JCEKET NCL IZ-C

Jeckets Nos. 23-90 and 24-30 are tentatively set for August 22, 1990 and September 5, 1990. Applications ‘or nearing mus® te iled
at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEONESDAY - AUGUST 8, 1590

8:15 A.M. - OIL CONSERVATION OIVISION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will e heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

(&)
o

‘1) Cznside-ation of the allowable procduction of gas for September, 1990, from fourteen prorated gas pools in Lea,
£day, ana Chaves Counties, New Mexico.

(2) Consideration of the allowable producticn of gas for September, 1990, from four prorated gas poo's 7 San luan,
Rig Arriba, and Sandoval Counties, New Mexico.

{Continued from June 27, 1990, Examiner Hearing.)

Application of Mewbourne 0il Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styied
cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underiyirg
the £/2 of Section 18, Township 17 South, Range 27 East, forming a standard 320-acre gas spacing and proration unit for
any and all formations and/or pools within said vertical extent developed on 320-acre spacing, which presently includes
but is not necessarily limited to the Undesignated Logan Oraw-Cisco Canyon Gas Pool, Undesignated Riverside-Atoka Gas
Pool, and Undesignated Logan Draw-Morrow Gas Pool. Said unit is to be dedicated to a single well to be drilled at a
standard gas well location thereon. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 1 mile east of Riverside, New Mexico.

(Continued from July 11, 1990, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L. P. for compulsory pooling, £ddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests from 5000 feet below the surface to the base
of the Morrow formation underlying the £/2 of Section 20, Township 17 South, Range 29 East, forming a standard 320-
acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said
vertical extent (which presently includes but is not necessarily limited to the Undesignated North Grayburg-Atoka Gas
Pool, Undesignated Grayburg-Atoka Gas Pool, Undesignated Grayburg-Morrow Gas Pool, and Undesignated South Empire-
Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at a standard gas well location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the wel! and a charge
for risk involved in drilling said well. Said unit is located approximately 6.5 miles west of Loco Hills, New Mexico.

Application of Bridge 0i! {U.S.A.) Inc. for an unorthodox oil well location, Lea County, New Mexico. Applicant, in *he
above-styled cause, seeks approval of an unorthodox oil well location 990 feet from the North line and 2310 feet from
the East line (Unit B) of Section 12, Township 16 South, Range 36 East, to test the Undesignated Northeast Lovington-
Pennsytvanian Pool, the N/2 NE/4 of said Section 12 to be dedicated to said well forming a standard 80-acre 0il spacing
and proration unit for said pool. Said location is approximately 3 miles east of Lovington, New Mexico.

{This case will be dismissed.)

Application of Giant Exploration and Production Company for compulsory pooling, San Juan County, New Mexico. Appiicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal! Gas Pool underlying
the E/2 of Section 32, Township 25 North, Range 12 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its proposed Bisti Coal "32" Com Well No. 1 to be drilled at a standard coal
gas well location in the NE/4 of said Sectton 32. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk invelved in drilling said well. Said unit is
located approximately 9.5 miles southwest of the B.[.A. Huerfano Community School.

Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks approval for an unorthodox gas well in the Strawn formation for its existing Rose "12-
A" Well No. 1, which was drilled in September, 1988 at a previously approved unorthodox gas well location for the
Undes ignated Boyd-Morrow Gas Pool (Division Order No. R-8752), 990 feet from the North and East lines (Unit A) of Section
12, Township 19 South, Range 25 East. Further, the N/2 of said Section 12 is to be dedicated to said well forming a
standard 320-acre gas spacing and proration unit in either the Undesignated Boyd Permo-Pennsylvanian Gas Pool or
Undesignated West Four Mile-Strawn Gas Pool. Said well is located approximately 5 miles northwest of Lakewood, New
Mexico.

Application of Nearburg Producing Company for a non-standard oil proration unit, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an 80-acre non-standard oil spacing and proration unit comprising the W/2
NE/4 of Section 31, Township 19 South, Range 25 East, Undesignated North Dagger Draw-Upper Pennsylvanian Pool. Said
unit is to be dedicated to a well to be drilled at a standard oil well location thereon. Said unit is located
approximately 9 miles west by south of Lakewood, New Mexico.

Application of Nearburg Producing Company for an unorthodox gas well location, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an exception to Rule 4 of the Special Rules and Regulations for the North Usudo-Morrow
Gas Pool authorizing an unorthodox gas well location 990 feet from the North line and 1980 feet from the East line (Unit
B) of Section 6, Township 20 South, Range 36 East, al} of said Section 6 to be dedicated to said well forming a standard
637.18-acre gas spacing and proration unit for said pool. This area is located approximately 7.5 miles west by south
of Monument, New Mexico.
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Application of Nearburg Producing Company for amendment of Division Order No. R-9168, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks to amend Division Qrder No. R-9168, which order authorized the compulsory pocling of
all mineral interests in the Nortneast Lovington-Pennsylvanian Pool underlying the £/2 §W/4 of Section 17, Township 16
South, Range 37 £ast, thereby forming i standard 8C-acre oil spacing and prorationdgifigﬁor—ia4é~peel, to be dedicated
t0 a3 #el° to be drilled at a standard oil well location in tne NE/4 NW/4 (Unit C) said Section 17, by pooling all
mneral -nterests in the /2 Nw/4 of said Section 17 instead of the £/2 NW/4 as originally propesed. Applicant also
~aguas=s *hat 3!l otrer provisions of said Order No. R-9168 remain in full force and effect. Said unit is lccated
aoproximetely 1.25 miles south of Mile Marker No. 4.5 on old State Highway No. 83.

applicat-on of Nearburg Producing Company for salt water disposal, Eddy County, New Mexico. Applicant, in the above-
seyled cause, seexs autnority to re-enter and deepen the Mark Production Company Holston Com Weil No. 1 (plugged and
aca-zoned Ju, 1371, ‘ccated $60 ‘eet from the North line and 1980 feet from the £ast line (Unit B) of Sectian 4,
Tcwnsnip 20 Scuth, Rarge 25 fast, and utilize said wel'bore to dispose of produced salt water into the [evcnian

fermation. Said well 's jccated approximately 3 miles west by north of Seven Rivers, New Mexico.

