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BEFORE EXAMINER STOGNER
OIL CONSERVATION DIVISION

COUNTY:
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SCALE IN THOUSANDS OF FEET




REVISED 5/5/90
EXHIBIT "A"
To that certain Operating Agreement dated August 15, 1980 between Enron 0il & Gas Company

(Formerly Holly Energy, Inc.), as Operator and Hondo Drilling Company, et al, as Non-
Operator.

CONTRACT AREA:

West Half of Section 18, Township 18 South, Range 31 East, NMPM, Eddy County, New
Mexico limited to depths from 5000’ subsurface down to the base of the Morrow

formation.

PARTIES: WORKING INTEREST
Before Payout of *After Payout of Subsequent
Initial Well Initial Well Wells

Enron 0i1 & Gas Company 50.0% 25.0% 25.0%
P. 0. Box 2267
Midland, Texas 79702
(915) 686-3600
Hondo Drilling Company ’J 25.0% 12.5% 12.5%
P.0. Drawer 2516

s
Midland, Texas 79702 s
(915) 682-9401
Lawbar Petroleum, Inc. 12.5% 12.5%
21243 Ventura Bivd.
Suite 225 :
Woodland Hills, Californy
Attn: Lawrence Scott
(213) 473-8883

Canadian Kenwood Company -0- 40.378349% 40.378349%
1110 Midwest Plaza East Bldg.

800 Marquette Avenue

Minneapolis, Minnesota 55402

Southland Royalty Company ‘ -0- 6.698821% 6.698821%
c¢/o Meridian 0il Inc. i

21 Desta Drive

Midland, Texas 79705

Attn: Don Davis

(915) 686-5600

T. R. Parker Estate -0- 2.922830% 2.922830%
P. 0. Box 1281
Medford, Oregon 97501

7

100.0% 100.000000% 100.000000%

gi}/On the assumption Southland Royalty Company, Canadian Kenwood Company and T. R.
Parker Estate should all elect to convert their override at payout in the Initial
Well.

BEFORE EXAMINER STOGNER
QiL CONSERVATION DIVISION

E&_:—\.___ EXHIBIT NO. _&




Canaduan Kenwood '18' No 2

ENRON AFE No. SN
Oil & Gas Company Enron W. L. [{50% |
Enron AFE Amt (D§C) .7 $135,150
o (CWEY $255,700
Drilling AFE Division/District Midland
AFE Date 07/24/90
Category Type
Wildcat X Drilling
X Development X Completion
Injection Re-Entry
Lease & Well No.: . - | Depth & Formation |Water Depth 1.0

8, 700' Bone Sprmg

Location

NE/4 of NW/4 Sec 18 T1BS R31E

County & State I i dRieNd
Eddy Co., New Mexnco o " Shugart

Operator E : AnUclpated Spud Date _: :
Enron Oil &Gas 2nd Qtr. 1990

Description of Work

Drill and complete an 8, 700’ Bone Spnng Qil Well

Code Description Drilling Completion Total
5501 {Access, Location & Roads $15,000 $15,000
5502 |Rig Move
5503 [Footage Cost 8,700'/$13.50 117,500 117,500
5504 |Day Work Cost 2 days @ $3,700 $7.,400 7,400
5505 |Bits, Reamers & Stabilizers
5506 |Fuel
5507 |Water 3,000 3,000 6,000
5508 [Mud & Chemicals 7,000 2,000 9,000
5509 |Cementing & Service 17,000 18,000 35,000
5510 [Coring
5511 |OH Logging & Testing 18,000 18,000
5512 {Mud Logging 17 days X 375 6,500 6,500
5513 |Perforating 6,000 6,000
5514 |Stimulation 60,000 60,000
5515 |Transportation 7,000 2,000 9,000
5516 |Drilling Overhead 4,300 2,000 6,300
5517 [Equipment Rental 5,000 3,000 8,000
5518 |Completion Rig 8 days 10,000 10,000
5519 [Other Drilling Expense 14,200 3,000 17,200
5522 |Directional Drilling
5523 [Equipment Usage
5524 |Supervision 22 @ 400 + 10 days compi @ 400 4,000 12,800
Total Intangibles
escription
5102 550 'Ot 13-3/8 *Surface Casing $9,500 9,500
5103 2,500 'Of 8-5/8 *intermediate Casing 35,000 35,000
5104 | 8,700 'Of 5-1/2 "Production Casing $55,000 55,000
5105| 8,600 'Of 2-7/8 *"Tubing 17,200 17,200
5106 |Well Head Equipment and Tree 2,500 1,000 3,500
5107 {Tanks 7,000 7,000
(Conti onb FE)
Division
By Date B Date, By Date
John R. Frick 07/24/90 N 7/25//7,;
By Date By / = By Date
Ray L. Ingle 07/24/90
Firm By Title Date
BEFORE EXAMINER STOGNER

ENeod

CAZE NO.

Cii. CONSERVATION DivViSION
EXHIBIT NO. _......____..3

____,4903(




ENRON

Oil & Gas Company

P.O. Box 2267  Midland, Texas 79702 (915) 686-3600
May 22, 1990

%‘EF RE EXAMINER STOGNER

CONSERVATION DiVISION
WORKING INTEREST OWNERS: __Sli___.-_
(See Attached) Eaé_ms}._..marr NO.
RE: Well Proposal CASE NO. 1003
Canadian Kenwood "18" Federal No. 2
2126'FWL, 500'FNL Section 18, T18S, R31E, N.M.P.M.

Eddy County, New Mexico
Sand Tank Prospect

Gentlemen:

Enron 0i1 & Gas Company hereby proposes the drilling of the referenced well
as an approximate 8,700’ Bone Springs Test. The proration unit for this well
will be the NE/4 NW/4. In this regard enclosed please find two (2) copies of
Enron’s AFE detailing the estimated costs.

