KELLAHIN, KELLAHIN AND AUBREY
ATTORNEYS AT LAW .
EL PATIO BUILDING
W. THOMAS KELLAH!IN 117 NORTH GUADALUPE

KAREN AUuBREY PosT OFFICE BOX 2265

CanDAaceE HAMANN CALLAHAN SANTA FE, NEW MEXICO 87504-2265

JASON KELLAHIN

OF COUNSEL July 16, 1990

HAND DELIVERED

Mr. William J. LeMay

0il Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87504

Re: NMOCD Case No. 10022
Feasel A No. 3 Well
990' FNL, 1070' FWL,
Sec. 34, T28N, R10W,
San Juan County, New Mexico

NMOCD Case No. 10020
Kutz Deep Test No. 1
990' FSL, 1650' FEL,
Sec. 21, TZ28N, R10W,
San Juan County, New Mexico

NMOCD Case No. 10021
Kutz Deep Test No. 2

990' FSL, 990' FEL,
Sec. 28, T28N, RI10W,
San Juan County, New Mexico

NMOCD Case No. 10019

Kutz Canyon 0Oil & Gas Well No. 1
990' FSL, 1650' FWL,

Sec. 17, T28N, R10W,

San Juan County, New Mexico

Dear Mr. LeMay:

TELEPHONE (SO5) 982-4285
TELEFAX (505) ©982-2047

RIBCEIVED
JuL 171990

OIL CONSERVATION DIV.
SANTA FE

Oour firm represents Meridian 0il, Inc. in each of the

referenced cases which were originally filed for

administrative approval as unorthodox gas wells in the Basin
Fruitland Coal Gas Pool. Thereafter, as a result of an
objection filed by Breck Operating Corp. the Division placed
these cases on the Examiner docket for hearing on July 25
1990, and directed Meridian to provide notice of hearing.



William J. LeMay
July 16, 1990
Page 2

In order to comply with the notice requirements of Rule
1207, we will need additional time and, therefore, request
that the referenced cases be continued from July 25, 1990 to
the Examiner Hearing set for August 8§, 1990.

By copy of this letter, with enclosures, we are
notifying the appropriate offsetting parties by certified
mail return-receipt that they have the right to appear at
the hearing, to make a statement to the Division, to present
evidence and cross examine witnesses either in support of or
in opposition to the application. In addition, any party
desiring to participate should complete and file with the
Division, copy to the undersigned, a pre-hearing statement

by Friday, August 3, 1990 at 4:00 p.m.
*C’L\...

Very truly vyours,

2
/ “Xop

Thomas K;;l hin

LY
%

Y

WTK/tic
Enclosure

cc: Alan Alexander
Meridian Oil, Inc.
Post Office Box 4289
Farmington, New Mexico 87499-4289

Certified mail return-receipt
Breck Operating Corp.

Post Office Box 911
Breckenridge, Texas 76024-0911
Attn: Ronald A. Holloway

Merrion 0Oil & Gas Corporation
Post Office Box 840
Farmington, New Mexico 87400

Damson 0il Co.
Pcst Office Box 4391
Hcuston, Texas 77210-4391

Amoco Production Company

Attn: Southern Division Production Manager
Post Office Box 800

Denver, Colorado 80201



STATE OF NEW MEXICO Twl.
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ENERGY, MINERALS AND NATURAL RESOURCES DEPAHTMENTFAR JUL & / N QM,
oIL CDNSERVATION DIVISION ’?E NE ‘990
BT GULA W’"’i ‘,CU
GARREY CARRUTHERS Jut m o o e sz
o cese | June 29, 1990 Sk e ega s
Meridian Oil, Inc,
P.O. Box 4289

Farmington, NM 87499-4289
Attention: Peggy Bradfield

" RE: Administrative Application for an unorthodox coal
gas well location; Kutz Canyon Oil and Gas Well
No. 1, 990’ FSL - 1650’FWL (Unit O), Section 17,
Township 28 North, Range 10 West, NMFPM, Basin
Fruitland Coal Gas Pool, San Juan County, New
Mexico.

Dear Ms. Bradfield:

- This agency has received an objection from Breck Operating Corporation to the subject
- filingina tunely manner (see copy attached); therefore, this matter will be set for hearing
before an examiner on the next available docket scheduled for July 25, 1990

Please provide adequate notice for such an application prior to the hearing as required by
Division General Rule 1207.

