STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10012

APPLICATION OF SANTA FE ENERGY OPE
RATING PART =
COMPULSORY POOLING, AN UNORTHODOX NERS, L-P. FOR

WELL LOCATION AND FOR A
NON-STANDARD SPACING OR PRORATION
MERTOO UNIT, EDDY COUNTY, NEW

PRE-HEARING STATEMENT

This prehearing statement is submitted by _J. Randy Turner
as required by the Oil Conservation Division.

APPEARANCES OF PARTIES

APPLICANT ATTORNEY

SAHNTA FE ENERGY OPERATING

PARTNERS, L.P. J. Randy Turner

500 W. Illinois, Suite 500 RKemp, Smith, Duncan & Hammond
Midland, Texas 79701 P.0. Box 2796

Vernon Dyver Midland, Texas 79702-2796
(915) §87-3551 (915) 687-0011

name, address, phone and
contact person

OPPOSITION OR OTHER PARTY ATTORNEY

name, address, phone and
contact person
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STATEMENT OF CASE
APPLICANT tatement of what is being sought with this

(Please make a concise s
application and the reasons therefore.)

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling,
a non—-standard gas proration unit and an unorthodox gas well location, Eddy
County, New Mexico. Applicant seeks an order pooling all mineral interests in
the Morrow Formation and any and all other formations and/or pools developed on
320-acre spacing, underlying Lots 4 through 7 and the SE/4 (S/2 equivalent) of
Irreqular Section 12, Township 22 South, Range 25 Bast. Applicant also seeks
the approval of a non-standard 332.74-acre gas spacing and proration unit com—
prised of said land, which unit is to be dedicated to a well to be drilled at
an unorthodox gas well location 1680 feet from the South line and 330 feet from
the West line of said Section 12. The unorthodox location is necessary be-—
cause of topographical problems (steep incline of surface location). Also, the
BLM will not approve a standard location. The unorthodox location is also
necessary due to geologic considerations. The non-standard proration is neces-—
sary due to the oversized lots within Section 12.

THER PARTY . ) . s
OPPOS(I gllezgeomRakoe a concise statement of the basis for opposing this application

or otherwise state the position of the party filing this statement.)
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PROPOSED EVIDENCE
APPLICANT
WITNESSES EST. TIME EXHIBITS
(Name and expertise)
1. - .
Vernon Dyer - Land 10 Minutes Ownership Map
2. Robert Seiler - Geology 10 Minutes Geologic HMap
OPPOSITION
WITNESSES EST. TIME EXHIBITS

(Name and expertise)

PROCEDURAL MATTERS
(Please identify any procedural matters which
need to be resolved prior to the hearing)

Signature