According to Enron’s records, the working interest ownership in this well
will be as follows:

Enron 0i1 & Gas Company 25.000000%
Candian Kenwood Company 40.378349%
Lawbar Petroleum, Inc. 12.500000%
Hondo Drilling Company 12.500000%
Southland Royalty Company 6.698821%
T. R. Parker Estate 2.922830%

100.000000%

As your files will reveal, this is the second well to be drilled pursuant
to the agreements between our respective companies. These agreements cover the
West Half (W/2) of said Section 18 and were put in effect when the Canadian
Kenwood "18" #1 Well (Initial Well) was drilled as a Morrow producer.

The Operating Agreement ("O/A") dated August 15, 1980 (copy enclosed)
covers the lands in this W/2 and in particular this well proposal. This O/A was
executed by the original drilling participants in the #1 well, being Holly
Energy, Inc. (now Enron 0il & Gas Company), Lawbar Petroleum, Inc. and Hondo
Drilling Company.

The remaining parties, being Canadian Kenwood Company, Southland Royalty
Company (now Meridian 0il, Inc.), and the T. R. Parker Estate all executed
separate Farmout Agreements into Holly Energy, Inc. These Farmouts stated that
an Operating Agreement would become effective at payout of the above mentioned
#1 well. Inasmuch as the #1 well has not paid out, we have enclosed a
Ratification Agreement to the above mentioned O/A dated August 15, 1980 in order
to cover this subsequent well proposal.

Part of the Enron Group of Energy Companies




Page 2

Working Interest Owners

Canadian Kenwood "18" Fed No. 2 Well
May 22, 1990

In addition and since the Initial Well has not paid out, a revised Exhibit
"A" to the August 15, 1980 O/A has been prepared and enclosed to clarify that the
after payout working interest shall apply to all subsequent wells in the W/2.

It is requested that your Company make its election to participate or go
non-consent under this well proposal. Should it be your election to participate,
please execute and return one (1) AFE with your election letter. Also, it is
requested that all parties execute and return one (1) copy of the Ratification
form.

Enron has scheduled this well to be drilled as soon as the paperwork is in
order. Any help in expediting this proposal will be most appreciated. Should
you have any questions please feel free to call.

Sincerely,

ENRON OIL & GAS COMPANY

/ &Zzzé/u
: Patr1ck Tower
Project andman

PIT/c]



WORKING INTEREST OWNERS
ADDRESS LIST
CANADIAN KENWOOD FED "18" #1

Enron 0il & Gas Company
P. 0. Box 2267
Midland, Texas 79702

Canadian Kenwood Company

1110 Midwest Plaza East Bldg.
800 Marquette Avenue
Minneapolis, Minnesota 55402

Hondo Drilling Company
P. 0. Drawer 2516
Midland, Texas 79702

Lawbar Petroleum, Inc.

21243 Ventura Blvd.

Suite 225

Woodland Hills, California 91364

Southland Royalty Company
¢/o Meridian 0il Inc.

21 Desta Drive

Midland, Texas 79705
Attn: Mr. Don Davis
(915)686-5600

Trustees of the Estate of T. R. Parker
William G. Parker

Nancy Parker Strong

Sylvia S. Voorhies

P. 0. Box 1281

Medford, Oregon 97501
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ALLEN & ISBELL

ATTORNEYS AT Law
2011 W. OHiO AVE.
PosT OFFICE Box 2373 . To_inan
MIDLAND, TEXAS 79702

L LAI\JDAHR%FO)IE' 2153
C Ray ALLEN

£86:8416

Rtwglbgu

- e -

JACQUEUNE W ALLEN
JAmMES H. ISBELL

July 2, 1990

CERTIFIED - RETURN
RECEIPT REQUESTED

Enron 0Oil & Gas Company
Post Office Box 2267
Midland, Texas 79702

Re: Joint Operating Agreement an

the Canadian Kenwood 18

Section 18, Township
N.M.P.M., Eddy County,

Proposed Operation on
deral No. 1 Well, Ww/2
South, Range 31 East,
w Mexico

1

Gentlemen:

This letter 1is being ritten on behalf of my client,
Hondo Drilling Company, wi reference to the above proposed
operations and an Amenghent to the Operating Agreement
between the parties exglcuted by Hondo Drilling Company on
May 31, 1990. The ofiginal Operating Agreement had no
provision with reggfd to the interests of parties in
subsequent wells, whlile the Amendment executed May 31, 1990,
by Hondo Drilling/ Company reduces Hondo's interest in
subsequent wells y one-half. It is Hondo's position that
these figures ar inaccurate, and by this 1letter Hondo is
giving you notife that it is retracting its Ratification and
Amendment of t Operating Agreement on the basis of mistake
and failure off consideration.

The Fgrmout Agreements from Canadian Kenwood and the
Estate of/ T. R. Parker on these 1lands, as well as the
Assignme from these parties, are identical. The
definitibn of payout in these agreements in effect states
that yout will not occur until the cost of drilling,
equipping and operating the initial well on the acreage
has paid out. The acreage earned under the Farmout
Agrgement and Assignment is the entire W/2 of the Section,
suffject to depth 1limitations. There is no provision
rggarding subsequent wells. Also, the Southland Royalty
ssignment and Farmout Agreement, copies of which are
enclosed herewith, do not contain any definition of payout.
It is Hondo's belief that payout has not occurred on this
property and will not occur until the payout of the initial
well, which is a producing well.



Enron O0il & Gas Company
Page Two
July 2, 1990

Hondo is withholding its election of whether to consent
or not consent on the second well until this matter has been
resolved by all parties. If you have any questions with
regard to this matter, you should contact Mr. N. W. Outlaw
of Hondo Drilling Company or the undersigned.

Thank you. Your prompt attention with regard to this
matter will be greatly appreciated.