If you should have any questions concerning this matter, please contact me.
Sincerely,

E é/

Michael E. Stogner .
Chief Hearing Officer/Engineer

MES/ag

et 011 Conservation Division - Aztec
US Bureau of Land Management - Farmington
Breck Operating Corporation Breckenridge, TX
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ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
- DlL CONSERVATION DIVISION
oasme AR grnmam,
: June 29, 1990 SANTA PE. NEW MIEXICO 87304
MERIDIAN gy
Meridian Oi, Inc. JUL 2+ 198
il NN §74994269 FARMINGTOY, e W
gion, REGUL o CAICO

Attention: Peggy Bradfield

RE: Administrative Application for an unorthodox coal
gas well location; Kutz Deep Test No. 2, 990° FSL -
990’ FEL (Unit P), Section 28, Township 28 North,
Range 10 West, NMPM, Basin Fruitland Coal Gas
Pool, San Juan County, New Mexico. '

Dear Ms, Bradfield: . -

This agency' has received an objection from Breck Operating Corporation to the subject
filing in a timely manner (see copy attached); therefore, this matter will be set for hearing
before an examiner on the next available docket scheduled for July 25, 1990. '

Please provide adequate notice for such an application prior to the hearing as required by
Division General Rule 1207,

\
If you should have any questions concerning this matter, please contact me.

Sincerely, : 3
7 /
% o Gy . I

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/ag

ce:  Oil Conservation Division - Aztec
US Bureau of Land Management - Farmington
Breck Operating Corporation Breckenridge, TX



STATE OF NEW MEXICO ‘ ' WC
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
GARREY CARRUTHERS PR et POST OFFIGE BOX 2088
sovERNoR S " June 29, 1990 SANTAFE VW 020 7500
MER
' JU'IDIAN O
Meridian Oil, Inc. NG S L Zv 995
P.O. Box 4239 O FARMINGTON, ney
Farmington, NM 874994280 ~ . . REGUL AT RvK?Exmo

Attention: Peggy Bradfield

RE:  Administrative Application for an unorthodox coal
gas well location; Feasel A No. 3, 990° FNL -
1070’ FWL (Unit D), Section 34, Township 28
North, Range 10 West, NMPM, Basin Fruitland
Coal Gas Pool, San Juan County, New Mexico.

Dear Ms, Bradfield:

This agency has received an ‘objection from Breck Operating Corporation to the subject
filing in a timely manner (see copy attached); therefore, this matter will be set for hearing
before an examiner on the next available docket scheduled for July 25, 1990,

Please provide adeqtiate notice for such an application prior fo the hearing as required by
Division General Rule 1207,

If you should have any questions concerning this matter, please contact me.

Sincerely,

Michzel E. Stogner
Chief Hearing Officer/Engineer

MES/ag

cc: Ol Conservation Division - Aztec
US Bureau of Land Management - Farmington
Breck Operating Corporation Breckenridge, TX
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i STATE OF NEW MEXICO )
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OlL CONSERVATION DIVISION
GARREY CARRUTHERS i fi/y[ ; B POST OFFICE BOX 2088
GOVERNOR : ,Qyp STATELAND OfFiGE BLILDING
i RO June 29, 1990 i aeﬁ?&g et
" MERIDIAN OIj,
Meridian Oil, Inc. JUL 2~ 1390
P.O. Box 4289
. FARMINGTON, NEW MEXICO
7499-4 | .
Farmington, NM 87499-4289 REGULATORY

Attention: Peggy Bradfield

RE: Administrative Application for an unorthodox coal
gas well location; Kutz Deep Test No. 1, 990’ FSL -
1650’ FEL (Unit O), Section 21, Township 28
North, Range 10 Weést, NMPM, Basin Fruitland
Coal Gas Pool, San Juan County, New Mexico.

Dear Ms. Bradfield:

This agency has received an objection from Breck Operating Corporation to the subject
filing in a timely manner (see copy attached); therefore, this matter will be set for hearing
before an examiner on the next available docket scheduled for July 25, 1990,

Please provide adequate notice for such an appllcauon prior to the heanng as reqmred by
Division General Rule 1207.

If you should have any questions concerning this matter, please contact me.

