Section 36. Also tot
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actu:
operating costs and charges for supervision, designation of applicant as operator of the well) and a charge for ri:
involved in drilling said well. Said unit is located approximately 2.5 miles south by west of Blanco, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, Mew Mexico. Applicant,
the above-styled cause, seeks an order pooling all mineral interests in the Basin-fFruitland Coal Gas Pool underlyi
the W/2 of Section 32, Township 29 North, Range 8 West, forming a standard 320-acre gas spacing and proration unit fc
satd pool, said unit to be dedicated to its proposed FC State Com Well No. 8 to be drilled at a standard coal gas we
location in the SW/4 of said Section 32. Alsoc to be considered will be the cost of drilling and completing said we
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is locat
approximately 8 miles east-southeast of Blanco, New Mexico.
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Jockets Nos. 21-90 and 22-90 are tentatively set for July 25, 1390 and August 8, 1990. Applicat-ons “or near:rg must ze 7 ag it
least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESOAY - JULY 11, 1990

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LARD OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

ALLOWABLE :

CASE 9995:

CASE_9996:

CASE 9997:

CASE 9973:

CASE_9950:

(1) Consideration of the allowable production of gas for August, 1990, from fourteen prorated gas pools in .23, Eddy,
and Chaves lounties, Hew Mexico.

(2) Consideration of the allowable production of gas for August, 1990, from fcur prorated gas pools in San juan, 3o
Arriba, and Sandoval Counties, New Mexico.

Application of Sendero Petroleum, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in tre 1dove-
styled cause, seeks an order pooling all nineral interests in the Undesignated Indian Basin-Upper Pennsylvaniar Gas Pool
underlying all of Section 8, Township 2. South, Range 23 East, forming a standard 640-acre gas spacing anc proration
unit for said pool, to be dedicated to the plugged and abandoned Santa Fe Exploration Company Indian Basin fegeral Well
No. 1 located at a previously authorized unorthodox gas weil location (NSL-2809, dated June 7, 1990) 660 feet from the
South and East lines (Unit P) of said Section 8. Also to be considered will be the cost of re-entering and recompleting
said well and the allocation of the cast thereof as well as actual operating costs and charges for sipervision,
designation of applicant as operator of the well and a charge for risk invelved in the re-entering and reconpletion of
said well. Said unit is located approx mately 3.75 miles west-northwest of the Marathon 0f! Company [naiar 3asin Gas
Plant.

Application af TXO Production for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unor-hodox ofl well location for its proposed Yates Federal Well No. 16 to te drilled
2540 feet from the South line and 100 feet from the £ast line (Unit I} of Section 18, Township 20 South, Ramje 29 fast,
to test the Undesignated Burton-Delaware Pool. The NE/4 SE/4 of said Section 18 is to be dedicated to said w2 | focrming
a standard statewide 40-acre oil spacing and proration unit for said pool. Said unit is located approximately 7.5 miles
west northwest of the junction of U.S. dighway 62/180 and old New Mexico Highway 31.

Application of TXQ0 Production for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-sty ed cause,
seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying tne
following described acreage in Section 20, Township L9 South, Range 25 East, and in the following manner: :ne £/2 to
form a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed >1 320-acre
spacing within said vertical extent (which presently includes but is not necessarily limited to the Undesignated North
Cemetery-Atoka Gas Pool, Cemetery-Morrow Gas Pool and Undesignated Boyd-Morrow Gas Poel); the SE/4 to form 4 standard
160-acre gas spacing and proration univ for any and all formations and/or pools developed on 160-acre spa:ing within
said vertical extent {which presently includes the Undesignated North Dagger Oraw-Upper Pennsylvanian Gas ?ool); and
the NE/4 SE/4 to form a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed
on 40-acre spacing within said vertical extent. Said units are to be dedicated to a single weil to be drilled at a
standard location 1980 feet from the Scuth line and 660 feet from the East line (Unit 1) of said Section 20. Also to
be considered will be the cost of driiiing and completing said well and the allocation of the cost thereof as weli as
actual operating costs and charges for supervision, designation of applicant as operator of the well and 2 charge for
risk involved in drilling said well. Said area is located approximately 7.5 miles west by north of Lakewood, New Mexico.

(Continued from June 27, 1990, Examine~ Hearing.)

Application of Manzano 0i1 Corporation for compulsory pooiing and an unorthodox gas well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface .o the base
of the Morrow formation underlying the following described acreage in Section 14, Township 19 South, Ra 33 East, an;
in the following described manner: the E/2 to forwm a standard 320-acre gas spacing and proration unit for any and all
formations and/or pools developed on 320-acre spacing within said vertical extent (which presently includes but is nut
necessarily limited to the Undesignated Tonto-Atoka Gas Pool, Undesignated Quail Ridge-Morrow Gas Pool, Indesignated
North Quail Ridge-Morrow Gas Poal, and Undesignated fast Gem-Morrow Gas Pool) and the NE/4 to form a s:andard 130-
acre gas spacing and proration unit for any and all formations and/or pools developed on 160-acre spacing within :aid
vertical extent, Said units are to be dedicated to a single well to be drilled at an unorthodox gas well location 1980
feet from the North line and 2310 feet from the East line (Unit G) of said Section 14. Also to be considered wiil be
the cost of drilling and completing safd well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the wel)l and a charge for risk involvea in drilling
ﬁi?iwﬂlé S:id well location is approximately 7 miles southwest by west of the old Hobbs Army Afr Corps Au.:iliary
rfield No. 4.

(Continued from June 27, 1990, Examiner Hearing.)

Application of Meridian 011, Inc. for compulscry pooling, Eddy County, New Mexico. Applicant, in the above-utyied cause,
seeks an order pooling all mineral interests from the top of the Woifcamp to the base of the Morrow formation underlying
the E/2 of Section 17, Township 18 South, Range 31 East, forming a standard 320-acre gas spacing and proration unit for
any and all formations and/or pools Jeveloped on 320-acre spacing (which presently inciudes but is not necessarily
limited to the Undesignated North Shugart-Atoka Gas Pool and the Undesignated North Shugart-Morrow Gas Pool). Said unit
s to be dedicated to a well to be dr'lled at a standard gas well location thereon. Also to be consideres will be the
cost of drilling and compieting said weii and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling

37;&‘::”. Said unit is located approximately 5 miles south of the junction of U.S. Highway 82 and State Highway No.