. Ray Allen
CRA:xrh

Enclosures

xc: Hondo Drilling Company
Post Office Drawer 2516
Midland, Texas 7970
xc: Lawbar Petroleumn, c.
Attention: Lawrepce Scott
21243 Ventura Bly¥d., Suite 225
Woodland Hills,/California 91364
xc: Canadian Kenwoféd Company
1110 Midwest Plaza East Bldg.
800 Marquet Avenue
Minneapolis/ Minnesota 55402
Xc: Southland Royalty Company
Attentio Don Davis
c/o Meridian 0il Inc.
21 Destf Drive
Midland, Texas 79705
xc: T. R./Parker Estate
Post /Office Box 1281
Medford, Oregon 97501



o

HONDQO DRILLING COMPANY

POST OFFICE DRAWER 2516 ¢ MIDLAND, TEXAS 73702-2516 (815} 682-3401 « FAX (815) 682-1565

% Kay 31, 1990

RECeiveD

MAY 31 1995
HAND Depr,

Enron 0il & 6as Company
P. 0. Box 2267
Midland, TX 79702

Attention: Patrick J. Tower
Project Landman

Re: Well Proposal
Canadian Kenwood "18" Federal #2
2126' FWL and 500' FNL, Sec. 18, T185S, R3I1E, NMPM
Eddy County, New Mexico -
Sand Tank Prospect

6entlemen:

Hondo Drilling Company makes thf election to participate in the
drilling of the above captioned well. Enclosed is one copy of the

Operating Agreement dated 8-)5-80 and our executed copies of the
Ratification of Operating Adreement and the AFE to drill the above
well.

We also elect to pick up our proportionate share of any non-consent
on this well.

Yours truly,

HONDO DRILLING CO

Nathan W. Outlaw
President

N¥0/al

Enclosures



Drill and complete an 8 700' Bone Spnng Oil Well

1‘
ENRON AFE No. // ,e
Oil & Gas Company Enron W. L J
Enron AFE Amt (Q{-IC)/ $67.575
(CWTY— $127,850
Drilling AFE Division/District Midland -
AFE Date 05/22/90
Category Type
Wildcat X  Drilling
X Development X Completion
Injection Re-Entry
Lease & Well No. - - : A Depth & Formation ..., cf L aeasii o (Walter Depth i
Canadlan Kenwood '18' No 2 8 700' he Spring
NE/4 of NW/4 Sex. 18-T18$ R31E
Eddy Co., New Mexnco hugart
Operatar » A_mjcipat d Date . -
Enron Oil & Gas 2nd Qtr. 1990
Description of Work ) L

Code -/ Total
5501 |Access, Location & Roads / $15,000 $15,000
5502 |Rig Move /
5503 [Footage Cost 8.700'/$13.50  / 117,500 117,500
5504 [Day Work Cost 2days @ $3,700 / $7,400 7,400
5505 |Bits, Reamers & Stabilizers
5506 |Fuel /
5507 |Water / 3,000 3,000 6,000
5508 [Mud & Chemicals / 7,000 2,000 9,000
5509 {Cementing & Service / 17,000 18,000 35,000
5510 |Coring /
5511 [OH Logging & Testing / 18,000 18,000
5512 {Mud Logging 17 day$ X 375 6,500 6,500
5513 {Perforating 6,000 6,000
5514 |Stimulation / 60,000 60,000
5515 [Transportation / 7,000 2,000 9,000
5516 {Drilling Overhead / 4,300 2,000 6,300
5517 |Equipment Rental / 5,000 3,000 8,000
5518 [Completion Rig /8 days 10,000 10,000
5519 {Other Drilling Expense ~ / 14,200 3,000 17,200
5522 [Directional Drilling ~ /
5523 [Equipment Usage ~ /
5524 |Supervision 22 @ A00 + 10 days compl @ 400 8,800 4,000 12,800
Total Intangibles ~ / $223,300 $120,400 $343,700
Code Description Drilling Completion Total
5102 550 'Of 13-3/8 *Surface Casing $9,500 . 9,500
5103} 2,500 'Of 8-5/8 *Intermediate Casing 35,000 35,000
5104 | 8,700 'Of 5-1/2 *Production Casing $55,000 55,000
5105| 8,600 'Of 2-7/8 *Tubing 17,200 17,200
3106 |Well Head Equipment and Tree 2,500 1,000 3,500
5107 |Tanks 7,000 7,000
(Continued on back of AFE)

division

3y Date B

ohn R. Frick 05/22/90 Z,
Yy 3 ) |Date y

lay L. Ingle R 05/22/9Q

Date By Date
572 /%4
Date By Date




dee '

Description Completion Total

5108 |Flow Lines $1,000 1,000
5109 |Valves & Fittings 1,000 1,000
5110 |Rods ' 8,500 8,500
5111 |Pumping Equipment - Surface 20,000 20,000
5112 |Production Equipment - Subsurface 3,000 3,000
5113 [Engines & Motors 1,500 1,500
5114 [Heater-Treater & Separators 2,500 2,500
5115 {Other Equipment 1,000 1,000
5116 |Buildings

LS?? Metering Equipment

5118 [Non-Controllable Equipment

5119 |Liner Equipment

5120 |Mudline Suspension Equipment

5121 {Construction Cost 2,000 2,000
5123 {Drive Pipe

Contingencies
: Total Tangibles $47,000 $120,700 $167,700
r
Total Well Cost $270,300 $241,100 $511,400




RATIFICATION OF OPERATING AGREEMENT

STATE: New Mexico
COUNTY: Eddy

Working Interest Owner: Hondo Drilling Company

Working Interest Owner’s Address: P. 0. Drawer 251
Midland, Texas

Operator: Enron 0i1 & Gas Company (Formerly Holly Energy, Inc.)
Operator’s Address: P.0. Box 2267, Midland, Texas 79702

Date Executed: August 15, 1980
Effective Date: August 15, 1980

Working Interest Owner, named abovg, is the owner of an undivided interest
in the Teasehold estate in oil and gas 1¢ases covering the following lands in the
County and State named above:

Section 18, Township 18/ézuth. Range 31 East, N.M.P.M.