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

-MES/ag
cct ) Qil Conservation Division - Aztec

US Bureau of Land Management - Fartmington
Breck Operating Corporation Breckenridge, TX




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
GARREY CARRUTHERS STATE LAND OFFICE BUILDING
GOVERNOR SANTA FE, NEW MEXICO 87504
(505) 827-5800

July 20, 1990

Kellahin, Kellahin & Aubrey
P. O. Box 2265
Santa Fe, New Mexico 87504-2265

ATTN: W. THOMAS KELLAHIN

RE: CASE NO. 10021

Application of Meridian Oil, Inc.
for an Unorthodox Coal Gas
Well Location, Kutz Deep Test
Well No. 2, 990’ FS&EL, P-28-
T28N-R10W, Basin Fruitland Coal
Gas Pool, San Juan County,
New Mexico.

Dear Mr. Kellahin:

Reference is made to your letter dated July 19, 1990, notifying the Division of
Meridian’s intent to reorient the proposed spacing unit for the subject well from
a lay-down S/2 dedication to a stand-up E/2 orientation. This will of course
require readvertisement and since your notice was received too late for the
August 8th docket, this matter shall be readvertised and continued to the
August 22nd docket. Should you have any questions concerning this matter,
please contact me. Thank you.

Sincerely,
Il 4

Michael E. Stogner, Examiner
Chief Hearing Officer

MES/sl

cc: OCD Aztec Office
U.S. BLM - Farmington
Meridian Oil, Inc. - Farmington
Breck Operating Corp. - Breckridge, Texas




KELLAHIN, KELLAHIN AND AUBREY
ATTORNEYS AT LAW
EL PATIO BUILDING
W. THOMAS KELLAMIN 117 NORTH GUADALUFE TELEPHONE (505) 982-4285

KAREN AUBREY POST OFFICE BOX 2265 TELEFAX (SO5) 982-2047

CANDACE HAMANN CALLAHAN SANTA FE, NEW MEXICO 87504-2265

JASON KELLAHIN

OF COUNSEL July 19, 1990

. 7 C) '
HAND DELIVERED /?}}u A

Mr. William J. LeMay

0il Conservation Division EE@EEWE

Post Office Box 2088
Santa Fe, New Mexico 87504

JUL 19 1999
Re: NMOCD Case No. 10021 ol
Kutz Deep Test No. 2 LCONSERVATJON Div.
990' FSL, 990' FEL, SANTA

Section 28, T28N, RI10W,
San Juan County, New Mexico

Dear Mr. LeMay

On behalf of Meridian 0il, Inc., I wish to inform vou
that while the proposed unorthodox well location for the
referenced case has not changed. Meridian has reoriented
the spacing unit from a S/2 to an E/2 unit in this section.
I have enclosed a plat to show the change and by copy of
this letter to the offsetting operators notified them of the
change.

This matter is pending a hearing on August 8, 1990,
having been continued from the July 25, 1990 docket.

Very truly vours,

*&%

W. Thom;:§§$1'ahln

WTK/tic
Enclosure

cc: Bob Hopkins
Meridian ©il, Inc.
Post Office Box 4289
Farmington, New Mexico 87401



Mr. William J. LeMay
July 19, 1990
Page 2

Certified mail return-receipt
Breck Operating Corp.

Post Office Box 911
Breckenridge, Texas 76024-0911
Attn: Ronald A. Holloway

Merrion 0il & Gas Corporation
Post Office Box 840
Farmington, New Mexico 87499

Damson 0Oil Company
Post Office Box 4391
Houston, Texas 77210-4391

Amoco Production Company

Attn: Southern Division Production Manager
Post Office Box 800

Denver, Colorado 80201



KELLAHIN, KELLAHIN AND AUBREY
ATTORNEYS AT LAW
EL PATIO BUILDING
W. THOMAS KELLAHIN 117 NORTH GUADALUPE TELEPHONE {(505) 982-4285

KAREN AUBREY PosT OFFICE BOX 2265 TELEFAX (505) 982-2047

CANDACE HAMANN CALLAHAN SANTA FE, NEW MEXICO 87504-22865

JASON KELLAHIN

OF COUNSEL July 19, 1990

HAND DELIVERED

Mr. William J. LeMay
0Oil Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87504 EE@EHWE®

Re: NMOCD Case No. 10021

Kutz Deep Test No. 2 JUL 19 1950
990' FSL, 990' FEL,
Section 28, T28N, R1OW, OlL CONSERVATION DI

San Juan County, New Mexico
Dear Mr. LeMay

On behalf of Meridian 0il, Inc., I wish to inform you
that while the proposed unorthodox well location for the
referenced case has not changed. Meridian has reoriented
the spacing unit from a S/2 to an E/2 unit in this section.
I have enclosed a plat to show the change and by copy of

this letter to the offsetting operators notified them of the
change.