Applicat on of Enron O} and Gas Company for compuisory pooling, £ddy County, New Mexico. Applicant, in the above-
s:yled cause, seeks an order pooling all mineral interests from a depth of 5000 feet to the base of the Bone Spring
farmation underlying the NE/4 NW/4 (Unit C) of Section 18, Township 18 South, Range 31 East, forming a standard 40-
acre oil spacing and proration unit for any and all formations and/or pools within said vertical extent developed on
i0-acre spacing, which presently includes but is not necessarily limited to the North Shugart-Bone Spring Pool and
possibly the lower portion of the Shugart Yates-Seven Rivers-Queen-Grayburg Pool. Said unit is to pe dedicated to a
well to de drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in the drilling of said
well. Said unit is located approximate.y 4.5 miles south-southwest of the junction of U.S. Highway 82 and New Mexico
State Highway 529.

Application of Texaco, Inc. for amendment of Division Order Na. R-8170, as amended, to establish a minimum gas allowable
for the fumont Gas Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend the "General Rules
For The Prorated Gas Pools of New Mexico/Special Rules and Regulations for the Eumont Gas Pool" as promulgated by
Division Order No. R-8170, as amended, to provide for a minimum natural gas allowable for the Eumont Gas Pool for a
three-year period of time equal to 600 m.c.f. of gas per day for an Acreage Factor of 1.00 or 2400 m.c.f. of gas per
day for a standard Eumont 640-acre gas spacing and proration unit.

(Continued from July 25, 1990, Examiner Hearing.)

Application of Sendero Petroleum, Inc. for compulsory pocling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Undesignated Indian Basin-Upper Pennsylvanian Gas Poo!l
underlying all of Section 8, Township 21 South, Range 23 tast, forming a standard 640-acre gas spacing and proration
unit for said pool, tc be dedicated to the plugged and abandoned Santa Fe Exploration Company Indian Basin Federal Well
No. 1 located at a previously authorized unorthodox gas well location (NSL-2809, dated June 7, 1990) 660 feet from the
South ard East lines (Unit P) of said Section 8. Also to be considered will be the cost of re-entering and recompleting
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designaticn of applicant as operator of the well and a charge for risk involved in the re-entering and recompletion of
said we' 1. Said unit is located approximately 3.75 miles west-northwest of the Marathon Qi1 Company [ndian Basin Gas
Plant.

Application of BTA Qil Producers for salt water disposal, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the Yates formation in the perforated interval from approximately
3,300 feet to 4,000 feet in its East Lovington "17" Well No. | (formerly the Harvey £. Yates Company East Lovington "17”
State Well No. 1, plugged and abandoned October 1988) located 660 feet from the North line and 760 feet from the East
‘ine (Unit A) of Section 17, Township 16 South, Range 37 fast, which is approximately 5 miles east by south of Lovington,
New Mexico.

(Continued from July 25, 1990, Examiner Hearing.}

Application of TXO Production for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the
following described acreage in Section 20, Township 19 South, Range 25 East, and in the following manner: the E/2 to
form a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre
spacing within said vertical extent {which presently includes but is not necessarily limited to the Undesignated North
Cemetery-Atoka Gas Pocl, Cemetery-Morrow Gas Pool and Undesignated Boyd-Morrow Gas Pool); the SE/4 to form a standard
160-acre gas spacing and proration unit for any and all formations and/or pools developed on 160-acre spacing within
said vertical extent (which presently includes the Undesignated North Dagger Oraw-Upper Pennsylvanian Gas Pool); and
the NE/4 SE/4 to form a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed
on 30-acre spacing within said vertical extent. Said units are to be dedicated to a single well to be drilled at a
standard Jocation 1980 feet from the South line and 660 feet from the East line (Unit I) of said Section 20. Also to
be considered will be the cost of drilling and compieting said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the wel) and a charge for
risk involved indrilling said well. Said area is located approximately 7.5 miles west Dy north of Lakewood, New Mexico.

Application of Nassau Resources, Inc. for infill drilling in the Basin-Fruitland Coal Gas Pool on its Carracas Canyon
Unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an exception to Division General Rule
104.C.11., pursuant to Division Memorandum dated July 27, 1988, by instituting an infill drilling program within its
Carraces Canyon Unit Area located in portions of Townships 31 and 32 North, Ranges 4 and 5 West, to drill, complete and
produce a second coal gas well within an existing 320-acre gas spacing and proration unit in the Basin-Fruitland Coal
(Gas) Fool. Said unitized area is located approximately 17 miles west by north of Dulce, New Mexico.
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(Continued from July 25, 1390, Examiner Hearing.)

Applicatian of Meridian Qil, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox coal gas well location for its existing Morris Well No. 1
located 1190 feet from the South line and 990 feet from the East line (Unit P) of Section 15, Township 27 North, Range
10 West, the E/2 of said Section 15 to be dedicated to a well to form a standard 320-acre gas spacing and proration unit
for said pool. Said well is located approximately 10.5 miles south by west of Blanco, New Mexico.

{Continued from July 25, 1990, Examiner Hearing.)

Applicaticn of Meridian 0il, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox coal gas well location for its existing Kutz Canyon Qil and
Gas Well No. 1 located 990 feet from the South line and 1650 feet from the East line (Unit 0) of Section 17, Township
28 North, Range 10 West, the S/2 of said Section 17 to be dedicated to the well to form a standard 320-acre gas spacing
and proration unit for said pool. Said well is located approximately 6.25 miles southwest of Blanco, New Mexico.

(Continued from July 25, 1990, Examiner Hearing.)

Application of Meridian 0i1, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox coal gas well Tocation for its existing Kutz Deep Test Well
No. 1 located 990 feet from the South line and 1650 feet from the East line (Unit 0) of Section 21, Township 28 North,
Range 10 West, the E/2 of said Section 21 to be dedicated to the well to form a standard 320-acre gas spacing and
proration unit for said pool. Said well is located approximately 6.5 miles southeast of Bloomfield, New Mexico.

(Continued from July 25, 1990, Examiner Hearing.)

Application of Meridian 0il!, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox coal gas well location for its existing Kutz Deep Test Well
No. 2 located 990 feet from the South and East lines (Unit P) of Section 28, Township 28 North, Range 10 West, the S,2
of said Section 28 to be dedicated to the well to form a standard 320-acre gas spacing and proration unit for said poo!.
Said well is located approximately 7.25 miles south-southwest of Blanco, New Mexico.

{Continued from July 25, 1990, Examiner Hearing.)

Application of Meridian 0il, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox coal gas well location for its existing Fease! "A™ Well No.
3 tocated 990 feet from the North line and 1070 feet from the West Tine (Unit D) of Section 34, Township 28 North, Range
10 West, the W/2 of said Section 34 to be dedicated to the well to form a standard 320-acre gas spacing and proration
unit for said pool. Said well is located approximately 7.25 miles south-southwest of Blanco, New Mexico.