Lot 1, E/2 NW/4 (Fedeyal #NM-260)

Lot 2 (Federal #LC-079393(d))

Lots 3 & 4, SE/4 SW/4 (Federal #LC-029393(f))
NE/4 SW/4 (Federal/#LC-029393(f))

These lands, and the of1 and gas leases covering them, are subject to an
Operating Agreement (the "Operating Agreement") dated _Auqust 15, 1980 , naming
the Operator, named above,/as Operator of the Contract Area identified as W/2
Section 18, Township 18 uth, Range 31 East, NMPM, Eddy County, New Mexico,
which includes the lands/described above. The Exhibit "A" to said Operating
Agreement has been updatéd and revised on May 5, 1990 to correctly set forth the
interests of the parties.

For adequate conisideration, the Working Interest Owner ratifies, affirms,
and adopts the termy of the Operating Agreement and agrees that the interest
Working Interest Owpier owns in the lands and leasehold estate that is described
in the Operating Agreement shall be subject to all of its terms and provisions.

HONDO DRILLING COMPANY

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on May 31, 1990 by
Nathan W. Outlaw , President , of
Hondo Dr1111ng Company, a New Mexico corporation, on behalf of said

MARGARET D. LONGANECKER s

Notary Public, State of Texas § %}W /O %\W(/l/

&/ My Commission Explm’_éQ.ﬂ-S Notary Public




ENRON
Oil & Gas Company

P. Q. Box 2267 Midland, Texas 79702  (915) 686-3600

July 19, 1990

Canadian Kenwood Company
% Tena Hall

823 3rd Avenue SE
Waseca, Minnesota 56093

RE:  Canadian Kenwood 18 Fed No. 2
NE/4 NW/4 Section 18, T18S, R3JE
Eddy County, New Mexico
Sand Tank Prospect

Dear Ms. Tena:
Pursuant to our conversation, enclosed please find a copy of the following:

1. Farmout Option Agreemept dated October 24, 1979 between
Canadian Kenwood Company and Holly Energy, Inc. (Enron’s
predecessor).

2. Assignment of Operating Rights from Canadian Kenwood
Company to Holly Energy, Inc., Hondo Drilling Company,
and Lawbar Petro)Yeum, Inc. pursuant to the Farmout in
1. above.

3. Farmout Agreement dated June 20, 1980 between the
Co-personal Répresentatives of the T. R. Parker Estate
and Holly Enggy, Inc.

4. Assignment /of Operating Rights from the T. R. Parker
Estate to Molly Energy, Inc., Hondo Drilling Company,

6. Copy/ of Communitization Agreement No. RNM-058

tegrmination of this Agreement by the BLM, however as you
aware, the Canadian Kenwood 18 Fed Com #1 was plugged
back to the Bone Springs formation in March of 1988.
Therefore since this was the only morrow producer on the
Communitized area, the agreement has terminated under
its own terms.

Part of the Enron Group of Energy Companies



Page 2
Canadian Kenwood Company
July 19, 1990

7. Copy of the Compulsory Pooling Appligation filed for the
drilling of the referenced well. /This case is set for
hearing August 8, 1990.

Hopefully the above will help expedjfe your review of the matters before
us in drilling this well.

Should you require anything additional, feel free to give me a call at
(915) 686-3600.

Sincerely,

ENRON OIL & GAS COMPANY

\ . \
W Ao
Patrick J.,/Tower
Project ¥andman

PJT/c]
enclosures



ENRON

Oil & Gas Company

P. O. Box 2267 Midland, Texas 79702  (915) 686-3600

CERTIFIED-RETURN RECEIPT REQUESTED

July 24, 1990

SEE ATTACHED LIST OF PARTIES:

RE: Canadian Kenwood "18" Federal No. 2
2126’ FWL, 500’ FNL, Section 18, T18S, R31E, NMPM
Eddy County, New Mexico
Sand Tank Prospect

Gentlemen:

In response to Allen & Isbell’s letter on behalf of Hondo Drilling Company
dated July 2, 1990, Enron 0i1 & Gas Company’s legal staff has conducted a
thorough review of the contracts affecting the referenced well with specific
attention given to subsequent wells and the payout provisions of the Farmout
Agreements from Canadian Kenwood Company, the Estate of T. R. Parker, and
Southland Royalty. It is Enron’s conclusion that since payout has not occurred
with respect to the initial well (Canadian Kenwood 18 Fed Com #1), then until
such payout, any subsequent wells, including the referenced well, shall be
drilled on a before payout basis.

Enron apologizes for confusion caused with its letter of May 22, 1990
proposing the referenced well, being the first subsequent well under the above
noted agreements. As you are aware, most current industry agreements provide
that subsequent wells are drilled on an after payout basis in this situation.
Since the original Operating Agreement did not address the interests of the
parties in subsequent wells, Enron felt it equitable to follow such industry
standards . However, as Allen & Isbell’s letter reflects, the Farmout Agreements
ultimately dictate the treatment of the interests. These Farmouts all require
payout of the initial well before the after payout parties own a working
interest. Therefore in honoring its contracts, Enron plans to proceed based on
the before payout working interests, being Enron 0il & Gas Company 50%, Hondo
Drilling Company 25% and Lawbar Petroleum, Inc. 25%.

A compulsory pooling application has been filed with the New Mexico 0il
Conservation Division, a copy of which has been provided your companies. This
matter is set for hearing on the August 8, 1990 docket. Should the after payout
parties not agree with the conclusion above, and claim to own a current working
interest, Enron feels it must follow through with the pooling action to provide
a commitment of any working interest, whether existing or claimed. As none of
the parties have advised Enron of their position in response to Allen & Isbell’s
letter, it is requested that you immediately do so in writing. If all parties
are in agreement that the before payout interests are required in drilling the
referenced well, the pooling action will not be necessary.

