Fitm n_n.‘-f;g W (KD STATES L Serial No.

(Qugust 1948 DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT LTt 81929
OFFER TO LEASE AND LEASE FOR OIL AND GAS | e

The undersigned freverse) offers to lease all or any of the lands in ltem 2 that are available for lease pursuant to the Mineral Leasing Act of 1920, as amended and supplemented (30 U.S.C. 18
et eq.). the Mineraj Leasing Act for Acquired Lands of 1947, as amended (30 U.S.C. 351-359), the Attorney General's Opinion of Apnl 2. 1941 (40 Op. Amty. Gen. 41). or the

READ INSTRUCTIONS BEFORE COMPLETING
1 Name YATES PETROLEUM CORPORATION

Street 105 S 4TH ST
Cuy. Sute. Zp Code  ARTESIA, NM 88210

2. This application/offer/lease s for: (Check oniv Oney (X PUBLIC DOMAIN LANDS 3 ACQUIRED LANDS (percent U.S. interest )
Surface managing agency tf other than BLM: Unit/Project
Legal description of land requested: ' *Parcel No.: *Sale Date (m/d/y): / /
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. R Mendian State County

Total acres applied for
Amount remitted: Filing fee § ___ Rental fee $ Total §

DO NOT WRITE BELOW THIS LINE

3. 1.and included in lease:

T. 208 R. 29E Mendian  NMPM sute  ~EW MEXICO coumy EDDY

SEC. 0l: LOT 1, SENE
14 NE, NESE, W2SE
15 SE
22  ALL /

Total acres in lease 116009100
Renual remined § 1 241.30

*
This Jease is issued granting the exclusive right to drill for. mine. extract. remove and dispose of all the oil and gas fexcept helium in the lands described 1n Item 3 together with the right to build

and maintain necessary improvements thercupon for the term indicated below, subject to renewal or extension in accordance with the appropniate leasing authority. Rights granted are subject to

applicable laws. the terms. conditions. and attached stipulations of this lease, the Secretary of the Interior’s regulations and formal orders in effect as of lease issuance, and to regulations and formal
orders hereafier promulgated when not inconsistent with lease rights granted or specific provisions of this lease.

NOTE: This lease is issued to the high bidder pursuant to his/her duly executed bid or ination form
nomination and those specified on this form.

Type and primary term of lease: THE UNITED éTg\TES QF AMERICA
[J Noncompetitive lease (ten years) b [() Y
gl Nt NS

(Signing Officer)

bmitted under 43 CFR 3120 and is subject to the provisions of that bid or

X Competitive lease (five vears) CHIEF, OI'Y”"& GAS LEASING UNIT JUL 2 7 1989
TES PETROLEUM CORPORATION (Tuley _ (Date)
) Other A Case No. 10014 EFFECTIVE DATE OF LEASE AUG - 1 1988

07/25/90 Examiner Hearing
(Continued on reverse) Exhib it No. 3
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UNITED STATES . S1929

DEPARTMENT OF THE INTERIOR FORM APPROVED

BUREAU OF LAND MANAGEMENT OMB NO. 1004-0074
COMPETITIVE OIL AND GAS OR Expires: Feb. 28, 1991
GEOTHERMAL RESOURCES LEASE BID
30 U.S.C. 181 et seq.; 30 U.S.C. 351-359; State Date of sale 7‘
30 U.S.C. 1001-1025; 42 U.S.C. 6508 L&
FORVAN G Y
PARCEL NUMBER AMOUNT OF BID (See Instructions on reverse)
(Include name of known geothermal resource area PAYMENT SUBMITTED
if bid is for geothermal resources lease) TOTAL BID WITH BID

N v 4] [ 45), 250.7 | /3046

The appropriate regulations applicable to this bid are: (1) for oil and gas leases—43 CFR 3120; (2) for National Petroleum Reserve-Alaska (NPR-A)
leases—43 CFR 3132; and (3) for Geothermal resources leases—43 CFR 3220. (See details concerning lease qualifications on reverse.)

ICERTIFY THAT [ have read and am in compliance with, and not in violation of, the lessee qualification requirements under the applicable regulations
for this bid.

ICERTIFY THAT this bid is not in violation of 18 U.S.C. 1860 which prohibits unlawful combination or intimation of bidders. I further certify that this
bid was arrived at independently and is tendered without collusion with any other bidder for the purpose of restricting competition.

