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DOYLE HARTMAN
Oil Operator
PG “’.U 500 N. MAIN
i P.O. BOX 10426
MIDLAND, TEXAS 79702

(915) 684-401t

January 14, 1991

- u/
Mr. William J. LeMay, Director 7 C)

0il Conservation Division k -
Energy, Minerals & Natural Resources Department

Post Office Box 2088

Santa Fe, New Mexico 87504

Attention: Mr. Jim Morrow
Chief Engineer

Re: Administrative Application for
Non-Standard Proration Unit
Carter-Eaves "NCT-A" No. 2
Jalmat (T-Y-7R) Pro Gas Pool
E/2 W/2 and NW/4 NW/4
Section 6, T-24-S, R-37-E
Lea County, New Mexico

Gentlemen:

We are in the process of filing Forms C-101 and C-102 with the 0il
Conservation Division District I Hobbs office for permission to drill

our proposed Carter-Eaves "NCT-A” No. 2 Jalmat (Gas) infill well at a

standard Jalmat (Gas) Tocation consistifig of 660' FNL and 924’ FWL (D),
Section 6, T-24-S, R-37-E, Lea County, New Mexico.

In conjunction with the above, Doyle Hartman respectfully request your
administrative approval creating a non-standard proration unit for the
Jalmat Gas Pool consisting of 197.75 acres, more or less and comprising
Lots 3 and 4, the SE/4 NW/4 and the E/2 SW/4 of Section 6, T-24-S, R-37-
E, Lea County, New Mexico.

Doyle Hartman has reached an agreement with Chevron USA, who had opposed
the creation of the referenced non-standard proration unit, to obtain
their right, title and interest in the currently existing 159.8 acre
Jalmat non-standard proration unit consisting of Lot 3, the SE/4 NW/4
and the E/2 SW/4 of Section 6 currently dedicated to the Chevron USA
Inc. Carter-Eaves "NCT-A" No. 1 well (NSP-726). Doyle Hartman is also a
working interest owner in Lot 4 of Section 6 which 1is currently
undedicated and undeveloped as to the Jalmat Gas Pool.

Therefore, Doyle Hartman proposes to dedicate the 197.75 acre non-
standard Jalmat gas proration unit to the proposed Carter-Eaves "NCT-A"
No. 2 replacement well to be drilled at 660’ FNL and 924’ FWL (Unit D)
of Section 6.
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Simultaneous dedication of the existing Chevron - Carter-Eaves “NCT-A"
No. 1 well (Unit C) and the proposed Hartman - Carter-Eaves "NCT-A” No.
2 (Unit D) will not be necessary as Chevron has agreed to abandon the
dually completed No. 1 well which currently produces from the Jalmat Gas
Pool through the casing-tubing annulus and also serves as the Texaco,
Inc. Myers Langlie Mattix Unit Well No. 136 for injection of water into
the Langlie Mattix Pool.

Based upon the above and in order to prevent waste, protect correlative
rights and permit all parties to obtain their equitable share of the
Jalmat gas underlying the proposed unit, Doyle Hartman respectfully
requests your approval of this Administrative Application under the
provisions of Rule 104(F). Attached are three (3) copies of a color
coded land map outlining the subject 197.75 acre proposed non-standard
proration unit as well as the location of the existing Chevron - Carter-
Eaves "NCT-A" No. 1 well and the proposed location of our Carter-Eaves
"NCT-A” No. 2 infill Jalmat gas well for your review. Supplementing the
map is a companion table describing by tract number and color all Jalmat
gas proration units (including the operator of the Jalmat gas rights)
that offset the proposed Carter-Eaves "NCT-A" No. 2 infill well,.

Complete copies of this application have also been sent by certified
mail to all offsetting parties owning Jalmat Gas rights as described on
the enclosed plat and table.