Part of the Enron Group of Energy Companies



Page 2
Canadian Kenwood Company, et al
July 24, 1990

In this regard, and with regard to Lawbar Petroleum, Inc. and Hondo
Drilling Company, Enron again proposes the drilling of the referenced well as an
approximate 8,700’ Bones Spring’s Test at the referenced location with the NE/4
NW/4 to be the dedicated proration unit. Two (2) copies of Enron’s AFE detailing
the estimated costs are enclosed. It is requested that you make your election
in writing to participate or go non-consent under this well proposal as to your
separate 25% working interest’s. Should you elect to participate, please execute
and return one (1) AFE with your election letter. As this matter has been
pending sometime, it is hoped that your election will be accelerated in advance
of the required thirty days.

Your prompt attention to this matter is appreciated. Should you have any
questions, feel free to call.

This letter is being telecopied to you with an original forwarded by mail.
Sincerely,

ENRON OIL & GAS COMPANY

il ) Foea)

Patrick 4/ Tower
Project Landman

PJIT/cl
enclosure

cc: Allen & Isbell
2011 W. Ohio Ave
P.0. Box 2373
Midland, Texas 79702
Attn: C. Ray Allen

Canadian Kenwood Company

% Rainy River Resources, Inc.

100 North Sixth Street - Suite 860C
Minneapolis, Minnesota 55403



ADDRESS LIST
CANADIAN KENWOOD FED "18" No. 2

Enron 0i1 & Gas Company
P. 0. Box 2267
Midland, Texas 79702

Canadian Kenwood Company

1110 Midwest Plaza East Bldg.
800 Marquette Avenue
Minneapolis, Minnesota 55402

Hondo Drilling Company
P.0. Drawer 2516
Midland. Texas 73702

Lawbar Petroleum, Inc.

21243 Ventura Blvd.

Suite 225

Woodland Hills, California 91364

Southland Royalty Company
c/o Meridian 0il Inc.

21 Desta Drive

Midland, Texas 79705
Attn: Mr. Don Davis

Trustees of the Estate of T. R. Parker
William G. Parker

Nancy Parker Strong

Sylvia S. Voorhies

P.0. Box 1281

Medford, Oregon 97501
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. gE:AI‘?E‘R Complete items 1 sand 2 when additional services are desired, and complete items
Put your address In the “RETURN TO" Space on the reverse side. Fallure to do this will
card from being returned.to you. The return roceist fgﬁ wil Frov@i you the na“rg% Ff?h.o éué’ﬁ' ;:R\‘/et:g:
to and the date of delivery. For additional Tees the Tollowing sarvices are avallable. Consult postmaster
Tor Tees and check box{es) for additional service(s) requested. ’
1. O Show to whdmrdelivered, dste, and addrnu’ sddress. 2. O3 Restricted Delivery

(Extra charge)

3. Article Addresshd 10+ = O LT UL LJ ¥ [ Articls Nomber
Allen & Ishell P 139 242 621

¢ . gE:gE‘H Complete items 1 and 2 when additional services ére desired, and complete items
-3 Put your address in the “RETURN TO" Space on the reverse side. Fallure to do this will prevent this

2011 W. Ohjo Ave JUL2¢ 19gp Type of Service:
P. 0. Box p373 Rogatarsg L} neured
Midland , S 7%6? DEPT- Oexpress v O m&&_
Attn; C. Ray Alien - Always obtain signaturs of addresses
or agent and DATE DELIVERED.
6. Signature — Address 8. AMW'W
X reguested and fee paid)
6., Signature — Agent
X
7. Dats o
2 L- P )
Ps mem»w..}ﬂﬂ w1l AP A 1NAR-212=-REK ___  _NOMESTI(C RETIIRN RECEIPT

f et etene = = —g et - -, -t wrme twe e w W wmous W - et et t—m s e s ——

.card from being returned to you. The retumn recaipt fee will provide you the name of the person delivered

to and date of delivery. For additional Tees i}% Volﬁwh’% services are avalliﬂ%. Eomuﬁ postmaster
or 5«: and C x{es for&gddlttonal service(s) requested. )

1. Show to whom deliveréd,date, and addressee’s address. 2. O Restricted D)ollvery

(Extra charge)
3. Article Addressed to: 4. Article
Trustees of the Estate of T. R. ParkerP 139.242 798

. . Type of Service:
William G. Parker Rogistered O tasured

Nancy Parker Strong Corlied 0 coo

Sylvia S. Voorhies O exffls Mo [] Retymn Recelot

P. 0. BOX “28] Ammmmm“.“nm

Medford, Oregon 97501 of sgent and DATE DELIVERED.

6 ature — Address 8. Addressee’s Address (ONLY if
and fee paid)

X Ll Tartorr

6. Sigfiature — Agent '

X
7. Date of Delivery T § | 1990
PS Form 3811. Mar. 1988 . * US.G.P.O. 1888-212-885 DOMESTIC RETURN RECEIPT

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items
3and 4.
Put your address in the 'RETURN TO'’ Space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fes will provide you the name of the person delivered
to and the date of delivery. ¥or additional fees the following services are available. Consult postmaster
or Jees and chec x{es) for additional service(s) requested.
0 Show to whom delivered, date, and eddressee’s address. 2. [J Restricted Delivery

(Extra charge) (Extra charge)
3. Article Addressed to: 4. Article Number
Lawbar Petroleum, Inc. T ':01?203:;2 735
21243 Ventura Blvd. Rogistersd L] Insured
Suite 225 KXce O cop
Woodland Hills, California B f LS
9] 364 Alway: in signature of sddressee
or agent and DATE DELIVERED.
5. Signature — Address 8. Addressee’s Address (ONLY if
X requested and fee paid)
8. Si
X
7. Date of Deli.%

PS Form 3811, MaZ. 1988 _+ U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT
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SENDER: Complete items 1 and 2 when additional services are desired, and complete items

Put 3011?(’&;&988 in the “RETURN TO" Space on the reverse side. Failure to do this will prevent this

i i i { the person delivered
m being raturned to you. The return receipt fee will provide you the name o
f:radng%he datgof delivery. For additional fees tFSe Tollowing services are available. Consult postmaster
Yor fees and check boxles] for additional servicels) requested.

