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CAMPBELL & BLACK. rA.

LAWYERS

JACK M. CAMPBE _L JEFFERSON PLACE
BRUCE D. B.ACK SUITE : - :O NORTH GUADALUPE
MICHAEL B. CAMPBELL
POST CFFICE BOX 2208
Wilo_lAM F. CARR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208

MARK F. SHERIDAN
WILLIAM P SLATTERY
PATRICIA A, MATTHEWS

TELEPHONE: (505) 988-442!

TELECOPRPIER: (5085) 983-6043

July 18, 1990

HAND-DELIVERED

William J. LeMay, Director mg@gﬁ\}?@®

Oil Conservation Division

New Mexico Department of Energy, Jur 18 1550

Minerals and Natural Resources oiL CONSERVATIQN o

State Land Office Building SANTA FE '

Santa Fe, New Mexico 87503 / 7 3¢

Re: In the Matter of the Application of Enron Oil & Gas Company for
Compulsory Pooling, Eddy County, New Mexico

Dear Mr. LeMay:
Enclosed in triplicate is an application of Enron Oil & Gas Company in the above-
referenced case. Enron Oil & Gas Company respectfully requests that this matter be
placed on the August 8, 1990 Examiner hearing docket.
Your attention to this matter is appreciated.

truly yours,
WILLIAM F. CARR

WFC:mlh
Enclosures



BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MIW

RISGIENVED

AND NATURAL RESOURCES

JuUL 181950
IN THE MATTER OF THE APPLICATION OF oL CO’&%‘;";?“ Dv.
ENRON OIL & GAS COMPANY FOR COMPULSORY e
POOLING, EDDY COUNTY, NEW MEXICO. CASE NO. /{35
APPLICATION

COMES NOW ENRON OIL & GAS COMPANY, through its undersigned
attorneys, as provided by Section 70-2-17, N.M.S.A. (1978), hereby makes application for
an order pooling all of the mineral interests from 5000 feet to the base of the Bone Spring
tormation, for all formations developed on 40-acre spacing in and under the NE/4 NW/4
of Section 18, Township 18 South, Range 31 East, N\M.P.M., Eddy County, New Mexico,
and in support thereof would show the Division:

L. Applicant currently owns or represents approximately 50% of the working
interest in and under the NE/4 NW/4 of Section 18, and Applicant has the right to drill
thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to its
Canadian Kenwood 18 Fed. No. 2 Well to be drilled at a standard location in said Section
18, to test Bone Spring formation, North Shugart-Bone Spring Pool.

3. Applicant has sought and obtained either voluntary agreement for pooling
or farmout from all other interest owners in the NE/4 NW/4 of Section 18, except for the

following:



Hondo Drilling Company
Lawbar Petroleum, Inc.
Canadian Kenwood Company
Southland Royalty Company
T.R. Parker Estate

4. Said pooling of interests will avoid the drilling of unnecessary wells, will
prevent waste and will protect correlative rights.

5. In order to permit the Applicant to obtain its just and fair share of the oil
and gas underlying the subject lands, the mineral interests should be pooled, and Applicant
should be designated the operator of the well to be drilled.

WHEREFORE, Applicant prays that this application be set for hearing before a
duly appointed examiner of the Oil Conservation Division on August 8, 1990, and that
after notice and hearing as required by law, the Division enter its order pooling the lands,
including provisions for Applicant to recover its costs of drilling, equipping and completing
the well, its costs of supervision while drilling and after completion, including overhead
charges, and imposing a risk factor for the risk assumed by the Applicant in drilling,
completing and equipping the well, and making such other and further provisions as may
be proper in the premises.

Respectfully submitted,
CAMPBELL & BLACK, P.A.

R

William F[ Carr \
Post Office Box 2208

Santa Fe, New Mexico 87504
(505) 988-4421

ATTORNEYS FOR ENRON OIL & GAS COMPANY
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APPLICAﬂON FQR "PERMIT TO DRILL, DEEPEN, OR PLUG BACK

IF INDIAN, ALLOTTEE OR TEIBE NAME

la. TYPE OF WORK ,R%ILUHJ\@ q ﬂm 9 S&DEEPEN ]

b. TYPL OF WELL

PLUG BACK [

T. UNIT AGBEEMENT NAME

§. FARM OR LEASH NAME

Canadian Kenwood 18 Federal

9. WELL No.

2

10. FILLD AND POOL, OR WILDCAT

oIL GAB SINGLE {] MULTIPLE
WELL WELL OTHER ZONE ZM
2. NAME OF OPLRATOR
Enron Qil & Gas Company v’
3. ADDRISS OF OPERATOR Jﬂ“ 22 ’90
P. 0. Box 2267, Midland, Texas “79702
4. LocaTioN OF WELL (Report location clearly and in accordance with any State requirements.®)

a ¢ o/

Shugart, North Bone Spring -

At suriace
~ 11. BEC, T, B, M., OB BLK.
500' FNL & 2126' FWL \}7; O ARRSIA, Orice AN atnvir G ansk
At proposed prod. zone {
SAME Sec. 18, T18S, R31E
14. DISTANCE IN MILES AND DIRECTION FROM NEARLST TOWN OR POST OFFICE® 12. COUNTY OR PARISH | 13. BTATE
12 miles SE from Loco Hills Eddy NM
13, DI8T 500 16. NO. OF ACBES IN LEASE 17. NO. OF ACHEY ASSIGNED