Very truly yours,

DOYLE HARTMAN

Michak Loty

Michael Stewart
Engineer

MS/1r
Enclosure
515:0CD0114

cc Mr. Jerry Sexton
District I
New Mexico 0il Conservation Division
Post Office Box 1980
Hobbs, New Mexico 88240-1980

Mr. J. E. Gallegos
Gallegos Law Firm

141 East Palace Avenue
Santa Fe, New Mexico 87501
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Mr. James A. Davidson
Post Office Box 494
Midland, Texas 79702-0494

Meridian 0il Inc.

Attention: Mr. Charles Brown
21 Desta Drive

Midland, Texas 79705

ARCO 01l & Gas Company
Attention: Mr. J. A. Nicholson
Post Office Box 1610

Midland, Texas 79702-1610

Texaco, Inc.

Attention: Mr. R. S. Lane
Post Office Box 3109
Midland, Texas 79702-3109

Conoce, Inc.

Attention: Mr. Jerry Hoover
10 Desta Drive West

Midland, Texas 79705

Amoco Production Company
Attention: Proration
Post Office Box 3092
Houston, Texas 77253-3092
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DOYLE HARTMAN
Oil Operator

500 N. MAIN
P.O. BOX 10426

MIDLAND, TEXAS 79702

(915) 684-4011

January 14, 1991

Mr. William J. LeMay, Director

0il Conservation Division

Energy, Minerals & Natural Resources Department
Post Office Box 2088

Santa Fe, New Mexico 87504

Attention: Mr. Jim Morrow
Chief Engineer

Re: Administrative Application for
Non-Standard Proration Unit
Carter-Eaves "NCT-A" No. 2
Jalmat (T-Y-7R) Pro Gas Pool
E/2 W/2 and NW/4 NW/4
Section 6, T-24-S, R-37-E
Lea County, New Mexico

Gentlemen:

We are in the process of filing Forms C-101 and C-102 with the 0il
Conservation Division District I Hobbs office for permission to drill
our proposed Carter-Eaves "NCT-A" No. 2 Jalmat (Gas) infill well at a
standard Jalmat (Gas) location consisting of 660’ FNL and 924' FWL (D),
Section 6, T-24-S, R-37-E, Lea County, New Mexico.

In conjunction with the above, Doyle Hartman respectfully request your
administrative approval creating a non-standard proration unit for the
Jalmat Gas Pool comnsisting of 197.75 acres, more or less and comprising
Lots 3 and 4, the SE/4 NW/4 and the E/2 SW/4 of Section 6, T-24-S, R-37-
E, Lea County, New Mexico.

Doyle Hartman has reached an agreement with Chevron USA, who had opposed
the creation of the referenced non-standard proration unit, to obtain
their right, title and interest in the currently existing 159.8 acre
Jalmat non-standard proration unit consisting of Lot 3, the SE/4 NW/4
and the E/2 SW/4 of Section 6 currently dedicated to the Chevron USA
Inc. Carter-Eaves “NCT-A” No. 1 well (NSP-726). Doyle Hartman is also a
working interest owner in Lot 4 of Section 6 which is currently
undedicated and undeveloped as to the Jalmat Gas Pool.

Therefore, Doyle Hartman proposes to dedicate the 197.75 acre non-
standard Jalmat gas proration unit to the proposed Carter-Eaves "NCT-A"
No. 2 replacement well to be drilled at 660’ FNL and 924' FWL (Unit D)
of Section 6.
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Simultaneous dedication of the existing Chevron - Carter-Eaves "NCT-A"
No. 1 well (Unit C) and the proposed Hartman - Carter-Eaves "NCT-A"” No.
2 (Unit D) will not be necessary as Chevron has agreed to abandon the
dually completed No. 1 well which currently produces from the Jalmat Gas
Pool through the casing-tubing annulus and also serves as the Texaco,
Inc. Myers Langlie Mattix Unit Well No. 136 for injection of water into
the Langlie Mattix Pool.