1. [ Show to whom deliversd, date, and addressee’s address. 2. O Restricted Delivery

(Extra charge) (Extra charge)
: T . 4, Article Number
3. Article Add ess.ed to- b ]350 222 796
Hondo Drilling Company e _
Pga0. Drawer 2516 p::;hm *ce. O tnsured
Mj'd]and, Texas 79702 XN certitied < O coo

Ret Recelpt
[ express Mot [J for Merchandise
Always obtsin signature of addressee
or agent and DATE DELIVERED.

5. Signature — Address 8. Addressee’s Address (ONLY if

requested and fee paid)
x TN
6. $ignatyre ) Agent
X
7. Daste of Qglivery
28 -%0
PS Fo 11, Mar. 1988 ___* U.8.G.P.0. 1988-212-8685__  DOMESTIC RETURN RECEIPT

~E

. gEN3E4R: Complete items 1 and 2 when additional services are desired, and complete items

and 4.
Put your address in the “RETURN TO‘’ Space on the reverse side. Failure to do this will prevent this
card from being returned to zou. The return receipt fee will provide you the name of the person delivered
to and the date of delivery. For additional Tees the following services are available. Consult postmaster.
for Tees and check box[es) for additional service(s) requested. )
1. [J Show to whom delivered, date, and addressee’s address. 2. {0 Restricted Delivery

ra charge) ) (Extra charge)

3. Article Addressed to: 4. Article Number

Southland Royalty Company P 139 242 619

% Meridign 011 InRE C £ 1V ED|IEe™ O pawes

21 Destg..Drive X konified 0O coo

Midland§ TX | 79705) ) 2/ 1qqp [ Cfreressmen O Rotiis Recens,
A

ATTN: _ﬂR . DON DAVIS vs obtain signature of addresses
Py - . LAND DEPT or sgent ! DATE DELIVERED.
. Si’g_@lr; Z Addre; fé 8. Addressee’s Address (ONLY if

- quc:!ed and fee paid)
3

5
X
8. Signature — Agent
b ¢
7

. Date of Delivery

-25%9 ’

Al

PS Form 3811, Mar. 1988 + U.S.G.P.O. 1988-212-865__ DOMESTIC RETURN RECEIPT

R e N T e et = e e e e Rl i et

-
.EE%D%R Complete items 1 and 2 when additional services are desired, and complete itams
a .

Put your address in the "RETURN TO’’ Space on the reverse side. Failure to do this will prevent this

card from being returned to you. The return receipt fee will provide you the namae of the person delivered
to and the date of delivery. For additional fees ff{e Tollowing sarvices are available. Eomult postmaster
ot fees and ¢ x{es) for edditions! service(s) requested.
1. O Show to whom , date, and addressse’s address. 2. (O Restricted Delivery
- (Extra charge)

charge)

3. Article Addressed to: 4. Article Numbar

Canadian Kenwood Company TP 13;23 620

% Rainy River Resources, Inc. o O

100 North Sixth Street O ceitea. Dlcoo
Suite 860C ' D) expross Man ] Rotum Receler
Minneapolis, Minndsota’ 55403 Alwa n signature of addresses
5. Signature — S8 8. assdq'3 Address (ONLY if
X v/ ? —_

8. S ont <.
X ,

7. Date of Delivar:'NL 9 1 mm

PS Form 3811, Mar. 1988 * U.S.G.P.O. 1988-212-885 DOMESTIC RETURN RECEIPT
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P.m gEaP'{‘g?: Complete items 1 and 2 when additional services are desired, and complete items
your address in the "RETURN TO’* Space on the
;::r:ngc;m' bdeanrt\g ;?t;;médto g:x. Th; retu mp r:ce?F'; feﬁ vrv.i;{.grl"t:vi't;gzo?t"#gr::r%: gft:'l"t: wumrsg:\'mhtotrhe'g l
for fees and check Exles'i for :ddit‘lg::l ::r:lmt?r::mmdnq se. oot are avallable. Consult postmaster
1. O Show to whom delivered, date, and addressee’s address. 2. (J Restricted Delive
(Extra charge) (Extra charge) v
3. Articls Addressed to: ) 4. Article Number
Southland Royalty Co. i P 139 242 553
c¢/o Meridian 011 Inc.  Type of Service:
21 Desta Drive ; Registered L nsured
Midland, TX 79705
Attn: Don Davis
b. Signature — Address 8. Addressee’s Address (ONLY ['3
X and fee paid)
6. Signature — Ag
X W‘W ' :
7. Date of Delivery R
MAY 30 1009

RS Form 3811, Mar. 1988 # U.8.G.P.0. 1988-212-865 _DOMESTIC RETURN

LUl T

SENDER: Compilete items 1 and 2 when additional services are desired, Jand cgmpl item:

3 and 4.
Put your address in the ‘RETURN TO’’ Space on the reverse side. Failure to do fhis wil§ prevént thi

card from being returned to you. The return receipt fee will provide you the nasme ofthe pefson ddlivere:
onsdt posthaster

to and the date of delivery. For additional fees the following services are avallable

or fees and checi x[es) for additional service(s) requested.

1. O Show to whom delivered, date, and addressee’s address. 2. [J Re D) ivery
e

(Extra charge)

3. Article Addressed to: 4. Article Number

T.R. Parker Estate ] P 139 242

P.0. Box 1281 : Type of Sefvice%

! i R ored
Medford, Oregon 97501 % C% & d
] express Mot

Always obtain signaturelbt add '(’,“
. or agent und DATE DELIJERED N
5. Signature ~ Address 8. Addressee’s Ad C

7

J

ate of Delaery (9 a

PS Form 3811, Mar. 1988 # U.S.G.P.O. 1988-212-865  DOMESTIC RETURN RE

. SENDER: Complete items 1 and 2 when additional services are desired, and

3 and 4.
Put your address in the “RETURN TO’’ Space on the reverse side. Failure to do this will

card from being returned to you. The return receipt fee will provide you the name of the per:

to and the date of delivery. For additional fees the following services are available.
for Tees and check box{es) for additional servicels) requested.
1. O Show to whom delivered, date, and addressee’s address. 2. [J Restricted Defi

{Extra charge) (Extra charge)
3. Article Addressed to: 4, Article Number
Hondo Drilling Co. P 139 242 554 \ \
P.0. Drawer 2516 T p;ofServico: -
red
Midland, TX 79702 %c:';ﬂ"“ ] arsd

oD iy

ays obtain signature of addressee
or agent and DATE DELIVERED.