This matter is pending a hearing on August 8, 1990,
having been continued from the July 25, 1990 docket.

Very truly vours,
*ﬁﬁﬁﬁ

‘EM;B |

W. Thomas K l‘ahin

WTK/tic
Enclosure

cc: Bob Hopkins
Meridian 0il, Inc.
Post Office Box 4289
Farmington, New Mexico 87401



Mr. William J. LeMay
July 19, 1990
Page 2

Certified mail return-receipt
Breck Operating Corp.

Post Office Box 911
Breckenridge, Texas 76024-0911
Attn: Ronald A. Holloway

Merrion 0il & Gas Corporation
Post Office Box 840
Farmington, New Mexico 87499

Damson Oil Company
Post Office Box 4391
Houston, Texas 77210-4391

Amoco Production Company

Attn: Southern Division Production Manager
Post Office Box 800

Denver, Colorado 80201



KELLAHIN, KELLAHIN AND AUBREY
ATTORNEYS AT LAW

EL PaTio BUILDING

W. THOMAS KELLAHIN 117 NORTH GUADALUPE TELEPHONE (505 982-4285
KAREN AUBREY PosT OFFICE BOX 2265 TELEFAX (50O5) 982-2047
CANDaceE HAMANN CALLAHAN SANTA FE, NEW MEXICO 873504-228653
JASON KELLAHIN
OF COuNSEL July 19, 1990
1 )
N // //,' ‘(
HAND DELIVERED /py’ 7

Mr. William J. LeMay

0il ¢ ti Divisi R N

oL conservatioe Disiale RECEIVED
Santa Fe, New Mexico 87504

JUL 19 1995
Re: NMOCD Case No. 10021
Kutz Deep Test No. 2 oiL CONSERVATIQN DIV
990' FSL, 990' FEL, SANTAFE )

Section 28, TZ28N, R10W,
San Juan County, New Mexico

Dear Mr. LeMay

On behalf of Meridian 0il, Inc., I wish to inform you
that while the proposed unorthodox well location for the
referenced case has not changed. Meridian has reoriented
the spacing unit from a S/2 to an E/2 unit in this section.
I have enclosed a plat to show the change and by copy of
this letter to the offsetting operators notified them of the
change.

This matter is pending a hearing on August 8, 1990,
having been continued from the July 25, 1990 docket.

Very truly vyours,

IS

W. Thomas

WTK/tic
Enclosure

cc: Bob Hopkins
Meridian 0il, Inc.
Post Office Box 4289
Farmington, New Mexico 87401



Mr. William J. LeMay
July 19, 1990
Page 2

Certified mail return-receipt
Breck Operating Corp.

Post Office Box 911
Breckenridge, Texas 76024-0911
Attn: Ronald A. Holloway

Merrion 0Oil & Gas Corporation
Post Office Box 840
Farmington, New Mexico 87499

Damson 0Oil Company
Post Office Box 4391
Houston, Texas 77210-4391

Amoco Production Company

Attn: Southern Division Production Manager
Post Office Box 800

Denver, Colorado 80201



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

August 8, 1990

GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87504
. . (5051 827-5800
Kellahin, Kellahin & Aubrey
P.O. Box 2265

Santa Fe, NM 87504-2265

Attention: W. Thomas Kellahin
General Counsel for Meridian Oil, Inc.

RE: Case No. 10021, Application of Meridian Oil, Inc. for an
unorthodox coal gas well location, Kutz Deep Test Well No. 2,
990’ FS & EL, P-28-28N-10W, Basin Fruitiand Coal Gas Pool,
San Juan County, New Mexico.

Dear Mr. Kellahin:

Reference is made to Breck Operating Corporation’s withdrawal of objection to this
application received by the NMOCD on August 7, 1990 (see attached). This withdrawal of
objection was received too late to cancel the readvertisement and continuance notice of
Case No. 10021 to the August 22, 1990 examiner hearing. However, this matter can be
dismissed at this time.

