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Florene Davidson 
O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87503 HAND DELIVERED 

Dear Florene: 

Enclosed f o r f i l i n g are an o r i g i n a l and two (2) copies of an 
a p p l i c a t i o n f o r compulsory p o o l i n g , on behalf o f Santa Energy; 
Operating Partners, L.P. Please set t h i s matter f o r t h f June 27, 
1990 Examiner hearing. V 

Thank you. /CC'. 
S i n c e r e l y , 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

mes Bruce 

J G B : j r 
E n c l o s u r e 

MAY 3 0 1990 

OIL CONSERVATION DIV. 
SANTA FE 



MAY 3 0 1980 
BEFORE THE MEW MEXICO OIL CONSERVATION DIVISION OIL CONSERVATION DIV. 

SANTA FE 
APPLICATION OF SANTA FE ENERGY OPERATING 
PARTNERS, L.P. FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO. No. 

APPLICATION 

Santa Fe Energy Operating Partners, L.P. hereby makes 

a p p l i c a t i o n f o r an order p o o l i n g a l l i n t e r e s t s from 5000 f e e t below 

the surface t o the base of the Morrow formation u n d e r l y i n g the Eh 

of Section 20, Township 17 South, Range 29 East, N.M.P.M., Eddy 

County, New Mexico, and i n support t h e r e o f s t a t e s : 

1. A p p l i c a n t i s an i n t e r e s t owner and has the r i g h t t o d r i l l 

a w e l l i n the Eh of sa i d Section 20, from 5000 f e e t below the 

surface t o the base of the Morrow formation. 

2. A p p l i c a n t proposes t o d r i l l i t s Muskegan St. Com. Well 

No. 1 i n the Eh o f Section 20, a t an orthodox l o c a t i o n 1980 f e e t 

from the North l i n e and 660 f e e t from the East l i n e of the Section, 

t o a depth s u f f i c i e n t t o t e s t the Morrow formation (approximately 

10,900 f e e t ) , and seeks t o dedicate t o the w e l l the Eh of Section 

20, from 5000 f e e t below the surface t o the base of the Morrow 

for m a t i o n , f o r a l l pools or formations spaced on 32 0 acres. 

mineral or leasehold i n t e r e s t owners i n the Eh o f Section 20 f o r 

the purposes set f o r t h h e r e i n . 

4. Although A p p l i c a n t attempted t o o b t a i n v o l u n t a r y 

agreements from a l l mineral or leasehold i n t e r e s t owners t o 

p a r t i c i p a t e i n the d r i l l i n g of the w e l l or t o otherwise commit 

t h e i r i n t e r e s t s t o the w e l l , c e r t a i n i n t e r e s t owners have f a i l e d or 

refused t o j o i n i n d e d i c a t i n g t h e i r acreage. Therefore, A p p l i c a n t 

A p p l i c a n t has i n good f a i t h sought t o j o i n a l l other 



seeks an order p o o l i n g a l l mineral and leasehold i n t e r e s t owners 

u n d e r l y i n g the Eh o f Section 20 pursuant t o N.M. S t a t . Ann. § 70-2-

17 (1987 Repl.). 

d r i l l i n g and completing the w e l l , the a l l o c a t i o n of the cost 

t h e r e o f , as w e l l as a c t u a l o p e r a t i n g charges and costs charged f o r 

s u p e r v i s i o n . A p p l i c a n t requests t h a t i t be designated as operator 

of the w e l l and t h a t the D i v i s i o n set a p e n a l t y of 2 00% f o r the 

r i s k i n v o l v e d i n d r i l l i n g the w e l l . 

6. The p o o l i n g of a l l i n t e r e s t s u n d e r l y i n g the Eh of Section 

20, as described above, w i l l prevent the d r i l l i n g of unnecessary 

w e l l s , prevent waste, and p r o t e c t c o r r e l a t i v e r i g h t s . 

27, 1990 Examiner hearing. 

WHEREFORE, Ap p l i c a n t requests t h a t the D i v i s i o n grant the 

r e l i e f requested above. 

5 . A p p l i c a n t requests the D i v i s i o n t o consider the cost of 

7 . A p p l i c a n t requests t h a t t h i s matter be heard a t the June 

Dated 

R e s p e c t f u l l y submitted, 

HINKLE, COX, EATON, 

James Bruce 
500 Marquette, N. W. , S uite 800 
Albuquerque, New Mexico 87102 
(505) 768-1500 

Attorneys f o r A p p l i c a n t 
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