Application of Meridian 0il, Inc. for an unorthodox coal gas well location, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks approval of its Rosa Unit Well No. 222 drilled at an unorthodox coal gas well location
1910 feet from the North line and 635 feet from the East line (Unit H) of Section 15, Township 31 North, Range 6 West,
Basin-Fruitland Coal (Gas} Pool, the £/2 of said Section 15 dedicated to said well forming a standard 320-acre gas
spacing and proration unit for said pool. This application should also serve to correct all previous well records which
had the subject well located at a standard coal gas well location, based upon an original survey made by Northwest
Pipeline Corporation, 1880 feet from the North line and 830 feet from the East line (Unit H) of said Section 15. Said
proration unit is located approximately 9.5 miles east by south of the Navajo Reservoir Dam.

Application of Meridian 0il, Inc. for an unorthodox coal gas well location, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks approval of its Rosa Unit Well No. 201 drilled at an unorthodox coal gas well location
1640 feet from the North line and 420 feet from the East line (Unit H) of Section 22, Township 31 North, Range 6 West,
Basin-Fruitland Coal (Gas) Pool, the E/2 of said Section 22 dedicated to said well forming a standard 320-acre gas
spacing and proration unit for said pool. This application should also serve to correct all previous well records which
had the subject well located at a standard coal gas well location, based upon an original survey made by Northwest
Pipeline Corporation, 1230 feet from the North line and 1330 feet from the East line {(Unit B) of said Section 22. Said
proration unit is located approximately 9.25 miles east of the Navajo Reservoir Dam.

Application of Meridian 031, Inc. for five non-standard gas proration units, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Rule 6 of Division Order No. R-8768 to establish five non-standard gas
spacing and proration units for Basin-fruitland Coal (Gas) Pool production in Irregular Sections 12, 13, 24, 25, and
36, Township 30 North, Range 6 West. Said row of Sections are located approximately S to 9 miles north by west of
Gobernador, New Mexico.

Application of Meridian 041, Inc. for six non-standard gas proration units, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Rule 6 of Division Order No. R-8789 to establish six non-standard gas
spacing and proration units for Basin-Fruitland Coal (Gas) Poo! production in Irregular Sections 30 and 31, Township
30 North, Range 7 West and Irregular Sections 6, 7, 18, and 19, Township 29 North, Range 7 West. Said row of Sections
are located approximately 18 miles east of Blanco, New Mexico.

(Reopened) (Continued from March 30, 1987, Commission Hearing.)

In the matter of Case 8350 being reopened pursuant to the provisions of Commission Order No. R-7745, which order
promulgated temporary special rules and regulations for the Gavilan Greenhorn-Graneros-Dakota 011 Pool in Rio Arriba

County, including a provision for 320-acre spacing units. Operators in said pool may appear and show cause why said
pool should not be developed on 40-acre spacing units.
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Application of ). J. Simmons Company for compulsory pooiing, San Juan County, New Mexico. Applicant, in the atove-
styled cause, seeks an order peoling a!l mineral interests in the Basin-fruitland Coal (Gas) Poal underlying all of
Section 7, Township 28 North, Range 10 West. forming a standard 257.95-acre gas spacing and proration unit for said pool,
to be dedicated to a well to be drilled at a standard coal gas weil location in the SW/4 (equivalent) of said Section
7. Also *o be considered will be the cost of dritling and completing said well and the allocation of the cost thereof
as well as actual operating costs and crarges for supervision, designation of applicant as operator of the wel' and a
charge for ~isk involved in dr-lling sa)d well. Said unit is Jocated approximately 4 miles southeast of Bloomfield,
New Mexico.

aoplicaticn of D. J. Simmons Company for compuisory pooling, San Juan County, New Mexico. Applicant, in the above-
styled cause, seexs an order pooling ai: mineral interests in the Basin-Fruitland Coal (Gas) Pool underlying the E£/2
of Section 20, Township 28 North, Range 1) West, forming a standard 320-acre gas spacing and proration unit for saia
pool, to be dedicated to a well to be eril ed at a standard coal gas well location in the NE/4 of said Section 20. Also
to be considered will be the cost of driliing and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said wel'. Said unit is located approximately 5.5 miles southeast of Bloomfield, New
Mexico.

Appiication of 0. J. Simmons Company for compulisory pooling, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling ail mireral interests in the Basin-Fruitland Coal (Gas) Pool underlying the ®/2
of Section 22, Township 28 North, Range 10 ~2st, forming a standard 320-acre gas spacing and proration unit for said
pool, to be decicated to a well to be drilleg at a standard coal gas well location in the SW/4 of said Secticn 22. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost therecf as well
as actual operating costs and charges for supervision, designation of applicant as operator of the wel! and a charge
for risk involved in arilling said well. Said unit is located approximately 6 miles southwest by south of Blanco, New
Mexico.

Application of D. J. Simmons Company for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Pool underlying the £/2
of Section 27, Township 28 North, Range 10 West, forming a standard 320-acre gas spacing and proration unit for said
pool, to be dedicated to a well to be drillee at a standard coal gas well location in the NE/4 of said Section 27. Also
to be considered will be the cost of dri'ling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in driliing said well. Said unit is located approximately 6.5 miles south-southwest of Blanco, New
Mexico.

Appiication of 0, J. Simmons Company for compulsory pooiing, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling al’ mineral interests in the Basin-Fruitland Coal (Gas) Pool underlying Lots |
shrough 4 and the £/2 w/2 (%/2 equivalent)! of Section 30, Township 28 North, Range 10 West, forming a standard 329.40-
acre gas spac-ng and proration unit for said pool, to be dedicated to a well to be drilled at a standard coal gas well
lecation in the SW/4 (equivalent) of said Section 30. Also to be considered will be the cost of drilling and completing
said well anc the allocation of the ccst thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is
Tocated approx«imately 6 miles south-southeast of Bloomfield, New Mexico.

(Continued from July 25, 1990, Examiner Hearing.)

Application of Manzano 0il Corporation for compulsory pooling and an unorthodox gas well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base
of the Morrow formation underlying the following described acreage in Section 14, Township 19 South, Range 33 East, and
in the following described manner: the E/2 to form a standard 320-acre gas spacing and proration unit for any and ail
formations and/or pools developed on 320-acre spacing within said vertical extent (which presently includes but is not
necessarily Timited to the Undesignated Tonto-Atoka Gas Pool, Undesignated Quail Ridge-Morrow Gas Pool, Undesignated
North Quail Ridge-Morrow Gas Pool, and Undesignated East Gem-Morrow Gas Pool) and the NE/4 to form a standard 160-
acre gas spacing and proration unit for any and all formations and/or pools developed on 160-acre spacing within said
vertical extent. Said units are to be dedicated to a single well to be drilled at an unorthodox gas weil location 1980
feet from the North line and 2310 feet from the £ast line {Unit G) of said Section 14. Also to be considered will be
the cost of crilling and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling
sai? w?)]. Said well location is approximately 7 miles southwest by west of the ald Hobbs Army Air Corps Auxiliary
Airfield No. 4.