IMPORTANT NOTICE: Execution of this form, where the offer is the high bid, constitutes a binding lease offer, including all applicable terms and
conditions. Failure to comply with the applicable laws and regulations under which this bid is made shall result in rejection of the bid and forfeiture of

all monies submitted. »
ATTEST: YATES PETROLEUM CORPORATION
si€tafit Secretary Pre31
~ /\d} ess: 105 South Fourth Street
/ Artesia, New Mexico 88210

Title 18 U.S.C. Section 1001, makes 1t a crime for any person knowingly and mll(ullv to make to any department or apency of the United States any false, fictitious or
fraudulent statements or representations as to any matter within its junsdiction.

(Continued on reverse) /-7 5 Form 3000-2 (June 1988)

7 L ASR 05, 5
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MOTICE TO LESSEZ

Provisions of the Mineral Leasfang Act (MLA) of 1920, as amended by

the Federal Coal leasing Amendments of 1978, affect an enticy's
qualificaclions to obtaia an oil and gas lease. Secclon 2(a)(2)(A)

of the MLA, 130 U.S.C. 201l(a)(2)(A), requires that any eantity that holds
and has held a Federal coal lease for 10 years bezinaing oa or after
August 4, 1976, and who is not producing coal in commerclal quancicies
from each such lease, cannot qualify for the i{ssuance of any other
aineral lease graanted under the MLA. Compliance by coal lessees with
Section 2(a)(2)(A) is explained in 43 CFR 3472.

In accordance with the terms of this oll and gas lease with respect to
compliance by the initial lessee with qualiffcations coacerning Federal
coal lease holdings, all assignees and transferees are hereby notified
that this oil and gas lease.is subject to caancellation {f: (1) the
inicial lessee as assignor or as transferror has falsely certified
compliance with Section 2(a)(2)(A), or (2) because of a denial or
disapproval by a State Office of a pending coal action, i.e.,
arns—-length assigoment, relinquishment, or logical mining unit, the
inirial lessee as assignor or as transferor is wo longer im compliance
with Section 2(a)(2)(A). The assignee, sublessee or transferee does nat
qualify as a bona fide purchaser and, thus, has no rights to bona fide

purchaser protection in the event of cancellation of this lease due to
voncompliance with Section 2(a)(2)(A).

Information regarding assignor, sublessor or transferor compliance with
Section 2(a)(2)(A) is contained in the lease case file as well as in

other Bureau of Land Management records available through the State
Office issuing this lease.



EXHIBIT R43

STIPULATION

(NC SURFACE OCCUPANCY)

No surface occupancy or use 1s allowed on the lands described below

(legal subdivision or other description).

T. 20 S., R. 29 E., NMPM
Sec. l4: NEY%, NE%SE4%, W4SEY
Sec. 15: SEL
Sec. 22: All

For the purpose of:

a. Preventing hazards to oil and gas drilling operations due to drilling
through open potash mine workings, cavities or voids over which the lands
are situated,

b. Preventing open potash mine workings from becoming gassey thereby creating
a bazard to human health and safety during underground mining.

c. Protecting critical, economically important potash resources within the
Secretary's Potash Area as discussed in the Carlsbad RMP.

BUREAU OF LAND MANAGEMENT
ROSWELL DISTRICT OFFICE

Rogwell 43
May 1989



EXHIBIT 3100-13

'

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

NEW MEXICO STATE OFFICE

Potash Stipulation

Stipulations to be executed and made part of any oil and gas lease involving:
lands described in Departmental Notice of November 5, 1975.

The lessee further agrees that:

(1

(2)

(3

(4)

No wells will be drilled for oil or gas except upon approval of the
District Manager, BLM, it being understood that drilling will be
pernitted only in the event that it is satisfactorily established
that such drilling will not interfere with the mining and recovery

of potash deposits, or the interest of the United States would best
be subserved thereby.

No wells will be drilled for o0il or gas at a location which, in the
opinion of the District Manager, BLM, would result in undue waste of
potash deposits or constitute a hazard to or unduly interfere with

mining operations being conducted for the extraction of potash
deposits.

When it is determined by the District Manager, BLM, that unitization
is necessary for orderly oil and gas development and proper
protection of potash deposits, no well shall be drilled for oil or

gas except pursuant to a unit plan approved by the District Manager,
BLNM.

The drilling or the abandonment of any well on said lease shall be
done in accordance with applicable o0il and gas operating regulations
including such requirements as the District Manager, BLM, may
prescribe as necessary to prevent the infiltration of oil, gas or
water into formations containing potash deposits or into mines or
workings being utilized in the extraction of such deposits,

This Stipulation applies only to the following lands:

T. 20 S., R. 29 E., NMPM
Sec. 1: Lot 1, SELNEYL

NM-3100-13