Signature — Address 8. Addressee’s Address (ONLY if

requested and fee paid)
. Signatyre —§§en§ E } ! :
D \fD I\
ate of Delivenys
$-30-70

PS Form 3811, Mar. 1988 * U.8.G.P.O. 1988-212-8865 DOMESTIC RETURN RECEIPT |
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
IN THE MATTER OF THE APPLICATION

OF ENRON OIL & GAS COMPANY FOR
COMPULSORY POOLING

EDDY COUNTY, NEW MEXICO. CASE NO. 10035
AFFIDAVIT
STATE OF NEW MEXICO )
)ss.
COUNTY OF SANTA FE )

WILLIAM F. CARR, attorney in fact and authorized representative of Enron Oil
& Gas Company, the Applicant herein, being first duly sworn, upon oath, states that the
notice provisions of Rule 1207 of the New Mexico Oil Conservation Division have been
complied with, that Applicant has caused to be conducted a good faith diligent effort to
tind the correct addresses of all interested persons entitled to receive notice as shown by

Exhibit "A" attached hereto, and that pursuant to Rule 1207, notice has been given at

the correct addresses provided by such rule. T %4/\

WILLLZ\M F. C

SUBSCRIBED AND SWORN to before me this day of August, 1990.

T@ﬁ\m\mw

Notary Public

Commission Expires:

My
BEFORE EXAMINER STOGNER
«S&t&g\& \]\G4AN OiL. CONSERVATION DIVISION

EwRoN  pmr no. S

CASENO, _ \00®E




EXHIBIT A

Canadian Kenwood Company
1110 Midwest Plaza East Bldg.
800 Marquette Avenue
Minneapolis, Minnesota 55402

Hondo Drilling Company
Post Office Drawer 2516
Midland, Texas 79702

LawBar Petroleum, Inc.
21243 Ventura Blvd., Suite 225
Woodland Hills, California 91364

Southland Royalty Company
c/o Meridian Oil Inc.

21 Desta Drive

Midland, Texas 79705
Attn: Mr. Don Davis

Trustees of the Estate of
T.R. Parker
William G. Parker
Nancy Parker Strong
Sylvia S. Voorhies

Post Office Box 1281

Medford, Oregon 97501



CAMPBELL & BLACK. pr.A.

LAWYERS
SATAK V. CAMPRTL_ JEFFERSON SLACE
SRUCE D. 3.ACK SUITE | - 'i0 NG3TH GUADAL_LRE
MICHAE. 8. CAVZBELL
POST OFF.CZ 3OX 2208
Wiow AM 5 CARR
BRADFC=D C. BERGE SANTA FE, NEW MEXICO 87504-2208
VAR FSHERIDAN TELIPHMONEI:. (SC3) 288-442
W' 1A B SLATTIRY
T ==z isos) eoa
PATRICIA A, MATTHEWS ELECOPIZR: (508} 983-6043

July 18, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Canadian Kenwood Company
1110 Midwest Plaza East Building
800 Marquette Avenue
Minneapolis, Minnesota 55402

Re:  Application of Enron Oil & Gas Company for Compulsory Pooling,
Eddy County, New Mexico

Dear Sirs:

This letter is to advise you that Enron Oil & Gas Company has filed an application with
the New Mexico Oil Conservation Division seeking an order force pooling of all mineral
interests from a depth of 5,000 feet to the base of the Bone Spring formation in any
tormation developed on 40-acre spacing in and under the NE/4 NW/4 of Section 18,
Township 18 South, Range 31 East, NM.P.M,, Eddy County, New Mexico. Enron Oil
& Gas Company proposes to dedicate the referenced pooled unit to a well to be located
at a standard location in the NE/4 NW/4 of Section 18.

This application has been set for hearing before a Division Examiner on August 8, 1990,
You are not required to attend this hearing, but as an owner of an interest that may be
subject to pooling, you may appear and present testimony. Failure to appear at that time
and become a party of record will preclude you from challenging this application at a later
date.

Very truly yours

WILLIAM F. CARR
Attorney for Enron Oil & Gas Company

WFC:mtb
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CAMPBELL & BLACK. pr.A.

LAWYERS
ACRK M, CaMPBE L JEFFERSON PLACE
BRUCE O, BLACK SUITE i - 110 NORTH GUADA.UPE
MICHAEL_ B, CTAMP3EL_
50ST OFFICE BOX 2208
WILLIAM 7, CARR
3IRACTFORD C. BZIRGE SANTA FE, NEW MEXICO 87504-2208
MARK FOSRERIOAN TE_ESHONE: (505) 988-442]
WI__IAM B SLATTERY

s =a s eca
PATRCIA A, MATTHEZWS TE_.EZCOPIZR: {(305) 2983-6043

July 18, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Hondo Drilling Company
Post Office Drawer 2516
Midland, Texas 79702

Re:  Application of Enron Oil & Gas Company for Compulsory Pooling,
Eddy County, New Mexico

Dear Sirs:

This letter is to advise you that Enron Oil & Gas Company has filed an application with
the New Mexico Oil Conservation Division seeking an order force pooling of all mineral
interests from a depth of 5,000 feet to the base of the Bone Spring formation in any
tormation developed on 40-acre spacing in and under the NE/4 NW/4 of Section 18,
Township 18 South, Range 31 East, NNM.P.M., Eddy County, New Mexico. Enron Oil
& Gas Company proposes to dedicate the referenced pooled unit to a well to be located
at a standard location in the NE/4 NW/4 of Section 18.