(Continued and Readvertised.)

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool under lying
the £/2 of Section 16, Township 29 North, Range 8 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated tc its proposed F. C. State Com Well No. 10 to be drilled at a standard coal gas
well Tocation in the NE/4 of said Section 16. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operatar of the well and a charge for risk involved in drilling said well. Said unit is jocated
approximately 9 miles east of Blanco, New Mexico.
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(Continued from July 25, 1990, Examiner Hearing.)

Application of Meridian 0il, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox coal gas well location for its existing Morris Well No. 3
‘ocated 420 feet from the South line and 400 feet from the East line (Unit P) of Section 14, Township 27 North, Range
10 West, the S/2 of said Section 14 to be dedicated to said pool. Said unit is located approximately 10.5 miles south
by west of Blanco, New Mexico.

{Continued from July 25, 1990, £xaminer Hearing.)

Application of McKenzie Methape Corporation for an unorthodox coal gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox coal gas well location for its Angei Peak "id-
L" well No. & to be drilled 1835 feet from the South line and 640 feet from the West line (Unit L) of Section 14,
Township 27 North, Range 10 West, the W/2 of said Section 14 to be dedicated to said well forming a standard 320-acre
gas spacing and proration unit for said pool. Said unit is located approximately 10.5 miles south by west of Blanco,
New Mexico.

(Continued from July 25, 1990, Examiner Hearing.)

Application of Doyle Hartman for a non-standard gas proration unit, compulsory pooling, and an unorthodox gas wet!l
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Jalmat Gas Pool underlying Lots 3 and 4, the SE/4 NW/4, and the E/2 SW/4 of Section 6, Township 24 South, Range
37 tast, forming a 197.75-acre non-standard gas spacing and proration unit in the Jalmat Gas Pool to be dedicated to
a well to be driiled at an unorthodox gas well location 660 feet from the North line and 924 feet from the West line
{Unit D) of said Section 6. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well, Said unit is located approximately 10
miles north-northeast of Jal, New Mexico.



OOCKET NO. 25-90

Dockets Nos. 26-90 and 27-90 are tentatively set for September 19, 1990 and October 3, 1990. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 5, 1990

8:15 A.M. - OIL CONSERVATION DIVISIOM CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

ALLOWABLE :

CASE 10066:

CASE 10038:

CASE 10058:

CASE 10042:

CASE 10041:

CASE 10039:

(1) Consideration of the allowable production of gas for October, 1990, from fourteen prorated gas pools in Lea,
Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for October, 1990, from four prorated gas pools in San Juan,
Rio Arriba, and Sandoval Counties, New Mexico.

Application of Matador Petroleum Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation or to
a depth of 13,600 feet, whichever is deeper, underlying the following described acreage in Section 5, Township 20 South,
Range 34 fast, and in the following manner: Lots 3 and 4, the S/2 NW/4, and SW/4 (W/2 equivalent) to form a standard
320-acre, more or less, gas spacing and proratfon unit for any and all formations and/or pools developed on 320-acre
spacing within said vertical extent (which presently includes but is not necessarily limited to the Undesignated Quail
Ridge-Morrow Gas Pool): Lots 3 and 4 and the S/2 NW/4 (NW/4 equivalent) to form a standard 160-acre, more or less, gas
spacing and proration unit for any and al] formations and/or pools developed on 160-acre spacing within said vertical
extent: and the SW/4 NW/4 to form a standard 40-acre oil spacing and proration unit for any and all formations and/or
pools developed on 40-acre spacing within said vertical extent (which presently tncludes but is not necessarily limited
to the Undesignated South Quail Ridge-Bone Spring Pool). Said units are to be dedicated to a single well to be drilled
at a standard location thereon. Also to be considered will be the cost of driiling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit underiies the area underneath
Mile Marker No. 77 on U.S. Highway 62/180.

(Continued from August 22, 1990, Examiner Hearing.)

Application of Nassau Resources, Inc. for infill drilling in the Basin-Fruitland Coal Gas Pool on its Carracas Canyon
Unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an exception to Division General Rule
104.C.1I1., pursuant to Division Memorandum dated July 27, 1988, by instituting an infill drilling program within its
Carracas Canyon Unit Area located in portions of Townships 31 and 32 North, Ranges 4 and 5 West, to drill, complete and
produce a second coal gas well within an existing 320-acre gas spacing and proration unit in the Basin-Fruitland Coal
(Gas) Pool. Said unitized area is located approximately 17 miles west by north of Dulce, New Mexico.

(Continued from August 22, 1990, Examiner Hearing.)

Application of Phillips Petroleum Company for eight non-standard gas proration units and seven unorthodox coal gas well
locations, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval of eight non-standard gas
spacing and proration units and seven unorthodox coal gas well locations within its San Juan 32-7 Unit located in
Irregular Sections 3, 4, 5, 6, 7, and 18 of Township 31 North, Range 7 West. Said area is located along the Pinos Arm
of the Navajo Lake approximately 8 miles north of its Dam.

(Readvertised)

Application of Meridian 011, Inc. for six non-standard gas proration unfts, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Rule 6 of Division Order No. R-8789 to establish six non-standard gas
spacing and proration units for Basin-Fruitland Coal (Gas) Pool production in Irregular Sections 30 and 31, Township
30 Morth, Range 7 West and Irregular Sections 6, 7, 18, and 19, Township 29 North, Range 7 West. Said row of Sections
are located approximately 18 miles east of Blanco, New Mexico.

(Readvertised)

Application of Meridian 011, Inc. for five non-standard gas proration units, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Rule 6 of Division Order No. R-8768 to establish five non-standard gas
spacing and proration units for Basin-fruitland Coal (Gas) Pool productfon in Irregular Sections 12, 13, 24, 25, and
36, Township 30 Morth, Range 6 West. Said row of Sections are located approximately 5 to 9 miles north by west of
Gobernador, New Mexico.

(Continued from August 8, 1990, Examiner Hearing.)