Your letter dated July 19, 1990 which resulted in the need for readvertisement, brings up
the need for an amendment to the administrative application. If Meridian still wished to
reorient the spacing unit from a lay-down S/2 dedication to a stand-up E/2 dedication,
please provide notice to all offset operators for the amended unit.

Please contact me should you have any questions concerning this matter.

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/ag
cc: Oil Conservation Division - Aztec

US Bureau of Land Management - Farmington
Case File No. 10021



STATE QF NEW MEXICO

- .
‘ g":ﬂ ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
L.'. i DiL CONSERVATION DIVISION
GARREY CARRUTHERS s?:gs; iggfsg:i.si?f;m
GOvERNOR SANTA FE NEW MEXICC 873504
50%) 827-3800
July 20, 1990

Kellahin, Keilahin & Aubrey
P. O. Box 2265
Santa Fe, New Mexico 87504-2265

ATTN: W. THOMAS KELLAHIN

RE: CASE NO. 10021

Application ot Meridian Oil, Inc.
tor an Unorthodox Coal Gas
Waeill Location, Kutz Deep Test
Well No. 2, 990' FS&EL, P-28-
T28N-R10W, Basin Fruitand Coal
Gas Pool, San Juan County,
New Maexico.

Dear Mr. Kellahin:

Reference is made to your letter dated July 19, 1990, notifying the Division ot
Meridian’s intent to reorient the proposed spacing unit for the subject well from
a lay-down S/2 dedication to a stand-up E/2 orientation. This will of course
require readvertisement and since your notice was received too late for the
August 8th docket, this matter shall be readvertised and continued to the
August 22nd docket. Shouid you have any questions concerning this matter,
please contact me. Thank you.

Sincerely,

Michael E. Stogner, Examiner
Chief Hearing cer

MES/s|

cc:. OCD Aztec Office
U.S. BLM - Farmington
Meridian Oil, Inc. - Farmington
Breck Operating Corp. - Breckridge, Texas



KELLAHIN, KELLAHIN AND AUBREY
ATTORNEYS AT LAW
EL PaTio BUILDING

W. THOMAS KELLARIN 117 NORTH GUADALUPE TELEPHONE (50S) 9B2-428%
KAREN AUBREY POST OFFICE BOXx 2268% TELEFAX (SO%) 982-2047
CanOace HAMANN CaLiLarHAN SANTA FE, NEW MEXICO B7504-2283

JASON KELLAMIN

OF COUNSEL July 19' 1990

HAND DELIVERED RECBRIVED

Mr. William J. LeMay

0il Conservation Division

Post Office Box 2088 JuL 191990

Santa Fe, New Mexico 87504 OIL CONSERVATION DIV.
SANTA FE

Re: NMOCD Case No. 10021
Kutz Deep Test No. 2
990' FSL, 990' FEL,
Section 28, T28N, R10W,
San Juan County, New Mexico

Dear Mr. LeMay

On behalf of Meridian 0il, Inc., I wish to inform you
that while the proposed unorthodox well location for the
referenced case has not changed. Meridian has reoriented
the spacing unit from a S/2 to an E/2 unit in this section.
I have enclosed a plat to show the change and by copy of
this letter to the offsetting operators notified them of the
change.

This matter is pending a hearing on August 8, 1990,
having been continued from the July 25, 1990 docket.

Very truly vours,

WIK/tic
Enclosure

cc: Bob Hopkins
Meridian 0il, Inc.
Post Office Box 4289
Farmington, New Mexico 87401



Mr. William J. LeMay
July 19, 1990
Page 2

Certified mail return-receipt
Breck Operating Corp.

Post Office Box 911
Breckenridge, Texas 76024-0911
Attn: Ronald A. Holloway

Merrion 0il & Gas Corporation
Post Office Box 840
Farmington, New Mexico 87499

Damson Oil Company
Post Office Box 4391
Houston, Texas 77210-4391

Amoco Production Company

Attn: Southern Division Production Manager
Post Office Box 800

Denver, Colorado 80201
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SENT BY:Meridian Qili Inc,  § 8=3-80 i 2:87PH i 5053288781~ sossgsaassss:s ‘
T A-gi-1998 1558 FROM  BRECK OPERATING CORP 10 1505329781 P.
MERIDIAN OifL
June %, 1990

Certified Mail

Mz, Willisn lLeMay

Nev Mexico 0il Conservation Divigion
Post Offica Box 2088

Sants Fe, Nev Mexico 87503

RE: Xuts Deep Test #2
990°'F8L, 990'TRL
Seotion 28, T-28=N, R-10-W
San Juan County, New Mexico

Dear Mr. LeMay:

This is & request for administrative approval for a noen-standard gas well
location in the Basin Fruitland Qool.