This application has been set for hearing before a Division Examiner on August 8, 1990.
You are not required to attend this hearing, but as an owner of an interest that may be
subject to pooling, you may appear and present testimony. Failure to appear at that time
and become a party of record will preclude you from challenging this application at a later
date.

Very truly yours,

WILLIAM F. CARR
Attorney for Enron Oil & Gas Company

WFC:mtb
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CAMPBELL & BLACK, pr.A.

LAWYERS

GACTK M, CTAMDP3E L JEFFERSON 2_ACE
ARUCE D. BLACK SUITZ | - t1Q NORTH GUADALUFSE
M ZL . CAMTEBTLL
ena N PCST OFFICE BCX 22C8
NiLLIANM FLCARR
SRADFCRT C. BIRGE SANTA FE, NEW MEXICO 87504-2208

MARK F.SHERIDAN TELIPHONE: (SO5) ©988-442]
WIi_ 1AM P SLATTEZRY

TEZI_ECCRPIER: (305 983-6043
PATRICIA A, MATTHEWS

July 18, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Lawbar Petroleum, Inc.
21243 Ventura Blvd., Suite 225
Woodland Hills, California 91364

Attn: Lawrence Scott

Re:  Application of Enron Oil & Gas Company for Compulsory Pooling,
Eddy County, New Mexico

Dear Sirs:

This letter is to advise you that Enron Oil & Gas Company has filed an application with
the New Mexico Oil Conservation Division seeking an order force pooling of all mineral
interests from a depth of 5,000 feet to the base of the Bone Spring formation in any
formation developed on 40-acre spacing in and under the NE/4 NW/4 of Section 18,
Township 18 South, Range 31 East, NNM.P.M., Eddy County, New Mexico. Enron Oil
& Gas Company proposes to dedicate the referenced pooled unit to a well to be located
at a standard location in the NE/4 NW/4 of Section 18.

This application has been set for hearing before a Division Examiner on August 8, 1990.
You are not required to attend this hearing, but as an owner of an interest that may be
subject to pooling, you may appear and present testimony. Failure to appear at that time
and become a party of record will preclude you from challenging this application at a later
date.

Vety truly yours,

WILLIAM F. CARR
Attorney tor Enron Oil & Gas Company

WFC:mtb
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CAMPBELL & BLACK. pr.A.

LAWYERS

JACK M. CAMSBELL JEFFERSON PLACE
SRUCE 3. BoACK SUITZ | - 11O NORTH GUADALJPE
MIC—AZ. S. CAMPBE L
POST OFFICT BOX 2208
Wl i AM F, CARR
8RADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208
MARS P SHERIDAN TELZSHONE: [SOS) 988-442]
WiLLlAM P SLATTERY
P ATHIC A A MATTAZWS TELECOSIER: (305) 983-6043
Ric . MATTAE

July 18, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUIESTED

Southland Royalty Company
c/o Meridian Oil Inc.

21 Desta Drive

Midland, Texas 79705

Attn: Don Davis

Re:  Application of Enron Oil & Gas Company for Compulsory Pooling,
Eddy County, New Mexico

Dear Sirs:

This letter is to advise you that Enron Oil & Gas Company has filed an application with
the New Mexico Oil Conservation Division seeking an order force pooling of all mineral
interests from a depth of 5,000 feet to the base of the Bone Spring formation in any
tormation developed on 40-acre spacing in and under the NE/4 NW/4 of Section 18,
Township 18 South, Range 31 East, NNM.P.M., Eddy County, New Mexico. Enron Oil
& Gas Company proposes to dedicate the referenced pooled unit to a well to be located
at a standard location in the NE/4 NW/4 of Section 18.

This application has been set for hearing before a Division Examiner on August 8, 1990.
You are not required to attend this hearing, but as an owner of an interest that may be
subject to pooling, you may appear and present testimony. Failure to appear at that time
and become a party of record will preclude you from challenging this application at a later
date.

Ver truly yours,
VAN )N
maaw(cz@u\
WILLIAM F. CARR
Attorney for Enron Oil & Gas Company

WEFC:mtb
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CAMPBELL & BLACK. pA.

LAWYERS
JACHK M. CAMPBELL JEFFERSCN P_ACE
BRUCZ S, BoACK SUITE | - 110 NORTH GUADALUPE
MIC~AEL B, CAMERILL
POST CFFICT BOX 2208
WMWILLIANM F. CARRS
BRADTCRD C. EERGE SANTA FE, NEW MEXICO 87504-2208
MARK 7. S—EZRIDAN TELEPHONE: (505 988-242]
Wi _tav = S_ATTEAY

EATRIC A A MATTHIWS TZI.ECCOPRIER. (505} 983-6C43
TR AL MATTRIWS

July 18, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

T.R. Parker Estate
Post Office Box 1281
Medford, Oregon 97501

Re:  Application of Enron Oil & Gas Company for Compulsory Pooling,
Eddy County, New Mexico

Dear Sirs:

This letter is to advise you that Enron Oil & Gas Company has tiled an application with
the New Mexico Oil Conservation Division seeking an order force pooling of all mineral
interests from a depth of 5,000 feet to the base of the Bone Spring formation in any
formation developed on 40-acre spacing in and under the NE/4 NW/4 of Section 18,
Township 18 South, Range 31 East, NNM.P.M., Eddy County, New Mexico. Enron Oil
& Gas Company proposes to dedicate the referenced pooled unit to a well to be located
at a standard location in the NE/4 NW/4 of Section 18.

This application has been set for hearing before a Division Examiner on August 8, 1990.
You are not required to attend this hearing, but as an owner of an interest that may be
subject to pooling, you may appear and present testimony. Failure to appear at that time
and become a party of record will preclude you from challenging this application at a later
date.

Ver}‘/ truly yours,
Lyt

WILLIAM F. CARR
Attorney for Enron Oil & Gas Company

WFC:mtb
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