Application of Meridian 011, Inc. for an unorthodox coal gas well location, Rio Arriba County, Mew Mexico. Applicant,
in the above-styled cause, seeks approval of its Rosa Unit Well No. 222 driiled at an unorthodox coal gas weil location
1910 feet from the Morth 1ine and 635 feet from the East line (Unit H) of Section 15, Township 31 North, Range 6 West,
Basin-Fruitiand Coal (Gas) Pool, the E/2 of said Section 15 dedicated to said well forming a standard 320-acre gas
spacing and proration unit for said poo). This application should also serve to correct all previous wel) records which
had the subject well located at a standard coal gas well location, based upon an original survey made by Northwest
Pipeline Corporation, 1880 feet from the North line and 830 feet from the East line (Unit H) of said Section 15. Said
proration unit {s located approximately 9.5 miles east by south of the Navajo Reservoir Dam.
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(Continued from August 8, 1990, Examiner Hearing.)

Application of Meridian 011, Inc. for an unorthodox coal gas well jocation, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks approval of its Rosa Unit Well No. 201 drilled at an unorthodox coal gas well location
1640 feet from the North line and 420 feet from the East line (Unit H) of Section 22, Township 31 North, Range 6 West,
Basin-Fruitland Coal (Gas) Pool, the E/2 of said Section 22 dedicated to said well forming a standard 320-acre gas
spacing and proration unit for said pool. This application should also serve to correct a1} previous weil records which
had the subject well located at a standard coal gas well location, based upon an original survey made by Northwest
Pipeline Corporation, 1230 feet from the North line and 1330 feet from the East 1ine (Unit B) of said Section 22. Said
proration unit is located approximately 9.5 miles east of the Navajo Reservoir Dam.

{Continued from August 22, 1990, Examiner Hearing.) {(This case will be dismissed.)

Application of Meridian 0il, Inc. for an unorthodox coal gas well location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox coal gas well locatfon for its existing Kutz Deep Test Well
No. 2 locatec 930 feet from the South and fast lines (Unit P) of Section 28, Township 28 North, Range 10 West, the E/2
of said Section 28 to be dedicated to the we)l to form a standard 320-acre gas spacing and proration unit for said pool.
Said well is located approximately 7.25 miles south-southwest of Blanco, New Mexico.

(Continued from August 22, 1990, Examiner Hearing.)

Application of Meridian 0i), Inc. for an unorthodox coal gas well location and a non-standard gas proration unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox coal gas well location
for its Payne Well No. 271, to be drilled 65 feet from the North line and 300 feet from the East line (Unit A) of Section
27, Township 32 North, Range 10 West, Cedar Hill-Fruitliand Basal Coal Pool, Lots 1 through 8 (E/2 equivalent) of said
Section 27 tu be dedicated to said well to form a non-standard 305.03-acre gas spacing and proration unit for said pool.
Said unit is located approximately 1.5 miles northeast of Cedar Hill, New Mexico.

(Continued from August 22, 1990, Examiner Hearing.)

Application of Meridian 0il, Inc. for three non-standard gas proration units, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Rule 6 of Division Order No. R-8768 to establish three non-standard
gas spacing and proration units for Basin-Fruitland Coal (Gas) Pocl production in Irregular Sections 6, 7, 18, 19, and
30, Township 31 North, Range 8 West. Said row of Sections are located approximately 8.5 miles northwest of the Navajo
Reservoir Dam.

(Continued from August 22, 1990, Examiner Hearing.)

Application of OXY USA Inc. for statutory unitization, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order unitizing, for the purpose of establishing a secondary recovery project, all mineral interests in the
Central Corbin-Queen Pool, underiying 1561.19 acres, more or less, of Federal and Fee lands comprising portions of
Sections 3, 4, 8, 9, and 10, Township 18 South, Range 33 East. Said Unit is to be designated the Central Corbin Queen
Unit. Among the matters to be considered at the hearing will be the necessity of unit operations; the designation of
a unit operator; the determination of horizontal and vertical limits of the unit area; the determination of the fair,
reasonable, and equitable allocation of production and costs of production, including capital investment, to each of
the various tracts in the unit area; the determination of credits and charges to be made among the various owners in
the unit area for their investment in wells and equipment; and such other matters as may be necessary and appropriate
for carrying on efficient unit operations; including but not limited to, unit voting procedures, selection, removal or
substitution of unit operator, and time of commencement and termination of unit operations. Applicant also requests
that any such order issued in this case include a provision for carrying any non-consenting working interest owner within
the unit area upon such terms and conditions to be determined by the Division as just and reasonable. Said Unit Area
is located approximately 8 miles southeast of Maljamar, New Mexico.

(Continued from August 22, 1990, Examiner Hearing.)

Application of OXY USA Inc. for a waterflood project, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterfliood project on its proposed Central Corbin Queen Unit Area (Division Case No.
10062) Tocated in portions of Sections 3, 4, 8, 9, and 10, Township 18 South, Range 33 East, by the injection of water
into the Central Corbin Queen Pool through 12 certain wells to be converted from producing Queen oil wells to injection
wells. Said area {s located approximately 8 miles southeast of Maljamar, New Mexico.

(Continued from August 22, 1990, Examiner Hearing.)

Application of OXY USA Inc. for pool contraction and extension, Lea County, Mew Mexico. Applicant, in the above-
styled cause, seeks the horizontal contraction of the Corbin n Pool and the concomitant extension of the Central
Corbin-Queen Pool underlying Lats 1 and 2 (N/2 NE/4 equivalent) of Section 4, Township 18 South, Range 33 East, which
is located approximately 7 miles southeast by east of Maljamar, New Mexico.

Application of Bird Creek Resources, Inc. for compulsory pooling, Eddy County, Mew Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Delaware formation or
to a depth of 6,250 feet, whichever is deeper, underlying the SW/4 SE/4 of Section 15, Township 23 South, Range 28 East,
forming a standard 40-acre oi) spacing and proration unit for either the Undesignated East Loving-Delaware Pool. or
Undes ignated South Loving-Delaware Pool, to be dedicated to a well to be drilled at a standard oil well location thereon.’
Also to be considered will be the cost of drilling and completing said well and the -ilocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well. Said unit is located approximately 1.5 miles northeast of Loving, New Mexico.
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Application of Pacific Enterprises Oil Company (USA) to limit the rules governing the Anderson-Pennsylvanian Gas Pool
to its present horizontal boundary, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks to !imit the
Rules and Regulations governing the Anderson-Pennsylvanian Gas Pool to its present horizontal boundary comprising the
§/2 of Section 7, the W/2 of Section 18, and the NW/4 of Section 19, all in Township 17 South, Range 30 East. Said poo!
was established in 1956 at which time statewide spacing for wells to this depth was 160 acres; these provisions are still
applicable for the poal at this time. Further, the applicant requests that all wells drilled to the Pennsylvanian
formation within one mile of the above-described area be exempt from the provisions of General Rule 104.A and be governed
by the current Statewide Rules. Said pool is located approximately 2 miles west-northwest of Loco Hills, New Mexico.