Based upon the above and in order to prevent waste, protect correlative
rights and permit all parties to obtain their equitable share of the
Jalmat gas underlying the proposed unit, Doyle Hartman respectfully
requests your approval of this Administrative Application under the
provisions of Rule 104(F). Attached are three (3) copies of a color
coded land map outlining the subject 197.75 acre proposed non-standard
proration unit as well as the location of the existing Chevron - Carter-
Eaves "NCT-A" No. 1 well and the proposed location of our Carter-Eaves
“NCT-A” No. 2 infill Jalmat gas well for your review. Supplementing the
map is a companion table describing by tract number and color all Jalmat
gas proration units (including the operator of the Jalmat gas rights)
that offset the proposed Carter-Eaves "NCT-A” No. 2 infill well.

Complete copies of this application have also been sent by certified
mail to all offsetting parties owning Jalmat Gas rights as described on
the enclosed plat and table.

Very truly yours,

Michael Stewart
Engineer

MS/1r
Enclosure
515:0CD0114

cc Mr. Jerry Sexton
District I
New Mexico 0il Conservation Division
Post Office Box 1980
Hobbs, New Mexico 88240-1980

Mr. J. E. Gallegos
Gallegos Law Firm

141 East Palace Avenue
Santa Fe, New Mexico 87501
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Mr. James A. Davidson
Post Office Box 494
Midland, Texas 79702-0494

Meridian 0il Inec.

Attention: Mr. Charles Brown
21 Desta Drive

Midland, Texas 79705

ARCO 0il & Gas Company
Attention: Mr. J. A. Nicholson
Post Office Box 1610

Midland, Texas 79702-1610

Texaco, Inc.

Attention: Mr. R. S. Lane
Post Office Box 3109
Midland, Texas 79702-3109

Conoco, Inc.

Attention: Mr. Jerry Hoover
10 Desta Drive West

Midland, Texas 79705

Amoco Production Company
Attention: Proration
Post Office Box 3092
Houston, Texas 77253-3092
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DOYLE HARTMAN
Oil Operator

500 N. MAIN
P.O. BOX 10426

MIDLAND, TEXAS 79702

(915) 684-4011

January 14, 1991

Mr. William J. LeMay, Director

0il Conservation Division

Energy, Minerals & Natural Resources Department
Post Office Box 2088

Santa Fe, New Mexico 87504

Attention: Mr. Jim Morrow
Chief Engineer

Re: Administrative Application for
Non-Standard Proration Unit
Carter-Eaves "NCT-A"” No. 2
Jalmat (T-Y-7R) Pro Gas Pool
E/2 W/2 and NW/4 NW/4
Section 6, T-24-S, R-37-E
Lea County, New Mexico

Gentlemen:

We are in the process of filing Forms C-101 and C-102 with the 0il
Conservation Division District I Hobbs office for permission to drill
our proposed Carter-Eaves “NCT-A" No. 2 Jalmat (Gas) infill well at a
standard Jalmat (Gas) location consisting of 660’ FNL and 924’ FWL (D),
Section 6, T-24-S, R-37-E, Lea County, New Mexico.

In conjunction with the above, Doyle Hartman respectfully request your
administrative approval creating a non-standard proration unit for the
Jalmat Gas Pool consisting of 197.75 acres, more or less and comprising
Lots 3 and 4, the SE/4 NW/4 and the E/Z SW/4 of Section 6, T-24-S, R-37-
E, Lea County, New Mexico.

Doyle Hartman has reached an agreement with Chevron USA, who had opposed
the creation of the referenced non-standard proration unit, to obtain
their right, title and interest in the currently existing 159.8 acre
Jalmat non-standard proration unit consisting of Lot 3, the SE/4 NW/4
and the E/2 SW/4 of Section 6 currently dedicated to the Chevron USA
Inc. Carter-Eaves "NCT-A” No. 1 well (NSP-726). Doyle Hartman is also a
working interest owner in Lot 4 of Section 6 which is currently
undedicated and undeveloped as to the Jalmat Gas Pool.

Therefore, Doyle Hartman proposes to dedicate the 197.75 acre non-
standard Jalmat gas proration unit to the proposed Carter-Eaves "NCT-A"
No. 2 replacement well to be drilled at 660’ FNL and 924’ FWL (Unit D)
of Section 6.