Meridien 041 intends to plugback and recomplete the Kutz Deep Test #z-_ wall
from the Pictured Cliffs pool to the Basin Fruitigad Coal Pool. The
current location of this well is 990'TSL, 990'FEL, BSection 28, T-28-N,
R-10-W, San Juan County, New Mexigo. The wall is considered non-standard
due to the NE=BW dedicated pattern established for the Basin Fruitlend Coal
Pool. To comply with the New Maxice O0il Conservation Diviaiez rules,

Meridian is submitting the following for your approval of this non-standard
locationt ' ' '

-

1. C-102 plat showing location of the well}

2. Plat showing offset ovmers/operatorss

3. Affadavit of notification of offset ownarg/eperatorsi
4. Copy of Well Completion Log for origisal ssapletien.

A copy of this application is being osudbmitied to all offaet
ownera/operators by certified mail with & reguest that they furnish yeur
Santa Fe offica with a Waiver of Objectien, end return one copy to this
oflice.

8incerely yours,

Peggy Bradfield
esl.

Brack Operating Corp., Individually MAZYER

of B.B.L., Ltd. hereby waives objection to Meridian 0il Inc.'s
application for a non-standard locatien for their Xuts Deep Test #2 as

proposed above. Datet g- 3-90 BRECX OPERATING CORX.

x¢: Southland Royalty Company
. Amoco Produetion Company
3reck Operating Company

AUG-87-98 TUE 11:31



STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

September
GARREY CARRUTHERS pt _ 12, 1990 POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87504
(505) B27-5800

Mr. Thomas Kellahin

Kellahin, Kellahin & Aubrey Re: CASE NO. 10021
Attorneys at Law ORDER NO. R-9276
‘"Post Office Box 2265 )

Santa Fe, New Mexico Applicant:

Meridian 0il, Inc.

Dear Sir:

Enclosed herewith are two copies of the aboye—referenced
Division order recently entered in the subject case.

Sincerely,

FLORENE DAVIDSON
OC staff sSpecialist

Copy of order also sent to:

Hobbs OCD %
Artesia OCD X
Aztec OCD X

Other




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OlL CONSERVATION DIVISION

December 26, 1990
GARREY CARRUTHERS

GOVERNOR POST OFFICE BOX 2088

STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) 827-5800

Meridian Oil, Inc.
P.O. Box 4289
Farmington, NM 87499-4289

Attention: Peggy Bradfield

Administrative Order NSL-2967

Dear Ms. Bradfield:

Reference is made to your application dated June 5, 1990, as amended by letter dated December 31, 1990, for
a non-standard Basin-Fruitland coal gas well location for your existing Kutz Deep Test Well No. 2 which was
drilled in 1951 and completed in the Fulcher Kutz Pictured Cliffs Pool at a standard gas well location 990 feet
from the South and East lines (Unit P) of Section 28, Township 28 North, Range 10 West, NMPM, San Juan
County, New Mexico.

It is my understanding that the Pictured Cliffs zone will be properly plugged back and said well will be
recompleted to the Basin-Fruitland Coal Gas Pool, which pursuant to the Special Rules and Regulations for the
Basin-Fruitland Coal Gas Pool as promulgated by Division Order No. R-8768, is unorthodox. Further, the E/2
of said Section 28 shall be dedicated to the well forming a standard 320-acre gas spacing and proration unit for
said pool.

By the authority granted me under the provisions of Rule 8 of said Division Order No. R-8768, the above-
described unorthodox coal gas well location is hereby approved.

Sincerely, /

William J. LeMay /

Director /
WIL/MES/ag
cc: Qil Conservation Division - Aztec

US Bureau of Land Management - Farmington
Case File No. 10021
W. Thomas Kellahin - Santa Fe