Application of Pacific Enterprises 0il Company (USA) to limit the rules governing the Fren-Pennsylvanian Gas Pool to
its present horizontal boundary, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks to 1imit the Rules
and Regulations governing the Fren-Pennsylvanian Gas Pool to its present horizontal boundary comprising the SW/4 of
Section 15, the E/2 of Section 21, and the NW/4 of Section 22, all in Township 17 South, Range 31 East. Said pool was
established in 1956 at which time statewide spacing for wells to this depth was 160 acres; these provisions are still
applicable for the pool at this time. Further, the applicant requests that all wells drilled to the Pennsylvanian
formation within one mile of the above-described area be exempt from the provisions of Genera! Rule 104.A and be governed
by the current Statewide Rules. Said pool is located approximately 7 miles east of Loco Hills, New Mexico.

(Continued from August 8, 1990, Examiner Hearing.) (This case will be continued to September 18, 1990, Examiner
Hearing.)

Application of Texaco, Inc. for amendment of Division Order No. R-8170, as amended, to establish a minimum gas allowable
for the Eumont Gas Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend the "General Rules
For The Prorated Gas Pools of New Mexico/Special Rules and Reguiations for the Eumont Gas Pool”" as promulgated by
Division Order No. R-8170, as amended, to provide for a minimum natura) gas allowable for the Eumont Gas Pool for a
three-year period of time equal to 600 m.c.f. of gas per day for an Acreage Factor of 1.00 or 2400 m.c.f. of gas per
day for a standard Eumont 640-acre gas spacing and proration unit.

(Reopened and Readvertised)

Application of Nearburg Producing Company for amendment of Division Order No. R-9168, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks to amend Division Order No. R-9168, which order authorized the compulsory pooling of
all mineral interests in the Northeast Lovington-Pennsylvanian Pool underiying the £/2 NW/4 of Section 17, Township 16
South, Range 37 East, thereby forming a standard 80-acre oil spacing and proration unit for said pool, to be dedicated
to a well to be drilled at a standard oil well location in the NE/4 NW/4 (Unit C) of said Section 17, by pooling all
mineral interests in the N/2 NW/4 of said Section 17 instead of the E/2 NW/4 as originally proposed. Applicant further
seeks to extend the date in which the operator must commence drilling said well from July 1, 1990 to July 18, 1990.
Applicant also requests that all other provisions of said Order No. R-9168 remain in full force and effect. Said unit
is located approximately 1.25 miles south of Mile Marker No. 4.5 on old State Highway No. 83. IN THE ABSENCE OF
OBJECTION, THIS CASE WILL BE TAKEN UNDER ADVISEMENT.

(Readvertised)

Application of Nearburg Producing Company for a non-standard oi) proration ynit, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an 80-acre non-standard oil spacing and proration unit comprising the W/2
NE/4 of Section 31, Township 19 South, Range 25 East, Undesignated Morth Dagger Oraw-Upper Pennsylvanian Poo!. Said
unit is to be dedicated to a well to be drilled at a standard oll well location thereon. Said unit is located
approximately 9 miles west by south of Lakewood, New Mexico.

(Readvertised)

Application of Mearburg Producing Company for an unorthodox gas weil location, Lea County, Mew Mexico. Applicant, in
the above-styled cause, seeks an exception to Rule 4 of the Special Rules and Regulations for the North Osudo-Morrow
Gas Pool authorizing an unorthodox gas well location 990 feet from the North 1ine and 1980 feet from the East line (Unit
B) of Section 6, Township 20 South, Range 36 East, all of said Section 6 to be dedicated to said well forming a standard
637.18-acre gas spacing and proration unit for said pool. This area is located approximately 7.5 miles west by south
of Monument, New Mexico.

(Continued from August 22, 1990, Examiner Hearing.)

Application of Blackwood & Nichols Co., Ltd. for directional drilling and a non-standard gas proration unit, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks authorization to directionally drill from a surface
location 1830 feet from the South line and 830 feet from the East l1ine (Unit 1) of Section 12, Township 30 North, Range
8 West, to a proposed bottomhole location in the Basin-Fruitland Coal Gas Pool within 100 feet of a target point 1376
feet from the South line and 840 feet from the West line (Unit K) of Section 7, Township 30 North, Range 7 West. Said
well is to be dedicated to a non-standard gas spacing and proration unit comprising 298.90 acres, more or less, described
as follows: Llots 6, 7, 8, 9, 12, 13, 14, and 15 and that portion of Tract No. 40 laying west of the projected
north/south 1ine which is common to both Lots 15 and 16 of said Section 7, (W/2 equivalent) as shown on the official
U.S. Public Land Survey dated July 19, 1915, and Lots 7 and 8 and the E/2 NW/4 of Section 18 (NW/4 equivalent), Township
30 North, Range 7 West. Said unit is located approximately 1.5 miles north of the Navajo Reservoir Dam.

Application of Amoco Production Company for a non-standard gas proration unit, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approvai of a 342.54-acre non-standard gas spacing and proration unit comprising Lots
1, 2, 8 and 9 and the £/2 W/2 of Section 19 and Lots 2 and 6 and the E/2 NW/4 ofrgection 30, Township 30 North, Range
8 West, Basin-Fruitland Coal Gas Pool, said unit to be dedicated to a well to be drilled at a standard coal gas well

location in the SW/4 equivalent of said Section 19. Said unit is located approximately 7.5 miles southwest by west of
Blanco, New Mexico.
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Application of Amoco Production Company for a non-standard gas proration unit, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of a 347.60-acre non-standard gas spacing and proration unit comprising Lots
1 through 4 and the E/2 W/2 of Section 19 and Lots 1 and 2 and the £/2 NW/4 of Section 30, Township 29 North, Range 8
West, Basin-Fruitland Coa! Gas Pocl, to be dedicated to a well to be drilled at a standard coal gas well location in
the SW/4 equivalent of said Section 19. Said unit is located approximately 6.25 miles east by south of Blanco, New
Mexico.