New Mexico 0il Conservation Division
January 14, 1991
Page 2

Simultaneous dedication of the existing Chevron - Carter-Eaves "NCT-A"
No. 1 well (Unit C) and the proposed Hartman - Carter-Eaves "NCT-A” No.
2 (Unit D) will not be necessary as Chevron has agreed to abandon the
dually completed No. 1 well which currently produces from the Jalmat Gas
Pool through the casing-tubing annulus and also serves as the Texaco,
Inc. Myers Langlie Mattix Unit Well No. 136 for injection of water into
the Langlie Mattix Pool.

Based upon the above and in order to prevent waste, protect correlative
rights and permit all parties to obtain their equitable share of the
Jalmat gas underlying the proposed unit, Doyle Hartman respectfully
requests your approval of this Administrative Application under the
provisions of Rule 104(F). Attached are three (3) copies of a color
coded land map outlining the subject 197.75 acre proposed non-standard
proration unit as well as the location of the existing Chevron - Carter-
Eaves ”"NCT-A” No. 1 well and the proposed location of our Carter-Eaves
"NCT-A" No. 2 infill Jalmat gas well for your review. Supplementing the
map is a companion table describing by tract number and color all Jalmat
gas proration units (including the operator of the Jalmat gas rights)
that offset the proposed Carter-Eaves “NCT-A" No. 2 infill well.

Complete copies of this application have also been sent by certified
mail to all offsetting parties owning Jalmat Gas rights as described on
the enclosed plat and table.

Very truly yours,

DOYLE HARTMAN

Michad Sty

Michael Stewart
Engineer

MS/1lr
Enclosure
515:0CD0114

ce Mr. Jerry Sexton
District I
New Mexico 0il Conservation Division
Post Office Box 1980
Hobbs, New Mexico 88240-1980

Mr. J. E. Gallegos
Gallegos Law Firm

141 East Palace Avenue
Santa Fe, New Mexico 87501



New Mexico Oil Conservation Division
January 14, 1991
Page 3

Mr. James A. Davidson
Post Office Box 494
Midland, Texas 79702-0494

Meridian 0il Inc.

Attention: Mr. Charles Brown
21 Desta Drive

Midland, Texas 79705

ARCO 0il & Gas Company
Attention: Mr. J. A. Nicholson
Post Office Box 1610

Midland, Texas 79702-1610

Texaco, Inc.

Attention: Mr. R. S. Lane
Post Office Box 3109
Midland, Texas 79702-3109

Conoco, Inc.

Attention: Mr. Jerry Hoover
10 Desta Drive West

Midland, Texas 79705

Amoco Production Company
Attention: Proration
Post Office Box 3092
Houston, Texas 77253-3092
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DOYLE HARTMAN
Oil Operator
500 N. MAIN
P.O. BOX 10426

MIDLAND, TEXAS 79702

(915) 684-4011%

January 14, 1991

CERTIFIED MAIL-RETURN RECEIPT REQUESTED

)

Offset Jalmat (Gas) Operators
Carter-Ejves "NCT-A” No. 2
E/2 W/2 and NW/4 NW/4
Section 6,%\T-24-S, R-37-E
Lea County, \New Mexico

Gentlemen:

We respectfully request your approval of our Administrative Request
before the New Mexico 0il Conservation Division for the creation of a
non-standard proration unit for the Jalmat Gas Pool consisting of 197.75
acres and comprising Lots 3 and 4, the SE/4 NW/4 and the E/2 SW/4 of
Section 6, T-24-S, R-37-E, Lea County, New Mexico. It is out intent to
dedicate the proposed 197.75 acre non-standard Jalmat gas proration unit
to our newly proposed Carter-Eaves "NCT-A"” No. 2 well to be drilled at a
standard location of 660' FNL and 924’ FWL (Unit D) of Section 6, T-24-
S, R-37-E.

Please indicate your approval of our requests by signing one (1) copy of
this waiver and returning it in the enclosed stamped, self-address
envelope at your earliest convenience.
Thank you for your consideration in this matter.