13. DISTANCE FEROM PROPUSED®
LOCATION TO NEABKST
PAOPERTY OR LEASKE LINE, FT.
(Also to 1eareat drig. uatt lioe, If any)

500 299

TO THIS WELL

15. PROPOSED DEPTH 20.

8700

18. leTA\(t FRO!I TOROrOSED LOCATION®
TO NEAREST WELL, DRILLING, COMPLETED,
OR AYPULIED YOR, ON THIS LEASE, FT.

1193

ROTARY OR CABLE TOOLS

Rotary

21. ¥LrvaTioN8 /Shew whether DF, RT, GR, ete.)

3609.2' GR

22, APPROX. DATE WORK WILL S8TART®

6/4/90

PROPOSED CASING AND CEMENTING PROGRAM

$1ZE OoF RHOLE BIZE OF CABING WEIGHT IPER FOOT SETTING DEPTH

QUANTITY OF CEMENT

17-1/2" 13-3/8" 424 H40 ST&C 700!

750 sx Circulated

11" 8-5/8" 28#, 32# K55,N80. 2500

1000 sx Circulated

7-7/8" 5-1/2" 17# K85 LT&C! %™ 8700

BOP - Install at 2500' with 5000# cap.

Gas is dedicated.

APPROVAL SUBJECT T0
GENERAL REQUIREMENTS AND

SPECIAL STIPULATIONS
ATTACHER -

IN AROVE SPACZ DESCRIBE PROTOSED PROGRAM :
zone. [ proposal I3 to drhor deepen directlonally, glve pertinent data on subsurface locations and me

precventer program. {f any.

1550 sacks

1¢ proposal is to deepen or plug back, give data on present productive rone and proposed new productive

asured apd true vertical depths. Give blowout

24
’

nree _Regulatory Analyst

oare __6/4/90

SUINED

tThis spuce for Federal or State office use)

APPROYAL DATE

N

DATE

FERMIT NO.
— AREA MANAGLR
= 74&/ £ ARES
- ARLSBAD MESOURC
\FPROVED BY S /Z%‘—(“(/ (4/ TITLE CAR
CONDITIONS OF APPROV AL, IF ANY ! /

*See Instructions On Reverse Side

T:itle 18 U.S.C.
United States any false, rxcunous or fraudulent statements or representations as to any matter

Section 1001, makes it a crime for any person knowingly and wilifully to make to any department or agency of the

within its jurisdiction.
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/'l . State of New Mexico Form C-102
Energy, Minerals and Natural Resources Department ., Revised 1189
14 copics
i OIL CONSERVATION DIVISION
/%80, Hobbs, NM 38240 P.O. B0x2088
. Santa Fe, New Mexico 87504-2088
2.0. Drawer DD, Artesia, NM 88210
DISTRICT T WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Axtec, NM 87410 All Dis must be from the outer of the
T Wel o
ENRON OIL & GAS company Canadian Kenwood 18 Federal 2
[Unit Letter Section Township Range | County
18 18 South 31 East | - Eddy
Iﬂli} !'i A
Acrual Footage Location of Well:
500 feet from the Nortn line ond 2126 feet fromthe West line
[Ground level Eiev. Producing Form=10n Pool Dedicated Acreage:
3609.2 Bone Spring Shugart, North 40 Acres

1. Outline the acreage dedicated to the subject well by colored peacil or hachure marks on the plat below.

uxitization, force-pooling, ¢c.?

2 If more thxn oue lease is dedicated W %o well, outline each and id- atify the ownership thereof (both s 1o working interest and royalty).

3. If more than one lease of different ownership is dedicated o the well, have the interest of all owners been consolidated by commuaitization,

E] Yes [:] No If answer is "yes” type of consolidation
If answer is "po™ list the owners and tract descriptions which have actually beea consolidated. (Use reverse side of
this form if pecocssary.

No allowable will be azsigned to the well until all inleresis have been consolidated (by cor Jspunitization, unitization, forced-poaling, of otherwise)
or unti] a noa-standard unit, eliminating such interest, has becn approved by the Division.

[y

24|56.52'

|
21261

1
3601lr 8 g0586
|p 13
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e — e — - —

- ———

— — —— — — — — w—

3610. 75~~~ 38093 )
Y

Lo Q”GQFDM) Jl(@g:, Printed Name
o Lhsecled S0

%;f;l.nl;_i’fq ______ Betty Gildon
SRR .=

| OPERATOR CERTIFICATION

I hereby certify that the information
I coniained herein in true and compleie 10 the
| best of my knowledge mf\beuqf.
|

4

Regulatory Analyst

Company

Enron 0il & Gas Company

Date

- 6/4/90

—— v —— —— et ——

paje9.72'

’7/ T Position
I
I
!
[
|
f
|

actual swrveys

belief.

SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotted from field motes of|

supervison, and that the same is true and
correct lo the best of my kmowledge and

made by me or wunder my

Date Surveyed

May 20, 1990

Signature & Seal of
Professional Surveyor

‘ %774/////1,74/

{0 30

60 990 1320 1650

1980 2310 2640 2000 1500 1000 500 0

ficalfNo. & "Joun w.WEST,
RONALD J EIOSON, 3239
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APPLICATION FOR PERMIT TO DRILL

The geologic surrace rformation is Quarternary

The estimated rops of important geologic markers are:

1. 1st Bone Spring Sand 7400 6.

2. 2nd Bone Spring Carbonate 7730 7,

3. Roche Sand Zone 8390 8.
4. 9.
5. 10.

Depths at which oil, water, or gas bearing rformaticns are expected to be
encountered.

Bone Spring 7400'- 8700

e R . g . . .
Brief description of testing, logging, and coring programs.

Drill Stem test as necessary

Gamma Ray: Surface to TD

Sonic and/or Neutron Density 2300' +/- to TD
Mud Logger 2300' +/- to 1D

No coring anticipated.

Any anticipated abnormal pressures or remperatures zxpectad?
hazards - H2S? )

No abnormal pressures?temperatures anticipated.

No HpS zones expected.

Any potential



(3]

(&)

(8)

()

(D)

Mud

Pressure control equipment to be used.

1 - 5000# WP Cameron Iron Works double type "U" blowout
preventor with pipe and blind rams.

Pressure ratings (or API series).

1 - 1500 series - 5000# WP

Testing procedures and freauency.

BOP will be tested at installation point as indicated
on Application for Permit to Drill.

Schematic Diagram.

See attached Exhibit "C"

Progran

Tvpe and Characteristics

0 - 700" 8.5 - 8.8 Native

700 '-2500" 10.0 brine water
2500'-8700" 8.4 fresh water

Quantitcties and tvoes of weizhtineg material co be maintained

500 sacks barite on Tlocation.



Ccounty £ A ¢(>/ pool erth Sh “oc et ~ Lore 5,;70},/:

TOWNSHIP /g S, . Range 7/ Ao s? NMPM
[ [T
L i
e 3 T |
—_— -
{ \
' ! _% - - [
s 8= 9 10 11 12
8- 17 16 15 14 13
i
l?" E
{
L1 19 20 21 22 23 24
30 29 28 27+ 26 25
31 32 33 34 35 36

Description: S Sec. o (K'del./—zf’gs)

Ext:59F Sec. 3 (R-8(59, 5-11-8) Ex+:52 See. 3 (K-8/29, 5-14/-56)

Ex 4.7 Sec. 3,2 and 2y Sec, ¥, 55y 5ec. 5 (A-5225 5-/5-8¢)

Ext’ /%5ec. G (R-8184 §-13-83) exr: o sec. 7, "o sec.e (=859 2 ’szgg)
exr: Yepce Mesec19(g-s6es “al98) exr:* Vs secq (Ry147, Ui (97)

EXT N6/ sEC 5, NE[4 sEc & (B=8827 /2-22-88) ExT. Swly4 sec. & (B~ 98’4Z
/~/0-s°?) EXT. sw/d Sec 5 (- 8892 3—30-@?)&27.'/1/&)/:/5@@7(/2»9%9,,9~/~5"7)
EXT pw/d see 5 (R-434, 4-:~7¢‘>




CONTY £ o/efyy POOL Jb%qgr/ (V-Se-Q-5)

YoWNSHIP /& Jou  RANGE J/Last NMPM
6 5 4 3 2- 1
Jr T ———————
i' 8 ! 10 -11 12
Z18 17 16 15 14 13
19 20 21 2 3 24
— _
30 29 ds r —:15
31 32 33 36 —
|

Ine -9 &-29-57

5?1.&;&(//017//—;7 57)—”‘4"”’.)’;(; 36/4-/238 z -58)- X35 25,
F Jec 26(0-13976-1-54

- S9)- e 341466, 9-1-59)-3 Fhec 5,35(/68/(14)
SEJ‘h’ S‘W Sé'

3:4( /857 2- /-41) - //ar/;gnéaz [imils €xtended
£ reqefined % 3¢5 Ay Je

-?/74,//-;?-6/)- 2P Jec 24, Y fec. 30(0. 2173 1-1-63)
- e 78 (€397 £161)- B Sec 30 (83410 3-1-63)- 3 Sec 1 9(€r57f 1163
- SE Ay Y Lo 77[/73703/—@-%’ MY SW NN, MW S

}iwﬁjgﬁfu_,_h&gﬁk 2985 /- 1-65)- % e L lec.w3@38Y3 10+1-84)
-i&e e 2 (H-357574/-65) -3 SE Sec mmmw %)

5 Sec 331047 33,-1-7) Exti % See 13 (R-4437, 1-1-75) (contd)
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