Application of Amoco Production Company for a non-standard gas proration unit and an unorthodox coal gas well location,
San Juan Counity, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well
location for its proposed Barrett Gas Com "A" Well No. 1 to be drilled 1810 feet from the South line and 925 feet from
the West line (Unit K) of Section 19, Township 31 North, Range 9 West, Basin-Fruitland Coal Gas Pool, to be dedicated
to a 309.09-acre non-standard gas spacing and proration unit comprising Lots 7, 8, 9, 10, 15, 16, 17, and 18 (W/2
equivalent) cf Section 19 and Lots 6 through 9 (NW/4 equivalent) of Section 30, of Township 31 North, Range § West.
Said unit is located approximately 6 miles southeast by south of Cedar Hill, New Mexico.

Application ¢f Amoco Production Company for a non-standard gas proration unit, an unorthodox coal gas well location,
and directional drilling, San Juan County, New Mexico. Applicant, in the abave-styled cause, seeks approval of a 326.00-
acre non-stardard gas spacing and proration unit in the Basin-Fruitland Coal Gas Pool comprising Lots 3 and 4 and the
E/2 SW/4 of Section 30 and Lots 1 through 4 and the £/2 W/2 of Section 31, Township 31 North, Range 8 West, to be
dedicated to its Dawson Gas Com Well No. 1 to be drilled at an unorthodox coal gas well location 1210 feet from the South
Tine and 660 feet from the West line (Unit N) of said Sectfon 31. ALTERNATELY, the appiicant seeks to directionally
drill said well from the abave-described surface location to a standard bottomhole coal gas well location within the
SW/4 equivalent of said Section 31. Said unit is located approximately seven miles northwest by west of the Navajo
Reservoir Dam.

Application of Amoco Production Company for a non-standard gas proration unit, unorthodox coal gas well location, and
directional drilling, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 299.10-
acre non-standard gas spacing and proration unit in the Basin-Fruitland Coal Gas Pool comprising Lots 14 through 17 (SWw/4
equivalent) of Section 30 and Lots 7 through 10 and Lots 15 through 18 (W/2 equivalent) of Section 31, Township 31 North,
Range 9 West, to be dedicated to its Riddle Gas Com "C" Well No. 1 to be drilled at an unorthodox coal gas well location
2120 feet from the South line and 8390 feet from the West line (Unit K) of said Section 30. ALTERNATELY, the applicant
seeks to directionally drill said well from the above-described surface location to a standard bottomhole coal gas well
location within the SW/4 equivalent of said Section 30. Said unit is located approximately 6 miles southeast by south
of Cedar Hill, New Mexico.

(Continued from August 22, 1990, Examiner Hearing.)

Application of Great Western Drilling Company for a non-standard gas proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a non-standard 327.80-acre gas spacing and proration unit for
the Basin Fruitland Coal (Gas) Pool comprising Lots 3 and 4, and the S/2 SW/4 (SW/4 equivalent) of Irregular Section
8 and the W/2 W/2 of Section 17, Township 32 North, Range 11 West (which is bounded to the north by the New
Mexico/Colorado stateline at Mile Corner No. 274), to be dedicated to its J. £. Decker Well No. 11 located at a standard
coal gas well Tocatfon 910 feet from the South Tine and 955 feet from the West line (Unit M) of said Section 8.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, Mew Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-fFruitliand Coal Gas Pool underlying
Lots 1 and 2, the S/2 NW/4 and the SW/4 (W/2 equivalent) of Section 2, Township 27 North, Range 8 West, forming a
standard 321,36-acre gas spacing and proration unit for said pool, said unit to be dedicated to its proposed "F.C." State
Com Well No. 34 to be drilled at a standard coal gas well location in the SW/4 of said Section 2. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as wel] as actual operating
costs and charges for supervision, designation of appiicant as operator of the well and a charge for risk involved in
drilling said well. Safd unit {s approximately 4 miles east of Huerfanito Park.

Application of Mesa Operating Limited Partnership for compuisory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-fFruitland Coal Gas Pool underlying
the W/2 of Section 16, Township 29 North, Range 8 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its proposed "F.C." State Com Weil No. 27 to be drilled at a standard coal gas
well location in the SW/4 of said Section 16. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is approximately
6.5 miles southwest by south of the Navajo Reservoir Dam.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-s_tyled cause, seeks an order pooling all mineral interests in the Basin-Fruitiand Coal Gas Pool underlying
the 5/2 of Section 32, Township 29 North, Range 9 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its proposed "F.C." State Com Well No. 32 to be drilled at a standard coal gas
well Tocation in the SW/4 of said Section 32. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is approximately
2.75 miles south-southeast of Blanco, New Mexico.
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CASE 10084:

CASE 10085:

Appiication of Mesa Operating Limited Partnership for compuisory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pooi underlying
the £/2 of Section 36, Township 29 North, Range 10 West, forming a standard 320-acre gas spacing and proration unit for
said poo!, said unit to be dedicated to its proposed "F.C." State Com Well No. 22 to be drilled at a standard coal gas
well location in the NE/4 of said Section 36. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk fnvolved in drilling said weil. Said unit is approximately
2.5 miles south of Blanco, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-fruitland Coal Gas Pool underlying
the $/2 of Section 36, Township 30 North, Range 8 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its proposed "F.C." State Com Well No. 26 to be drilled at a standard coal gas
well location in the SW/4 of said Section 36. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in driiling said well. Said unit is approximately
2.75 miles south-southwest of the Navajo Reservoir Oam.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests {n the Basin-Fruitland Coa! Gas Pool underlying
Lots 7 through 13 and the NE/4 SE/4 (5/2 equivalent) of Section 14, Township 30 North, Range 11 West, forming a standard
313.81-acre gas spacing and proration unit for said pool, said unit to be dedicated to its proposed "f.C." Federal Com
Well No. 39 to be drilled at a standard coal gas well location in the SW/4 equivalent of said Section 14, Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is approximately 2 miles southeast by east of Aztec, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Poo! underlying
Lots 5, 6, and 7, the NW/4, and the NE/4 SW/4 nPWZ equivalent) of Section 15, Township 30 North, Range 11 West, forming
a standard 323.42-acre gas spacing and proration unit for said pool, said unit to be dedicated to its proposed "F.C."
Federal Com Well No. 16 to be drilled at a standard coal gas well location in the SW/4 equivalent of said Section 15.
Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of appiicant as operator of the well and a charge
for risk involved in drilling said well. Said unit is approximately 1 mile southeast of Aztec, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling al) mineral interests in the Basin-Fruitland Coal Gas Poo) underlying
the W/2 of Section 16, Township 30 North, Range 11 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its proposed "F.C." State Com Well No. 30 to be drilled at a standard coal gas
well location in the SW/4 of said Section 16. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is approximately
1 mile south by west of Aztec, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
Lots 1, 2, 3, 4, and 5, the 5/2 SW/4 and the NE/4 SE/4 (S/2 equivalent) of Section 32, Township 31 North, Range 9 West,
forming a standard 320-acre gas spacin? and proration unit for said pool, said unit to be dedicated to its proposed
"F.C." State Com Well No. 25 to be drilled at a standard coal gas weil location in the SW/4 equivalent of said Section
32. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a
'c'gari-ge for risk involved in drilling said well, Said unit is approximately 10.5 miles east by north of Aztec, New
xico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Cedar Hill-Basal fruitland Coal Gas Poo!
underlying Lots 1, 2, 3, and 5 and the $/2 N/2 (N/2 equivalent) of Section 5, Township 31 North, Range 10 West, forming
a standard 320-acre gas spacing and proration unit for said pool, said unit to be dedicated to its proposed *F.C." Fee
Com Well No. 1 to be drilied at a standard coai gas well location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is approximately 1 mile southwest of Cedar Hill, New Mexico.