Very truly yours,

DOYLE HARTMAN

Michael Stewart

Engineer
MS/lr .
Enclosures 4 7 E;
515:0JG00114 A
f f -
cc Mr. William J. LeMay {€>{gw
V/New Mexico 0il Conservation Division ,»~"“”f; 7 1
Post Office Box 2088 “ !

Santa Fe, New Mexico 87504-2088 4



OFFSET JALMAT GAS OPERATORS
January 14, 1991
Page 2

Mr. Jerry Sexton

District I

New Mexico 0il Conservation Division
Post Office Box 1980

Hobbs, New Mexico 88240-1980

Mr. J. E. Gallegos
Gallegos Law Firm

141 East Palace Avenue
Santa Fe, New Mexico 87501

APPROVED THIS DAY OF , 1991.
MERIDIAN OIL, INC.

By:

Title:

APPROVED THIS DAY OF , 1991.
TEXACO, INC.

By:

Title:

APPROVED THIS DAY OF , 1991.
CONOCO, INC.

By:

Title:




OFFSET JALMAT GAS OPERATORS
January 14, 1991
Page 3

APPROVED THIS DAY OF

ARCO OIL & GAS COMPANY

By:

b

1991.

Title:

APPROVED THIS DAY OF

AMOCO PRODUCTION COMPANY

By:

?

1991.

Title:




JLwiiil ¢ i § 58moco Production Company

Houston Region

501 WestlLake Park Boulevard
Post Office Box 3092
Houston, Texas 77253

James F. Trickett
Regional Environmental, Safety &
Regulatory Affairs Manager

January 24, 1991

New Mexico Oil Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Non-Standard Proration Unit
Carter-Eaves "NCT-A" No. 2
Unit D, Section 6, T24S, R37E
Lea County, New Mexico

File: JCA-1216-986.51NM
Attention: William J. LeMay

Amoco Production Company has been advised that Doyle Hartman Oil Operator
has filed an application for administrative approval of a 197.75-acre non-
standard gas proration unit for the Carter-Eaves "NCT-A" No. 2, located in
Unit D, Section 6, T24S, R37E, Lea County, New Mexico.

As an offset operator, Amoco Production Company has no objection to Doyle
Hartman's request for NMOCD approval of a 197.75-acre non standard gas
proration unit for the subject well located in the the Jalmat Gas Pool.

Yours very truly,

%MZM AU /;/ 77

//’

Doyle Hartman, Oil Operator
P. O. Box 10426
Midland, TX 79702
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AP NO, { assigned by OCD on New Wells)

S. Tudicats Type of Lasse
STATE
& MOil&C’anuNo._

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK /7777777777777
Ta Type of Work: , 7. Laass Name.of Unit Agreement Namme
DRILL RE-ENTER [] DEEPEN []  PLUGBACK []
b. g’po{muzm sovs — Carter-Eaves "NCT-A"
"2~ Name of Opcaaior & Wali No.
Doyle Hartman 2
3, Address of Opentor . Pac tare or Wildcal ]
P. O, Box 10426, Midland, Texas 79702 Jalmat (T-Y-7R) Pro Gas
4, Weil Location )
UnitLeter ¢ 660 FeaFromTha North Linesnd 924 FetFromThe West Line
Section 6 Towasip 245 Raap 37-E NMPM Lea Count
/7
7777777777/ e pRy “hotary
/// /% 3600" T-Y-7R Rotary
" | 13. Elevauioas (SAow whether DF, RT. GR, use.) 14. Kind & Stttz Plug. Bood | 15. Drilling Costractor 16 Approx. Data Work will start
3317.3 GR Blanket Cactus Drilling February 3, 1991
1. PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOQOT | SETTING DEPTH _ | SACKS OF CEMENT EST. TOP
| 12-1/4" 9-5/8" 36 450" 1 350 Bx Surface
B-31/4" " 23 3600 700 sx Surface

Before drilling out from under surface pipe, the well will be equipped with a 3000 psi
10" series 900 double ram hydraulic BOP and Hydril surface pipe and rams will be tested
to minimum 1500 psig. Cement volumes may be adjusted to insure that the cement behind
both the 9-5/8" and 7" casing will be brought to surface.

P 0 Ll i o il . iy Al
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IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: » 15 TO DEETRN OR FLUG BACK, GIVE DATA ON PRESENT FRODUCTIVE ZONE AND
2OHL OIVE SLOWOUT FREVENTIIL PROGRAU. [P ANY, 4

[ heseby certify (hat 8

MMM.‘HH.

SKNATURR me Engineer oarg  1-9-91
TYPE OR PRINT NAMB Michael Stewart TeervoneNo. 915/684-401
aw.p-;twsmuq
"APPROVED BY TME DATE
JONINTIONS OF AFPROVAL, I ANY: ¥
op ey, Expires © Months From Loprove
.'-36"{‘;“\;];‘.1655 Dritling Urdanyay
JAN-29-91 TUE 15:14 1 5685 393 8728 P.BZ
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10 Apgeopiats State of New Mixico )
Dk G ey, Miaerl 16 Naes Rescmrrns Depurment G i
Pnu—-;: |
OIL CONSERVATION DIVISION
MMM o P.O. Bax 2088
7 Anwsls, NM 32210 o
& WELL LOGATION AND ACREAGE DEDICATION PLAY
1000 Rio R4, Axec, NM £7410 Afl Distances must be from he cutar houndaries of ihe seclion
[UF!E" Wl Ko
DOYLE HARTMAN Carrer Eaves NCT-A- 2
Lattar Section [ Towship Coumy
6
. . —24_south 7 East NN Lea .
660 North 924 West
T “ ’_ line aad LM._-.L____TW_.__.“ ‘
3317.3 Tansil-Yates~7 Rivers Jalmat (T-Y=-7R) 197.75

1, Quatlime the soreags dedicuiad 10 the subjuct well by colored pascil OF hechus taicks on the plat balow,
2, If more dhem ous leage is dadicasd B .2 well, cuttine each snd ideatify the onaaniip thaeeof (both &2 2 working iseesst and royaity).

3. If wore then ome lesss of difTeremt OWhimihip is dadicated to the weil, heve the intereet of all cwness basn consolidaied by conwpunitization,
mmma
Ne H sswer is "yur" type of comsclidetion
l“hh'uuu—dmw-ﬁmmnyhnw (Uss sevares uide of
thia forw if necosnsery,
No sliowshis will be assigned to the well uat &l “hﬂhmmmmmumﬁm
or wptll » non-gtandund usit, elimissting such isama, has bees spprovsd by the Divisics.

OFERATOR CERTIFICATION

125 TEXACO
: #ase l 1 lurely centify shat the lnformation
| comained Aartin in e snd complute 15 the
isting Jalmpt Producer bt of my ol baliof. 1
24 Yy | Carter-Eaves NCT-A No. 1
ACO MYERS 660" FNL & 1980" FWL
L LA | Dual Completipn
Jalmat - Casipg Pristed
Dayle Hartman Tanglle ﬁt:t:lr TnJector~16g Ws___
Proposed Jal Bogineer
Carter-Eaves -A No. 2 : Compny
660' FNL & 92 FEL l hnnxlg Hartman
| January 9, 1991
I SURVEYOR CERTIFICATION
3=
| 1 haralry cartify thet the well lscation shewn
. rom

)—--———— ——— ———

125796

¢ 30 G M IIM 165 (MO 2310 24

55 393 BT20 P.82

JaN-29-91 TUE 15:13 1



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10008
Order No. R-9437

APPLICATION OF DOYLE HARTMAN FOR A
NON-STANDARD GAS PRORATION UNIT,
COMPULSORY POOLING, AND AN UNORTHODOX
GAS WELL LOCATION, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on January 24, 1991,
at Santa Fe, New Mexico, before Examiner Jim Morrow.