Application of Mesa Operating Limited Partnership for compulsory pooling, San Juan County, Mew Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
Lots 1 and 2, the 5/2 NE/4, and the NW/4 (N/2 equivalent) of Section 33, Township 31 North, Range 11 west, forming a
standard 315.61-acre gas spacing and proration unit for said pool, said unit to be dedicated to its proposed "F.C."
Federal Com Well No. 38 to be drilled at a standard coal gas well location in the NE/4 equivalent of said Section 33.
Also to be considered wiil be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well., Said unit is approximately 2.25 miles north of Aztec, New Mexico.
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Application of Mesa Operating Limited Partnership for compulsory pooHpg, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying
the N/2 of Section 36, Township 31 North, Range 11 West, forming a standard 320-acre gas spacing and proration unit for
said pool, said unit to be dedicated to its proposed *F.C." State Com Well No. 28 to be drilled at a standard ;oal gas
well location in the NE/4 of said Section 36. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in driiling said well. Said unit is approximately
4 miles northeast by east of Aztec, New Mexico.

Application of Mesa Operating Limited Partnership for compuisory pooling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Poc! underlying
Lots 1 through 4 and the E/2 W/2 (W/2 equivalent) of Section 30, Township 32 North, Range 11 West, forming a standard
309.03-acre gas spacing and proration unit for said pool, said unit to be dedicated to its proposed "F.C." Fee Com Well
No. 2 to be drilled at a standard coal gas well location in the SW/4 equivalent of said Section 32. Alsc to be
considered will be the cost of drilling and completing said wel} and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said umit is approximately 8 miles north of the Aztec Municipal Airport.

(Continued from August 22, 1990, Examiner Hearing.)

Application of D. J. Simmons Company for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Poo! underlying all of
Section 7, Township 28 North, Range 10 West, forming a standard 257.95-acre gas spacing and proratfon unit for said pool,
to be dedicated to a well to be drilled at a standard coal gas weil locatfon in the SW/4 (equivalent) of said Section
7. Also to be considered will be the cost of drilling and completing said weii and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, destgnation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said unit is located approximately 4 miles southeast of Bloomfield,
New Mexico.

(Continued from August 22, 1990, Examiner Hearing.)

Application of D. J. Simmons Company for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling al] mineral interests in the Basin-Fruitland Coa) (Gas) Pool underlying the £/2
of Section 20, Township 28 North, Range 10 West, forming a standard 320-acre gas spacing and proration unit for said
pool, to be dedicated to a well to be drilled at a standard coal gas well location in the NE/4 of said Section 20. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well. Said unit is located approximately 5.5 miles southeast of Bloomfield, New
Mexico.

{Continued from August 22, 1990, Examiner Hearing.)

Appliication of D. J. Simmons Company for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Basin-fruitiand Coal (Gas) Pool underiying the W/2
of Section 22, Township 28 North, Range 10 West, forming a standard 320-acre gas spacing and proration unit for said
pool, to be dedicated to a well to be drilled at a standard coal gas well location in the SW/4 of said Section 22. Alsc
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actua) operating costs and charges for supervision, designation of applicant as operator of the well and a charge
’f‘gririsk involved in drilling said well. Said unit is located approximately 6 miles southwest by south of Blanco, New
xico.

(Continued from August 22, 1990, Examiner Hearing.)

Application of D. J. Simmons Company for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Pool underlying the E/2
of Section 27, Township 28 North, Range 10 West, forming a standard 320-acre gas spacing and proration unit for said
pool, to be dedicated to a well to be drilled at a standard coal gas well location in the NE/4 of said Section 27. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge
;:ririsk involved in driliing said well. Said unit is located approximately 6.5 miles south-southwest of Blanco, New
xico.

(Continued from August 22, 1990, Examiner Hearing.)

Applicatior of D. J. Simmons Company for compulsory pooling, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Basin-fruitland Coal (Gas) Pool underlying ‘ots 1
through 4 and the £/2 W/2 (W/2 equivalent) of Section 30, Township 28 North, Range 10 West, forming a standard 329.40-
acre gas spacing and proration unit for said pool. to be dedicated to a well to be drilled at a standard coal gas well
location in the SW/4 (equivalent) of said Section 30. Also to be considered wil) be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is
located approximately 6 miles south-southeast of Bloomfield, New Mexico.
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Application of Circle Ridge Production Inc. for a waterflood expansion, Chaves County, New Mexico. Applicant, in the
above-styled cause, seeks authority to expand its Rock Queen Waterflood Project, authorized by Diviston Order No. R-
1541, by converting its Rock Queen Unit, Section 26, Well No. 3 located 660 feet from the North 1ine and 1980 feet from
the West line (Unit C) of Section 26 and its Rock Queen Unit, Section 27, Weil No. 9 located 1980 feet from the South
line and 660 feet from the East line (Unit I) of Section 27, both in Township 13 South, Range 31 East, Caprack Queen
Paol, Rack Queen Unit Area, from producing oil wells to water injection wells. Said Unit Area is located approximately
17 miles south-southwest of Caprock, New Mexico.

(Continued from August 8, 1990, Examiner Hearing.)

Application of Doyle Hartman for a non-standard gas proration unit, compulsory pooling, and an unorthodox gas well
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Jalmat Gas Pool underlying Lots 3 and 4, the SE/4 NW/4, and the E/2 SW/4 of Section 6, Township 24 South, Range
37 tast, forming a 197.75-acre non-standard gas spacing and proration unit in the Jalmat Gas Pool to be dedicated to
a well to be drilled at an unorthodox gas wel! location 660 feet from the North line and 924 feet from the West line
{Unit 0) of said Section 6. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 10
miles north-northeast of Jal, New Mexico.