NOW on this 1llth day of February, 1991, the Division Director,

having considered the testimony, the record, and the recommendations of
the Examiner, and being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the
Division has jurisdiction of this cause and the subject matter thereof.

(2) The applicant, Doyle Hartman, seeks approval for a non-
standard 197.75-acre gas spacing and proration unit for the Jalmat Gas
Pool. The unit would consist of Lots 3 and 4, the SE/4 NW/4, and the
E/2 SW/4 of Section 6, Township 24 Scuth, Range 37 East, NMPM, Lea
County, New Mexico. Said unit is to be dedicated to the Doyle Hartman
Carter Eaves NCT A Well 2 to be drilled as a Jalmat gas well at a location
660 feet from the North line and 924 feet from the West line (Unit D) of
said Section 6.

(3) The applicant had also sought approval for compulsory pooling
and an unorthodox gas well location but at the hearing asked the
Division to dismiss these parts of the application.
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(4) Rule 4(b)2 of the Jalmat Gas Pool Rules, as promulgated by
Division Order No. R-8170, as amended, provides that in establishing a
non-standard gas proration unit, the location of the well with respect to
the two nearest boundary lines thereof shall govern the maximum amount
of acreage that may be assigned to the well for the purposes of gas
proration as follows:

LOCATION MAXIMUM ACREAGE
660-660 160 acres
660-990 320 acres
990-990 600 acres

(5) Applicant's witness requested approval to assign 197.75 acres
to the Carter Eaves NCT A Well No. 1 since, in his opinion, the distance
of the well from the two nearest lease lines would allow more than 160
acres and only slightly less than 320 acres to be assigned based on the
well location and an interpolation of the distance reguirements shown
above in Finding No. (4). This is a reasonable interpretation of the
rule.

(6) Chevron USA Inc. currently operates a Jalmat Gas Pool well
(Carter Eaves NCT A Well No. 1) located in Lot 3 (Unit C) of said Section
6. The Chevron well has a 159.8-acre proration unit assigned to it which
Doyle Hartman is proposing to include in the proration unit for his Carter
Eaves NCT A Well No. 2. Chevron and Hartman have reached an
agreement providing for the abandonment of Jalmat production in the
Chevron well so that the 159.8 acres currently assigned to it may be
assigned to the proration unit for the Hartman well.

(7) Lot 4 of said Section 6 which would also be included in the
proration unit for the Hartman Carter Eaves NCT A Well No. 2 is
currently undeveloped and unassigned.

(8) The proposed 197.75-acre proration unit appears to be
productive of gas from the Jalmat Gas Pool.

(9) Chevron appeared at the hearing and indicated they are in
agreement with the proposal. No other offset operator or interest owner
appeared at the hearing in opposition to the application.

(10) Approval of the application will enable the applicant to
recover the remaining gas reserves underlying the proposed proration
unit, prevent waste, and protect correlative rights.
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IT IS THEREFORE ORDERED THAT:

(1) A non-standard 197.75-acre gas spacing unit consisting of
Lots 3 and 4, the SE/4 NW/4, and the E/2 SW/4 of Section 6, Township 24
South, Range 37 East, NMPM, Lea County, New Mexico, is hereby
established and dedicated to the Doyle Hartman Carter Eaves NCT A Well
No. 2 to be drilled as a Jalmat Gas Pool producing well at a location 660
feet from the North line and 924 feet from the West line (Unit D) of said
Section 6.

(2) For purposes of assigning gas allowable, the subject proration
unit shall be assigned an acreage factor of 1.24 in the Jalmat Gas Pool.

(3) The Chevron USA Inc. Carter Eaves NCT A Well No. 1 shall
be plugged off in the Jalmat Gas Pool producing interval before the gas
allowable provided for in ordering paragraph No. (2) above is assigned.
Plugging procedures shall be approved by the Hobbs district office of the
Oil Conservation Division.

(5) The compulsory pooling and unorthodox gas well location
portions of this application are hereby dismissed.

(6) Jurisdiction of this cause is retained for the entry of such
further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
desicgaied .

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY,
Director




